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FOREWARD 
 
The WAMZ Trade Integration Report 2020, is a Special Edition, within the context of the 
developments during the period it is published. Not only does it discuss WAMZ trade integration 
developments and status of compliance with the ECOWAS trade-related protocols, for the period 
under review, it also assesses the status of implementation of the African Continental Free Trade 
Area (AfCFTA), by the WAMZ Member States. The Report also features a paper on the review of 
the impact of the Corona Virus Disease 2019 (COVID-19) on the economies of the Member States 
of the WAMZ, through the trade transmission channel. 
 
It would be recalled that the year 2020 witnessed unprecedented health and economic crises caused 
by the (COVID-19) pandemic. The health crisis claimed millions of lives, while the economic 
crisis underpinned by the infectious disease containment measures caused significant production 
losses, worth billions of US dollars, and many economies were pushed into recession. Output and 
trade growth declined in all regions of the globe. Trade tensions between China and USA that 
existed before the outbreak of COVID-19, intensified during the pandemic. The combined effects 
of COVID-19 and the US-China trade tensions significantly contributed to the contraction of world 
trade in 2020. Global travel and tourism shrank, while oil prices fell to a record low of US$41.5 
per barrel (32 percent down from 2019). Prices of basic metals and other commodities also 
declined, thereby truncating global trade growth. Global Output growth was revised downward 
severally by the International Monetary Fund (IMF) and the World Bank to reflect the economic 
realities inflicted by the pandemic on the global economy. 
 
The outbreak of COVID-19 followed a commodity price shock, from which countries are yet to 
fully recover. When COVID-19 struck, tourist arrivals diminished, hotel occupancy rates fell, net 
remittances inflow declined, capital flows reversed, foreign direct investment slowed, and demand 
for exports dwindled. The shock set revenues declining  at a moment when Government’s need to 
be spending more to respond to the health and economic shocks. The immediate effect was a 
squeeze on essential services and expenditure switching to social services, from capital 
investments. Our economies ground to a halt and some even recorded mild recession. COVID-19 
mitigating measures, including fiscal and monetary stimuli as well as trade facilitation measures 
have helped alleviate the suffering of the people and cushioned the economies  from severe 
contraction. 
 
Export prohibition measures adopted by many countries on food and health-related products as 
well as immobility of people, adversely affected global trade. Intra-WAMZ trade was adversely 
impacted by COVID-19 lockdown measures intended to curtail the spread of the virus. 
Consequently, borders were shutdown, flights grounded, hotels closed, and mobility restricted. 
These measures resulted in trade contraction. Trade finance gap widened during the year under 
review, because of capital flow reversals, increased rejection of Letters of Credit (LC) from many 
countries in the Zone, and cancellation of correspondent banking relationships for trade financing. 
The pandemic also exacerbated debt vulnerabilities of the Member States especially those that had 
high risks of debt distress. 
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The global population was under lockdown orders and mobility restrictions. This created 
uncertainty, which underpinned the decline in global output and trade during 2020. However, 
output and trade growth improved in the second half of 2020, supported by major Government 
policy interventions, including significant fiscal stimulus and palliatives. The better-than-projected 
performance towards the end of the year was supported by the development and announcement of 
the approved COVID-19 vaccines in November 2020. This contributed to improved investor 
confidence and consumer sentiment, while the effective management of the pandemic limited the 
extent of the economic downturn. 
 
In addition to these disruptive measures, isolated cases of supply disruptions were also noted in 
Guinea and Nigeria. Pre- and post-election violent demonstrations in Guinea adversely and 
temporarily impacted the trade environment. Guinea also closed its border with Sierra Leone in 
the run up to the general elections, thereby affecting cross-border trade between the two countries 
and impeded free movement of people. Nigeria land border closure with her neighbours continued 
in 2020. Nigeria also experienced ENDSARS violent demonstrations across many of its major 
cities as well as widespread insecurity issues thereby dampening cross-border trade activities. 
 
The Gulf of Guinea, a major shipping route for transportation of oil, gas, and other goods between 
the WAMZ and the rest of the World, witnessed increased pirate attacks on ships during the year 
2020. According to Multinational Maritime Coordination Centre (MMCC), the Gulf of Guinea 
recorded a total of one hundred and thirty-nine (139) piracy incidents in 2020, compared with one 
hundred and twenty-eight (128) in 2019. It has been reported by the International Chamber of 
Commerce that Ghana recorded nine piracy attacks during the period, while Nigeria recorded 
sixty-two cases. These attacks were mostly on ships, transporting bulk petroleum and ships 
carrying exotic goods. These challenges require concerted response by the WAMZ, ECOWAS, 
and the wider international community. 
 
In addition to COVID-19 challenges, there were issues of cross-border organised crimes, terrorism, 
kidnapping, human and drug trafficking as well as the proliferation of small arms and light 
weapons across the region. Furthermore, threats to maritime security and their consequences on 
human security was another considerable challenge in West Africa. Increased pirates’ attacks on 
vessels have been recorded in the Gulf of Guinea. A record 135 crew members were kidnapped 
from their vessels in 22 separate incidents in 2020. The number of incidents ,  according to the 
International Maritime Bureau (IMB) of the International Chamber of Commerce (ICC), isa 
significant rise in the number of crew kidnappings since 2019. IMB further stated that the Gulf of 
Guinea accounts for over 95.0 percent of crew members kidnapped, globally in the year 2020. The 
activities of pirates in the territorial waters of coastal countries along the Gulf of Guinea is a 
potential conduit for channelling arms and drugs to fuel insecurity in the West African region. 
 
The year 2020 was also marked by other eventful developments  such as: establishment of 
AfCFTA Secretariat in Ghana, which commenced operations later in the year; Nigeria’s 
ratification of AfCFTA, ending several months of speculation on whether the country will sign the 
continental trade deal or not. The proposed commencement of trading under the AfCFTA was 
however deferred to January 1, 2021, from July 2020 as a result of COVID-19 pandemic. 
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Looking forward, the magnitude of the expected downturn in world trade depended on how long 
it took for the COVID-19 pandemic to be brought under control and effective treatment found and 
distributed across the world. The crisis also uncovered the importance of digital infrastructure as 
trade in goods and services were greatly enhanced by it during the pandemic. Going forward, 
information and communication technology (ICT) infrastructure and digital preparedness would 
thus be important factors in how well economies cope with similar shocks. 
 
All Member States of the WAMZ, except the Republic of Guinea, recorded slower-than-projected 
growth for the year 2020, mainly due to production losses. The less diversified commodity and 
tourist dependent economies were among the most hit in the Zone. The economic recovery 
trajectory of the post-commodity price shock of the two preceding years was halted in the tracks 
on account of COVID-19 induced supply chain disruptions. However, with the discovery of 
various vaccines for COVID-19 in November 2020, and their subsequent rapid roll out across the 
globe, economic recovery was faster-than-expected. The projected growth was expected to be 
buoyed by a rebound in private consumption, portfolio and foreign direct investments as consumer 
sentiment improves, and investor confidence strengthens. The relaxation of COVID-19 restrictions 
from the last quarter of 2020, influenced by the introduction of vaccine passports may boost 
tourism, while commodity price increases would increase export receipts. 
 
The gradual return of tourists, as vaccination efforts intensify across the world, is expected to 
support a moderate recovery in tourism-based economies, including The Gambia. However, the 
recovery is expected to remain subdued among oil exporting countries such as Nigeria and Ghana, 
due to structural weaknesses. Insecurity challenges in Nigeria may compound the impact of the 
pandemic. Mining dependent economies, such as Guinea, Sierra Leone and Liberia are expected 
to experience stronger growth in 2021, as investment increases and demand builds up. Fiscal 
challenges will persist in all the Member States owing to the substantial social interventions 
incurred in 2020, as revenue mobilisation capacities are over stretched. Current account balances 
are projected to remain weak on the back of rising import costs accentuated by high transport 
insurance premiums. 
 
The return of the WAMZ economies to the path of pre-COVID era will simply imply return to 
business as usual , which would require new and creative thinking about how to make the Zone 
more resilient, diversified, inclusive and dynamic as it faces new realities and risks. 
 
The Report is structured into seven (7) Chapters. Following the Executive Summary, Chapter 1 
reviews the Macroeconomic Environment within the WAMZ. Intra-WAMZ and ECOWAS Trade 
Developments are covered in Chapter 2, while Chapter 3 discusses ECOWAS Trade-related 
Protocols. WAMZ Trade Integration Index is captured in Chapter 4. Status of implementation of 
AfCFTA by the WAMZ is summarised in Chapter 5. Chapter Six focuses on the Effects of 
COVID-19 on the WAMZ Economies-Trade Transmission Channel. Challenges, 
Recommendations and Conclusion of the Report are contained in Chapter 7. 
 
This Report is prepared by WAMI, under the supervision of the Director-General, Olorunsola E. 
Olowofeso (Ph.D.). The analysis and production of the Report was undertaken by a team, led by 
Mr. John Kotoku, Director, Multilateral Surveillance and Trade, assisted by Mr. Lamin Jarju, 
Senior Economist.  
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EXECUTIVE SUMMARY 
 
Introduction 
 
Trade activities significantly slowed in the review period, on the heels of the outbreak of COVID-
19. This created uncertainty, which underpinned the decline in global output and trade in 2020. 
However, output and trade growth improved in the second half of 2020, supported by major 
Government policy interventions, including significant fiscal and monetary stimuli and palliatives. 
The better-than-projected performance towards the end of the year was explained by the 
development and announcement of approved COVID-19 vaccines in November 2020, which 
contributed to improved investor confidence and consumer sentiments. The effective management 
of the pandemic limited the extent of the economic downturn. 
 
World Output and Inflation 
 
Output 
 
Global output contracted by 3.3 percent in 2020, compared to a growth of 2.8 percent recorded in 
2019, indicating widespread decline in economic activity globally. All regions of the world 
recorded slower growth in 2020, relative to the preceding year. The contraction was the fallout of 
the COVID-19 pandemic containment measures, ranging from self-isolation, lockdowns and 
border closures widely adopted by countries to slow the spread of the virus, and protect lives and 
livelihoods.  
 
Output in advanced economies contracted by 4.7 percent in 2020, compared to a 1.6 percent growth 
recorded in the 2019. In emerging markets and developing economies, output contracted by 2.2 
percent in 2020, from 3.6 percent growth in 2019, due to severe external demand shocks, dramatic 
tightening in global financial conditions, and a plunge in commodity prices. Similarly, output 
growth in sub-Saharan Africa contracted by 1.9 percent, compared to a 3.2 percent growth 
recorded in 2019. Output growth in the WAMZ also reflected global developments as real GDP 
growth contracted by 1.3 percent, relative to a growth of 2.8 percent recorded in the previous year. 
 
Inflation 
 
Global consumer price inflation moderated to 2.7 percent, from 3.8 percent in 2019, due to weak 
demand. In advanced economies, inflation fell to 0.5 percent in 2020, from 1.5 percent in 2019, 
reflecting the sluggish recovery in consumer demand due to uncertainties surrounding employment 
and economic stimulus within the economies. In emerging markets and developing economies, 
inflation moderated to 4.4 percent in 2020, from 5.6 percent in 2019. However, in Sub-Saharan 
Africa, inflation rose to11.1 percent, from 9.6 percent due to base drift effects and weakness in 
currencies across the region.  
 
Inflation in the WAMZ shot-up during the year under review, as end-period inflation increased to 
14.2 percent at end-December 2020, compared to 11.2 percent in 2019. The increase in inflation 
was fuelled by a combination of factors, including COVID-19 induced supply disruptions, 
currency depreciation, higher-than-programmed spending, among others. Incidences of 
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opportunistic pricing caused by shortage due to supply-chain disruptions also exerted upward 
pressure on domestic prices.  
 
International Commodity Prices 
 
Weak demand in both advanced and emerging market economies following months of lockdowns 
and mobility restrictions globally weighed on commodity demand. Oil prices followed a 
decreasing trend, while non-oil commodity prices elevated. The possibility of subsequent waves 
of the COVID-19 pandemic, the sustainability of strong China demand, and trade tensions between 
China and the United States were the major upside risks to developments in commodity prices. 
 
Financial Developments 
 
Monetary policy stance across most central banks in 2020 was accommodative. The main aim was 
to maintain financial stability through the financing of private and public entities, stimulating 
aggregate demand, increasing output to remedy the distortions created by the COVID-19 
pandemic. The central banks applied unconventional monetary policy tools to complement the 
conventional policies to speed up economic recovery. 
 
The European Central Bank (ECB) maintained its policy rate in 2020 as it was already around zero 
in 2019. However, the ECB enhanced its Assets Purchases Programme by introducing Targeted 
Longer-term Refinancing Operations (TLTRO III), which covers “the Pandemic Emergency 
Purchase Programme” (PEPP). Under this initiative, the ECB Purchased €750 ($820) billion. The 
Bank also “extended the range of eligible assets under the Corporate Sector Purchase programme” 
(CSPP). 
 
Meanwhile, the financial system of the WAMZ Member States, comprising banking, insurance, 
capital, and pension markets, performed relatively well with an increase in assets. Regulatory and 
supervisory efforts were strengthened across the zone to boost confidence in the financial sector 
and serve as a guidepost against potential risks in the Zone. Key financial soundness indicators, 
including capital adequacy ratio, impaired assets ratio, liquidity ratio, profitability indices, among 
others, were positive and generally satisfactory.  
 
World Trade Developments 
 
Global trade uncertainties intensified during the period under review. The additional effects of 
COVID-19 amplified the uncertainties, thus a contraction in world trade in 2020. Estimates 
suggested that global trade volume (goods and services) contracted by 11.3 percent in 2020, 
compared to the 1.6 percent growth recorded in 2019, explained by subdued global demand for 
both commodities and industrial goods. In advanced economies, import volumes weakened by 
10.8 percent from a 1.9 percent growth in 2019, while growth in exports was estimated at -12.4 
percent, in contrast to the 1.8 percent growth recorded in 2019. In emerging and developing 
economies, import volumes contracted by 10.2 percent in 2020, substantially more than the -0.9 
percent recorded in 2019. Similarly, exports contracted by 9.2 percent in 2020, compared to the 
1.1 growth percent recorded in 2019. 
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WAMZ Macroeconomic Environment 
 
Macroeconomic policy thrust of most Member States in the WAMZ in 2020 focused on mitigating 
the socioeconomic impact of the pandemic and reviving the economies. The pre-COVID-19 
positive growth trajectory was either truncated or reversed due to the lockdown measures adopted 
by the Member States.  
 
Impact of Global Macroeconomic and Trade Developments on the WAMZ Economies 
 
Not only did COVID-19 brought about untold economic downturn across the Zone and caused 
mild and short-lived recessions in some Member States, it also brought about unintended benefits 
and sparked digital onboarding, increased demand for agency banking, rapid innovations in the 
payments system landscape, whereupon digital means of payment became the preferred mode of 
payments and settlements.  
 
The policy interventions by the Member States doused the anticipated severe downturn in output 
and trade by the end of the year 2020. These policies prevented further drop in global demand, 
which would have reduced trade further. Fiscal policy stimulus, boosted personal real incomes, 
helping some households to maintain consumption levels. In addition, technological innovation 
and adaptation by businesses and households prevented economic activities from falling even 
more. Manufacturing supply chains resumed operations, and many people shifted to working 
remotely, generating income and demand. The trade ecosystem in the WAMZ was affected by the 
containment measures put in place to minimise the spread and impact of the COVID-19 virus on 
the lives and livelihoods of the citizenry. 
 
Output and Inflation 
 
Output 
 
The Zone’s economic activities were adversely affected by the lockdown measures resulting in a 
significant downturn in output growth in 2020. Some Member States experienced recessions in the 
review period. Nigeria recorded a mild recession during the course of the year accentuated by 
induced COVID-19 containment measures, as well as widespread insecurity challenges and the 
end-SARS violent demonstrations, resulting to significant production losses and destruction of 
property. The Ghanaian economy also witnessed temporary recession during the course of the year 
2020. Although, The Gambia, Liberia and Sierra Leone did not experience recession in 2020, 
growth slowed. Guinea recoded robust growth, while Ghana recorded modest positive growth by 
the end of 2020. Following these developments, output growth in the Zone contracted by 1.26 
percent in 2020, down from an expansion of 2.8 percent in 2019. 
 
Inflation 
 
Inflationary pressures elevated, fuelled by a combination of factors, including COVID-19 induced 
supply disruptions, currency depreciation, higher-than-programmed spending, among others. 
Current account deficits worsened, resulting in weakening of WAMZ economies’ resilience to 
external shocks. Private capital inflows reversed as uncertainty heightened. Many of the national 
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currencies depreciated in tandem with current account deficits underpinned by lower export 
receipts, among others. 
 
Fiscal Developments 
 
Fiscal policy was readjusted in view of the COVID-19 pandemic and expenditures were channelled 
towards health-related spending, protection of livelihoods and provision of social safety nets for 
the vulnerable. On the revenue side, taxes on COVID-19 related materials were waived. Fiscal 
policy interventions in particular, boosted personal real incomes, allowing some households to 
maintain consumption levels. Consequently, fiscal space was constrained resulting to virements 
and supplementary budget appropriations in some Member States. Public debt vulnerability 
heightened, while public debt service repayments were rescheduled. Fiscal deficit widened in the 
review period on account of increased health-related expenditures and lower-than-expected 
revenue outturn underpinned by the COVID-19 containment measures. Debt levels rose due to 
increased borrowing to respond to the COVID-19 emergency needs. 
 
Monetary Developments 
 
On the monetary front, policy stance was generally accommodative in response to the economic 
fallout from the pandemic, including cuts in interest rates, among others, aimed at maintaining 
financial stability and supporting economic activities. Macroprudential regulatory measures were 
also relaxed to soften the financial burden on the economy. 
 
External Sector Developments 
 
The external sector policy focused mainly on currency stability to sustain competitiveness amid 
uncertainty. However, exchange rates (vis a vis national currency/US dollar) fluctuated widely 
during the pandemic, depending on the structure of an economy, openness of the capital account, 
and dependence on commodity exports for revenue. The slowdown in global demand due to 
COVID–19 depressed the demand for WAMZ export commodities and thus lowered commodity 
prices. However, the overall impact depended on whether a country was a net oil exporter or 
importer. Net oil exporters encountered revenue decline, but net oil importers gained. Agricultural 
and intermediate goods–exporters faced lower demand from international buyers, and both 
exporters and importers faced disruptions in transport logistics.  
 
The period under review saw significant increases in the cost of imports especially those 
originating from Asia. The rise in imports was because of increases in the cost, insurance, and 
freight (CIF), underpinned by scarcity of containers especially from Asia. Insurance premiums 
also escalated due to risks associated with increased incidence of piracy in the Gulf of Guinea, as 
well as COVID-19 related travel challenges. Consequently, the cost of importing a twenty-footer 
container rose to US$6,000, from US$2,400 in the pre-COVID era. Similarly, the freight cost of a 
forty-footer container shot up to a range of about US$10,000 to US$13,000, from US$4,000, 
during the same period under review. 
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Intra-WAMZ Trade Developments 
 
For reasons of low industrialisation, insufficient productive capacity underpinned by insufficient 
trade-related physical environment, export concentration on minerals and raw materials among 
other challenges, intra-WAMZ trade remained below potential for several years. The Zone’s 
exports are mainly made up of minerals, petroleum products, precious stones and metals, food 
industry products, cocoa and its preparations, edible fruits and oil seeds and fruits. Petroleum 
products account for the region's main export. Imports, on the other hand, are mainly mineral 
products, machinery and equipment, transport equipment and chemicals and related products.  
 
Preliminary data indicated that intra-WAMZ trade fell to US$1.4 billion in 2020, from US$5.0 
billion in 2019, on account of COVID-19 induced lockdown measures, including closure of 
airports, land borders and restricted mobility of persons across borders. From an increased level of 
intra-WAMZ trade in 2019, compared to the preceding year, the decline in the year under review, 
uncovered the adverse effects of COVID-19, which also amplified the pre-existing challenges of 
intermittent cross-border trade frictions, as well as logistics , supply, and value chain disruptions.  
 
WAMZ Trade Integration Index 
 
The overall trade integration index for the zone fell to 39.75 index points in 2020, from 40.34 
index points in 2019. The decline in performance was attributed to the decline in all the 
dimensions, except the financial environment. The dimension on intra-regional trade declined on 
account of subdued intra-WAMZ trade. The dimension on connectivity across transport modes, 
was most affected because of restrictions on mobility triggered by COVID-19 protocols 
implemented by all Member States. The performance of the physical environment also 
deteriorated. However, the financial environment improved, mainly due to the substantial financial 
support extended to the private sector by the WAMZ central banks, through commercial banks in 
an effort to avert severe decline in output and ensure stability. 
 
Status of Compliance with ECOWAS Trade-related Protocols 
 
WAMZ Member States’ compliance with ECOWAS trade-related protocols during the period 
under review remained invariably the same compared to the previous year, apart from the breach 
on the implementation of the protocol on free movement of persons, triggered by the border 
closures. The trade environment in the WAMZ was affected by the containment measures put in 
place to minimise the spread of the COVID-19 virus.  
 
Status of Implementation of AfCFTA in the WAMZ 
 
All the Member States of the WAMZ have signed and ratified AfCFTA. However, the legal, 
institutional and infrastructure preparedness for effective implementation of the mega trade deal 
lags. Nigeria, the largest economy of the Zone with the greatest potential was yet to secure the 
required infrastructure to leverage the Agreement. Nigeria was reported to have been waiting for 
the release of the liberalised goods by the National Action Committee on AfCFTA, before 
eventually ratifying the Agreement.  
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Effective trading under the guise of AfCFTA has not yet commenced in any WAMZ Member 
State, except Ghana, which shipped its first consignment as of January 4, 2021. Ghana is also the 
only country in the WAMZ that has put in place customs and port infrastructure and “fit for 
purpose” systems, procedures and institutions that are aligned with the AfCFTA terms. There is a 
need for each Member State to implement their national strategy towards the achievement of the 
shared continental goal, without which imminent implementation gaps will hold the progress of 
the Scheme.  

Notwithstanding the expected economic impact of tariff liberalization under the AfCFTA are 
generally positive, there are costs and distributional issues associated with tariff elimination. There 
are various legal and practical issues relating to the implementation of these modalities, including 
the relationship between AfCFTA and African regional trade agreements, as well as Most 
Favoured Nation (MFN) Treatment of the World Trade Organisation. Therefore, in an effort to 
bridge the implementation gap, there is need for realigning national and regional trade and trade-
related policies to the AfCFTA especially regions that are already a customs union. The expected 
benefits of AfCFTA tend to mask the distributional impacts of tariff liberalization under AfCFTA, 
both between and within countries (in terms of sectors, income groups, gender among others). For 
countries that are less competitive, implementation of progressive tariff elimination provisions of 
the Agreement may effectively erode their tax base. 

Impact of COVID-19 on Trade in the WAMZ 
 
While the adverse effects of COVID-19 are recounted such as: decline in output, decline in trade, 
production losses, closure of businesses, loss of jobs, among others, it has also created unintended 
positive effects. It has triggered innovations in small scale manufacturing of hand sanitizers, 
development of applications for contact tracing and resulted in widespread online activities. It also 
engendered digitisation and digitalisation of economies. Also observed was the decline in crude 
oil prices due to weak demand, which translated to lower prices. 
 
Although the effects of COVID-19 on trade in the WAMZ was devastating, it presented 
opportunities for the Member States to diversify their economies and strengthen national 
productive capacities, as multilateral trading system could falter in an environment of disorder and 
shock, as we have seen in the case of COVID-19. The low level of intra-WAMZ trade is an 
indication of abundant opportunities that could be harnessed to increase productive capacity. 
 
Member States of the WAMZ must learn the lessons of the COVID-19 crisis and collectively 
reflect on it as the pandemic eases over time. Looking to the future, the right investments, including 
quality infrastructure, must be made so that the zone is better prepared and resilient to future crises. 
Better preparedness and investment in health systems for well-known and quantifiable risks, can 
help avoid the overwhelming health, social and economic costs associated with a global pandemic 
of this scale. Trade is not the problem; it is part of the solution.  
 
Challenges 
 
Key challenges that continued to constrain intra-WAMZ trade included narrow export base and 
trade infrastructure deficiency, especially connectivity across transport modes. Supply chain 
interruptions triggered by the widely applied COVID-19 protocols exacerbated the pre-existing 
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challenges of transport connectivity. Consequently, transportation costs soared across the Zone, 
attributable to lower per capita density of rail, marine, road, and air connectivity. Limited 
exportables leave little room for intra-trade in the Zone. Trade-related physical infrastructure 
deficiency, on the other hand, increases production and distribution costs and lowers 
competitiveness. The infrastructure gap negatively affects the capacity to unlock the potential for 
existing businesses to expand and new ones to establish.  
 
Recommendations 
 
On the basis of the challenges identified, the Member States are encouraged to intensify the 
COVID-19 vaccination campaign to stem the spread of the virus, restore confidence for economic 
recovery. Public-private partnership for the provision of health infrastructure is encouraged in the 
wake of the pandemic. Businesses are encouraged to improve their digital capability to enable 
them adapt to the COVID-19 induced disruptions, so as to continue interacting with customers 
online. In order to address one of the major infrastructure challenges, which is inadequate power, 
Member States should privatize and establish electricity market to ensure a more reliable power 
supply. Furthermore, transmission and distribution functions should be owned and operated largely 
by the private sector and effectively supervised by a regulator. Energy integration of the region 
must be pursued to ensure more competitive production of energy to support industrialization 
agenda of the region. By way of diversifying the economies and improve agriculture value chain, 
greater investment should be channelled to commercial agriculture (especially Agric-tech 
business-to-business food distribution). In view of the fact that majority of the businesses are small 
and medium enterprises, empowering SMEs could boost intra-WAMZ trade.  
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CHAPTER 1: MACROECONOMIC ENVIRONMENT 
 
1. Introduction 
 
This chapter comprises two sections – Section one presents an overview of macroeconomic and 
trade developments in the international environment focusing on world output, inflation, global 
commodity prices, and trade developments, while Section two presents a summary account of the 
macroeconomic outcomes in the WAMZ in 2020. 

1.1 International Environment 
 
The year under review witnessed an unprecedented health and economic crises caused by the 
COVID-19 pandemic. The economic crisis underpinned by the containment measures in what was 
termed as the “great lockdown”, eroded substantial gross domestic product, worth billions of 
dollars, and many economies were pushed into recession. COVID 19 caused the deepest global 
recession in decades, the pandemic resulted in economic contraction across all the regions of the 
world. The global economy contracted by 3.3 percent in 2020, and expected to rebound by 5.2 
percent in 2021, as the impact of COVID 19 dwindles down.  
 
Trade tensions between China and USA that existed before the outbreak of COVID-19, intensified 
during the period under review. The combined effects of COVID-19, the uncertainties surrounding 
BREXIT, and US China trade war, significantly contributed to the contraction of world trade in 
2020.  
 
Global travel and tourism greatly reduced, and oil prices fell to US$41.5 per barrel (32 percent 
down from 2019). Prices of basic metals and other commodities also declined, thereby truncating 
global trade growth. The magnitude of the expected downturn in world trade depends to a large 
extent on how long it may take for the COVID-19 pandemic to be brought under control and 
effective treatment to be found and distributed across the world. Otherwise, COVID anywhere is 
COVID everywhere. 
 
As a response to the impact of COVID-19, a paradigm shift in monetary policy landscape from 
conventional price stability policy to dual objectives of price stability and economic growth 
appeared to have been adopted by Member States’ central banks. COVID-19 mitigating measures, 
including fiscal stimulus and monetary policy accommodating stance as well as trade facilitation 
measures, have helped alleviate the suffering of the people and cushioned the economies  from 
severe contraction. 
 
1.1.1 Output and Inflation 
 
Output 
 
Growth in global output contracted by 3.3 percent in 2020, compared to a growth of 2.8 percent 
recorded in 2019 (IMF World Economic Outlook, April 2021), reflecting a decline in economic 
activity globally. The contraction was as a result of the pandemic containment measures imposed 



2 
 

by country authorities, ranging from self-isolation, the suspension of flights and lockdowns to slow 
the spread of the virus. Global inflation moderated to 2.7 percent, from 3.8 percent in 2019, also 
reflecting low growth, subdued energy prices, and the impact of the proactive policy stances of the 
authorities. However, global inflation was projected to be elevated in the medium-term for both 
advanced, emerging markets and developing economies, but at an unequal pace. 
 
Output in advanced economies contracted by 4.7 percent in 2020, compared to a 1.6 percent growth 
in 2019. This was on account of the widespread COVID-19 containment measures imposed in the 
review period, which saw the economies within the group slide into recession. In emerging markets 
and developing economies, output contracted by 2.2 percent in 2020, from a growth of 3.6 percent 
in 2019, explained by external demand shocks, a drop in commodity prices, as well as the dramatic 
tightening in global financing conditions. In emerging and developing Asia, growth contracted by 
1.0 percent in 2020, from a growth of 5.3 percent in 2019, driven largely by the sharp growth 
contraction in India, notwithstanding the modest growth performance in China. Following the 
dramatic decline in oil and other commodity prices, growth in Sub-Saharan Africa contracted by 
1.9 percent, from a 3.2 percent growth recorded in 2019.  
 
Inflation 
 
Global inflation decreased to 2.7 percent in 2020, from 3.8 percent in the previous year, reflecting 
low growth and the impact of the proactive monetary and fiscal policy stances of country 
authorities worldwide. In the outlook, global inflation was projected to increase to 3.7 percent in 
2021. In advanced economies, inflation declined to 0.5 percent in 2020, from 1.5 percent in 2019, 
reflecting the sluggish recovery in consumer demand due to uncertainties surrounding employment 
and economic stimulus within these economies. In emerging markets and developing countries, 
inflationary pressure moderated to 4.4 percent, from 5.6 percent in 2019. In Sub-Saharan Africa, 
however, inflationary pressures remained elevated at 11.1 percent, compared to 9.6 percent at end-
December 2019, explained by base effects and exchange rate pass-through to consumer prices. 

 

 

Overview of World Output and Prices 2016 2017 2018 2019 2020 2021*
World Output Growth 3.2 3.8 3.6 2.8 -3.2 6.0
Advance Economies 1.7 2.4 2.2 1.6 -4.6 5.6

United States of America 1.5 2.2 2.9 2.2 -3.5 7.0
Euro Area 1.8 2.4 1.8 1.3 -6.5 4.6
Japan 0.9 1.9 0.8 0.0 -4.7 2.8
Others 2.1 2.9 2.6 1.9 -2.0 4.9

Emerging Market and Developing Economies 4.3 4.8 4.5 3.7 -2.1 6.3
Emerging and Developing Asia 6.5 6.6 6.4 5.4 -0.9 7.5
Emerging and Developing Europe 3.2 6.0 3.6 2.5 -2.0 4.9
Latin America and the Caribbean -0.6 1.2 1.0 0.1 -7.0 5.8
Sub-Saharan Africa 1.4 2.9 3.0 3.2 -1.8 3.4

Consumer Prices
Advanced Economies 0.8 1.7 2.0 1.4 0.7 2.4
Emerging Market and Developing Economies 4.3 4.3 4.8 5.1 5.1 5.4

Source: IMF, World Econoimic Outlook_July 2021, *Projection

Table 1: Global Output and Prices 
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1.1.2 Trade Developments 

Estimates suggest that global trade volume (goods and services) contracted by 11.3 percent in 
2020, compared to the 1.6 percent growth recorded in 2019, explained by subdued global demand 
for both commodities and industrial goods. In advanced economies, import volumes weakened by 
10.8 percent from a 1.9 percent growth in 2019, while growth in exports was estimated at -12.4 
percent, in contrast to the 1.8 percent growth recorded in 2019. In emerging and developing 
economies, import volumes contracted by 10.2 percent in 2020, substantially more than the -0.9 
percent recorded in 2019. Similarly, exports contracted by 9.2 percent in 2020, compared to the 
1.1 growth percent recorded in 2019.  

1.1.3 International Commodity Prices 
 
Weak demand in both advanced and emerging market economies following months of COVID-19 
pandemic induced lockdowns and movement restrictions globally weighed on commodity 
demand. Oil prices followed a decreasing trend, while non-oil commodity prices elevated. The 
possibility of subsequent waves of the COVID-19 pandemic, the sustainability of strong China 
demand, and tensions between China and the United States were the major risks to positive 
developments in commodity prices. 
 
The fall in international demand for fuel accentuated by the induced lock down measures, pushed 
down oil prices in 2020 to about US$42.30 per barrel, from US$68.30 per barrel in 2019. 
Compounding the price decrease was the friction relating to the disagreement between OPEC and 
non-OPEC members on how much oil production to cut amid the COVID-19 pandemic. With the 
rebound in economic activity, in most parts of the globe, oil price is projected to rebound to an 
average of US$56.00 per barrel in 2021.  
 
The export prices of major non-oil commodities of the Member States of the WAMZ increased 
during the review period. Cocoa prices increased to US$2,550 per tonne relative to US$2,444.7 
per tonne in 2019. The price of iron ore increased to US$155.43 per metric tonne in 2020, from 
US$93.8 per metric tonne 2019. Similarly, the average price of gold edged up by 25.6 percent to 
$1,858.42 per troy ounce, and the average price of rubber increased to US$233.0 per kilogram, 
from US$144 per kilogram in 2019. Groundnut prices also increased to US$1,937.5 per metric 
tonne, from US$1,528.8 per metric tonne in 2019.  
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1.1.4 International Currency Developments 
 
Exchange rates movement was unstable in 2020, as the United States dollar (USD) depreciated 
relative to other major currencies of developed countries. During the review period, the USD fell 
by 8.22 percent, 2.98 percent and 4.94 percent against Euro, Pound Sterling and Japanese yen 
respectively. The Euro currency appreciated faster compared to other currencies of developed 
countries, even though it appreciated relative to USD and other strong currencies. The British 
pound sterling appreciated against the US dollar amidst the Brexit implementation complexity. 
Also, the Canadian dollar also surges above the US dollar by 1.79 percent in 2020 compared to its 
value of 1.32 CAD/USD in 2019. The currencies of the emerging markets fell by an average of 5 
percent as the COVID-19 shock slowed down the capital flows and triggered capital reversals. 
This significant drop in the inflows led to a massive currency depreciation in these economies. 
Thus, the US monetary policy stance had impacted negatively on emerging markets. For 
developing economies, the exchange rate of oil exporting economies, deteriorated due to the abrupt 
crash of oil price, reduction in capital inflows and capital reversal was pronounced. 
 
1.1.5 Monetary Policy and Financial Market Developments 
 
Monetary Policy Developments 
 
Monetary policy stance across the central banks in 2020, was accommodative. The main aim was 
to maintain financial stability through the financing of private and public entities, stimulating 
aggregate demand, increasing output to remedy the distortions created by the COVID-19 pandemic 
and subsequently, maintaining financial stability in their respective economies. The central banks 
applied unconventional monetary policy tools to complement the conventional policy and speed 
up economic recovery. 
 
The Federal Reserve Bank in March 2020 decreased the federal funds target range by 150 basis to 
0.0 - 0.25 percent, from 1.0 - 1.25. It implemented Assets Purchases of treasuries and agencies 

Commodity 2016 2017 2018 2019 2020

Crude Oil  (US$/bbl) 56.60 52.80 68.30 61.40 42.30

Iron Ore (US$/mt) 80.00 71.10 70.10 93.60 108.07

Gold (US$/toz) 1157.40 1257.10 1269.10 1392.20 1769.54

Cocoa Beans ($/mt) 2891.30 2029.30 2293.70 2340.80 2369.96

Rubber (cts/lb) 74.50 90.80 70.40 74.80 79.90

Groundnut ($/mt) 1798.30 1949.40 2048.40 1446.10 1935.61

Logs ($/m3) 274.40 265.40 269.70 273.10 278.00
Sources: IMF (WEO), Bloomberg and Index Mundi, P_Projection

Table 2: Selected International Commodity Prices 
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Mortgage-Backed Securities (MBS). The Fed also created various lending facilities such as 
Municipal Liquidity Facility (MLF), Main Street Lending Programme (MSLP) and pay check 
Protection Program Liquidity Facility (PPPLF).  
 
The European Central Bank (ECB) maintained their policy rate in 2020 as it was already around 
zero in 2019. However, the ECB enhanced its Assets Purchases Programme by introducing 
Targeted Longer-term Refinancing Operations (TLTRO III), which covers “the Pandemic 
Emergency Purchase Programme” (PEPP). Under this initiative, the ECB Purchased C 750 ($820) 
billion. The Bank also “extended the range of eligible assets under the Corporate Sector Purchase 
programme purchases” (CSPP). 
 
The Bank of England (BoE) lowered the monetary policy rate to 0.10 percent in 2020 from 0.75 
percent in 2019. BoE created three lending facilities to facilitate credit in selected sectors of the 
economy, namely, COVID Corporate Financing Facility (CCFF), Contingent Term Repo Facility 
(CTRF), and Term Funding Scheme with Additional Incentives for Small and Medium Enterprise 
(TFSSME). The BoE under its Assets Purchase Programme increased its holdings of long-term 
government bonds and nonfinancial corporate bonds by £250 billion to reduce their yields. Even 
though, the central banks’ policy rates already attained near zero in Europe and zero in Japan, 
rendering the monetary policy impotent. However, the ECB and Bank of Japan embarked on 
Assets Purchases to further stimulate demand in their economies. 
 
 Monetary Policy response to COVID-19 in emerging markets and developing countries’ central 
banks in 2020 followed the pattern of the developed countries monetary policymakers. The central 
banks reduced their policy rates and provided various stimulus packages to enhance demand and 
bring back their respective economies out of the pandemic predicament. The central banks of 
Brazil, South Africa and Mexico lowered their rates by more than 200 basis points, while those of 
Russia, India and Poland cut their rates by more than 100 basis points.  
 
The WAEMU’s  8-years steady output growth was thwarted by the COVID-19 pandemic as real 
GDP declined drastically to 0.3 percent in 2020 from 6.0 percent in 2019. The Banque Centrale 
des Etats de l’Afrique de l’Ouest (BCEAO) lowered its interest rates at marginal loan window and 
minimum interest rate to cash lenders by 50 basis points, to 4 percent and 2 percent ceilings from 
4.5 percent and 2.0 percent, respectively. The BCEAO in 2020 launched a “COVID-19 T-Bill” 
Programme, to bolster liquidity for the WAEMU government and maintain financial market 
stability. 
 
Financial Market Developments 
 
The global stock market recorded a drastic decline in the first quarter of 2020 by about 30 percent 
but recovered at the fourth quarter of the year, increased by about 14 percent. The drop is attributed 
to the COVID-19 pandemic, for instance, at the peak of the pandemic, between mid- February to 
mid-March 2020, the stock prices in the USA dropped by more than 20 percent. However, 
following Federal Reserve Bank intervention and a deal in fiscal stimulus package, the prices 
appreciated by 13 percent.  



6 
 

For Europe, the stock market index indicated an increase. However, the performance was mixed 
across the continent. South Korea’s Kospi index increased by 1.88 percent, Japan Nikkei rose by 
16.01 percent, Nasdaq surged by 43.44 percent; S&P500 increased by 15.52 percent.  
 
In Africa, the performance of the stock market was mixed. The markets that fell, include Ugandan 
Stock Exchange’s All Share Index (USE ASI), which lost 27.26 percent; Lusaka Stock Exchange 
(LSE) in Zambia posted the least returns (-39 percent); The Ghanaian Stock Exchange Composite 
Index (GSE-CI) recorded a -13.98 percent return in local currency terms and a -16.52 percent 
return in dollar terms at the end of the year and Johannesburg Stock Exchange’s All Share Index 
(JSE-ASI) - 0.8 percent. 
 
The stock exchange market in Nigeria recorded an increase in activities as the All-Share Index 
(ASI) rose by 50.03 percent to 40,270.72 on 31 December 2020. Similarly, the Market 
Capitalization also increased by 62.50 percent to close at N21.06 trillion in 2020 from 10.56 
percent in 2019. The positive performance in market capitalization was attributable to increased 
deals, value of deals, and the volume in 2020. 
 
1.1.6 Impact of the Global Developments on the WAMZ Trade 
 
The impact of global developments was both positive and negative. On the positive front, the 
decline in global oil prices induced downward adjustment in ex-pump prices of fuel and other 
petroleum products for oil importing countries. An increase in remittances was observed in some 
Member States, underpinned by upsurged in the demand for healthcare services. Reserves build-
up was also noticed in some Member States due to the receipt of COVID-19 related relief. 
However, on the negative front, output growth contracted in most Member States, inflation rose, 
expenditures overshot budget thresholds, and domestic revenues fell lower than programmed. Debt 
levels elevated due to new borrowing to address emergency health and social challenges triggered 
by the outbreak of the pandemic. Export receipts of oil exporting countries significantly declined 
due to subdued demand for oil products, underpinned by COVID-19 travel restrictions. 
 
The period under review experienced significant increases in the cost of imports especially those 
originating from Asia. The rise in imports was because of increases in the cost, insurance, and 
freight (CIF), underpinned by scarcity of containers especially from Asia. Insurance premiums 
also escalated attributable to risks associated with increased incidence of piracy in the Gulf of 
Guinea, as well as COVID-19 related travel challenges. Consequently, the cost of importing a 
twenty-footer container rose to US$6000, from US$2,400 in the pre-COVID era. Similarly, the 
freight cost of a forty-footer container shot up to a range of about US$10000 to US$13,000, from 
US$4000, during the same period under review. 

1.2 WAMZ Environment 
 
Macroeconomic policy thrust in most Member States in the WAMZ in 2020, focused on mitigating 
the socioeconomic impact of the pandemic and reviving the economies. The pre-COVID-19 
positive growth trajectory was either truncated or reversed due to the lockdown measures adopted 
by the Member States.  
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All Member States of the WAMZ, except Republic of Guinea, recorded slower-than-projected 
growth for the year 2020, mainly due to production losses. The less diversified economies that are 
commodity dependent and tourist destinations, were the most hit. The economic recovery 
trajectory of the post-commodity price shock of the two preceding years was halted on account of 
COVID-19 induced constraints. However, with the discovery of various vaccines for COVID-19 
in November 2020, and their subsequent rapid roll out across the globe, recovery was faster-than-
expected. The projected positive growth was expected to be buoyed by rebound in private 
consumption, portfolio and foreign direct investments as consumer sentiment improves, and 
investor confidence strengthens. The relaxation of COVID-19 protocols in the last quarter of 2020 
influenced by vaccine passport may witness boost in tourism, while commodity price increases 
will increase export receipts. 
 
The high recovery rate could be attributed to young demographics and physical resilience in the 
Zone as well as emergency response efforts by the Member States to enhance health service 
delivery, including strengthened disease surveillance, testing, tracing, isolation, and enforcement 
of routine COVID-19 protocols. However, by the fourth quarter of the year 2020, indications of 
fatigue about adherence to COVID-19 protocols sets in many countries. The emergence of new 
variants of the virus have increased the risk of potential spikes in the spread of the pandemic and 
associated fatalities in 2021. 
 
Prior to the outbreak of the pandemic, the zone was poised to expand output growth by in 2020. 
However, on the onset of the pandemic, output growth projection for that year decline in many 
Member States and some countries including experienced mild recession in 2020. This downward 
projection was predicated on a combination of factors, including decline in commodity prices, low 
financial flows, reduced tourism earnings and heightened volatility in the global financial markets. 
But, on account of the benefit of the measures put in place including fiscal and monetary stimuli, 
growth outcome was less severe than earlier projected. 
 
Not only the zone was affected by the double crises of health and economic downturn, extremist 
attacks in the north and END- Special Anti-Robbery Squad (SARS) violent demonstrations across 
major cities were experienced in  Nigeria, the most populous and largest economy in the zone.  
 
There were violent political demonstrations in The Gambia (Three Years JOTNA) and similar 
election-related demonstrations in Guinea and Liberia. Again, threats of organised crimes, 
especially kidnapping, human trafficking as well as the proliferation of small arms and light 
weapons continued to disturb the peace and security landscape of Nigeria. Kidnapping incidents 
remain a major security challenge across the 36 States in Nigeria. An environment of uncertainty  
underpinned by Presidential and General elections were experienced in Ghana and Guinea, the 
second and the third largest economies of the zone. 
 
Furthermore, maritime insecurity and its consequences on flow of cargo and cost of insurance 
premium present another considerable challenge in the WAMZ. Increased pirates’ attacks on 
vessels have been recorded in the Gulf of Guinea. A record of 135 crew members were kidnapped 
from their vessels in 22 separate incidents in 2020, an unprecedented rise in the number of crew 
kidnappings since 201920. According to the International Maritime Bureau (IMB) of the 
International Chamber of Commerce (ICC), the Gulf of Guinea accounts for over 95 percent of 
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crew numbers kidnapped, globally. The activities of pirates in the territorial waters of coastal 
countries along the Gulf of Guinea is a potential conduit for insecurity in the region. 
 
1.2.1 Developments in the Real Sector 
 
All Member States of the WAMZ, except Republic of Guinea, recorded slower-than-projected 
growth for the year 2020, mainly due to production losses. The less diversified economies that are 
commodity dependent and tourist destinations, were the most hit. The economic recovery 
trajectory of the post-commodity price shock of the two preceding years was halted on account of 
COVID-19 induced constraints. However, with the discovery of various vaccines for COVID-19 
in November 2020, and their subsequent rapid roll out across the globe, recovery was faster-than-
expected. The projected positive growth was expected to be buoyed by rebound in private 
consumption, portfolio and foreign direct investments as consumer sentiment improves, and 
investor confidence strengthens. The relaxation of COVID-19 protocols in the last quarter of 2020 
influenced by vaccine passport may witness boost in tourism, while commodity price increases 
will increase export receipts. 
 
Output Developments 
 
The Zone’s economic activities were adversely affected by the residual effects of COVID-19 
resulting to a downturn in output growth in 2020. Some Member States experienced recession in 
the review period. Nigeria recorded mild recession during the course of the year accentuated by 
induced COVID-19 containment measures, as well as widespread insecurity challenges across the 
geo-political zones of the country and the End SARS violent demonstrations, resulting to 
significant production losses and wanton destruction of property. The Ghanaian economy also 
witnessed mild and short-lived recession during the course of the year 2020. Although, The 
Gambia, Guinea, Liberia, and Sierra Leone did not report recession in 2020, they recorded negative 
annual growth.  

Real GDP growth for the WAMZ contracted by 1.3 percent in 2020, from a growth of 2.8 percent 
in the comparative period of 2019, mainly due to the outbreak and impact of the COVID-19 
pandemic. The pandemic resulted in a collapse in global economic activity and the resultant 
mitigation measures adopted by Member States to limit the spread and cross-border spill overs, 
negatively impacted: asset and financial markets – increased volatility due to increased 
uncertainty; capital flows; commodity markets – oil price shocks; supply chains; global trade; 
tourism; and labour supply and production; etc., which further imposed additional supply side 
constraints. During the period, Guinea recorded robust growth of 7.0 percent notwithstanding the 
COVID-19 related challenges, while the economies of four Member States economies contracted.  
 
In The Gambia, real GDP growth contracted by 0.2 percent in 2020, relative to a 6.2 percent growth 
in 2019. The contraction during the review period, was on account of disruptions to international 
trade and tourism due to the emergence of the COVID-19 pandemic. On the sectoral growth 
estimates, agriculture improved to 11.7 percent in 2020, compared to a contraction of 0.1 percent 
recorded in 2019, premised on marked increase in crop production, livestock, and forestry. 

Growth in the Industry sector slowed to 9.9 percent in 2020, from 14.8 percent in 2019, due to a 
decline in performance in the manufacturing and construction subsectors, which are the main 
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drivers of the sector. The performance of the Services sector, on the other hand, improved by 7.2 
percent in 2020 compared to a growth of 6.1 percent a year earlier, explained by strong growth in 
Human health and social work activities by 34.1 percent reflecting government’s intervention to 
contain the spread and impact of COVID-19 pandemic on the lives and livelihoods. 

In Ghana, provisional real GDP estimates indicated that, growth slowed to 0.4 percent in 2020, 
from 6.5 percent recorded in 2019, due to a contraction in industrial sector output and weak 
performance of the services sector. Even though Ghana recorded negative growth in the second 
and the third quarter of the year the downturn was reversed by the end of the year, on account of 
resilience and relative diversity of the Ghanaian economy. Non-oil GDP growth 2020 stood at 1.3 
percent compared to 5.6 percent in 2019. Growth in the agriculture sector increased to 7.4 percent, 
from 4.7 percent in the previous year, attributed to the strong growth in fishing, crops and livestock 
subsectors. Growth in forestry and logging, on the other hand, contracted to moderate the overall 
growth in agriculture. Growth in industry contracted by 3.6 percent in 2020 compared to a 6.4 
percent growth in 2019, due a substantial contraction in mining and quarrying activities and a 
slump in manufacturing growth. Performance of the service sector declined as growth slowed to 
1.5 percent from 7.6 percent in 2019, reflecting a contraction in growth of three subsectors and a 
decline in growth of six additional subsectors. In nominal terms, services remained the largest 
sector, contributing 44.6 percent to GDP, at factor cost, followed by Industry with a contribution 
of 36.3 percent to GDP, while agriculture remained the least contributor with its share at 19.1 
percent.  

In Guinea, real GDP growth was estimated at 7.0 percent in 2020, compared to 5.6 percent in 2019, 
despite subdued investor confidence and consumer sentiment underpinned by election related 
violent demonstrations. The robust growth outcome was associated with the sterling performance 
of the mining sector, which was not significantly affected by the COVID-19 pandemic during the 
year, due to the sustained high demand and increased prices for mining products such as bauxite 
and gold. Growth in the primary sector deceased to 6.1 percent in 2020, reflecting subdued growth 
in all its subsectors. The secondary sector, on the other hand, rebounded to double digit growth at 
21.5 percent, largely attributed to the improved performance in mining activities. In the tertiary 
sector, however, growth contracted by 2.3 percent due to the decline in activities within the 
following subsectors: trade, hotels and restaurants, and transport. On the demand side, growth was 
driven by exports which increased by 186.2 percent, while final consumption declined by 16.3 
percent, in line with the decline in economic activity due to COVID-19 pandemic. Investment, on 
the other hand, increased marginally by 0.3 percent, driven by public investment during the period.  

In Liberia, real GDP growth contracted by an estimated 3.0 percent in 2020, compared to a 2.5 
percent contraction in 2019, due mainly to the underperformance of the tertiary sector and the 
effects of the COVID-19 pandemic. Growth in the primary sector expanded by 4.8 percent in 2020, 
compared to 3.2 percent in 2019, driven mainly by the agriculture and fisheries subsectors through 
increased production of rice, logs, rubber, cassava, and palm oil. The mining and panning 
subsector’s growth, on the other hand, moderated to 1.7 percent in 2020, compared to 13.2 percent 
in 2019, on account of the slowdown in the production of gold. Growth in the secondary sector 
remained unchanged at 10.5 percent in 2020. The tertiary sector’s growth, however, contracted by 
12.7 percent in 2020, compared to the previous year’s contraction of 7.5 percent reflecting 
reduction a decline in growth of transportation, trade and hotel, and construction subsectors. 
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In Nigeria, the outbreak of the COVID-19 pandemic and the End SARS protests adversely 
impacted the real sector of the economy, leading the country into a recession during the review 
year. Provisional estimates indicated that real GDP growth contracted by 1.9 percent in 2020, from 
a growth of 2.3 percent in 2019 , largely explained by a contraction in output in all sectors except 
agricultural, which had some direct support from the Central Bank of Nigeria. The industrial 
subsector contracted by 8.5 percent in 2020, relative to a 4.4 percent growth in 2019, occasioned 
by the subdued growth of the crude petroleum and manufacturing sub-sectors. Similarly, growth 
in Construction, Trade and Services contracted by 7.7 percent, 8.5 percent, and 2.2 percent 
respectively in 2020.  
 
In Sierra Leone, real GDP growth contracted by 2.2 percent in 2020, from a growth of 5.5 percent 
in 2019, reflecting disruptions in production and trade due to the COVID-19 pandemic and the 
delayed resumption of iron ore mining operations. Growth in the agricultural sector slowed to 2.5 
percent, from 5.6 percent in 2019, on account of lockdowns and nationwide curfews, which 
negatively impacted movement, purchasing of seed rice and supply of inputs to farmers. With the 
emergence of COVID-19 pandemic in the country and most of the mining companies closed, 
growth rate in industry contracted by 22.6 percent in 2020, from 10.9 percent growth in 2019. 
Similarly, growth in Services contracted by 3.2 percent during the review year. 
 
Price Developments 

Inflationary pressures shot-up in the WAMZ during the year under  review as end-period inflation 
increased to 14.2 percent at end-December 2020, compared to 11.2 percent for the corresponding 
period in 2019. Increases in food inflation was mainly responsible for the uptick in inflationary 
pressures across the zone during the period driven by disruptions in supply chains on account of 
the COVID-19 pandemic and the associated measures put in place by respective Member State’s 
Authorities to curb the spread and impact of the disease. The main upside risk to inflation, in the 
outlook, remains the threat of subsequent waves of the Corona Virus disease, and the associated 
supply side constraints and rate of recovery of global growth. All Member States except The 
Gambia recorded double-digit inflation rates as at end-December 2020.  

In The Gambia, end-period inflation moderated to 5.7 percent at end-December 2020, compared 
to 7.7 percent recorded in the previous year, reflecting a decrease in both food and non-food 
consumer prices. Consumer food inflation, decreased to 7.0 percent in the review period from 7.7 
percent in 2019. Similarly, non-food inflation decreased to 4.4 percent at end-December 2020, 
from 7.7 percent at end-December 2019.In Ghana, inflation rate stood at 10.4 percent at the end of 
December 2020, compared to7.9 percent in end-December 2019, mainly driven by increasing food 
prices. The food and non-alcoholic beverages group recorded a year-on-year inflation of 14.1 
percent, 690 basis points higher than the 7.2 percent inflation rate recorded at end-December 2019. 
However, Non-food inflation declined by 80 basis points to stood at 7.7 percent, from 8.5 percent 
a year ago to moderate the overall increase in inflation. Other factors that increased inflation 
included the relatively high inflation expectations and supply chain rigidities on account of the 
COVID-19 pandemic.  

In Guinea, inflation increased to 10.6 percent at end-December 2020, compared to 9.1 percent 
during the corresponding period of 2019. The surge in the general price level was due to a 
significant increase in food inflation and transport prices occasioned by the effects of restrictive 
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measures taken by the Government against the COVID-19 pandemic. In Liberia, inflation 
moderated to 13.1 percent as at end-December 2020, compared to 20.3 percent recorded in the 
comparative period in 2019, associated with relative stability of the domestic currency and 
favourable global oil price. Similarly, average inflation moderated by 9.5 percentage points to 17.4 
percent, during the review period, compared to 26.9 percent in 2019.  

In Nigeria, inflation rose to 15.7 percent as at end-December 2020, compared to 12.0 percent at 
end- December 2019, driven by increase in food inflation attributed to COVID-19 pandemic 
restrictions, logistical bottlenecks, and increased security challenges. Additionally, the recent 
deregulation of the downstream subsector of the oil industry resulted in a hike in premium motor 
spirit (PMS) prices as well as an upward adjustment in electricity tariffs. During the period, food 
inflation grew by 4.9 percentage points to 19.6 percent while non-food inflation increased by 2.0 
percentage points to 11.4 percent at end-December. Inflationary pressure moderated in Sierra 
Leone to stand at 10.5 percent as at end-December 2020, from 13.9 percent recorded a year ago, 
partly due to the Bank of Sierra Leone’s (BSL) support to the private sector for the importation of 
essential food items, the stability of the Leone in the foreign exchange market, and subdued 
domestic demand pressures. Price developments in 2020 were driven largely by food inflation 
while growth in non-food inflation was subdued. 

 

 
1.2.2 Developments in the Fiscal Sector 
 
Fiscal policy across the zone in 2020, was generally readjusted in view of the COVID-19 pandemic 
and expenditures were switched towards health-related spending, protection of livelihoods and 
provision of social safety net for the vulnerable. Fiscal deficit widened in the review period on 
account of increased health-related expenditures and lower-than-expected revenue outturn 
underpinned by the COVID-19 containment measures. Debt levels rose due to increased borrowing 
to respond to the COVID-19 emergency needs. 

2016 2017 2018 2019 2020 2021*

Output and prices

Real GDP growth (%) -0.5 2.0 2.6 2.8 -1.4 3.4
Nominal GDP ($mil) 403,724.8 452,471.1 503,835.1 561,939.3 521,242.3 490,416.1
Inflation Rate (end of Period) 16.7 14.1 11.3 11.2 14.2 14.2

Money and credit

Money Supply (M2+) growth (% change) -19.4 4.7 9.3 11.2 6.7 -1.5
Velocity (Nom. GDP/M2+) 4.3 4.6 4.7 4.7 4.1 3.9
External sector

Gross International Reserves ($mil) 34,666.7 48,526.9 51,477.4 48,964.5 42,906.7 48,443.1
Gross International Reserves (in months of import) 6.0 8.9 9.1 6.4 6.3 7.0
Governments Fiscal operations 

Tax Revenue ( % of GDP) 3.4 5.0 5.8 5.1 4.4 6.5
Salary mass/Total tax revenue 77.3 50.4 30.6 30.9 63.2 61.4
Public Investments from domestic receipts 30.2 5.0 13.0 16.3 28.7 29.2
Captital Expenditures / Total Expenditures 18.4 8.6 16.1 17.4 17.1 17.2
Expenditure (% of GDP) 7.7 7.4 6.3 5.9 9.4 13.2
Fiscal Deficit includ. Grants ( % of GDP)** 2.6 2.0 1.2 0.8 5.5 7.7
Fiscal Deficit excl.Grants ( % of GDP)** 2.7 2.2 1.3 0.9 5.7 7.9
Source: WAMZ Authorities and WAMI Staff (**)  (+) means deficit and (-)means surplus

Table 3: WAMZ Selected Macroeconomic Indicators 
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Provisional data indicated that the Zone-wide fiscal balance was a deficit of US$28.9 billion (5.8 
percent of GDP) in 2020, compared to a  deficit of US$4.5 billion (0.8 percent of GDP) recorded 
in the comparative period of 2019. 

In The Gambia, the fiscal deficit declined to 2.0 percent of GDP in 2020, from 3.0 percent of GDP 
in 2019, mainly due to the increase in grants received from development partners. In Ghana, the 
fiscal deficit increased to 11.1 percent of GDP, compared to 4.8 percent of GDP in 2019, 
occasioned by revenue underperformance and COVID-19 related extra-budgetary expenditures 
targeted at protecting lives and sustaining livelihoods.  

In Guinea, the fiscal deficit widened to 2.7 percent of GDP in 2020, from 0.5 percent recorded a 
year ago, due to the challenge posed by the COVID-19 pandemic, resulting in government easing 
its reforms aimed at enhancing tax administration performance. In Liberia, the fiscal surplus rose 
to 2.3 percent of GDP, relative to 1.3 percent of GDP recorded in 2019, mainly on account of an 
expansion in total domestic revenue and grants.  

In Nigeria, the fiscal deficit widened to -1.8 percent of GDP in 2020, from -0.5 percent of GDP 
recorded a year ago, explained by shortfalls in revenue and higher expenditure resulting from the 
COVID-19 pandemic. In Sierra Leone, the fiscal deficit increased to 6.2 percent of GDP in 2020, 
from a deficit of 3.4 percent of GDP recorded in 2019, explained by extra-budgetary expenditure 
to contain the COVID-19 pandemic, compounded by revenue losses. 

Available data shows that the zone-wide primary balance was a deficit of 2.8 percent of GDP in 
2020, compared to a surplus position of 1.3 percent of GDP recorded in 2019. This development 
was mainly due to recurrent and capital expenditure outstripping domestic resource mobilization. 
The Gambia, Ghana, Guinea, and Sierra Leone recorded negative primary balances, while Liberia 
and Nigeria, recorded surplus positions in 2020. 
 
The deficit on The Gambia’s primary balance increased to 2.1 percent of GDP in 2020, from a 
deficit of 0.3 percent of GDP in 2019. In Ghana, the deficit on the primary balance increased to 
11.7 percent of GDP, compared to a surplus of 4.7 percent of GDP in 2019, and in Guinea deficit 
on the primary balance rose to 2.1 percent of GDP in 2020, compared to a near zero balance for 
the previous year. Sierra Leone recorded a wider primary balance, which increased to a deficit of 
4.5 percent of GDP, from a deficit of 0.07 percent of GDP recorded in 2019. In Liberia, the primary 
balance improved to a surplus of 2.6 percent of GDP in the review period, from 1.4 percent of 
GDP in 2019 and Nigeria, also recorded an improved primary balance surplus of 2.9 percent of 
the GDP in 2020, compared to the surplus of 1.2 percent of GDP recorded in 2019.  
 
1.2.3 Developments in the Monetary Sector 
 
Price stability remained the focus of monetary policy thrust across the Zone. Most Member States 
pursued expansive monetary policy stance. However, a shift in monetary policy stance from 
conventional price stability  towards dual objectives of price stability and growth was observed 
during the year under review, occasioned by COVID-19 mitigating measures, including monetary 
stimulus programmes intended to cushion the economies  from severe contraction. 
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In The Gambia, the Monetary Policy Rate (MPR) was reduced to 10.0 percent as at end-May 2020, 
from 12.5 percent at end-December 2019 position. The monetary policy stance remained 
accommodative geared towards supporting economic recovery. In Ghana, the MPR was reduced 
to 14.5 percent at end-December 2020, compared to 16.0 percent in the corresponding period of 
2019. The cut in the MPR, was part of an array of measures introduced by BoG to cushion the 
banking sector from the impact of the COVID-19 pandemic on the domestic economy. In Guinea, 
the MPR remained unchanged at 11.5 percent.  

In Liberia, the MPR was reduced to 25.0 percent at end-December 2020, from 30.0 percent in the 
corresponding period of 2019. The decrease in the MPR, was part of several measures introduced 
by the Central Bank of Liberia (CBL) to cushion the banking sector from the impact of the COVID-
19 pandemic on the domestic economy. In Nigeria, the MPR was lowered to 11.5 percent in 2020, 
from 13.5 percent in end-December 2019, aimed at supporting growth. For Sierra Leone, the MPR 
was reduced to 14.0 percent in the review period, from 16.5 percent in 2019, with the view to 
cushion the economy and financial system from the impact of COVID-19 pandemic.  
 
Broad money supply growth for the Zone in US dollars terms, marginally declined to 8.7 percent 
in 2020, from 8.8 percent in 2019, attributable mainly to the decline in the Net Foreign Assets 
(NFAs) of the banking sector. In local currency terms, however, five Member States registered 
double-digit broad money supply growth: The Gambia (22.0 percent) driven by the moderate 
growth in the NFA and NDA of the banking system, Ghana (29.6 percent) mainly on account of 
increased growth in the NDA of the banking sector, Guinea (23.0 percent), influenced by both 
NFA and NDA of the banking system, Nigeria (13.5 percent), mainly due to NFA growth and 
Sierra Leone (38.2 percent) occasioned by the increase in both NFA and NDA of the banking 
system. Liberia, on the other hand, was the only Member country that recorded single digit growth 
of 4.8 percent in its broad money supply during the review year.  
 
1.2.4 Developments in the External Sector 
 
External sector viability characterised by stable national currencies, healthy current account 
balance and comfortable gross external reserve buffers, remained the thrust of external policy in 
the Zone. Provisional estimates for 2020 indicated that two Member States (Guinea and Nigeria) 
recorded surpluses in their respective overall balance of payments (BOP) while the other four 
recorded deficit positions. 
 
In The Gambia, overall Balance of Payments (BOP) widened to US$43.6 million (2.4 percent of 
GDP), relative to a deficit of US$1.6 million (0.1 percent of GDP) recorded in 2019. This was 
mainly attributed to developments in both the current and financial accounts. The current account 
deficit increased to US$90.3 million in 2020, from US$37.1 million in 2019, reflecting the impact 
of COVID-19 pandemic on trade, transportation, and travels. The capital account balance surplus 
increased by 37.2 percent to US$95.2 million in 2020, from US$69.4 million in 2019, associated 
with larger disbursements of project grants. However, the financial account recorded deficit of 
US$208.2 million, compared to US$70.1 million recorded a year earlier, influenced by private 
inflows from the diaspora for investments in real estate.  
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In Ghana, the overall BOP recorded a deficit of US$630.0 million (0.9 percent of GDP) in 2020, 
compared to a surplus of US$1,300.0 million (2.1 percent of GDP) recorded in 2019, mainly due 
to developments in the current account. The current account balance (including official transfers) 
recorded a deficit of US$2,100.0 million in 2020, compared to a deficit of US$1,900.0 million 
recorded in 2019. The capital and financial account recorded a surplus of US$1.9 billion during 
the review period, reflecting a decline relative to the surplus of US$3.1 billion recorded in 2019. 
The decline was explained by a net decrease in Direct Investments and Portfolio inflows.  
 
In Guinea, the overall BOP recorded an improved surplus position of US$768.8 million (6.1 
percent), compared to the surplus of US$724.9 million in 2019, on account of improvements in 
the current, capital, and financial accounts. The improvement in the current account balance was 
occasioned by an increase in the trade surplus, induced by a rebound in good exports, particularly 
gold, bauxite, and iron-ore. The financial account recorded a net acquisition of financial assets of 
US$2,063.1 million, compared to a net incurrence of financial liabilities of US$997.6 million in 
2019,  influenced by developments in Other Investments components (due to an increase in cash 
and deposits abroad from mining companies and artisanal gold miners).  
 
In Liberia, the overall BOP recorded a deficit of US$79.0 million (2.6 percent of GDP) in 2020, 
relative to a surplus of US$30.6 million (1.0 percent of GDP) in 2019, due mainly to the contraction 
in Other Investments (net). Preliminary estimates indicated that the current account deficit 
improved to US$541.2 million (17.7 percent of GDP) in 2020, from a deficit of US$680.0 million 
(21.4 percent of GDP) in 2019. This performance was attributed mainly to increases in 
merchandise exports receipts and reduced payments for merchandise imports.  
 
In Nigeria, the overall BOP surplus decreased to US$12.9 billion (3.2 percent of GDP) in 2020, 
from US$20.7 billion (4.4 percent of GDP) in 2019, due to developments in both current and 
financial accounts. The current account surplus decline to US$16.97 billion, from a surplus of 
US$17.01 billion in 2019, owing largely to higher payments for imports. The financial account 
recorded a deficit of US$5.07 billion in 2020, compared to a surplus of US$2.6 billion, on account 
of net acquisition of financial assets.  
 
In Sierra Leone, the overall BoP narrowed to a surplus of US$4.5 million (0.1 percent of GDP) in 
2020, from US$21.1 million (0.5 percent of GDP) in 2019, attributed to an improvement in the 
capital account. The current account deficit, narrowed to US$630.0 million, from US$915.4 
million as merchandise trade deficit slowed to US$625.0 million, from US$720.9 million in 2019. 
The surplus in the capital account increased to US$87.5 million, from US$81.5 million, while the 
financial account, recorded a net incurrence of liabilities of US$296.9 million during the year, 
mainly due to disbursement of loans. 
  
In the review period, developments in the foreign exchange market showed that all the WAMZ 
Member States’ currencies depreciated against the US dollar except for Liberia. The Gambian 
dalasi depreciated by 1.2 percent, relative to 3.2 percent depreciation at end-December 2019. In 
Ghana, the cedi depreciated by 3.9 percent at end-December 2020, compared to a depreciation of 
12.9 percent recorded a year ago. The Guinean franc depreciated by 5.9 percent in 2020 compared 
to 3.6 percent recorded in 2019. On the other hand, the Liberian dollar appreciated by 14.4 percent 
against the US dollar, relative to a depreciation of 22.9 percent at end-December 2019. In Nigeria, 
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the naira depreciated by 19.4 percent, compared to an appreciation of 0.02 percent appreciation at 
end-December 2019 and in Sierra Leone, the Leone depreciated by 4.1 percent in 2020, compared 
to a depreciation of 13.6 percent in 2019. 
 
The aggregated international reserves’ position for the Zone deteriorated to $48,088.8 million as 
at end-December 2020, equivalent to 7.0 months of import-cover, from $48,964.5 million (6.4 
months of import-cover) in 2019. With the exception of Liberia that had international reserves 
equivalent to 2.2 months of import-cover at end-December 2020, all the Member States had 
adequate reserves to cover the minimum requirement of at least three months of imports. 
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CHAPTER 2: INTRA-WAMZ AND ECOWAS TRADE 
 
2. Introduction 
 
Chapter two assesses each Member State’s trade in the Zone and within the ECOWAS region. The 
first section discusses intra-WAMZ, and ECOWAS trade developments and the second section 
assesses the Member States’ performance on selected trade indicators. 

2.1 Developments in Intra-WAMZ and ECOWAS Trade 
 
Intra-WAMZ trade declined in 2020, attributable to lockdowns and containment measures put in 
place to curb the spread of the COVID-19 pandemic. The magnitude of the downturn depended to 
a large extent on the period it took for the COVID-19 pandemic to be brought under control and 
for effective treatment to be found. The spread of the virus subsided in the last quarter of 2020, 
across the Zone, but there was a resurgence of the virus in the first quarter of 2021, warranting 
some countries to lockdown for the second time and imposed stricter containment measures. 
 
Consequently, intra-WAMZ trade declined to US$1.4 billion in 2020, from US$5.0 billion in 2020, 
explained by the COVID-19 induced challenges, as well as isolated incidences of violent 
demonstrations in Nigeria and Guinea, resulting to significant production losses. Consequently, 
the degree of intra-WAMZ trade relative to the rest of the world declined to 0.9 percent, from 2.9 
percent in the preceding year. The trade profiles of the Member States show that trading is 
concentrated on a few products: petroleum products, textiles, and precious metals. At the 
ECOWAS front, intra-trade declined to US$4.90 billion, from US$10.00 billion in 2020. Similarly, 
the degree of intra-ECOWAS trade fell to 6.7 percent, from 10.1 percent in 2019. 
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2015 2016 2017 2018 2019 2020 2015 2016 2017 2018 2019 2020
Gambia 19.30 2.50 0.20 0.20 0.20 0.17 1.30 0.17 0.014 0.012 0.011 0.010

20.53 2.56 0.18 0.15 0.13 0.25
Ghana 197.50 103.10 91.86 106.36 230.56 238.15 0.42 0.20 0.158 0.170 0.364 0.337

1.91 0.93 0.66 0.71 1.47 1.65
Guinea 358.43 353.40 395.30 429.80 364.20 443.95 4.36 4.23 3.766 4.108 2.759 2.838

20.12 14.64 8.60 10.80 9.23 4.97
Liberia 174.43 50.40 9.38 78.10 45.90 31.12 8.56 2.40 0.286 2.393 1.442 1.008

65.75 29.72 2.64 15.11 117.42 7.97
Nigeria 70.29 436.80 235.80 270.40 3,980.80 401.43 0.01 0.13 0.063 0.064 0.839 0.099

0.15 1.26 0.51 0.43 6.13 1.12
Sierra Leone 30.00 6.10 26.90 29.70 24.00 28.37 0.71 0.16 0.705 0.727 0.580 0.749

5.16 0.91 4.06 4.97 3.33 4.54
Intra-WAMZ 849.94 952.30 759.44 914.56 4,645.66 1,143.19 0.16 0.24 0.168 0.182 0.829 0.229

Gambia 1.71 3.59 2.20 3.79 6.43 2.71 0.12 0.24 0.15 0.23 0.35 0.15
0.48 1.19 0.52 0.62 1.21 0.47

Ghana 197.50 103.10 91.80 106.40 224.20 13.75 0.42 0.20 0.16 0.17 0.35 0.02
1.36 0.74 0.67 0.74 1.55 0.10

Guinea 99.68 65.23 90.20 54.90 31.20 35.13 1.21 0.78 0.86 0.52 0.24 0.22
4.19 1.27 2.94 1.31 0.72 0.56

Liberia 11.10 23.90 16.50 44.20 28.20 20.74 0.54 1.14 0.50 1.35 0.89 0.67
0.66 1.84 1.23 3.87 2.73 1.88

Nigeria 73.20 110.20 62.00 52.30 66.00 66.14 0.02 0.03 0.02 0.01 0.01 0.02
0.12 0.28 0.17 0.11 0.09 0.11

Sierra Leone 20.30 27.70 27.93 39.71 29.20 21.72 0.48 0.72 0.73 0.97 0.71 0.57
1.09 1.84 2.10 2.56 1.85 1.57

Intra-WAMZ 403.49 333.72 290.63 301.30 385.23 160.20 0.07 0.08 0.06 0.06 0.07 0.03

Gambia 21.01 6.09 2.40 3.99 6.63 2.89 1.42 0.41 0.16 0.24 0.36 0.16
4.65 1.53 0.45 0.53 0.97 0.44

Ghana 395.00 206.20 183.66 212.76 454.76 251.90 0.83 0.39 0.32 0.34 0.72 0.36
1.59 0.82 0.67 0.73 1.51 0.90

Guinea 458.11 418.63 485.50 484.70 395.40 479.08 5.57 5.01 4.63 4.63 3.00 3.06
11.01 5.54 6.34 5.94 4.78 3.14

Liberia 185.53 74.30 25.88 122.30 74.10 51.87 9.10 3.54 0.79 3.75 2.33 1.68
9.50 5.05 1.52 7.37 6.91 3.48

Nigeria 143.49 547.00 297.80 322.70 4,046.80 467.57 0.03 0.16 0.08 0.08 0.85 0.12
0.14 0.74 0.36 0.30 3.01 0.49

Sierra Leone 50.30 33.80 54.83 69.41 53.20 114.96 1.18 0.88 1.44 1.70 1.29 1.32
2.06 1.55 2.75 3.23 2.32 2.49

Intra-WAMZ 1,253.43 1,286.02 1,050.07 1,215.86 5,030.89 1,368.26 0.23 0.32 0.23 0.24 0.90 0.26

Gambia 17.59 -1.09 -2.00 -3.59 -6.23 -2.54 1.19 -0.07 -0.14 -0.22 -0.34 -0.14

Ghana 0.00 0.00 0.06 -0.04 6.36 224.40 0.00 0.00 0.00 0.00 0.01 0.32

Guinea 258.74 288.17 305.10 374.90 333.00 408.82 3.15 3.45 2.91 3.58 2.52 2.61

Liberia 163.33 26.50 -7.12 33.90 17.70 10.38 8.01 1.26 -0.22 1.04 0.56 0.34

Nigeria -2.92 326.60 173.80 218.10 3,914.80 335.29 0.00 0.10 0.05 0.05 0.83 0.08

Sierra Leone 9.70 -21.60 -1.03 -10.01 -5.20 6.64 0.23 -0.56 -0.03 -0.25 -0.13 0.18

Figuers in italics arre shares of the associated variable

Percent of GDP

Sources: WAMZ Country Authorities, WAMI and ECOWAS
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Table 4:Intra-WAMZ Trade (millions of dollars) 

The figures in italics are a share of the total of the variables concern variable concerned 
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2.1.1 The Gambia 
 

Total exports contracted to US$70.1 million (3.9 percent of GDP) in 2020, from US$154.5 million 
(85.0 percent of GDP) in 2019. Total imports increased to US$581.8 million (32.5 percent of 
GDP), from US$532.5 million (29.2 percent of GDP) during the same period, explained by 
significant increase in cost, insurance, and freight during the COVID-19 period under review. 
 
Exports to the WAMZ fell to US$0. 17 
million (0.010 percent of GDP) in 2020, 
from US$0.2 million (0.011 percent of 
GDP) in the previous year. Imports 
from the WAMZ fell to US$ 2.7 million 
(0.15 percent of GDP), from US$6.4 
million (0.035 percent of GDP) in 2019. 
The Gambia’s trade with the WAMZ 
fell to UD$2.9 million (0.16 percent of 
GDP) in 2020, from US$6.6 million 
(0.36 of GDP) in 2019. The Gambia’s 
share in intra-WAMZ export improved 
to 0.015 percent in 2020, from 0.004 
percent in 2019, while its share in intra-
WAMZ imports improved to 1.69 
percent, from 1.67 percent during the 
same period. The country’s share in 
intra-WAMZ trade slightly rose to 0.22 percent in 2020, from 0.13 percent in 2019.  
.  
 
The Gambia’s trade with rest of 
ECOWAS fell to US$ 222.5 million 
(12.20 percent of GDP) in 2020, from 
US$223.5 million (12.24 percent of 
GDP) in 2019, on account of COVID-19 
induced supply disruptions .In terms of 
direction of trade for the year under 
review, the country’s trade with WAMZ 
relative to its total trade represents 1.0 
percent, the rest of ECOWAS represents 
34.0 percent, and the rest of the World 
represents 65.0 percent, during the 
review period. 
.  
 
 
 
 
 

Figure 1:The Gambia -Intra-WAMZ Trade Balance 

Figure 2: The Gambia - Direction of Trade 
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Constraints to The Gambia’s Intra-Regional Trade 

 
 the major obstacle for intra-regional trade during the review period was the outbreak of the 

COVID-19 pandemic, affecting trade, travel, and transportation of goods across the region; 
 non-adherence to the ECOWAS regional protocols by some neighbouring countries  such as 

the ETLS and the ISRT affects the effective participation of The Gambia in the Community 
market; 

 persistent non-tariff barriers on certain products, mainly manufactured products, in the 
neighbouring countries adversely affected trade;  

 trade infrastructure gap negatively affects the country’s effective participation in ETLS; 
 non-tariff barriers in the form of  delay in processing documentation for clearance of goods;  
 high cost of doing business especially electricity cost; 
 weak manufacturing sector affects the country’s utilization of the ETLS scheme; 
 high cost of capital affects small businesses engage in intra-regional trade; and 
 increase cost and time for clearing goods at the port of entry. 

  
Recommendations 

 
 the authorities are encouraged  to strengthen social infrastructure  and increase domestic 

productive capacity  with a view to improving resilience to disease outbreaks and external 
shocks; 

 the authorities are encouraged to continue dialogue with the neighbouring countries within 
the framework of ECOWAS Treaty to uphold existing ISRT and ETLS protocols; 

 non-Tariff barriers imposed by some Member States should be removed to allow free 
circulation of accredited goods in the region; 

 Gambia is encouraged to sensitise the business community about the  use AfCFTA NTB 
portal designed to report NTB cases for quick resolution;  

 the ISRT logbook should be accepted by all ECOWAS Member States to facilitate free 
movement of goods in the region; 

 encourage public private partnership to improve trade infrastructure; 
 explore greater bilateral cooperation with the authorities of other ECOWAS countries for 

speedy resolution of ISRT related issues; 
 ease the cost of doing business by increasing investment in electricity generation and 

transmission; 
 upgrade and expand port infrastructure to reduce cost, ease congestion, and expedite 

clearance process; 
 strengthen the competitiveness of the manufacturing sector to take advantage of both the 

ETLS and AfCFTA; and   
 the border closure by the Guinean authorities following their presidential elections in 2020, 

affected trade in The Gambia. 
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2.1.2 Ghana 
 
Ghana’s total exports declined to US$ 
14.5 billion (20.4 percent of GDP) in 
2020, from US$ 15.7 billion (24.7 
percent of GDP) in 2019. The 
country’s total imports also fell to 
US$13.4 billion (19.0 percent of GDP) 
in 2020, from US$ 14.4 billion (22.8 
percent of GDP) in the previous year. 
Consequently, total trade declined to 
US$27.9 billion (0.39 percent of GDP) 
in 2020, from US$30.1 billion (0.48 of 
GDP) in 2019, explained by supply 
chain disruptions. 
 
 
Ghana’s exports to the WAMZ increased to US$238.1 million (0.36 percent of GDP) in 2020, 
from US$230.6 million (0.33 percent of GDP) in 2019. However, imports from the WAMZ 
declined significantly to US$13.7 million (0.02 percent of GDP) in 2020, from US$224.2 million 
(0.35 percent of GDP) in 2019. Consequently, trade with the WAMZ fell to US$251.9 million 
(0.36 percent of GDP) in 2020, from US$454.8 million (0.72 percent of GDP) in 2019. Ghana’s 
export share rose to 20.8 percent in 2020, from 5.0 percent in 2019, while its import share fell to 
8.6 percent from 58.2 percent, during the same period. As a result, the country’s share in intra-
WAMZ trade rose to 19.3 percent in 2020, from 9.0 percent in 2019.  
 
Ghana’s trade with the rest of 
ECOWAS rose to US$1.5 billion (2.17 
percent of GDP) in 2020, from US$1.3 
billion (2.12 percent of GDP) in 2019, 
following the relaxation of travel-
related restrictions in the later part of 
2020. In terms of direction of trade, 
Ghana’s trade with WAMZ as a percent 
of its total trade represents 1.0 percent,  
the rest of ECOWAS 5.0 percent, and 
the rest of the World represents 94.0 
percent, in the review period. 
 
 
 
 
 
 
 

Figure 3: Ghana- Intra-WAMZ Trade Balance 

Figure 4: Ghana-Direction of Trade 
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Constraints to Ghana’s Intra-Regional Trade 
 
 high cost of capital; 
 non-tariff barriers to trade in the form of direct ban on importation of certain products, 

quotas, and administrative approval systems in some Member States; 
 reluctance of some Member States to grant zero rate duties to ETLS approved products;  
 low participation and response from the business community to sensitization efforts; 
 poor road infrastructure connectivity and poor rail and sea links; 
 lack of harmonisation in the implementation of protocols across Member States;  
 use of unapproved entry/exit routes; and 
 disruptions to supply chains on account of COVID-19. 

 
Recommendations 
 
 sustain implementation of Government’s deliberate policy initiatives aimed at modernising 

agriculture and industry to engender further growth such as Planting for Food and Jobs (PFJ), 
one district one factory (1D1F), Planting for Export and Rural Development (PERD) and 
establishment of Industrial Parks;  

 ensure the implementation of reforms to address structural challenges and bottlenecks in the 
business environment;   

 continue repositioning the private sector to lead the inclusive growth and employment 
generation agenda; 

 urge organized private sector to build capacity and leverage on technological innovations to 
remain competitive; 

 sustain awareness of the ETLS and CET by focusing on industrial clusters; 
 improving value addition to primary products and promote value chain development; 
 intensify sensitization efforts on the protocols put in place to curb the spread of subsequent 

waves of the COVID-19 pandemic; and 
 urge citizens, particularly those living in COVID-19 hot-spots to take advantage to the 

ongoing immunization program. 
 
2.1.3 Guinea 
 
Total exports rose to US$8.9 billion (57.1 percent of GDP) in 2020, from US$ 4.0 billion (29.9 
percent of GDP) in 2019. Similarly, total imports rose to US$6.3 billion (40.4 percent of GDP) in 
2020, from US$ 4.3 billion (32.9 percent of GDP) in 2019. As a result, Guinea’s total trade 
significantly increased to US$15.2 billion (0.97 percent of GDP) in 2020, from US$8.3 billion 
(0.63 percent of GDP) in 2019.  
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Guinea’s exports to the WAMZ rose to 
US$443.9 million (2.8 percent of 
GDP) in 2020, from US$364.2 million 
(2.7 percent of GDP) in 2019. 
Similarly, imports from the WAMZ 
rose to US$35.1 million (0.24 percent 
of GDP) in 2020, from US$31.2 
million (0.22 percent of GD) in 2019. 
Consequently, trade with the WAMZ 
significantly increased to US$ 479.1 
million (3.1 percent of GDP) in 2020, 
from US$395.4 million (3.0  percent of 
GDP) in 2019. Guinea’s share in intra-
WAMZ export rose to 38.8 percent in 
2020, from 7.7 percent in 2019. 
Similarly, the country’s share in intra-
WAMZ import also increased in the 
review period to 21.9 percent in 2020, from 8.10 percent in 2019. As a result, the country’s share 
in intra-WAMZ trade increased to 36.76 percent in 2020, from 7.86 percent in 2019.. 
 
 Guinea’s trade with the rest of 
ECOWAS increased to US$155.1 
million (1.03 percent of GDP) in 2020, 
from US$ 135.7 million (0.99 percent 
of GDP) in 2019. In terms of direction 
of trade, Guinea’s trade with the 
WAMZ relative to its total trade 
represents 3.0 percent, the rest of 
ECOWAS represents 3.0 percent, and 
the rest of the world represents 96.0 
percent in 2020.  
 
 
 
 
 
 
Constraints to Guinea’s Intra-Regional Trade  
 
• infrastructure deficit in various sectors (power, road, air, rail, etc.); 
• undiversified export base: exports are highly concentrated on few mineral products; 
• no specialized agency for trade financing;  
• minimal awareness on the ETLS; 
• political instability erodes investors’ confidence in the economy and thus denied potential 

sectors the needed resources for expansion; and 
• non-tariff barriers to trade remains an impediment to trade growth. 

Figure 5: Guinea - Intra-WAMZ Trade Balance 

Figure 6: Guinea - Direction of Trade 
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Recommendations 
 
• encourage public-private arrangements to provide infrastructure for trade facilitation which 

could be facilitated through the establishment of public private partnerships. 
• develop an export diversification strategy;  
• provide support to small and medium enterprises to participate in the ETLS; and 
• establish an export-import bank to support trade financing. 
• encourage political dialogue among stakeholders to ensure political stability; and 
• encourage bilateral trade engagement with other Member States to minimise NTB. 

 
2.1.4 Liberia 
 
Total exports increased to US$390.3 
million (12.6 percent of GDP) in 2020, 
from US$39.1 million (1.2 percent of 
GDP) in 2019. Similarly, total input 
rose to US$1.1 billion (35.7 percent of 
GDP) in 2020, from US$1.0 billion 
(32.5 percent of GDP) in 2019. 
Consequently, total trade increased to 
US$1.5 billion (0.48 percent of GDP) 
in 2020, from US$ 1.1 billion (0.34 
percent of GDP) in 2019. 
    
 
 
 
 
Liberia’s exports to the WAMZ fell to US$ 31.1 million (1.9 percent of GDP) in 2020, from US$ 
45.9 million (1.4 percent of GDP) in 2019. Similarly, the country’s imports from the WAMZ also 
dropped to UD$20.7 million (0.7 percent of GDP) in 2020, from US$ 28.2 million (0.9) in 2019. 
Consequently, Liberia’s trade with the WAMZ declined to US$ 51.9 million (1.7 percent of GDP) 
in 2020, from US$ 74.1 million (2.3 percent of GDP) in 2019. Liberia’s share in intra-WAMZ 
export shrank to 2.7 percent in 2020, from 1.0 percent in 2019. However, with regard to import 
share, the country accounts 12.9 percent in 2020, compared to 7.3 percent in 2019. The combined 
import and export share improved to 4.0 percent in the review period, compared with 1.5 percent 
in 2019.  

 
 
 
 
 
 
 
 
 

Figure 7: Liberia - Intra-WAMZ Trade Balance 
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The country’s trade with the rest of ECOWAS 
shrank to US$302.1 million (1.0 percent of 
GDP) in the review period, from US$431.4 
million (13.6 percent of GDP)in 2019. The 
country’s trade with WAMZ relative to its total 
trade represents 4.0 percent, the rest of 
ECOWAS represents 20.0 percent, and the rest 
of the world represents 76.0 percent, in 2020. 
 
 
 
 
 
Constraints to Liberia’s Intra-Regional Trade 

 
• low participation in the ETLS due to weak industrial capacity and limited sensitization on the 

scheme;  
• infrastructure deficiency (poor road network, insufficient electricity supply, weak standards 

etc.);  
• limited incentive for promotion of domestic exports; and 
• Non-Tariff Barriers to trade. 

  
Recommendations 

 
• authorities are encouraged to form partnership with private sector actors with the objective of 

enhancing manufacturing capacity and embark on a comprehensive sensitization to inform 
the general public on the benefits of the ETLS; 

• upgrade the standards laboratory facility to regulate and improve locally made products to 
expand the country’s export products;   

• increase investment in the energy sector, road transport and accelerate reforms to ease the 
high costs of doing business;  

• the authorities are encouraged to establish an export promotion agency to provide support 
and incentives for exporters; and 

• remove non-tariff barriers to trade and simplify business registration processes. 
 

2.1.5 Nigeria 
 
Nigeria’s total exports significantly declined to US$35.9 billion (8.9 percent of GDP) in 2020, 
from US$ 65.0 billion (13.7 percent of GDP) in 2019. Imports also declined during the same period 
to a level of US$58.6 billion (14.5 percent of GDP) from US$69.6 billion (14.7 percent of GDP). 
Consequently, total trade declined to US$ 94.6 million (0.23 percent of GDP) in 2020, from 
US$134.5 billion (0.28 percent of GDP) in 2019. 
 
 
 

Figure 8: Liberia - Direction of Trade 
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Exports to the WAMZ significantly fell 
to US$ 401.4 million (0.01 percent of 
GDP) in 2020, from US$ 4.0 billion (0.8 
percent of GDP) in 2019. However, 
imports from the WAMZ declined to 
US$ 66.1 million (0.01 percent of GDP) 
in 2020, from US$66.0 million (0.02 
percent of GDP) in 2019. As a result, 
trade with the WAMZ declined to US$ 
467.6 million (0.12 percent of GDP) in 
2020,  from US$4.0 billion (0.85 of 
GDP) in 2019. Nigeria’s share in intra-
WAMZ exports shrank to 35.1 percent 
in 2020, from 85.7 percent in 2019, but 
its share of intra-WAMZ imports 
improved to 41.3 percent in 2020, from 
17.13 percent in 2019. Consequently, 
Nigeria’s share in intra-WAMZ trade fell to 35.9 percent in 2020, from 80.4 percent in 2019 
 
The country’s trade with the rest of 
ECOWAS declined to US$1.4 billion 
(0.36 percent of GDP) in 2020, from 
US$ 2.8 billion (0.60 percent of GDP) 
in 2019. Nigeria’s trade with the 
WAMZ relative to its total trade 
represents 0.015 percent, rest of 
ECOWAS at 1.98 percent and the rest 
of the world at 98.0 percent, in the 
review period. 
 
 
 
 
 
 
Constraints to Nigeria’s Intra-Regional Trade 
 
• high transportation cost, poor state of regional roads and slow implementation of the 

convention relating to Inter-State Road Transit of goods (ISRT) constitute a major constraint 
to mobility; 

• port congestion; 
• smuggling of goods into and out of the country; 
• high cost of doing business partly due to unstable supply of power;  
• existence of prohibition list of selected products; and 
• insecurity occasioned by Boko Haram activities and armed bandits. 

 

Figure 9: Nigeria - Intra-WAMZ Trade Balance 

Figure 10: Nigeria - Direction of Trade 
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Recommendations 
 
• scale up investment in trade-related infrastructure to enhance productivity and lower cost of 

production; 
• upgrade and expand port infrastructure to ease congestion and expedite clearance; 
• put in place appropriate institutional arrangements for effective implementation of the ISRT; 

and 
• intensify efforts through regional approach aimed at restoring complete security across the 

country. 
 
2.1.6 Sierra Leone 
 
Total exports declined to 
US$625.0 million (16.5 percent of 
GDP), in 2020, from US$720.9 
million (17.4 percent of GDP) in 
2019. Similarly, total imports 
dropped to US$1.4 billion (36.7 
percent of GDP) in 2020, from 
US$1.6 billion (38.1 percent of 
GDP) in 2019. Consequently, total 
trade fell to US$ 2.0 billion (0.53 
percent of GDP) in 2020, from 
US$2.3 billion (0.56 percent of 
GDP) in 2019. 
 
 
The country’s exports to the 
WAMZ increased to US$28.4 million (0.58 percent of GDP), while imports from the WAMZ fell 
to US$21.7 million (0.57 percent of GDP) in 2020, from US$29.2 million (0.71percent of GDP) 
in 2019. Consequently, Sierra Leone’s trade with the WAMZ fell to US$ 50.1 million (1.2 percent 
of GDP), from US$53.2 million (1.3 percent of GDP) in 2019. Sierra Leone’s share in intra-
WAMZ export improved to 2.5 in 2020, from 0.5 in 2019. Sierra Leone’s share in intra-WAMZ 
import improved to 13.56 in 2020, from 7.58 in 2019. In terms of trade, the country’s share rose 
to 3.84 in 2020, from 1.06 in 2019. 
 
 
 
 
 
 
 

Figure 11: Sierra Leone - Intra-WAMZ Trade Balance 
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Sierra Leone’s trade with rest of ECOWAS 
improved to US$38.5 million (1.02 percent of 
GDP) in 2020, from US$ 20.1 million (0.49 
percent of GDP) in 2019. In terms of direction 
of trade, Sierra Leone’s trade with WAMZ as 
a percent of its total trade represents 2.0 
percent, the rest of ECOWAS 2.0 percent, and 
the rest of the world represents 94.0 percent, 
during the year under review. 
 
 
 
 
Constraints to Sierra Leone’s Intra-Regional Trade 
 
• limited productive capacity and limited diversification of the economy;  
• productivity, competitiveness, and trade are also being severely constrained by deficiencies 

of soft infrastructure, especially energy and ICT; 
• prevalence of non-tariff barriers limit the gains from increased market access through tariff 

reductions; 
• large and untapped informal sector; 
• enhancement of customs infrastructure for improved trade facilitation; 
• poor understanding of the procedure for application and registration under the ETLS by 

business operators;  and  
• inadequate cooperation and coordination among the agencies responsible for the 

implementation of the scheme  resulting in administrative conflicts and duplication of efforts. 
 

Recommendations 
 

• authorities are encouraged to intensify efforts in improving productive capacities in dynamic 
sectors of the economy in order to support the development of regional value chains; 

• public-private partnerships in critical sectors such as power, ICT and transport should be 
encouraged by the authorities to address the infrastructure gap; 

• authorities are encouraged to speed up payments and clearing arrangements in the region;  
• the procedures for business registration and the granting of exports permits should be 

simplified by designating a functional one-stop-shop for ETLS; and 
• the authorities are encouraged to expand the role of the Sierra Leone Produce Marketing 

Company (SLPMC) to include the informal sector. 
 
 
 
 
 
 
 

Figure 12: Sierra Leone - Direction of Trade 



28 
 

2.2  Assessment of Selected Trade Indicators 
 
2.2.1 Degree of Trade Openness1 

 
2.2.1 (a) Overall Openness 
 
The degree of overall openness 
measured by the ratio of total trade to 
GDP declined for most Member 
States of the WAMZ in 2020, 
relative to the previous year. Apart 
from Guinea and Liberia that posted 
increases in the ratio of openness in 
the reference period, compared to the 
previous year, the rest of the Member 
States of the WAMZ recorded 
declines. Guinea remained the most 
opened economy with 97.4 percent, 
distantly followed by Sierra Leone in 
second place with 53.2 percent. 
Liberia came third with 48.3 percent, 
Ghana fourth with 39.4 percent. In 
the fifth place was The Gambia with 36.4 percent and Nigeria in the sixth position with 23.4 
percent. 
 
2.2.1 (b) Openness to the WAMZ 
 
The degree of openness to the WAMZ 
measured by the ratio of trade with the 
WAMZ to the GDP of each Member 
State, shrank in all the Member States, 
except Guinea and Sierra Leone. Guinea 
and Sierra Leone experienced an 
expansion in openness to the WAMZ. 
Guinea was the best performer at 3.06 
percent, followed by Liberia with 1.68 
percent. In the third place, came Sierra 
Leone with 1.32 percent. Ghana was 
fourth with 0.36 percent, The Gambia 
fifth position with 0.36 percent and 
Nigeria at sixth position with 0.12 
percent. 
 
 
 

 
1 See definition of technical terms in the appendix 

Figure 13: Overall Degree of Openness 

Figure 14: Degree of Openness to the WAMZ 
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2.2.2 Degree of Intra-Regional Trade 
 

2.2.2 (a) Intra-WAMZ Trade 
 
The level of intra-WAMZ trade 
declined to US$1.4 billion in 2020, 
from US$5.0 billion in 2019, 
attributable to value and supply chain 
disruptions, underlined by the 
COVID-19 lock-down measures. 
Intra-WAMZ trade relative to GDP 
fell to 0.26 percent in 2020, from 
0.90 percent in 2019. Intra-WAMZ 
trade relative to total trade, fell to 
0.93 percent in 2020, from 2.93 
percent in 2019. Similarly, intra-
WAMZ trade intensity shrank to 0.23 
percent, from 0.61 percent during the 
same period. Guinea recorded the 
highest level of intra-WAMZ trade estimated at US$479.08 million, followed by Nigeria at 
US$467.57 million. Ghana in third place, recorded US$ 251.90 million. In the fourth place was 
Sierra Leone with US$114.96 million. In fifth place was Liberia at US$51.87 million and the least 
intra-WAMZ trade was recorded by The Gambia with US$ 2.9 million.  
 
2.2.2 (b) Intra-ECOWAS Trade 
 
The WAMZ Member States’ trade 
within ECOWAS shrank to US$4.9 
billion in 2020, from US$10.0 billion 
in the previous year. Apart from 
Guinea and Sierra Leone that 
recorded increases in trade within 
ECOWAS, the rest of the Member 
States of the WAMZ, experienced 
declines. Nigeria recorded the 
highest level of trade in ECOWAS at 
US$ 1.9 billion, followed by Ghana 
at US$1.7 billion. Guinea came third 
at US$ 634.15 million. In fifth and 
sixth positions were The Gambia and 
Sierra Leone, with respective values 
of US$225.38 million and US$8.58 
million. 
 

Figure 15: Degree of Intra-WAMZ Trade 

Figure 16: Degree of Intra-ECOWAS Trade 
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CHAPTER 3: ECOWAS TRADE-RELATED PROTOCOLS 
 
3. Introduction 
 
This Chapter examines the status of compliance of the Member States of the WAMZ with 
ECOWAS trade-related protocols. Each Member State’s index score is determined based on the 
compliance index on a scale of 0 to 100 with zero being least compliant, and 100, most compliant. 
 
Compliance with ECOWAS Trade-related Protocols 
 
Compliance with ECOWAS trade-related protocols during the period under review remained 
invariably the same, compared to the previous year, apart from the breach on the implementation 
of the protocol on free movement of persons, triggered by the lockdown measures including border 
closures, necessitated by the observance of COVID-19 protocols. The trade environment in the 
WAMZ was affected by the containment measures put in place to minimise the spread of the 
COVID-19 virus. In addition to these disruptive measures, isolated cases of supply disruptions 
were also noted in Guinea and Nigeria. Pre- and post-election violent demonstrations in Guinea 
temporarily but adversely impacted the trade environment. Guinea also closed its land border with 
Sierra Leone in the run-up to its general elections, thereby affecting cross-border trade between 
the two countries and impeded free movement of people. The land border closure in Nigeria 
continued in 2020. The country also experienced ENDSARS violent demonstrations across many 
major cities in Nigeria as well as widespread insecurity across the geopolitical zones that 
dampened cross-border trade activities. 
 

3.1 Overall Compliance 
 
In terms of compliance with the 
ECOWAS trade-related protocols, 
the Member States of the WAMZ 
have sustained their performance in 
2020, relative to the preceding year 
2019. During the year under review, 
Nigeria remained the best performer 
with 91.4 index points, followed by 
Ghana at 87.1 points, The Gambia 
with 78.6 points, Sierra Leone with 
67.9 points, Guinea with 65.0 points 
and Liberia with 62.5 points, in that 
order.  
 
 
 
 
 

Figure 17: Overall Compliance Score 
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3.2 Economic Partnership Agreement (EPA) 
 
EPA has been signed by fourteen out of the fifteen Member States of ECOWAS plus Mauritania , 
but implementation has not yet taken effect because it requires uniform enforcement by all Member 
States. Nigeria is the only ECOWAS Member State that has not yet signed the Agreement. Two 
ECOWAS Member States (Cote d’Ivoire and Ghana) signed an interim bilateral EPA Agreement. 
Cote d’Ivoire commenced implementation of the interim-Agreement since January 2019. The 
interim EPA in Ghana was concluded in December 2007 and ratified by the Ghana Parliament in 
2016. However, the implementation of the tariff liberalisation schedule was delayed pursuant to 
the technical adjustments between the European Union (EU) and Ghana. Ghana initiated the 
liberalisation of its imports from the EU in the second half of the year 2020, after signing the 
interim Agreement on July 1, 2016. The interim EPA in Ghana takes effect from July 1, 2021, and 
guaranty duty and quota free access to the EU market for products made in Ghana and giving the 
country access to the European market for 80 percent of exports. 
 

3.3 African Continental Free  Trade Area (AfCFTA) Agreement  
 
The African Continental Free Trade Area Secretariat was set up in Ghana and commenced 
operations in the year 2020. In view of the COVID-19 pandemic, the commencement of trading 
under the AfCFTA was deferred to January 1, 2021, from July 2020. In a related development, 
Nigeria’ had ratified AfCFTA ending several months of speculation on whether the country will 
accede to the Agreement. Effective trading under AfCFTA is expected to start by October 2021, 
when the RECs would have submitted their commitment offers for approval by the Authority of 
Heads of State of African Union. Since the start of the AfCFTA, two companies in Ghana have so 
far been able to ship goods under the Scheme. Ghana is relatively more active in AfCFTA 
implementation than the rest of the member states of the WAMZ. Many countries in the WAMZ 
have not yet undertaken any meaningful national economic and trade policy reforms to facilitate 
AfCFTA implementation. 
 

3.4 ECOWAS Trade Liberalisation Scheme (ETLS) 
 
The ECOWAS Trade Liberalisation 
Scheme (ETLS) is the instrument used for 
the establishment of the ECOWAS Free 
Trade Area (FTA). Producers must apply 
to take advantage of the ETLS. If the 
application is successful, the producer is 
issued approval letter together with 
certificate of origin by the ECOWAS 
Commission and shared with the rest of 
the Member States. This enables it to 
trade the approved product, duty-free in 
ECOWAS. Only ECOWAS products 
from approved producers that meet the 
rule of origin requirement trade duty-free. 

Figure 18: ETLS Compliance Score 

0 10 20 30 40 50 60 70 80 90 100

The Gambia

Ghana

Guinea

Liberia

Nigeria

Sierra Leone

WAMZ

ETLS



32 
 

 
 
There are indications that agricultural, livestock and traditional handicrafts and products generally 
continued to circulate freely between the Member States, but some Member States continued to 
place barriers to trade on the movement of goods along transit corridors. With respect to free 
circulation of  industrial products of community origin, some Member States continued to ignore 
the existing rules and impose taxes on products from the Community, despite providing an 
authentic Certificate of Origin. 
 
As at end-November 2020, a total of 6420 industrial products from 1000 companies originating 
from the fifteen Member States of ECOWAS have been approved for the ETLS preferential 
scheme. However, not all of these approved industrial products are actually circulating in the 
Community free of customs duties and charges with similar effects, because some companies have 
wound up while others are inactive.  
 
During the period under review, measures have been put in place at the borders to facilitate the 
free movement of community and non-community COVID-19 related relief materials, as well as 
imported relief materials. The ECOWAS Commission provided Member States with a list of 
COVID-19 related relief products to be exempted from duty.  
 
Following the review of the ETLS protocol by the ECOWAS Commission, new provisions have 
been introduced including the following: 
 

 electronic Certificate of Origin, to facilitate speedy circulation of products of origin in the 
region, by reducing the delays at the borders and the fraudulent use of the Certificate of 
Origin; 

 invoice statement, to certify authenticity and match the certificate of origin;  
 approved exporter, a new introduction in relation to the invoice statement. An approved 

exporter is empowered to make the invoice statement according to specific provisions; 
 extension of validity of the evidence of certificate of origin to 12 months, from 6 months; 

and  
 simplified application form. 

 
Further amendments in the form of regulations were made to the protocol to synchronise it with 
the African Continental Free Trade Agreement. In this regard, the computation of the Value Added 
(VA), initially used by the Community to determine the Community origin of a product is replaced 
by the method of computation of the value of non-originating materials (VMNO) and the 
modalities of the VMNO computing method must include the followings: 
 

 determining the ex-works price; 
 basis for FOB computation; and 
 production cost considered in the computation.  

 
For purpose of simplifying trade procedures and facilitating cooperation between the Member 
States, the Commission has initiated a pilot project for the automation in the movement of the 
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Certificate of Origin between four Member States, namely Cote d'Ivoire, Ghana, Nigeria, and 
Senegal.  

3.5 ECOWAS Common External Tariff (CET) 
 
The implementation of CET by all Member 
States of ECOWAS, except Cabo Verde and 
Liberia, continued during the review period. 
Cabo Verde and Liberia’s tariffs are different 
from the rest of ECOWAS. While Cabo 
Verde was in the process of bringing its Most 
Favoured Nation (MFN) tariffs in line with 
the CET, Liberia was in transition to the 
adoption of CET. 
 
The application of Supplementary Protection 
Measures (SPM) by the Member States was 
extended effective January 1, 2020. To 
further complement the effective 
implementation of CET, the ECOWAS Commission launched the Interconnected System for the 
Management of Goods in Transit (SIGMAT) among the Member States' customs administrations. 
The deployment of SIGMAT Scheme, to ECOWAS was expected to be concluded by February 
20, 2020.  
 
In accordance with the five-year revision cycle of the Harmonised System (HS) nomenclature, the 
next edition of the HS nomenclature will come into effect on January 1, 2022. The review process 
aimed at ensuring that the nomenclature considers technological advances, changes in trade 
patterns, environmental issues, and other matters of global concern, thereby ensuring the continued 
relevance of the HS in a rapidly changing world.  
 
To this end, a Working Group with the support of the World Customs Organisation (WCO) 
allowed the Commission to complete the draft of the 2022 version of the Harmonised Commodity 
Description and Coding Systems (HS) to be submitted to the experts for approval in September 
2021. The adoption of the HS 2022 will result in a uniformed tariff nomenclature in all ECOWAS 
States, which will lead to a new version of the Common External Tariff (CET 2022). 
 
Meanwhile, in a bid to automate the management of the Transit of Goods within the ECOWAS 
region, which is a major problem in the sub-region, the Commission has completed, in 
collaboration with the experts from Member States, the draft Additional Act for the establishment 
of the ECOWAS Automated Transit System. The adoption of this new Additional Act will provide 
the Commission with a robust legal framework for the safe management of transit of goods within 
the ECOWAS Community. The draft Act will be submitted to the ECOWAS Statutory Governing 
Bodies during the 4th quarter of 2021. 
 
With regard to the functioning of SIGMAT, seven (7) States are already interconnected. The 
outbreak of COVID-19 explains this delay and most Member States are committed to 
implementing the IT platform in their customs systems by December 2021.  

Figure 19: CET Compliance Score 
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In order to secure transit in the sub-region, a draft regulation establishing an ECOWAS 
Community Guarantee System was approved by Experts. The Community guarantee will further 
secure customs revenues that are being lost each year due to fraud in connection with the 
implementation of this customs scheme along the corridors. The draft regulation will be submitted 
to the Statutory Bodies in the 4th quarter of 2021. 
 
Concerning the Customs Union, the period under review recorded achievements such as the 
consolidation of ETLS, effective implementation of CET, harmonisation of customs procedures 
and tax transition. 

3.6 Harmonisation of Indirect Taxes 
 

In an effort to amend the obsolete provisions in the harmonization of the ECOWAS Member 
States’ Legislations on Value Added Tax (VAT), a draft legislation was reviewed and validated. 
Ministers for Finance of the Member States also approved a draft Supplementary Act adopting 
community rules for the elimination of double taxation with respect to taxes on income, capital, 
and inheritance as well as the prevention of tax evasion and avoidance among ECOWAS Member 
States. The Supplementary Act Complements Article 40 of the Revised Treaty and provides a 
regulatory framework for Member States to collaborate in monitoring and taxation of people who 
have business or residences in several ECOWAS countries.  
 
The Gambia, Ghana, Guinea, Nigeria, and Sierra Leone apply VAT. The VAT rates however differ 
across the Zone: The Gambia (15 percent), Ghana (12.5 percent), Guinea (18.0 percent), Nigeria 
(5.0 percent) and Sierra Leone (15.0 percent). In Liberia, the passage of the VAT Bill, which was 
intended to replace the Goods and Services Tax (GST), was awaiting legislative approval. The 
VAT would replace the existing Goods and Services Tax (GST), which was set at 10.0 percent. 
 

3.7 Harmonisation of Documentations and Customs Clearance Procedures 
 
The WAMZ Member States have 
adopted the ECOWAS Customs Code 
and are making efforts to internalise 
them in a bid to operationalise the 
ECOWAS Customs Union. The code 
shall apply to trade in goods among 
Member States and with third countries.  
 
In Gambia, ASYCUDA++ was still 
being applied in customs clearance 
activities, as the migration to 
ASYCUDA World has not yet been 
completed. In Ghana, customs 
clearance and documentation procedures remain harmonised with the ECOWAS and World Trade 
Organisation (WTO) standards. The processing of documents for clearance of goods are conducted 
through the Integrated Custom Management System (ICUMS). ICUMS, popularly known as 

Figure 20: Customs Clearance Compliance Score 
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UNIPASS replaced the Ghana Customs Management Systems (GCMS), which was jointly 
operated by the Ghana Community Network (GCNet) services and West Blue Consult, in June 
2020. The single window clearing process, the Pre-Arrival Assessment and Report System 
(PAARS), allows for the processing of information on imports prior to their arrival, to ensure 
speedy clearance at the ports and provides a secure trade platform that facilitates the exchange of 
information between the Government of Ghana and the logistics community. Guinea’s customs 
clearance procedures had been harmonized with those of ECOWAS Member States and were 
based on the World Customs Organization (WCO) and the World Trade Organization (WTO) 
standards. Liberia uses ASYCUDA World for customs clearance.  
 
Nigeria applies Integrated Custom Information System (NICIS) to monitor trade, with an abridged 
version called NICIS II. The adoption of e-clearance procedures at border posts has eliminated 
delays. The automated process is being utilized in all clearing procedures, which is in tandem with 
the WCO recommended guidelines. In Sierra Leone, the clearance platform was migrated to 
ASYCUDA World, from ASYCUDA+++ server system. 
 

3.8 Free Movement of Persons, Right to Reside and Establish 
 
The implementation of the protocol on 
free movement of persons, right to reside 
and establish continued to be observed by 
all WAMZ Member States. Progress 
made in the implementation of the 
protocol over the years included the 
following: 
 
 
 

 adoption and introduction of 
the ECOWAS Single Passport and Schengen-type visa (ECOVISA) – outstanding;  

 abolishment of the residence permit;  
 abolishment of 90-day stay without resident permit; 
 establishment of surveillance units, and information centres at some borders to reduce 

harassment and ensure data collection on cross-border trade; 
 adoption of tools and specimens for monitoring inter-state transport vehicles in 

ECOWAS; 
 introduction, adoption, and use of biometric national ID cards for intra-regional 

mobility (Senegal, Gambia, Ghana, Guinea Bissau, and Benin) have been deployed. 
Nigeria, Cote d'Ivoire, Niger are ongoing; and 

 harmonisation of training programmes for training institutions for operators. 
 
However, implementation was constrained in 2020, due to the application of the COVID-19 
containment measures by all Member States.  
 

Figure 21: Free movement Compliance Score 
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Regarding the impact of COVID-19 on regional transport, trade and free movement; the status of 
land borders and ports (sea and air) as well as issues to be considered for the movement of 
humanitarian goods, trade flows, critical supply chains, movement of workers and trucks, the 
Authority of Heads of State at their 57th Ordinary Summit adopted guidelines on the 
harmonisation and facilitation of cross border trade and transport in the ECOWAS region on the 
COVID-19 pandemic and related post-recovery actions. 
 
The objective of the guidelines focused on the following: (i) the reopening of cross-border 
transport and trade corridors for the immediate movement of humanitarian medical supplies and 
equipment, essential goods and persons involved in the fight against the pandemic in the region; 
and (ii) the gradual and coordinated re-opening of land, air and sea borders to facilitate the process 
for the resumption of cross-border economic activities. 
 
It was recommended that the gradual and coordinated re-opening of the land borders and airports 
of ECOWAS Member States should be conducted based on the following:  
 

i. health data on the evolution of the pandemic;  
ii. the need to revive the economies of Member States; 

iii. re-opening of land and sea borders according to the schedule below:  
 

 first phase (domestic): re-opening of domestic airports and the resumption 
of intra-country transport in ECOWAS Member States by the end of June 
2020; 

 second phase: re-opening of land, air, and sea borders between ECOWAS 
Member States to allow the free movement of goods and persons based on 
the strict application of the proposed guidelines for the harmonisation and 
facilitation of cross-border trade and transport in the ECOWAS region; 
and 

 third phase: the re-opening of air and land borders with third countries 
presenting moderate COVID-19 infection rates (according to WHO 
classifications). The re-opening will depend on the evolution of the 
pandemic in ECOWAS member countries and other countries and will be 
subject to periodic evaluation. 
 

However, there were major challenges connected with free movement of people across the region, 
characterised by threats of organised crimes, especially kidnapping, human and drug trafficking as 
well as the proliferation of small arms and light weapons. 
 
Additionally, threats to maritime security and their consequences on human security presented 
another considerable challenge in West Africa. Increased pirates’ attacks on vessels have been 
recorded in the Gulf of Guinea. A record of 135 crew members were kidnapped from their vessels 
in 22 separate incidents in 2020, an unprecedented rise in the number of crew kidnappings since 
2019. According to the International Maritime Bureau (IMB) of the International Chamber of 
Commerce (ICC), the Gulf of Guinea accounts for over 95 percent of crew numbers kidnapped, 
globally. The activities of pirates in the territorial waters of coastal countries along the Gulf of 
Guinea is a potential conduit for channelling arms and drugs to fuel insecurity in the region. 
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3.9 Brown Card Scheme 
 
The brown card third party vehicle 
insurance scheme was fully 
implemented by all WAMZ Member States during the review period, reflecting 100.0 percent 
compliance index score, the same as in the previous year. Figure 22 illustrates a situation of usually 
unlikely event, wherein all the Member 
States score equally on the protocol. 
 

3.10 ECOWAS Standards 
Harmonisation Model (ECOSHAM) 
 
National Quality Policies were 
developed and updated in at least ten 
ECOWAS Member States and 
harmonized with ECOWAS Quality 
Policy (ECOQUAL). A regulatory framework on harmonization and implementation of regional 
technical regulations on standards was adopted following which a Regional Community 
Committee for technical regulation was established and a draft legal text on ECOWAS technical 
regulation harmonization procedure developed.  

3.11 Convention relating to Inter-State Road Transit of Goods (ISRT) 
 
ISRT have been adopted by all the 
Member States of the WAMZ, and 
the National Road Transport and Transit Trade Facilitation Committees established, but 
implementation remained a challenge across the Zone due to the continued existence of 
roadblocks, lack of weigh bridges as 
well as unsavory practices by some 
uniformed officers along some transit 
corridors. 
 
 
 ECOWAS Commission, in 
collaboration with the Member States 
concerned, continued to make efforts 
to ensure the smooth operation of 
Joint Border Posts (JBPs). Four JBP 
are effectively in operation in West 
Africa. And they are Seme/Krake (Between Nigeria and Benin), Cinkanse (Between Burkina and 
Togo), Noepe (Ghana and Togo), and Malanvile/Gaya (Benin and Niger). Leraba (Between 
Burkina and Cote d’ivoire) and the one between Cote d’ivoire and Mali are under construction. At 
Semé/Kraké and Noépé JBPs, scanners for freight/cargo were provided. Installation of IT 
equipment to facilitate data-sharing and joint checking operations at the borders was going on. 
Ghana and Togo have signed a bilateral Agreement for the operation and management of 

Figure 23: ISRT Compliance Score 

Figure 22: Brown card Compliance Score 
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Noepe/Akanu Joint Border Post. Elubo/Noé JBP (Between Cote d'Ivoire and Ghana); Paga JBP 
(Burkina Faso and Ghana); and Kourémalé JBP (Between Guinée-Mali) projects were on-going. 

3.12 Yamoussoukro Open Skies 
 
The Yamoussoukro Decision continued 
to be implemented by all WAMZ 
Member States. However, it appeared to be overshadowed by a new Pan-African initiative, the 
Single African Air Transport Market (SAATM). WAMZ Member States continued to focus on 
fostering the implementation of the Yamoussoukro Decision on air transport liberalization through 
the adoption of ECOWAS Community 
Acts on the establishment of a common 
air transport legal framework. Member 
States have also adopted a resolution on 
improving flight connections within the 
ECOWAS region to facilitate the 
establishment of direct air links between 
the capital cities of the Member States. 
. 
 
 
 

Figure 24: Yamoussoukro Open Skies Compliance Score 
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Figure 25: WAMZ Compliance Chart 
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CHAPTER 4: TRADE INTEGRATION INDEX 
 
4. Introduction 

 
Chapter four evaluates trade integration among the Member States of the WAMZ, which has four 
components, comprising intra-regional trade flows, financial environment, connectivity across 
transport modes and physical environment. 
 
4.1 WAMZ Trade Integration Index 
 
The WAMZ Trade Integration Index has four thematic indicators, comprising: intra-regional trade 
flows; financial environment; connectivity across transport modes and physical infrastructure on 
an index score of a scale from 0 to 100, where zero represents worst performance and hundred, 
best performance. 
 
Intra-Regional Trade Flows 

 
  Intra-WAMZ merchandise trade flows 
fell to 34.46 index points, from 41.09 
points. All Member States recorded 
declines, except Guinea and Sierra Leone 
who registered slight increases in trade 
despite the COVID-19 effect. Guinea was 
the best performer at 77.47 points, 
followed by Liberia in the second position 
at 62.80 points. In the third position was 
Sierra Leone at 50.75 points. The Gambia 
came fourth at 7.64 points. Ghana and 
Nigeria came fifth and sixth positions at 
7.05 and 1.05 points, respectively. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 27: Intra-Regional Trade Flows Component 
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Financial Environment 
 

The Member States performance on the 
financial environment improved to 56.51 
points in 2020, from 48.68 points in 2019, 
driven by substantial increase in credit to 
the private sector, on the back of decline in 
general economic and trade activities 
underpinned by COVID-19 residual effects. 
All the Member states posted increased 
credit to the private sector, on account of 
alleviating the socio-economic impact of 
COVID-19 induced challenges. Liberia was 
the best performer at 100 points, followed 
by Ghana at 79.38 points , Nigeria at 79.0 
points. In the fourth place was The Gambia 
at 43.82 points, Guinea with 36.85 points at 
fifth position. Sierra Leone came sixth. 
 
Connectivity Across Transport Modes 

 
The Member States performance on the 
connectivity across transport mode 
dimension decreased, due to decline in 
air passenger traffic volume triggered by 
closure of airports and imposition of 
travel restrictions curb the spread of 
COVID-19 virus. Similarly, the volume 
of shipments also declined in the review 
period on account of COVID-19 related 
travel restrictions. Nigeria was the best 
performer at 82.35 points. In second 
place was Ghana at 40.64 points. The 
third country was The Gambia at 25.87 
points. Guinea came fourth at 10.51. at 
fifth place was Sierra Leone with 9.70 
points. At the sixth position was Liberia with 4.14 points. 
 
 
 
 
 
 
 
 
 

Figure 28: Financial Environment Component 

Figure 29: Connectivity Across Transport Mode Component 
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Physical Infrastructure 
 
Performance on the physical 
environment declined to 35.61 index 
points in 2020, from 42.75 points in 
2019, due to decline in teledensity 
underpinned by drop in subscriber 
base attributable to sim card 
registration enforcement action by 
some authorities. However, the 
lockdown and people working from 
home have increased the utilisation of 
telecommunication services. Ghana 
came first with 90.72 points. In the 
distance second position was The 
Gambia at 61.53 , influenced by 
electricity and roads. Nigeria came third at 45.31 points. Guinea came fourth at 12.83 points. 
Liberia came fifth at 3.26 index points  and Sierra Leone at sixth position. 
 
Overall Trade Integration Index 

 
The WAMZ Trade Integration Index 
declined to 39.75 index points in 2020, 
from 40.34 index points in 2019, 
explained by a decline in three if the 
four dimensions. All the dimensions 
declined, except the dimension on the 
financial environment. The relatively 
weak performance is attributable to 
subdued activities caused by the 
residual effects of COVID-19. Ghana 
was the best performer at 57.12 points, 
followed by Nigeria at 51.80 points, 
Liberia at 44.17 points, The Gambia at 
43.44 points, Guinea at 30.44 points 
and Sierra Leone at 11.51 points in that order. 
 
 
 

Figure 30: Physical Environment Component 

Figure 31: Overall Trade Integration Index 
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Figure 32: WAMZ Trade Integration Index Chart (2020) 
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CHAPTER 5: AFCFTA IMPLEMENTATION – WAMZ STATUS 
 
This chapter assesses the status of implementation of the African Continental Free Trade 
Agreement by the Member States of the WAMZ. 
 
Introduction 
 
By virtue of the adoption of the AfCFTA and its effects on regional trade integration across the 
African Continent, this Special Edition of the WAMZ Trade Integration Report features the status 
of implementation of the mega free trade deal by the Member States of the WAMZ. In view of the 
planned entry into force of the AfCFTA on January 1, 2021, but for the outbreak of the COVID-
19 and its residual effects, the take-off of AfCFTA was postponed to July 2021, WAMI presents 
the WAMZ’s summary account of the status of implementation of the continental free trade 
Agreement. 

Background 

AfCFTA Agreement is one of the flagship projects of the first ten-year implementation plan under 
the African Union (AU) Agenda 2063 – ‘The Africa We Want’. To this end, the Authority of 
Heads of State of the African Union decided in January 2012, to establish the AfCFTA as a way 
of fast-tracking the continental free trade component of the African Economic Community (AEC), 
established by the Abuja Treaty of 1991 by adopting the Decision (Assembly/AU/Dec.394 
(XVIII)) on the establishment AfCFTA by the indicative date of 2017. The objective of AfCFTA 
is to create a liberalized market for goods and services. To achieve this, the AfCFTA provides for 
progressive tariff liberalization among state parties.  

In other complement the continental free trade agreement, an action plan on Boosting Intra-African 
Trade (BIAT) which identified seven clusters, namely: trade policy; trade facilitation; productive 
capacity; trade related infrastructure; trade finance (including payments system); trade 
information; and factor market integration was also endorsed by the Authorities in 2012.  

In June 2015, at the 25th Summit of the African Union, held in South Africa, the African Heads 
of State agreed to launch negotiations on the creation of the AfCFTA, on two dimensions i.e., the 
liberalization of trade in goods and services and the free movement of business travellers. 

AfCFTA was signed in March 2018, in Kigali, Rwanda. Forty-four Heads of State signed a 
framework to establish a single continental market for goods and services, with free movement of 
capital and business travellers. Five additional countries also signed in July 2018, bringing the 
total number to forty-nine. Thereafter, the AfCFTA would require ratification by the parliaments 
of at least twenty-two countries.  

On April 29, 2019, the AfCFTA secured the minimum threshold of twenty-two ratifications, after 
receiving two additional deposits of instruments of ratification from two countries to become 
operational after thirty days. AfCFTA entered into force on May 30, 2019, representing a unique 
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collaborative effort by African countries to bolster regional and continental economic integration, 
in a world marked by increasing protectionism and use of unilateral trade measures.  

The AfCFTA covers two phases. Phase I entails trade in goods, trade in services and settlement of 
disputes. Phase II on the other hand encompasses competition, intellectual property, and 
investment. Other continental protocols and initiatives including the Protocol on Free Movement 
of Persons, Right of Residence and Right of Establishment, and the Single African Air Transport 
Market (SAATM) are in place to complement the AfCFTA and to ensure that all opportunities are 
maximized, and potential risks minimized.  
 
Implementation of AfCFTA 
 
The implementation of AfCFTA scheduled to commence on July 1, 2020, was postponed to 
January 1, 2021, due to the disruptions in global economic activities and the “great lockdown”, 
induced by the COVID-19 pandemic. AfCFTA entered the operational phase of implementation 
on January 1, 2021. However, for effective implementation, Member States need to undertake 
domestic reforms in line with the new trade regime. Strengthening existing institutions like Export 
Promotion Councils/Agencies to transforming existing Committees on competition policy into 
autonomous institutions and creating new ones like International Trade Administrations to oversee 
issues on safeguards, dumping, subsidies, etc are necessary reforms that must be conducted to 
align national policies with AfCFTA Agreement. 
  
Because of the desire of the African leaders to fast-track the processes leading to the 
commencement of trading, it was decided that the outstanding AfCFTA negotiations be shifted 
online. In preparation for the start of trading under the African Continental Free Trade Area 
(AfCFTA) on 1 January 2021, African countries were required to submit their Schedules of Tariff 
Concession and Specific Commitments on Trade in Services that will determine the liberalization 
efforts to be undertaken among the State Parties to the Agreement. 
 
This decision was adopted by the Thirteenth Extraordinary Session of the Assembly of the AU, on 
December 5, 2020, in Johannesburg, South Africa, and provides that trade under the AfCFTA 
Agreement should begin on January 1, 2021. However, the AfCFTA cannot yet be implemented 
as designed and a unique legal dispensation has therefore been launched to make this possible. 
Effective implementation of AfCFTA has the potential to accelerate the economic recovery 
process of the Member States from the unprecedented damage wrought by the COVID-19 
pandemic. 

The ratification of the AfCFTA presents a real milestone for intra-African trade. Whether it will 
go beyond symbolism, however, depends in part on the depth and scope of the provisions and 
commitments currently being negotiated. 
 
Expected economic impact of AfCFTA 

The AfCFTA is expected to drive industrialization in Africa, promote economic diversification  
and development, deliver a sustainable fiscal base and to facilitate trade policy coherence in Africa 
to ensure that bilateral arrangements between countries do not unravel the objectives and benefits 
of continental integration. 
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While tariff elimination under the AfCFTA is expected to be generally positive and its negative 
impact is muted due to relatively low levels of intra-African trade, any trade agreement generates 
distributional effects within and across countries. The AfCFTA will benefits and cost. The 
presumption is often that the long-term benefits are greater than the short-term losses and other 
adjustment costs.  
 
Benefits 

While the AfCFTA itself has been signed and is being ratified by an increasing number of African 
countries, the Parties have yet to negotiate the tariff concessions under the AfCFTA. Therefore, 
benefits can only be estimated on the basis of models. The Computable General Equilibrium 
(CGE) model is mostly applied. Member States that will benefit most are those with stronger 
export capabilities and economic competitiveness. 
 
 Prioritising intra-African trade 
 
Growth in intra-African trade is estimated at 24 to 33 percent (Saygili et al., 2018).  
 
 Expansion of GDP 
 
GDP would grow by 0.66 to 0.97 percent and employment by 0.82 to 1.17 percent. 
 
 Improvement in wages 
 
Real wages would increase and increase more for ‘unskilled’ labourers (0.74 percent in agriculture, 
0.8 percent in non-agricultural sectors) compared to ‘skilled’ labourers (0.54 percent). 
 
 Consolidation of continental trade integration 
 
Trade relations between the Member States will be further consolidated through greater 
harmonisation of relevant policies 
 
Status of Implementation of AfCFTA in the WAMZ 
 
All the Member States of the WAMZ have signed and ratified AfCFTA Agreement. However, the 
legal, institutional and infrastructure preparedness for effective implementation of the mega trade 
deal lacks behind. Nigeria, the largest economy of the Zone with the greatest potential is yet to 
secure the required infrastructure to leverage the Agreement. Nigeria is reported to have been 
waiting for the release of the liberalised goods by the National Action Committee.  
 
Trading under the guise of AfCFTA has not yet effectively commenced in any WAMZ Member 
State, except Ghana, which was said to have shipped its first consignment as of January 4, 2021. 
Ghana is also the only country in the WAMZ that has put in place customs and port infrastructure 
and “fit for purpose” systems, procedures and institutions that are aligned with the AfCFTA terms. 
There is need for each Member State to implement their national strategy towards the achievement 
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of the shared continental goal, without which imminent implementation gaps will hold the progress 
of the scheme.  
 
Challenges in the implementation of ACFTA 

It is important to note that the expected economic impact of tariff liberalization under the AfCFTA 
are positive in general. However, there are costs and distributional issues associated with tariff 
elimination. There are various legal and practical issues relating to the implementation of these 
modalities, including the relationship between AfCFTA and African regional trade agreements, as 
well as Most Favoured Nation (MFN) Treatment of the World Trade Organisation. Therefore, in 
an effort to bridge the implementation gap, there is need for realigning national and regional trade 
and trade-related policies to the AfCFTA. The expected benefits of AfCFTA tend to mask the 
distributional impacts of tariff liberalization under AfCFTA between as well as within countries 
(in terms of sectors, income groups, gender among others). For counties that are less competitive, 
implementation of progressive tariff elimination provisions of the Agreement may effectively 
erode the tax base. 

Ineffective payments system structure 

The current system adopted by the pan-African payments and settlement system wherein 
individual financial institutions are required to integrate directly is inefficient and may likely 
impede trade settlement of trade transactions. It would have been more efficient for the platform 
to be integrated with national payment switches which are central hubs for all financial institutions 
in each country across participating Member States, rather than each financial institution connected 
to the PAPSS. 
 
Non-uniform application of rules of origin 
 
Africa’s mega trade deal, AfCFTA, can only maximize its benefits if uniform regulations on rules 
of origin are established. Passengers travel with passports, and goods move with a certificate of 
origin provided by government authorities or by self-certification of exporters or importers, 
therefore it is important to streamline the rules of origin across the numerous Regional Economic 
Communities (RECS) in Africa to facilitate seamless movement of goods across borders and ports.  
 
Incomplete Agreement 
 
The AfCFTA finds itself being poised between incomplete founding Agreement and a decision by 
the AU Assembly to “start trading under AfCFTA”. Important elements of the AfCFTA 
Agreement, such as trade in services has not yet been negotiated and adopted. Even the trade in 
goods that have been adopted, depends on the availability of many services, from transport and 
logistical services to finance and communications. It has been decided that the negotiations for 
Phase I of the AfCFTA should be completed by the end of June 2021, when the outstanding matters 
for trade in goods and services should be wrapped up. Phase II negotiations must also proceed. 
The official AfCFTA tariff schedules, rules of origin and services conditions are yet to be 
implemented because they must first of all be negotiated and adopted in the form of Annexes to 
the AfCFTA Protocols on Trade in Goods and Trade in Services. A fragmented interim 
implementation scheme may be well intended but it is a risky and difficult path. 
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Different levels of development 
 
The diverse needs of 55 nations at different levels of economic development pose challenges.  
 
Legal uncertainty about trade governance issues 
 
Legal certainty about a wide range of governance issues and institutions within and among the 
State Parties is required. The most daunting challenge is about improving trade governance 
generally and customs administration and trade facilitation in particular. In order to do so a realistic 
legal framework and concerted efforts at improving technical and governance capacity within the 
State Parties and the RECs are vital. 
 
Insufficient domestic arrangements 
 
Trade in goods may start in specific bilateral configurations under procedures to be implemented 
within those State Parties ready and able to put in place the required domestic arrangements. Firms 
in AU Member States that have not ratified the AfCFTA Agreement will not be able to import or 
export goods under AfCFTA preferences. The State Parties need well-designed interventions to 
implement their obligations in a manner that will attract investment and commercial interest. The 
AfCFTA legal instruments are not self-executing. 
 
Overlapping trade arrangements 
 
The AfCFTA adds another FTA to the existing panoply of African regional trade arrangements 
and there will be more overlapping membership challenges. When it comes to the identification of 
new market access opportunities, investment choices, practical trade administration matters and 
the settlement of disputes, it will be necessary to clarify and decide, in advance, which jurisdiction 
applies and offers the most attractive opportunities. It will be essential to distinguish between 
existing intra-REC preferences, new (or interim) AfCFTA preferences, and continental 
preferences. Each needs its own bespoke legal regime. 
 
Misalignment of national and regional trade arrangements with AfCFTA 
 
Continental integration should be recognized as a process involving much more than aligning tariff 
schedules. The very nature of economic integration and trade liberalization through legal 
obligations require consistency and building on what was agreed and practiced before. African 
States do not litigate about compliance with legal obligations in REC agreements. They prefer 
such arrangements to be “flexible” and to allow Members the freedom to adjust to the needs of the 
day. 
 
Low intra-trade 
 
In many tariff lines there is no or little intra-African trade. The modalities adopted for liberalizing 
trade in goods provide that 90.0 percent of tariff lines (not 90.0 percent of trade). Three percent of 
tariff lines may be excluded, they may presently account for significant volumes of trade. Seven 
percent of tariff lines may be treated as sensitive, which means that liberalization will take longer.  
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Unclear rules of Origin 
 
Rules of origin are expected to include, in some instances, product specific rules and will, for 
products like textiles and garments, probably require double-stage transformation. Strict rules of 
origin will have major consequences. If a product does not meet these requirements, it cannot be 
exported at preferential rates. Strict rules of origin may mean that, despite tariff reductions, little 
trade will take place. 
 
Revenue Loss 
 
Studies suggest that there could be various short-term losses, in particular tariff revenue losses. 
According to Saygili et al. (2018) Africa-wide tariff revenue loss would be equivalent to between 
7.2 percent (free trade agreement (FTA) with ‘Special Product Categorization’) to 9.1 percent of 
current revenues (a ‘full FTA’).  

 
Tariff revenue losses incurred by elimination of tariffs on imports from other African countries 
might not always be recouped, either through introduction of other taxes or increased economic 
activity. In such scenario, there is a case for a facility at the African level to compensate the ‘losing’ 
countries or help them adjust. 
 
Unemployment 
 
Trade liberalization can have a negative impact on labour in the short and medium term, especially 
if these sectors were protected. Labour mobility across sectors is limited in developing countries. 
In other words, tariff elimination under the AfCFTA might cause unemployment and lower wages 
in certain sectors and involve increased health care costs and costs for retraining.  
 
Lower utilisation of productive assets 
 
Besides labour costs, other adjustment costs can include the lower utilization of productive assets 
and the need to make new investments in order to respond to new competitive conditions. 
 
Lack of compensation 

Lack of compensation scheme for potential loss of revenues, arising from tariff removal; 

lack of dispute settlement scheme 
 
Ineffective settlement arrangements among Member States. 
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CHAPTER 6: EFFECTS OF COVID-19 ON THE WAMZ 
 
This chapter highlights the effects of COVID-19 on the economies of the Member States of the 
WAMZ, through the trade channel. 
 
EFFECTS OF CORONA VIRUS DISEASE-2019 (COVID-19) ON THE ECONOMIES OF 

THE MEMBER STATES OF THE WEST AFRICAN MONETARY ZONE:  
TRADE TRANSMISSION CHANNEL 

 
ABSTRACT 

 
COVID-19 affects lives and livelihoods of every country in the world, while the containment 
measures adopted by the countries to arrest the spread of the disease adversely affect trade and 
other economic activities across the globe. This paper attempts to outline the effects on trade, 
COVID-19 has in the Member States of the WAMZ. Although its effects on trade in the WAMZ is 
devastating, it also presents opportunities for the Member States of the WAMZ to diversify their 
economies and strengthen national productive capacities, as multilateral trading system could 
falter in an environment of disorder and shock, as witnessed in the case of COVID-19. Assessment 
of the policy responses of the Member States of the WAMZ reveals that attention primarily focuses 
on the containment of the spread of the disease, treatment of the affected persons, and provision 
of social safety nets for most vulnerable in the society due to the severity of the impact on lives and 
livelihoods. Measures taken to contain the pandemic in the WAMZ adversely affects trade, but the 
Member States have not taken trade-related policy responses to boosting domestic exports and 
import substitution. Trade policy reforms in the WAMZ can constitute a positive response to the 
crisis. The responses applied are reactive, non-transformational and short-term in nature 
 
JEL Classification: F10, F15, R1 
Keywords: COVID-19 pandemic, Goods, Trade, WAMZ:  
 
I. INTRODUCTION 
 
Coronavirus Disease 2019 (COVID-19) is part of a large group of viruses that are common among 
animals (Lancet 2020). In rare cases, they are what Scientists call zoonotic, meaning they can be 
transmitted from animals to humans, according to the USA Centre for Disease Control and 
Prevention. It is a dangerous disease with an incubation period between 4-6 days. It is fatal 
especially for those with weak immune system, the elderly and the young. It could also result in 
Pneumonia and bronchitis. 
 
The outbreak of the COVID-19 in Hubei Province, Wuhan, China, is an unprecedented public 
health challenge that has rapidly spread across the world. To curb the spread of the disease, 
countries have adopted containment measures, including restriction to mobility and export 
prohibition or restriction, which have eventually resulted in shutting down large swathes of the 
world economy, termed by the IMF as the “Great Lockdown.”  
 
It would be recalled that the global financial crisis of 2008, witnessed severe impact on world 
trade. It was called the ‘Great Trade Collapse.’ It was the steepest drop in trade since the great 
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depression (Baldwin et al 2020). It touched every nation on the planet and every category of goods 
and services. World Trade Organisation (WTO) simulations suggest that trade in 2020, will fall by 
-13.0 percent or -32.0 percent under an optimistic and pessimistic scenario, respectively (WTO 
2020). Either scenario is larger than the global financial crisis of 2008-2009, and in the pessimistic 
scenario, it rivals that of the Great Depression of the 1930s. 
 
Two other aspects that distinguish the current downturn from the financial crisis are the role of 
value chains and trade in services. Value chain disruptions was already an issue even before the 
outbreak of COVID-19. It  has become more widespread, exacerbated by protectionist tendencies. 
Consequently, trade fell more steeply in sectors characterized by complex value chain linkages, 
particularly in electronics, automotive products, among others. 
 
The trade channel of transmission could be traced to the disruption in global value chains. Growth 
deceleration in major economies, including China, affected the demand for WAMZ exports. It has 
reduced the international price of commodities exported by the Zone—especially, oil, mineral ores, 
and metals—and affect Member States with strong value chain participation. The latter is relevant 
for countries with increased participation in agribusiness and apparel (Ghana and Nigeria), 
manufacturing goods and mineral exporters that are part of the value chain in electronics.  
 
The COVID-19 pandemic pushed the WAMZ economy into a downturn, much worse than that of 
the Ebola epidemic of 2013-2015, adding to the economic challenges of the Zone that was 
struggling to recover from the international commodity price shocks. Beyond its impact on human 
health (morbidity and mortality), COVID-19 disrupted an interconnected world economy through 
global value chains, which accounts for half of global trade. There was an abrupt fall in commodity 
prices, decline in fiscal revenues, fall in foreign exchange receipts, travel decline in tourism, among 
others. Oil exporting Member States of the WAMZ, Ghana and Nigeria as well as those that depend 
on mining such as Guinea, Liberia Sierra Leone, were hardest hit. Those that depend on tourism 
i.e., Gambia was also severely affected because of travel restrictions.  
 
Hence, this paper presents a preliminary assessment of the effects COVID-19 would have on 
WAMZ, especially through the trade channel, with a view to designing a zonal integrated 
framework for deeper trade integration2 to ease the burden in the unlikely event of similar adverse 
shocks.  
 
The effects of COVID-19 on trade in the WAMZ could be attributed to the containment measures 
implemented by countries to slow the spread of the virus. This dampened trade activities by 
reducing international travel and disrupting value chains. Quarantines interrupted the free flow of 
people and goods, while precautionary behaviors (such as flight cancelations) by consumers and 
firms, and restrictions imposed by Governments reduced travel and tourism.  
 
Trade growth trajectory between the Member States of the WAMZ and the rest of the world was 
projected to reverse by the end of 2020, due to the adverse implications of the trade and travel 

 
2 This is an initial assessment of the impact of the pandemic on the WAMZ. A comprehensive impact assessment would be determined after the 
end of the pandemic. The impact of the COVID-19 outbreak on international trade is not yet visible in most trade data, but some timely and 
leading indicators may already yield clues about the extent of the slowdown and how it compares to pre-crisis period.  
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restrictions, as well as lockdowns, widely applied by many countries across the World. Intra-
WAMZ trade fell to US$1.4 billion in 2020, from US$5.0 billion in 2019. 
 
 
Table 1: COVID-19 Update in the WAMZ (December 31, 2020)  
Country Number of confirmed 

cases   
Recovered  Deaths 

Gambia  3,797  3,673 124 
Ghana  54,771  54,436 335 
Guinea  13,722  13,641 81 
Liberia  1,779  1,489 290 
Nigeria  87,607  1,289 86,318 
Sierra Leone  2,611  2,534 76 

Source: www.worldometers.info/coronavirus 
 
Table 1 shows that in the WAMZ, Ghana recorded the largest number of confirmed cases, followed 
by Nigeria and Guinea, while Liberia registered the least number of confirmed cases. In terms of 
recoveries, more patients recovered in Ghana, followed by Guinea and Gambia. More deaths were 
reported in Nigeria, followed by Ghana and Liberia. 
 
Another broad channel of transmission is foreign financing flows into the Zone. Lower foreign 
direct investment (FDI) inflows affected more adversely extractive sectors (energy and mining 
sectors) and, to a lesser extent, manufacturing activity. As access to financing flows from China 
and capital markets become more restricted, infrastructure investments were also severely affected.  
 
Output growth in the zone contracted by -1.3 percent in 2020, from 2.8 percent in 2029, reflecting 
macroeconomic shocks arising from the sharp decline in output growth among the Zone’s key 
trading partners, including China and the Euro area. The fall in commodity prices, reduced tourism 
activity in several countries, as well as the effects of measures to contain the COVID-19 global 
pandemic also affected output growth. 
 
Following the introduction, the rest of the paper is organised as follows: section II presents stylized 
facts on recent global and WAMZ trade developments. The impact of COVID-19 through the trade 
channel is discussed in section III. Policy responses of the Member States is assessed in section 
IV, while section V concludes the paper and proffer recommendations. 
 
II. RECENT TRADE DEVELOPMENTS, AND STYLIZED FACTS 
 
Protracted trade tensions and slowing economic activity have exacerbated a slump in global trade. 
During the year under review, global trade tensions have also become more pervasive, extending 
beyond China and the United States to involve more countries and product groups.  
 
Sources of trade tensions included trade uncertainty related to Brexit, complaints against Indian 
tariffs by several countries, mutual allegations of protectionism between the European Union and 
the United States, and a trade dispute between the Republic of Korea and Japan. As trade tensions 
escalate, there are signs of further disruptions to global supply chains. High uncertainty 
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surrounding future trade actions has resulted in a deterioration in business confidence, denting 
investment growth in many countries. These developments have in turn suppressed global demand 
contributing to the decline in international trade. 

Estimates suggest that global trade volume (goods and services) contracted by 11.3 percent in 
2020, compared to the 1.6 percent growth recorded in 2019, explained by subdued global demand 
for both commodities and industrial goods. In advanced economies, import volumes weakened by 
10.8 percent from a 1.9 percent growth in 2019, while growth in exports was estimated at -12.4 
percent, in contrast to the 1.8 percent growth recorded in 2019. In emerging and developing 
economies, import volumes contracted by 10.2 percent in 2020, substantially more than the -0.9 
percent recorded in 2019. Similarly, exports contracted by 9.2 percent in 2020, compared to the 
1.1 growth percent recorded in 2019.  

Intra-WAMZ trade declined in 2020, attributable to lock down and containment measures put in 
place to curb the spread of the COVID-19 pandemic. The magnitude of the downturn depended to 
a large extent on the period it took for the COVID-19 pandemic to be brought under control and 
for effective treatment to be found. The spread of the virus subsided in the last quarter of 2020, 
across the zone, but there was resurgence of the virus in the first quarter of 2021, warranting some 
countries to lockdown for the second time and imposed stricter containment measures. 
 
Consequently, intra-WAMZ trade declined to US$1.4 billion in 2020, from US$5.0 billion in 2020, 
explained by the COVID-19 induced challenges, as well as isolated incidences of violent 
demonstrations in Nigeria and Guinea, resulting to significant production losses. Consequently, 
the degree of intra-WAMZ trade relative to the rest of the world declined to 0.9 percent, from 2.9 
percent in the preceding year. The trade profiles of the Member States show that trading among 
the Member States is concentrated on a few products, petroleum products, textiles, and precious 
metals. At the ECOWAS front, intra-trade declined to US$4.90 billion, from US$10.00 billion in 
2020. Similarly, the degree of intra-ECOWAS trade fell to 6.7 percent, from 10.1 percent in 2019. 
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Table 2. Intra-WAMZ Trade 

 
 
Historically, trade between the Member States of the WAMZ is low, but the outbreak of COVID-
19, would further exacerbate trade performance of the Zone. Table 2 shows that in 2020, all the 
Member States of the WAMZ will register a decline in trade within the Zone because of the 
containment measures put in place. 
 

2015 2016 2017 2018 2019 2020 2015 2016 2017 2018 2019 2020
Gambia 19.30 2.50 0.20 0.20 0.20 0.17 1.30 0.17 0.014 0.012 0.011 0.010

20.53 2.56 0.18 0.15 0.13 0.25
Ghana 197.50 103.10 91.86 106.36 230.56 238.15 0.42 0.20 0.158 0.170 0.364 0.337

1.91 0.93 0.66 0.71 1.47 1.65
Guinea 358.43 353.40 395.30 429.80 364.20 443.95 4.36 4.23 3.766 4.108 2.759 2.838

20.12 14.64 8.60 10.80 9.23 4.97
Liberia 174.43 50.40 9.38 78.10 45.90 31.12 8.56 2.40 0.286 2.393 1.442 1.008

65.75 29.72 2.64 15.11 117.42 7.97
Nigeria 70.29 436.80 235.80 270.40 3,980.80 401.43 0.01 0.13 0.063 0.064 0.839 0.099

0.15 1.26 0.51 0.43 6.13 1.12
Sierra Leone 30.00 6.10 26.90 29.70 24.00 28.37 0.71 0.16 0.705 0.727 0.580 0.749

5.16 0.91 4.06 4.97 3.33 4.54
Intra-WAMZ 849.94 952.30 759.44 914.56 4,645.66 1,143.19 0.16 0.24 0.168 0.182 0.829 0.229

Gambia 1.71 3.59 2.20 3.79 6.43 2.71 0.12 0.24 0.15 0.23 0.35 0.15
0.48 1.19 0.52 0.62 1.21 0.47

Ghana 197.50 103.10 91.80 106.40 224.20 13.75 0.42 0.20 0.16 0.17 0.35 0.02
1.36 0.74 0.67 0.74 1.55 0.10

Guinea 99.68 65.23 90.20 54.90 31.20 35.13 1.21 0.78 0.86 0.52 0.24 0.22
4.19 1.27 2.94 1.31 0.72 0.56

Liberia 11.10 23.90 16.50 44.20 28.20 20.74 0.54 1.14 0.50 1.35 0.89 0.67
0.66 1.84 1.23 3.87 2.73 1.88

Nigeria 73.20 110.20 62.00 52.30 66.00 66.14 0.02 0.03 0.02 0.01 0.01 0.02
0.12 0.28 0.17 0.11 0.09 0.11

Sierra Leone 20.30 27.70 27.93 39.71 29.20 21.72 0.48 0.72 0.73 0.97 0.71 0.57
1.09 1.84 2.10 2.56 1.85 1.57

Intra-WAMZ 403.49 333.72 290.63 301.30 385.23 160.20 0.07 0.08 0.06 0.06 0.07 0.03

Gambia 21.01 6.09 2.40 3.99 6.63 2.89 1.42 0.41 0.16 0.24 0.36 0.16
4.65 1.53 0.45 0.53 0.97 0.44

Ghana 395.00 206.20 183.66 212.76 454.76 251.90 0.83 0.39 0.32 0.34 0.72 0.36
1.59 0.82 0.67 0.73 1.51 0.90

Guinea 458.11 418.63 485.50 484.70 395.40 479.08 5.57 5.01 4.63 4.63 3.00 3.06
11.01 5.54 6.34 5.94 4.78 3.14

Liberia 185.53 74.30 25.88 122.30 74.10 51.87 9.10 3.54 0.79 3.75 2.33 1.68
9.50 5.05 1.52 7.37 6.91 3.48

Nigeria 143.49 547.00 297.80 322.70 4,046.80 467.57 0.03 0.16 0.08 0.08 0.85 0.12
0.14 0.74 0.36 0.30 3.01 0.49

Sierra Leone 50.30 33.80 54.83 69.41 53.20 114.96 1.18 0.88 1.44 1.70 1.29 1.32
2.06 1.55 2.75 3.23 2.32 2.49

Intra-WAMZ 1,253.43 1,286.02 1,050.07 1,215.86 5,030.89 1,368.26 0.23 0.32 0.23 0.24 0.90 0.26

Gambia 17.59 -1.09 -2.00 -3.59 -6.23 -2.54 1.19 -0.07 -0.14 -0.22 -0.34 -0.14

Ghana 0.00 0.00 0.06 -0.04 6.36 224.40 0.00 0.00 0.00 0.00 0.01 0.32

Guinea 258.74 288.17 305.10 374.90 333.00 408.82 3.15 3.45 2.91 3.58 2.52 2.61

Liberia 163.33 26.50 -7.12 33.90 17.70 10.38 8.01 1.26 -0.22 1.04 0.56 0.34

Nigeria -2.92 326.60 173.80 218.10 3,914.80 335.29 0.00 0.10 0.05 0.05 0.83 0.08

Sierra Leone 9.70 -21.60 -1.03 -10.01 -5.20 6.64 0.23 -0.56 -0.03 -0.25 -0.13 0.18

Figuers in italics arre shares of the associated variable

Percent of GDP

Sources: WAMZ Country Authorities, WAMI and ECOWAS
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III. EFFECTS OF COVID-19 ON TRADE IN THE WAMZ 
 
The COVID-19 pandemic has triggered an unprecedented combination of demand shocks—a 
global economic recession and a collapse in transport activity—as well as growing supply shocks 
due to supply chain disruptions. Infectious diseases containment measures applied by countries 
across the globe provoked supply value chain disruptions, as well as demand shocks. 
 

Figure 1: Effects of COVID-19: Trade Transmission Channel 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

Source: WAMI 
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Considering the uncertainty about the pandemic’s precise duration and economic impact, WTO 
projected that global trade in 2020 would fall steeply in every region of the world and across all 
sectors of the economy. In an optimistic scenario (if the pandemic ends soon), the volume of global 
merchandise trade would decline by 13.0 percent in 2020, compared to 2019, but if the pandemic 
is not brought under control, and governments fail to implement and coordinate effective policy 
responses, the decline could reach 32.0 percent. 
 
WAMZ Member States are susceptible to changes in global trade environment owing to the 
interconnectedness with the global economy through exports of commodities as inputs and raw 
materials for the industries in China, India, and Europe, as well as import importation of finished 
products from these countries.  
 
The pandemic affected the output growth of the WAMZ directly through the effects of production 
losses, reverse capital flows, decline in remittances inflow, fall in net-export receipts, decline in 
foreign direct investment, and indirectly through the slowing of global economic growth and 
supply chain disruptions.  
 
Export Restrictions 
 
There were disruptions in global supply chains, drop in value creation and delays in shipments of 
major goods. According to the Global Trade Alert Team, as of April 10, 2020, total export 
restrictions imposed by seventy-five countries rose to 102. Similarly, thirty-seven countries 
imposed various forms of food export restrictions in response to COVID-19, as reported by 
International Food Policy Research Institute, even in countries where domestic production exceeds 
consumption. World Customs Organisation has also indicated that a total of thirty-two countries 
have adopted export restrictions on critical medical supplies and drugs. Trade in essential medical 
supplies suffered an unpresented triple impact through demand shock, supply shock and disruption 
of global transport services, as exemplified in Table 3. 
 
Table 3: Export Restrictions 
Country  Restriction Applied 
Germany Export ban on medical protection gear 
France Requisition all face masks produced in France 
India Issued eight different export notifications banning several 

drugs and medical supplies 
USA Stopped major US mask manufacturer from export of 

respirator masks, N95, to Canada and Latin America 
Viet Nam Suspended granting rice export certificate 
Russia Imposed a 10-day ban on export of buckwheat 

Source: Central Bank of Nigeria (CBN) 
 
Remittances 
 
Due to loss of jobs, remittance inflow declined. World Bank, Africa Pulse (2020), observed that 
remittances have been the largest source of international financial flows to Africa since 2010, 
accounting for about a third of total external financial inflows. They represent the most stable 
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source of flows, having consistently increased in volume since 2010. However, with weak 
economic activity in many advanced and emerging market countries, remittances to WAMZ 
experienced significant decline. However, in some Member States such as The Gambia, private 
remittances increased significantly in 2020, due to greater need to support families back home, 
and diversion of remittances from the informal routes to the formal (CBG data warehouse). 
 
 
Commodity Price Decline 
 
All commodity prices saw sharp declines in the first three months of 2020 as the COVID-19 
pandemic worsened. Mitigation measures have significantly reduced transport, causing an 
unprecedented decline in demand for oil, while weaker economic growth will further reduce 
overall commodity demand. The pandemic affects both the demand and supply of commodities 
through the impact of mitigation measures on activity and supply chains. The prices of most 
commodities fell since January, especially those that are related to the transportation industry. 
 
Crude oil prices average US$42.30/bbl. in the year 2020—a sharp decline from earlier years of 
2018 and 2019. Non-energy prices also fell in 2020. Metals declined more than 13 percent in 2020, 
before recovering in 2021.  
 
The collapse of the oil price was driven by geopolitics as well as reduced demand in the light of 
the pandemic. In the month of March 2020, oil prices fell by 50.0 percent. For net oil-exporting 
countries, this resulted in increased liquidity issues, loss of tax revenues, and currency pressures.  
 
Merchandise Trade 
 
Trade volumes dropped because of lower demand in global markets, especially, trade with China, 
EU, India, and US, which constitutes the highest for many of the countries in the WAMZ. Reduced 
arrival of containers at the ports resulted in decline in import duties. Reductions in imported 
intermediate goods significantly slowdown manufacturing activities. The insurance premium 
associated with travelling as well as the travel restrictions exerted upward pressure on the cost of 
importing.  
 
Aviation and Travel 
 
Aviation and travel industry was one of the most adversely affected. The International Air 
Transport Association (IATA) projected that COVID-19 could seriously disrupt the industry and 
cause a loss of about US$113 billion, attributable to travel advise, airport closures, social 
distancing, border closures, lockdowns, etc. 
 
Tourism 
 
Tourism industry also faced similar challenges. According to the United Nations World Tourism 
Organization (UNWTO) latest estimate, there will be an expected fall of between 20-30 percent 
that could translate into a decline in international tourism receipts (exports) of between US$300-
450 billion, one third of the US$1.5 trillion generated in 2019.  
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Currency Depreciations 
 
Due to disruptions in supplies, slowdown in remittance inflows and increased capital outflows, 
national currencies depreciated, while opportunistic pricing tendencies exerted upward pressure 
on general price levels. 
 
African Continental Free Trade Area 
 
The implementation of AfCFTA which was scheduled to take place in July 2020, was delayed on 
account of the pandemic. AFCFTA was initially postponed to July 1, 2020, and further postponed 
to January 1, 2021. 
 
Unemployment 
 
The already precarious situation of unemployment is further worsened by the impact of COVID-
19 pandemic. The huge informal economy service providers and producers of agricultural products 
for consumption of the population is affected. The formal sectors involved in manufacturing, 
aviation, health, and petroleum were also badly impacted thus the public health pandemic resulted 
to an economic pandemic far worse than 2008/2009 global financial crisis. 
 
Positive Effects of COVID-19 
 
While COVID-19 has created adverse effects on economies, it has also created unintended positive 
effects. It has triggered innovations in small scale manufacturing of hand sanitizers, development 
of applications for contact tracing, widespread online activities. The decline in crude oil prices has 
fed through to lower petroleum product prices. 
 
Information, Communication, Technology (ICT) contribution to GDP increased in the year 2020, 
occasioned by significant internet uptake and connectivity, particularly driven by stay-at-home, 
work- at-home and general lockdown measures, triggered by the COVID-19 pandemic. 
 
Other positive effects have been the increased awareness and imbibing the culture of consistent 
hand washing under running water, use of nose masks, regular disinfection of homes, offices, and 
surroundings. In order to fully achieve these attitudinal changes, other positive outcomes were 
derived from the pandemic such as cleaner environment and thus the reduction in several other 
respiratory infectious diseases in the community. In terms business and overall economic activity, 
the pandemic promoted the pharmaceuticals through the demand and use of face masks, medical 
devices, telemedicine, and sterilization machines. For the information and technology industry, 
significant growth was recorded through the adoption of online education and marketing of goods 
and services as well as improved acceptance of online banking platforms for payment and all forms 
of financial transactions.  
 
IV. MEMBER STATES’ POLICY RESPONSES TO COVID-19 PANDEMIC 
 
Several countries have taken economic and financial measures to contain the COVID-19, while 
also providing financial support to their economic activities. The Bretton Woods institutions have 
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put in place a fast-disbursing emergency credit and financing facilities to support their Member 
States. The following summarizes selected measures taken so far at international level as of March 
25th, 2020: 
 
The proposed entry into force of the Agreement to establish the African Continental Free Trade 
Area (AfCFTA), which was slated to commence on 1 July 2020, was postponed.  
 
It is important that trade-related considerations be accounted for in the measures for palliation, 
recovery, and resilience at national and regional levels. These considerations should include 
repositioning African countries in regional and global value chains, prioritizing health services in 
the first round of AfCFTA services negotiations, promoting cross-border digital trade in services, 
and leveraging the AfCFTA for economic recovery and resilience. 
 
Table 4: Stock Take of WAMZ Member States’ Responses to COVID-19 
Member State Monetary Policy Fiscal Policy  Other Policies 
Gambia  central bank 

reduced its 
monetary policy 
rate by 50 basis 
points at end-
February 2020, to 
12%; and 

 increased its 
standing deposit 
facility rate by the 
same margin to 
3%.  

 The authorities 
have prepared a 
US$9 million 
COVID-19 action 
plan for which 
they are seeking 
grant financing; 

 the government 
has also 
reallocated 500 
million dalasi 
(0.6% of GDP) 
from the current 
budget to the 
Ministry of Health 
and other relevant 
public entities to 
complement the 
support already 
received from 
partners to prevent 
and control the 
spread of the 
COVID-19 
outbreak. 

 
 

 Institute state of 
emergency; 

 price control 
measures to 
minimise 
opportunistic 
pricing; and 

 Financial 
assistance to small 
and medium scale 
enterprises 
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Ghana  Cut the policy rate 
by 150 basis 
points to 14.5%;   

 lowered the 
primary reserve 
requirement to 8% 
from 10 % 
percent; 

 lowered the capital 
conservation 
buffer to 1.5%,  
from 3.0 %; 

 revised the 
provisioning and 
classification rules 
for specific loan 
categories; 

 lowered the cost 
of e-money 
payments. 

 changed 
provisioning 
requirements for 
the spectrum of 
loan categories to 
5%, from 10%; 

 Restrained banks 
from paying 
dividends for 2019 
to preserve capital 
and liquidity;  

 The government 
committed 
US$100 million to 
support 
preparedness and 
response. 
Additional funds 
have been 
earmarked to 
address the 
availability of test 
kits, 
pharmaceuticals, 
equipment, and 
bed capacity. 

 Issued executive 
instrument to 
enforce temporary 
lock down; 

Guinea  lowered the policy 
rate from 12.5 
percent to 11 
percent in April 
2020; 

 the reduction in 
the reserve 
requirement ratio 
from 16 percent to 
15 percent in April 
2020;  

 A National 
Emergency 
Preparedness and 
Response Plan for 
the COVID-19 
outbreak was 
prepared,  

 Key measures 
focus on:  

 (i) Strengthening 
surveillance at 
ports of entry   
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 the 
implementation of 
a liquidity 
injection program 
for 3 months from 
April 15, 2020 in 
order to increase 
the financing 
capacity of the 
economy;  

 the activation of 
the long-term 
liquidity injection 
window, from 
April 15, 2020, to 
make it easier for 
banks to grant 
medium and long-
term loans; 

 relaxation of 
prudential 
standards ratios 
for 3 months from 
April 15, 2020. 

 

 (ii) Reinforcing 
capacity for 
COVID-19 
detection   

 (iii) Increasing the 
number of 
quarantine centres   

 (iv) Expanding 
treatment facilities 
and acquiring 
needed medical 
equipment  (v) 
Conducting a 
communication 
campaign. 

 (vi) exemption 
from duties and 
taxes on health 
facilities and 
similar products 
falling within the 
framework of the 
fight against 
COVID-19; 

 (vii) the 
postponement, 
from April to June 
2020, of the 
payment of taxes 
and duties; 

 (viii) the reduction 
(to two weeks) of 
reimbursement 
times for VAT 
credits; 

 (ix) the suspension 
of the billing for 
the demurrage port 
(from April to 
June 2020); 
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Liberia  CBL reduced its 
monetary policy 
rate by five 
hundred basis 
points to twenty-
five;  

 CBL allows banks 
to temporarily 
practice limited 
forbearance on 
asset 
classification, 
provisioning, and 
lending policies in 
hard-hit sectors of 
the economy;  

 CBL suspended 
fees and charges 
for most electronic 
transfers and 
point-of-sales 
outlets used by 
merchants and 
mobile money 
operators;  

 CBL increased the 
allowable daily 
and aggregate 
limits for mobile 
money 
transactions for a 
period of one 
month initially but 
has been renewed 
since the policy 
was put in place. 
 

 The authorities 
prepared a 
COVID-19 
preparedness plan 
in conjunction 
with the donor 
community. The 
World Bank has to 
date approved 
US$1.5 million in 
financing (which 
is yet to be 
utilized). Areas of 
concentration 
under the plan 
include support to 
health care 
workers, purchase 
and rehabilitation 
of health care 
equipment, 
procurement of 
drugs and other 
medical supplies, 
deployment of 
surge staff to 
contact tracing 
activities, border 
areas, rapid 
response teams, 
training of 
responders, 
planning, 
communications, 
and information 
sharing, staffing, 
and equipping of 
laboratories, and 
logistical and 
supply support. 

 
 

The GOL declared a 
state of emergency 
to enforce social 
distancing and 
discourage large 
gathering in a bid to 
curb the spread of 
the virus nationwide;  
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Nigeria  The central bank 
authorities left the 
monetary policy 
rate unchanged at 
13.5 percent in 
March. They 
however, activated 
other policy 
measures 
including: 

 A year 
moratorium on 
CBN intervened 
loans with a 
cutback on interest 
rates from 9 
percent to 5 
percent.  

 creating a N50 
billion ($139 
million) targeted 
credit facility 

 liquidity injection 
of 3.6 trillion (2.4 
percent of GDP) 
into the banking 
system 

 N100 billion to 
support the health 
sector, N2 trillion 
to the 
manufacturing 
sector, and N1.5 
trillion to the real 
sector to impacted 
industries. 

 Regulatory 
flexibility in the 
case of exposures 
to impacted 
sectors. 

 Exchange rate  
 Exchange rate us 

adjusted by 15 

 contingency funds 
of N984 million 
($2.7 million) 
have been released 
to Nigeria’s 
Centre for Disease 
Control, and an 
additional N6.5 
billion ($18 
million) is 
planned.  

 A fiscal stimulus 
package to provide 
relief for taxpayers 
and incentivize 
employers to 
retain and recruit 
staff during the 
downturn is being 
designed. Import 
duty waivers for 
pharmaceutical 
firms will be 
introduced.  

 Regulated fuel 
prices have been 
reduced, and an 
automatic fuel 
price formula 
introduced to 
ensure that fuel 
subsidies are 
eliminated.  

 The World Bank 
is preparing 
additional 
financing of 
around US$500 
million to US$700 
million for the 
State Fiscal 
Transparency 
Accountability 
and Sustainability, 

 temporary lock-
down of some 
cities 

 amendment of the 
2020 
Appropriation 
Act:  

 revision of 
benchmark oil 
price and 
production for 
2020 to 
US$20/barrel and 
1.7 mbpd, 
respectively. 
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percent with plans 
in place towards 
unification under 
the investors and 
exporters (I &E) 
window, Bureau 
de Change, and 
retail and 
wholesale 
windows. The I& 
E window is often 
at variance with 
others, current 
actions are to put 
it in line with 
others and 
conform to the 
dynamics of 
market forces. 

to provide quick-
disbursing 
financing to the 
states to support 
their budgets. The 
states rely heavily 
on transfers from 
the Federation 
Account to finance 
their budgets, and 
with the fall in oil 
prices and 
corresponding fall 
in inflows into the 
Federation 
Account, the 
transfers to states 
are projected to 
fall precipitously. 

Sierra Leone  reduced the 
monetary policy 
rate (mostly 
signalling) by 150 
bps, from 16.5% 
to 15%; 

 created a special 
credit facility (Le 
500 billion) to 
support 
production; 

 procurement, and 
distribution of 
essential goods;   

 extended the 
reserve 
requirement 
maintenance 
period to 28 days, 
from 14 days to 
ease tight 
liquidity.  

 provided FX 
resources for the 

 provide tax 
deferments to 
importers and 
manufacturers of 
locally consumed 
goods, estimated 
at 3% of total 
projected revenue 
loss   

 provide a special 
loan facility (local 
and foreign 
currency) to 
businesses at 
concessional 
interest rates  

 de-risk lending 
through 
guarantees to 
small and 
medium-size 
enterprises 

 negotiate with 
commercial banks 
to suspend interest 

 Temporary lock-
down of some 
cities 
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importation of 
essential goods 

   

 support the private 
sector for the 
importation of 
essential 
commodities;  
establish and 
maintain a stock 
and price 
monitoring system 
for essential 
commodities. 

to small and 
medium-size 
enterprises in the 
tourism sectors (v) 
Commence the 
National Micro-
Credit Scheme 

    
Source: WAMI 
 
The responses of the Member States were influenced in part by the developments in the 
international environment. It was observed that around the world, countries have moved away 
from multilateralism and responded to the COVID-19 pandemic based on national interest for 
protecting lives of their people and stability of their economies, without consideration to the World 
Trade Organisation Rules (WTO) rules. An assessment of the responses of the WAMZ Member 
States revealed that attention primarily focused on the containment of the spread of the disease, 
treatment of the affected persons, and provision of social safety nets for most vulnerable in the 
society due to the severity of the impact on lives and livelihoods. Complementary monetary and 
fiscal policy measures with the intention to ease the burden on the public were also implemented. 
However, Member States were policy neutral on issues relating to exports and imports, except the 
widespread closure of borders and ports. The policy responses were reactive, and not 
transformational to ensure long-term resilience.  
 
The pandemic has brought to the fore, the need to formulate short, medium, and long-term trade 
and trade-related policies to enhance productive and manufacturing capacities and shorten global 
value chains where possible to minimise the Zone’s risk exposure to multilateral trading system. 
The interconnectedness of the WAMZ to the global economy exposed the vulnerability of the 
Zone, indicating its significant level of dependence on the outside world for everything including, 
basic essentials such as food, fuels and medicines, following the imposition of export restrictions 
by some of the Zone’s main trading partners, of certain essential items including food and 
medicine, triggering panic buying and opportunistic pricing in some of our Member States.  
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Box 1: Positive Trade Policy Reforms and Trade Facilitation Measures for COVID-19  

Source: World Bank 
 
 

To Facilitate Access to Essential COVID-19 related Medical Good and Supplies 
 reduce to zero import tariffs on COVID-19 related medical goods    
• exempt from VAT imports of COVID-19 related medical services and goods  
• waive withholding taxes (advance income taxes) on imports of COVID-19 related goods  
• commit to refrain from imposing export bans or taxes on COVID-19 medical goods or services  
To support consumption of essential items and limit negative impacts on the poorest   
• reduce to zero import tariffs on all food products   
• waive withholding taxes on imports of food products for the duration of the crisis  
• refraining from imposing export bans or taxes on critical food staples. 
To support exporters to maintain jobs and foreign exchange earnings   
• remove bans, quantitative restrictions, and taxes on exports  
• waive withholding taxes on exports   
• review all export applications, licenses, and permits and remove those that not required to maintain market 
access or to protect health, safety, and security  
• reimburse exporters that have lost overseas sales VAT that was paid on inputs in the expectation that it 
would be refunded on export  
To contribute to macroeconomic policy efforts to limit the COVID-19 related downturn  
• reduce to zero import tariffs on all goods and streamlining regulations affecting trade in services  
• waive withholding taxes on imports of all goods and services  
• allow importers to defer VAT payments  
To streamline regulatory and border procedures to facilitate access to COVID-19 related medical 
goods and food   
• remove the need for applications, permits, and licenses for products that do not pose significant risk to 
human health, environmental safety, or consumer protection. Streamline procedures for those that are 
required and prioritize issuance and regulatory approval of imports of COVID-19 related medical goods and 
food   
• recognize certificates or systems of conformity for medical equipment, essential food items and farming 
inputs from accredited agencies in countries with similar or higher standards  
• implement risk management to allow low-risk critical supplies to quickly pass clearance controls  
• support increased internal and external border agency collaboration. For example, customs and agencies 
responsible for Sanitary and Phytosanitary (SPS) standards should work together to expedite clearance for 
essential medical goods, food products and farming inputs 
enhance business continuity through greater use of ICT, flexible working schedules, longer border opening 
hours, expanded access to telephone and online enquiry points; all of which can increase efficiency and 
limit the physical presence and interaction of logistics workers and officials at facilities and border crossing 
points    
• raise the threshold for application of simplified trade regimes to encourage small-scale traders to 
consolidate   
To ensure effectively functioning trucking and logistics services and minimal supply chain disruption  
• maintain transit rights and expedite transit of medical goods, food, and other essential items  
• ensure no additional taxes and fees are imposed on transit traffic and reduce existing 
duties where possible on COVID-19 medical goods and food.  
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V. CONCLUSION AND RECOMMENDATIONS 
 
Conclusion 
 
Although the effects of COVID-19 on trade in the WAMZ is devastating such as decline in output, 
loss of jobs, closure of hotels, schools, airports, among others, it also presents opportunities for the 
Member States of the WAMZ to diversify their economies and strengthen national productive 
capacities, as multilateral trading systems could falter in an environment of disorder and shock, as 
we have seen in the case of COVID-19. The low level of intra-WAMZ trade is clear indication of 
abundant opportunities that could be harnessed to increase productive capacity. 
 
WAMZ must learn the lessons of COVID-19 crisis and collectively reflect on it as the pandemic 
eases over time. Looking to the future, the right investments, including quality infrastructure, must 
be made so that the zone is better prepared and be able to better resilient to future crises. Better 
preparedness and investment in health systems for well-known and quantifiable risks, can help 
avoid the overwhelming health, social and economic costs associated with a global pandemic on 
this scale. Trade is not the problem; it is part of the solution. It provides an opportunity to 
strengthen public health emergency response system for effective response to future health 
emergencies.   
 
Recommendations 
 
The following recommended short, medium- and longer-term trade policy actions could strengthen 
the WAMZ response to the COVID-19 pandemic. The Member States are encouraged to consider 
the following: 
 
Immediate Actions 
 
support online trading and marketing platforms within the context of social distancing framework; 
 
maintain trade flows during the crisis to secure access to medical goods and services, and food and 
other essential items such as farm inputs; 
 
reduce taxes and duties on trade, to support transport and logistics services in maintaining cross-
border and international value chains; 
 
waive interest payments on trade credits and activate liquidity lines for central banks to ensure 
businesses continue to purchase essential commodities without weakening the banking sector; 
 
create emergency funds for scaling up social protection, especially targeting informal sector who 
do not have social protection;  
 
take immediate and exceptional measures by implementing unprecedented fiscal, monetary, and 
financial stability actions and ensuring that domestic economies remain stable; 
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provide support for SMEs through soft and concessionary loans for continued trading activities in 
essential products and services; 
 
promote solidarity and mutual support for peer learning among Member States by setting up an 
observatory on monitoring policy responses to the COVID-19; and 
 
avert the trade-off in implementing precautionary measures, by making sure that the closure of 
borders does not trigger a food crisis, especially in WAMZ where food supply is becoming scarce 
and where Member depend on imports of basic foods crops such as rice and wheat. 
 
Medium-term Actions 
 
use relevant policy tools to safeguard against downside risks, ensure a swift recovery and achieve 
strong, sustainable, balanced, and inclusive growth,  
 
stabilise the economy and gradually withdraw the restrictive measures and eventually lift the 
lockdown; an 
 
formulate and implement a coordinated zonal response to trade measures that will result in better 
outcome to the crisis.  
 
Long-term Actions 
 
formulate economic recovery programme and design policies to develop trade capacity including 
infrastructure and promote diversification both horizontally and vertically; 
 
improve domestic resources mobilization and reduce the Continent’s dependence on external 
financial flows; 
 
invest in research and development for enhanced productivity; and  
 
establish public private partnerships to increase participation in global value chains. 
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CHAPTER 7: CHALLENGES, RECOMMENDATIONS & CONCLUSION 
 
This chapter summarises the common challenges encountered by the Member States, proffers 
generic recommendations and concludes the Report. 
 
7.1 Challenges  
 
 The widely applied COVID-19 protocols caused supply chain disruptions and halted cross-

border trade activities. Insufficient supply chain infrastructure and congestion drives up the 
cost of goods across national borders; 

 
 Insecurity caused by organised crimes, especially kidnapping, human and drug trafficking as 

well as the proliferation of small arms and light weapons continue to disturb the peace and 
security landscape of the Zone; 

 
 Threats to maritime security and their consequences for life and livelihoods constitute yet 

another considerable challenge in West Africa. Increased pirates’ attacks on vessels have been 
recorded in the Gulf of Guinea; 

 
 Substantial capital outflow was experienced in the review period, undermining the capacity of 

banks to finance trade. This challenge was exacerbated by tightening financing conditions, 
balance of payment pressures and liquidity constraints couple with a drop in the number of 
correspondent banking relationships and rising cases of rejection of letter of credit requests; 

 
 Inadequate energy generation and inefficient distribution and power theft have led to rising 

cost of electricity and thereby raising cost of doing business; and 
 
 Seeming fatigue of adherence to COVID-19 protocols, and the emergence of new variants of 

the virus have increased the risk of potential spikes in the spread of the pandemic and 
associated fatalities in the months ahead. 

 
7.2 Recommendations 
 
 Intensify the COVID-19 vaccination campaign to stem the spread of the virus, restore 

confidence for economic recovery. Encourage public-private partnership for the provision of 
health infrastructure. 
 

 Member States should consider providing trade stimulus support for post-COVID recovery, 
stabilisation, and growth. 
 

 Improve digital capability of businesses to enable them to adapt to the COVID-19 induced 
disruptions, so as to continue interacting with customers online and grow their businesses. 
 

 Privatize and establish electricity market to ensure a more reliable power supply. Generally, 
transmission and distribution functions should be owned and operated largely by the private 
sector and effectively supervised by a regulator. 
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 Greater investment should be channelled to commercial agriculture value chains (especially 
Agric-tech business-to-business food distribution), mining value chains and light 
manufacturing. 
 

 Congestion at the ports should be eased by turning focus on hinterland developments. Private 
sector should be encouraged to invest and take part in modernization programmes to increase 
capacity at the ports. 
 

 Authorities should ensure that banks have adequate access to trade finance, to sustain trade 
flows and accelerate the process of recovery, domestic corresponding tanking, relationships 
should be increased, and more support provided by regional and financial institutions. 
 

 Weak and regional banks across the zone need to enter correspondent banking relationships to 
take advantage of growth opportunities created by the exit of international banks from the 
finance landscape of the Zone. 
 

 Greater engagement between the central banks and the banking industry could also enable the 
creation of new trade financing capacity via the participation of asset managers and private 
equity in directing capital to the financing of international trade. 
 

 In an effort to improve trade infrastructure, Member States may consider the issuance of 
infrastructure bond to lower trade cost associated with infrastructure deficit. 
 

 The proposed WAMZ Sealink corridor strategy should be developed through multi-model 
approach by the Member States of the WAMZ to address the high cost of marine connectivity. 
 

 Adopt catalytic investment in priority and strategic sectors of the economy for inclusive and 
sustainable r growth. 
 

 Further pursue simplified customs clearance procedures for greater facilitation of trade across 
borders. 

 
7.3 Conclusion 
 
World Trade Developments 
 
Global trade uncertainties intensified during the period under review. The additional effects of 
COVID-19 amplified the uncertainties, thus a contraction on world trade in 2020. Estimates 
suggested that global trade volume (goods and services) contracted by 11.3 percent in 2020, 
compared to the 1.6 percent growth recorded in 2019, explained by subdued global demand for 
both commodities and industrial goods. In advanced economies, import volumes weakened by 
10.8 percent from a 1.9 percent growth in 2019, while growth in exports was estimated at -12.4 
percent, in contrast to the 1.8 percent growth recorded in 2019. In emerging and developing 
economies, import volumes contracted by 10.2 percent in 2020, substantially more than the -0.9 
percent recorded in 2019. Similarly, exports contracted by 9.2 percent in 2020, compared to the 
1.1 growth percent recorded in 2019. 
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Impact of Global Developments on the WAMZ Economies 
 
Not only has COVID-19 brought about untold economic downturn across the Zone and caused 
mild and short-lived recession in some Member States, it also brought about unintended benefits 
and sparked digital onboarding, increased demand for agency banking, rapid innovations in the 
payments system landscape, whereupon digital means of payment became the preferred mode of 
payments and settlements.  
 
Intra-WAMZ Trade Developments 
 
Intra-WAMZ trade has been below potential over the past years. This is as a result of  low level of 
industrialisation, insufficient productive capacity underpinned by insufficient trade-related 
physical environment, export concentration on minerals and raw material based on geographical 
location etc. among other challenges. The Zone’s exports are mainly made up of minerals 
petroleum products, precious stones and metals and food industry products cocoa and its 
preparations, edible fruits and oil seeds and fruits. Petroleum products account for the region's 
main export revenue. Imports are mainly mineral products, machinery and equipment, transport 
equipment and chemicals and related products.  
 
WAMZ Trade Integration Index 
 
The overall trade integration index for the zone fell to 39.75 index points in 2020, from 40.34 
index points in 2019. The decline in performance was attributed to the decline in all the 
dimensions, except the financial environment. The dimension on intra-regional trade declined on 
account of subdued intra-WAMZ trade. The dimension on connectivity across transport modes, 
was worst affected because of restrictions on mobility triggered by COVID-19 protocols 
implemented by all Member States. The performance of the physical environment also 
deteriorated. However, the financial environment improved, explained by the substantial financial 
support extended to the private sector by the central banks, through commercial banks in an effort 
to avert severe decline in output and ensure stability. 
 
Compliance with ECOWAS Trade-related Protocols 
 
Compliance with ECOWAS trade-related protocols during the period under review remained 
invariably the same compared to the previous year, apart from the breach on the implementation 
of the protocol on free movement of persons, triggered by the lockdown measures. The trade 
environment in the WAMZ was affected by the containment measures put in place to minimise 
the spread of the COVID-19 virus.  
 
Status of Implementation of AfCFTA in the WAMZ 
 
All the Member States of the WAMZ have signed and ratified AfCFTA Agreement. However, the 
legal, institutional and infrastructure preparedness for effective implementation of the mega trade 
deal lags. Nigeria, the largest economy of the Zone with the greatest potential was yet to secure 
the required infrastructure to leverage the Agreement. Nigeria was reported to have been waiting 
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for the release of the liberalised goods by the National Action Committee on AfCFTA, for the 
ratification of the Agreement.  

Impact of COVID-19 on trade in the WAMZ 
 
Although the effects of COVID-19 on trade in the WAMZ has been devastating, it presented 
opportunities for the Member States of the WAMZ to diversify their economies and strengthen 
national productive capacities, as multilateral trading system could falter in an environment of 
disorder and shock, as we have seen in the case of COVID-19. The low level of intra-WAMZ trade 
offers opportunities that could be harnessed to boost productive capacity. 
 
COVID-19 has triggered innovations in small scale manufacturing of hand sanitizers, development 
of applications for contact tracing, widespread online activities. It also engendered digitisation and 
digitalisation of economies. The decline in crude oil prices on the back of decline in demand, has 
fed through lower prices, 
 
There are many lessons WAMZ Member States could learn from the COVID-19 crisis and 
collectively reflect on them as the pandemic eases over time. Looking to the future, the right 
investments, including quality infrastructure, must be made so that the zone is better prepared and 
resilient to future crises. Better preparedness and investment in health systems for well-known and 
quantifiable risks, can help avoid the overwhelming health, social and economic costs associated 
with a global pandemic on this scale. Trade is not the problem; it is part of the solution.  
 
Challenges 
 
COVID-19 pandemic has exposed pre-existing health infrastructure inadequacy in many Member 
States of the Zone. Other challenges that continued to constrain intra-WAMZ trade included weak 
narrow export base and trade infrastructure deficiency, especially connectivity across transport 
modes. Supply chain interruptions triggered by the widely applied COVID-19 protocols 
exacerbated the pre-existing challenges of transport connectivity. Consequently, transportation 
cost soared across the Zone, attributable to lower per capita density of rail, marine, road, and air 
connectivity. Because of undiversified economies, there are limited exportables, which leave little 
room for intra-trade to thrive in the Zone. Furthermore, trade-related physical infrastructure 
deficiency increases production and distribution costs and lowers competitiveness, thereby making 
intra-WAMZ trade unattractive.  
 
Recommendations 
 
On the basis of the challenges identified, the Member States are encouraged to intensify the 
COVID-19 vaccination campaign to stem the spread of the virus, restore confidence for economic 
recovery. Public-private partnership for the provision of health infrastructure is encouraged in the 
wake of the pandemic. Businesses are encouraged to improve their digital capability to enable 
them adapt to the COVID-19 induced disruptions, so as to continue interacting with customers 
online. In order the address one of the major infrastructure challenge, which is inadequate power, 
Member States should privatize and establish electricity market to ensure a more reliable power 
supply. Furthermore, private sector participation in the logistics transmission and distribution 
activities should be encouraged and effectively supervised by a regulator. By way of diversifying 
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the economies and improve agriculture value chain, greater investment should be channelled to 
commercial agriculture (especially Agric-tech business-to-business food distribution). In view of 
the fact that majority of the businesses are small and medium enterprises, empowering SMEs could 
boost intra-WAMZ trade.  
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DEFINITION OF TRADE PERFORMANCE INDICATORS 
 
Overall Degree of Openness 
 
The degree of openness is defined as a ratio of the sum of a country’s exports and imports to its 
GDP, expressed as Ot = ((Xt + Mt)/Yt)*100, where Xt is exports, Mt imports, Yt gross domestic 
product and t  is particular time period. The higher the value of Ot, the more open an economy is 
and vice versa. However, its use for cross country comparison should be interpreted with caution 
because it is correlated with country characteristics such as size of GDP, geographic location of 
the country (landlockedness) and these country peculiarities have not been adjusted for in this 
Report. 
 
Degree of Openness to the WAMZ 
 
The degree of openness to the WAMZ is defined as ratio of the sum of a WAMZ Member State’s 
exports and imports to its GDP, expressed as Ot = ((Xt + Mt)/Yt)*100, where Ot is the degree of 
openness of a Member State to the Zone, Xt is the country’s exports to the WAMZ, Mt  is the 
country’s imports from the WAMZ and Yt the gross domestic product of the country. The higher 
the value of Ot, the more open an economy is to the Zone and vice versa.  
 
Degree of Intra-WAMZ Trade 
 
The degree of intra-WAMZ trade is defined as the ratio of intra-WAMZ trade to the Zone’s total 
trade with the rest of the world. It is expressed as S = TWAMZ / TWORLD, where S is the degree 
of intra-WAMZ trade, TWAMZ is the sum of the Member States’ trade within the Zone and 
TWORLD is the sum of the Zone’s trade with the rest of the world. Likewise, the degree of intra-
ECOWAS trade was calculated using a similar formula using ECOWAS instead of WAMZ. 
 
Intra-WAMZ Trade Intensity 
 
Trade intensity indicates the intensity of a region’s trade with the rest of the world relative to itself. 
Intra-WAMZ trade intensity is defined as the Zone’s trade share divided by the Zone’s total trade 
in world trade expressed as TRi = ( Tii / Ti) / (Ti / Tw), where TRi is intra-WAMZ trade intensity, 
Tii is intra-WAMZ trade, Ti is the sum of exports and imports of the Zone to and from the world, 
and Tw is the sum of world exports and imports. Values lower than unity suggest low trade 
integration while values greater than unity means intense trade integration.  
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Source: WAM 
 

 
 
 
 
 
 
 

Components Indicators Notes

I) Trade Flows I. Intra-WAMZ and ECOWAS Exports Export/GDP
II. Intra-WAMZ and ECOWAS Imports Imports/GDP
III. Intra-WAMZ and ECOWAS Trade Trade/GDP

II) Financial Environment I. Credict to the Private Sector Credit to the private sector/GDP

III) Connectivity Across I. Roads i) % of Roads paved/Total roads
Transport Modes ii) Road Density

II. Maritime Containers handled
III. Airports Passenger traffic

IV) Physical Infrastructure I. Electricity i) Electricity generated/installed capacity
ii) Electricity generated/available capacity

II. Telecommunication Teledensity

Annex Table 1: Components and Indicators of WAMZ Trade Integration Index 
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Annex Table 2: WAMZ Trade Integration Details 

Source: WAMI 



80 
 

 
Source: WAMI 
 
 
  
 
 
 

 

The Gambia - Exports (f.o.b. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.00 0.00 0.000 0.000 0.000 0.000
BJ:BENIN 0.00 0.00 0.000 0.000 0.000 0.000
CI:COTE D'IVOIRE 0.00 0.00 0.000 0.000 0.000 0.000
CV:CAPE VERDE 0.00 0.00 0.000 0.844 0.000 0.000
GH:GHANA 0.00 0.00 0.000 0.000 0.000 0.065
GN:GUINEA 19.30 2.50 0.200 0.200 0.200 0.046
GW:GUINEA-BISSAU 1.80 56.20 2.100 0.700 6.453 2.455
LR:LIBERIA 0.00 0.00 0.000 0.000 0.000 0.051
ML:MALI 39.80 5.10 6.100 6.500 15.117 7.452
NE:NIGER 0.00 0.00 0.000 0.000 0.148 0.000
NG:NIGERIA 0.00 0.00 0.000 0.000 0.000 0.001
SL:SIERRA LEONE 0.00 0.00 0.000 0.000 0.000 0.011
SN:SENEGAL 4.20 9.10 0.200 0.200 0.600 13.348
TG:TOGO 0.00 0.00 0.000 0.000 0.000 0.000

The Gambia - Imports (c.i.f. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.00 0.00 0.000 0.000 0.000 0.000
BJ:BENIN 0.00 0.00 0.000 0.000 0.000 0.000
CI:COTE D'IVOIRE 72.30 65.00 158.400 278.000 188.000 123.602
CV:CAPE VERDE 0.00 0.00 0.000 0.000 0.000 0.000
GH:GHANA 0.36 2.20 0.400 1.100 0.603 0.519
GN:GUINEA 0.85 0.59 0.500 0.501 0.500 0.196
GW:GUINEA-BISSAU 0.00 0.00 0.000 0.000 0.000 0.000
LR:LIBERIA 0.00 0.00 0.000 0.000 0.000 0.052
ML:MALI 0.00 0.10 0.000 0.000 0.000 0.005
NE:NIGER 0.00 0.00 0.000 0.000 0.200 0.627
NG:NIGERIA 0.50 0.70 0.700 1.991 2.913 1.704
SL:SIERRA LEONE 0.00 0.10 0.600 0.200 2.413 0.239
SN:SENEGAL 62.10 12.90 102.000 16.000 12.800 19.735
TG:TOGO 0.10 1.30 0.100 0.300 0.200 55.273

Annex Table 3: The Gambia - Exports and Imports 
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Source: WAMI 
 
 
 
 
 
 
 

Ghana - Exports (f.o.b. in  millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 32.40 453.80 492.10 266.20 266.50 969.63
BJ:BENIN 129.40 36.00 41.60 32.90 38.90 40.30
CI:COTE D'IVOIRE 43.64 33.44 54.86 47.62 43.96 43.96
CV:CAPE VERDE 1.10 1.30 0.90 0.90 0.40 0.27
GM:GAMBIA 1.90 2.50 1.70 1.70 1.30 1.36
GN:GUINEA 9.20 19.00 17.30 6.30 6.20 6.02
GW:GUINEA-BISSAU 0.40 0.10 0.10 0.30 0.40 0.44
LR:LIBERIA 7.30 8.40 7.50 14.90 7.06 7.06
ML:MALI 386.30 305.20 44.70 54.90 42.70 40.17
NE:NIGER 88.50 64.60 103.10 56.80 41.80 43.03
NG:NIGERIA 173.60 69.50 62.50 79.00 158.10 163.82
SL:SIERRA LEONE 5.50 3.70 2.86 4.46 57.90 59.89
SN:SENEGAL 27.80 135.70 74.80 44.00 79.60 82.31
TG:TOGO 183.60 309.10 192.20 136.00 154.20 160.07

Ghana - Imports (c.i.f. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 324.00 453.80 492.10 266.20 266.50 7.21
BJ:BENIN 129.40 36.00 41.60 32.90 38.90 9.47
CI:COTE D'IVOIRE 58.00 51.50 54.20 54.30 50.80 10.90
CV:CAPE VERDE 1.10 1.30 0.90 0.90 0.40 0.39
GM:GAMBIA 1.90 2.50 1.70 1.70 1.30 0.03
GN:GUINEA 9.20 19.00 17.30 6.30 6.20 0.26
GW:GUINEA-BISSAU 0.40 0.10 0.10 0.30 0.40 5.02
LR:LIBERIA 7.30 8.40 7.50 14.90 0.70 0.57
ML:MALI 386.30 305.20 44.70 54.90 42.70 2.16
NE:NIGER 88.50 64.60 103.10 56.80 41.80 7.72
NG:NIGERIA 173.60 69.50 62.50 79.00 158.10 10.88
SL:SIERRA LEONE 5.50 3.70 2.80 4.50 57.90 2.00
SN:SENEGAL 27.80 135.70 74.80 44.00 79.60 2.71
TG:TOGO 183.60 309.10 192.20 136.00 154.20 38.90

Annex Table 4: Ghana - Exports and Imports 
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Source: WAMI 
 
   
 
 
 
 
 

Guinea - Exports (f.o.b. in dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 1.60 3.40 1.90 4.10 2.20 1.94
BJ:BENIN 1.80 0.20 0.00 2.20 5.40 0.77
CI:COTE D'IVOIRE 1.900 0.70 12.50 170.00 7.90 2.63
CV:CAPE VERDE 0.00 0.00 0.00 0.00 0.10 0.00
GH:GHANA 349.70 346.00 387.20 418.90 351.20 429.95
GM:GAMBIA 0.30 1.00 0.30 0.80 2.70 0.42
GW:GUINEA-BISSAU 0.20 0.30 0.60 17.00 1.40 1.00
LR:LIBERIA 3.03 1.50 2.00 1.10 1.90 3.84
ML:MALI 25.20 16.30 30.30 28.60 22.30 29.92
NE:NIGER 0.80 0.40 0.30 1.60 0.50 1.10
NG:NIGERIA 0.00 0.00 1.30 0.50 0.20 1.13
SL:SIERRA LEONE 5.40 4.90 4.50 8.50 8.20 8.62
SN:SENEGAL 10.60 6.90 9.40 11.40 17.90 11.64
TG:TOGO 0.00 0.00 0.00 0.20 0.10 0.04

Guinea_Imports (c.i.f. in dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.50 1.80 2.50 13.20 2.40 4.08
BJ:BENIN 0.83 0.50 6.40 1.20 0.20 0.18
CI:COTE D'IVOIRE 6.80 90.00 659.90 9.00 14.80 16.39
CV:CAPE VERDE 0.00 0.00 0.00 0.00 0.00 0.04
GH:GHANA 57.50 15.60 23.00 19.80 7.60 17.62
GM:GAMBIA 0.00 0.10 0.00 0.80 0.20 0.16
GW:GUINEA-BISSAU 0.00 0.00 0.00 1.70 3.80 3.12
LR:LIBERIA 20.70 27.40 38.30 0.90 2.10 0.20
ML:MALI 14.10 14.60 36.80 37.40 14.30 27.53
NE:NIGER 0.00 0.10 0.10 0.00 0.10 0.01
NG:NIGERIA 6.68 9.63 7.40 5.60 6.40 4.43
SL:SIERRA LEONE 14.80 12.50 21.50 27.80 14.90 12.72
SN:SENEGAL 38.50 30.20 12.30 18.80 19.50 41.13
TG:TOGO 0.90 4.80 26.80 38.60 22.80 13.53

Annex Table 5: Guinea - Exports and Imports 
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Source: WAMI 
 
 
 
 
   
 
 

Liberia - Exports (f.o.b. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.00 0.00 0.00 0.00 0.00 0.00
BJ:BENIN 0.00 0.00 0.00 0.00 0.00 0.00
CI:COTE D'IVOIRE 8.06 66.85 14.80 30.20 37.60 19.27
CV:CAPE VERDE 0.00 0.00 0.00 0.00 0.00 0.00
GH:GHANA 41.10 22.10 0.20 21.10 14.50 8.35
GM:GAMBIA 0.10 0.10 0.00 0.10 0.00 0.02
GN:GUINEA 0.30 0.00 0.00 0.10 0.00 0.02
GW:GUINEA-BISSAU 0.00 0.00 0.00 0.00 0.00 0.00
ML:MALI 2.23 0.00 2.30 1.50 1.30 1.19
NE:NIGER 0.00 0.00 0.00 0.00 0.00 0.00
NG:NIGERIA 5.73 3.20 0.28 3.10 2.20 1.30
SL:SIERRA LEONE 127.20 25.00 8.90 53.70 29.20 21.42
SN:SENEGAL 37.70 3.50 0.00 13.70 5.70 4.53
TG:TOGO 0.00 0.00 0.00 0.00 0.00 0.00

Liberia - Imports (c.i.f. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.00 0.00 0.00 0.00 0.00 0.00
BJ:BENIN 4.30 10.00 0.10 0.00 3.40 0.82
CI:COTE D'IVOIRE 241.40 262.80 146.10 368.70 259.20 180.60
CV:CAPE VERDE 0.00 0.00 0.00 0.00 0.00 0.00
GH:GHANA 1.60 9.10 8.40 27.90 15.10 11.99
GM:GAMBIA 0.00 0.90 0.50 0.00 0.50 0.23
GN:GUINEA 3.70 2.70 0.30 0.30 1.10 0.40
GW:GUINEA-BISSAU 1.50 1.20 0.10 3.80 1.70 1.31
ML:MALI 0.00 0.00 0.00 0.00 0.00 0.00
NE:NIGER 0.00 0.10 0.00 0.00 0.00 0.00
NG:NIGERIA 1.90 5.70 2.80 8.70 5.70 4.01
SL:SIERRA LEONE 3.90 5.50 4.50 7.30 5.80 4.11
SN:SENEGAL 7.10 5.60 1.20 5.50 4.10 2.52
TG:TOGO 14.70 80.20 144.20 131.00 118.40 91.84

Annex Table 6: Liberia: Exports and Imports 
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Source: WAMI 
 
 
 
 
 
 
 

 Nigeria - Exports (f.o.b. in  dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 30.80 97.80 88.80 101.70 83.10 0.07
BJ:BENIN 30.80 97.80 88.80 101.70 83.10 54.84
CI:COTE D'IVOIRE 1663.50 845.60 629.00 1143.00 1151.30 898.64
CV:CAPE VERDE 0.10 98.70 0.00 0.00 1.20 0.00
GH:GHANA 51.98 420.50 220.60 257.20 3967.90 382.29
GM:GAMBIA 0.31 0.60 0.40 0.10 2.20 1.49
GN:GUINEA 11.40 12.80 9.90 9.40 7.50 3.44
GW:GUINEA-BISSAU 1.43 0.50 0.40 0.40 3.50 3.44
LR:LIBERIA 5.30 1.70 1.60 0.70 1.30 12.87
ML:MALI 1.95 2.40 2.30 2.70 1.60 2.70
NE:NIGER 65.00 68.50 7.90 94.50 83.30 18.18
SL:SIERRA LEONE 1.30 1.20 3.30 3.00 1.90 1.34
SN:SENEGAL 640.80 475.90 348.80 599.20 390.40 352.85
TG:TOGO 86.40 196.30 953.70 935.20 505.40 0.00

 Nigeria - Imports (c.i.f. in  millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.60 0.10 0.10 0.10 0.00 0.02
BJ:BENIN 61.80 6.60 15.50 21.40 373.50 8.64
CI:COTE D'IVOIRE 922.00 229.30 121.20 76.70 96.30 92.24
CV:CAPE VERDE 0.20 0.10 0.70 0.00 0.00 0.00
GH:GHANA 66.20 63.80 53.60 41.80 59.20 59.72
GM:GAMBIA 0.00 0.00 0.00 0.00 0.10 0.16
GN:GUINEA 0.00 42.40 5.20 7.90 0.20 0.00
GW:GUINEA-BISSAU 0.10 0.00 0.00 0.00 0.00 0.00
LR:LIBERIA 6.01 1.90 2.90 1.90 6.30 1.50
ML:MALI 0.10 0.10 0.11 0.00 0.00 0.01
NE:NIGER 6.75 4.50 2.90 5.40 1.90 0.92
SL:SIERRA LEONE 1.00 2.10 0.30 0.70 0.20 4.75
SN:SENEGAL 5.30 4.10 16.80 41.40 17.30 18.99
TG:TOGO 10.44 39.30 12.90 26.20 42.50 0.00

Annex Table 7: Nigeria: Exports and Imports 
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Source: WAMI 
 

Sierra Leone - Exports (f.o.b. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 2.10 0.10 0.20 0.90 0.50 0.94
BJ:BENIN 2.00 0.00 1.30 3.20 1.90 0.00
CI:COTE D'IVOIRE 0.10 3.10 15.40 3.90 8.01 1.34
CV:CAPE VERDE 0.00 0.00 0.00 0.00 0.00 0.00
GH:GHANA 8.00 3.10 12.70 16.30 12.40 16.92
GM:GAMBIA 1.50 0.30 0.60 0.50 0.40 0.80
GN:GUINEA 1.90 1.60 11.00 9.10 8.50 8.19
GW:GUINEA-BISSAU 0.00 0.00 0.00 0.00 0.00 0.00
LR:LIBERIA 17.90 0.90 2.00 2.30 1.80 0.66
ML:MALI 0.00 0.00 0.10 0.20 0.10 0.19
NE:NIGER 0.00 0.00 0.00 0.00 0.00 0.45
NG:NIGERIA 0.70 0.20 0.60 1.50 0.90 1.80
SN:SENEGAL 1.70 0.60 0.80 6.10 3.00 31.11
TG:TOGO 0.00 0.20 0.00 0.00 0.00 0.01

Sierra Leone- Imports (c.i.f. in millions of dollars)
2015 2016 2017 2018 2019 2020

BF:BURKINA FASO 0.10 0.00 0.00 0.00 0.00 0.00
BJ:BENIN 12.40 0.00 0.10 0.00 0.00 0.11
CI:COTE D'IVOIRE 7.70 1.80 1.70 1.10 1.20 1.94
CV:CAPE VERDE 0.00 7.00 0.00 0.00 0.00 0.00
GH:GHANA 10.80 8.30 3.92 4.72 4.00 2.78
GM:GAMBIA 1.10 0.30 0.10 0.20 0.10 0.02
GN:GUINEA 6.40 7.80 17.40 27.90 19.40 13.79
GW:GUINEA-BISSAU 0.10 0.00 0.00 0.00 0.00 0.00
LR:LIBERIA 0.10 0.90 0.81 2.84 1.60 2.28
ML:MALI 0.00 0.00 0.11 0.20 0.10 0.01
NE:NIGER 0.00 0.20 0.00 0.00 0.00 0.07
NG:NIGERIA 1.90 10.40 5.70 4.04 4.10 2.85
SN:SENEGAL 198.40 46.60 8.20 3.60 4.90 2.17
TG:TOGO 2.00 0.30 0.60 0.20 0.40 0.17

Annex Table 8: Sierra Leone - Exports and Imports 
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Source: WAMI 

 
Source: WAMI 

 
Source: WAMI 
 
 
 
 
 
 
 
 
 
 

Exports to the WAMZ (% of GDP)
2015 2016 2017 2018 2019 2020

The Gambia 1.30 0.17 0.01 0.01 0.01 0.01
Ghana 0.42 0.20 0.16 0.17 0.36 0.34
Guinea 4.36 4.23 3.77 4.11 2.76 2.84
Liberia 8.56 2.40 0.29 2.39 1.44 1.01
Nigeria 0.01 0.13 0.06 0.06 0.84 0.10
Sierra Leone 0.71 0.16 0.71 0.73 0.58 0.75

Imports from the WAMZ  (% of GDP)
2015 2016 2017 2018 2019 2020

The Gambia 0.12 0.24 0.15 0.23 0.35 0.15
Ghana 0.42 0.20 0.16 0.17 0.35 0.02
Guinea 1.21 0.78 0.86 0.52 0.24 0.22
Liberia 0.54 1.14 0.50 1.35 0.89 0.67
Nigeria 0.02 0.03 0.02 0.01 0.01 0.02
Sierra Leone 0.48 0.72 0.73 0.97 0.71 0.57

Trade with the WAMZ (% of Total Trade)
2015 2016 2017 2018 2019 2020

The Gambia 4.65 1.53 0.45 0.53 0.97 0.44
Ghana 1.59 0.82 0.67 0.73 1.51 0.90
Guinea 11.01 5.54 6.34 5.94 4.78 3.14
Liberia 9.50 5.05 1.52 7.37 6.91 3.48
Nigeria 0.14 0.74 0.36 0.30 3.01 0.49
Sierra Leone 2.06 1.55 2.75 3.23 2.32 2.49

Annex Table 9:Exports to the WAMZ (% of GDP) 

Annex Table 10: Imports from the WAMZ (% of GDP) 

Annex Table 11: Trade with the WAMZ (% of GDP) 
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Trade with the WAMZ (% of Total Trade)
2015 2016 2017 2018 2019 2020

The Gambia 4.65 1.53 0.45 0.53 0.97 0.44
Ghana 1.59 0.82 0.67 0.73 1.51 0.90
Guinea 11.01 5.54 6.34 5.94 4.78 3.14
Liberia 9.50 5.05 1.52 7.37 6.91 3.48
Nigeria 0.14 0.74 0.36 0.30 3.01 0.49
Sierra Leone 2.06 1.55 2.75 3.23 2.32 2.49

Exports to the WAMZ (% of Total Exports)
2015 2016 2017 2018 2019 2020

The Gambia 20.53 2.56 0.18 0.15 0.13 0.25
Ghana 1.91 0.93 0.66 0.71 1.47 1.65
Guinea 20.12 14.64 8.60 10.80 9.23 4.97
Liberia 65.75 29.72 2.64 15.11 117.42 7.97
Nigeria 0.15 1.26 0.51 0.43 6.13 1.12
Sierra Leone 5.16 0.91 4.06 4.97 3.33 4.54

Imports from the WAMZ (% of Total Imports)
2015 2016 2017 2018 2019 2020

The Gambia 0.48 1.19 0.52 0.62 1.21 0.47
Ghana 1.36 0.74 0.67 0.74 1.55 0.10
Guinea 4.19 1.27 2.94 1.31 0.72 0.56
Liberia 0.66 1.84 1.23 3.87 2.73 1.88
Nigeria 0.12 0.28 0.17 0.11 0.09 0.11
Sierra Leone 1.09 1.84 2.10 2.56 1.85 1.57

Annex Table 12: Trade with the WAMZ (% of Total Trade) 

Annex Table 13: Exports to the WAMZ (% of Total Exports) 

Annex Table 14: Imports from the WAMZ (% of Total Imports) 
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Openness (% of GDP)
2015 2016 2017 2018 2019 2020

The Gambia 30.51 27.17 36.80 45.05 37.62 36.43
Ghana 52.37 47.75 47.26 46.97 47.56 39.41
Guinea 50.59 90.43 72.98 78.05 62.61 97.45
Liberia 95.81 70.03 51.79 50.87 33.70 48.35
Nigeria 21.63 22.08 21.95 25.86 28.36 23.36
Sierra Leone 57.51 56.40 52.32 52.62 55.54 53.16

Degree of Trade (%)
2015 2016 2017 2018 2019 2020

Intra-WAMZ Trade 0.91 1.17 0.87 0.81 2.93 0.93

WAMZ Trade Intensity 0.22 0.34 0.25 0.21 0.61 0.23

Intra-ECOWAS Trade 10.55 11.24 10.79 9.36 10.10 6.66

Annex Table 15: Openness (% of GDP) 

Annex Table 16: Degree of Trade (%) 


