
WEST AFRICAN
MONETARY INSTITUTE

INSTITUT MONETAIRE DE
L’AFRIQUE DE L’OUEST

ANNUAL REPORT AND 
STATEMENT OF ACCOUNTS 

ANNUAL REPORT AND 
STATEMENT OF ACCOUNTS 

FOR THE YEAR ENDED 31ST DECEMBER 2020 FOR THE YEAR ENDED 31ST DECEMBER 2020 



1 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



2 

 

 

Table of Contents 

STATEMENT BY DIRECTOR GENERAL .......................................................................................... 9 

CHAPTER ONE ................................................................................................................................... 11 

GENERAL OVERVIEW ...................................................................................................................... 11 

1.1 Developments in the Global Economy ........................................................................................... 11 

1.2 Macroeconomic Developments in the WAMZ ............................................................................... 12 

1.3 Macroeconomic Convergence and Policy Harmonization in the WAMZ ...................................... 15 

1.4 Activities of the West African Monetary Institute .......................................................................... 18 

1.4.1 Multilateral Surveillance and payments system development ................................ 18 

1.4.2 Financial Sector Integration .................................................................................... 18 

1.5 Statutory Meetings .......................................................................................................................... 19 

1.6 Publications and Collaborative   Activities ..................................................................................... 19 

CHAPTER TWO                                                                                                    INTERNATIONAL 

MACROECONOMIC DEVELOPMENTS .......................................................................................... 20 

2.1 Introduction ..................................................................................................................................... 20 

2.2 Developments in Output and Prices ................................................................................................ 21 

2.2.1 Output Developments ............................................................................................. 21 

2.2.2 Price Developments ................................................................................................ 22 

2.2.3 Financial Market Developments ............................................................................. 22 

2.3 Developments in Exchange Rates and Commodity Prices ............................................................. 23 

2.3.1 Exchange rates ........................................................................................................ 23 

2.3.2 Commodity Markets ............................................................................................... 24 

2.4 Implication for the WAMZ ............................................................................................................. 26 

CHAPTER THREE                                                                                              MACROECONOMIC 

DEVELOPMENTS IN THE WEST AFRICAN MONETARY ZONE ............................................... 27 

3.1 Introduction ..................................................................................................................................... 27 

3.2 The Gambia ..................................................................................................................................... 27 

3.3 Ghana .............................................................................................................................................. 30 

3.4 Guinea ............................................................................................................................................. 33 

3.5 Liberia ............................................................................................................................................. 36 

3.6 Nigeria ............................................................................................................................................ 38 

3.7 Sierra Leone .................................................................................................................................... 41 

CHAPTER FOUR                                                                                                     ECONOMIC AND 

FINANCIAL INTEGRATION IN THE WEST AFRICAN MONETARY ZONE ............................. 46 

4.1 Introduction ..................................................................................................................................... 46 

4.2 Trade Developments ....................................................................................................................... 46 

4.2.1 Overview ................................................................................................................. 46 

4.2.2 ECOWAS Trade Liberalization Scheme (ETLS) ................................................... 46 



3 

4.2.3 ECOWAS Common External Tariff (CET) ............................................................ 46 

4.2.4 Convention relating to Inter-State Road Transit (ISRT) of goods .......................... 47 

4.2.5 Free movement of Persons, Right to Reside and Establish .................................... 47 

4.2.6 Harmonized Documentation and Automated Customs Clearance procedures ....... 47 

4.2.7 Harmonized Indirect Taxes ..................................................................................... 48 

4.2.8 ECOWAS Quality Programme and Standards Harmonization .............................. 48 

4.2.9 Economic Partnership Agreement (EPA) ............................................................... 48 

4.2.10 Yamoussoukro Open Skies Decision .................................................................... 48 

4.2.11 Multilateral Trade Agreements ...................................................................... 48 

4.3 Payments System Development Project in the WAMZ .................................................................. 49 

4.4 FINANCIAL SECTOR DEVELOPMENT AND INTEGRATION ............................................... 49 

4.4.1 Banking sector ........................................................................................................ 49 

CHAPTER FIVE                                                                                                       A CTIVITIES OF 

THE WEST AFRICAN MONETARY INSTITUTE ........................................................................... 60 

5.0 Introduction ........................................................................................................................... 60 

5.1 Management of WAMI ................................................................................................................... 60 

5.2. Outbreak of COVID-19 ................................................................................................................. 60 

5.3 Implementation of the Work Program .................................................................................. 60 

5.4 WAMZ Statutory Meetings .................................................................................................. 62 

5.6 Financial Accounts of WAMI ............................................................................................... 65 

CHAPTER SIX                                                                                                            CONCLUSION 

AND OUTLOOK FOR 2020 ................................................................................................................ 66 

CONCLUSION ..................................................................................................................................... 66 

OUTLOOK FOR 2020 ......................................................................................................................... 68 

Macroeconomic Developments in the WAMZ ..................................................................................... 68 

DELOITTE ......................................................................................................................................... 101 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



4 

 

 

 

TABLE OF FIGURES 

Figure 1: US Dollar-Euro and US Dollar-Pound Sterling Exchange Rates, January 2019 – December 2020……….….24 

Figure 2:Ghana Cedi and Nigeria Naira to US Dollar Exchange Rates, January 2019 – December 2020…..……….…25 

Figure 3:Commodity Prices (Crude oil, Iron Ore, and Gold) January 2019 – December 2020………….………..…….25 

Figure 4: Brent Crude Price January – December 2020…………………………………………….……………..………26 

Figure 5: The Gambia–Real GDP Growth and Inflation Rates……………………………………………….……..……29 

Figure 6: The Gambia – Fiscal Balance & Public Debt……………………………………………………….….…..…….29 

Figure 7: The Gambia–Private Sector Credit and Broad Money…………………………………………….….……..….30 

Figure 8: The Gambia–Current Account Balance and External Reserves………………………………….….….….…..31 

Figure 9: Ghana-Real GDP Growth and Inflation Rates……………………………………………………..….…….…..32 

Figure 10: Ghana–Fiscal Balance and Public Debt……………………………………………………………..……..……33 

Figure 11: Ghana – Private Sector Credit and Broad Money…………………………………………………..…….……33 

Figure 12: Ghana–Current Account Balance and External Reserves…………………………………………………….34 

Figure 13: Guinea–Real GDP Growth and Inflation Rates………………………………………………………………..34 

Figure 14: Guinea–Fiscal Balance and Public Debt…………………………………………………………….…………..35 

Figure 15: Guinea – Private Sector Credit and Broad Money…………………………………………………………….36 

Figure 16: Guinea–Current Account Balance and External Reserves………………….…………………………………37 

Figure 17:Liberia–Real GDP Growth and Inflation Rates…………………………………..……………………………..37 

Figure 18: Liberia–Budget Balance and Public Debt……………………………………………………….……………...38 

Figure 19: Liberia – Private Sector Credit and Broad Money………………………………………………….…………39 

Figure 20: Liberia–Trade Balance and External Reserves…………………………………………………….…………..39 

Figure 21: Nigeria–Trade Balance and External Reserves……………………………………………………….………..40 

Figure 22: Sierra Leone–Real GDP Growth and Inflation Rates……………………………………………….…………41 

Figure 23: Sierra Leone – Private Sector Credit and Broad Money…………………………………………….………...41 

Figure 24: Sierra Leone–Trade Balance and External Reserves…………………………………………………….…….42 

Figure 25:Payment Trends in the WAMZ…………………………………………………………………………….…….43 

Figure 26: Average CAR……………………………………………………………………………………………………..44 

Figure 27: Risk Weighted Asset/Total Assets………………………………………………………………….……………45 

Figure 28: NPL Net Provisions to capital…………………………………………………………………….….…………..46 

Figure 29: Provisions/NPL………………………………………………………………………………….………………..50 

Figure 30: Return on Asset………………………………………………………………………………….…….………….51 

Figure 31: Net Interest Income to Gross Income………………………………………………………………….………..51 

Figure 32: Liquid Assets to Total Assets…………………………………………………………………………….………52 

Figure 33: Total Assets to Equity………………………………………………………………………………….…………52 

Figure 34: Return on Asset (%)……………………………………………………………………………………….……..52 

Figure 35: Net Interest Income to Gross Income………………………………………………………………..…………..52 

Figure 36: Liquid Assets to Total Assets (%)………………………………………………………………………….……53 

Figure 37: Total Assets to Equity…………………………………………………………………………………….………53 

 

LIST OF TABLES 
Table 1: Summary of World Real Output Growth (Annual Percentage Change………………………………..……….69 

Table 2: Summary of World Price Developments (End-period, Annual Percentage Change)………………..…………69 

Table 3: WAMZ Selected Macroeconomic Indicators…………………………………………………………..………….70 

Table 4: Exchange Rate, National currency per US dollar, 2010 – 2020…………………………………………..………70 

Table 5: Key Commodity Prices 2015 – 2020………………………………………………………………………..………71 

Table 6: The Gambia: Output and Prices (Millions of Dalasis)……………………………………………………..……...72 

Table 7: The Gambia: Government Fiscal Operations (Millions of Dalasis)………………………………………..…….73 

Table 8: The Gambia: Monetary Survey (Millions of Dalasis)………………………………………………………..……74 

Table 9: The Gambia: Analytical Balance of Payments (Millions of US Dollars)……………………………………..….75 

Table 10: Ghana: Output and Prices (Millions of Ghana Cedis)……………………………………………………….….76 

Table 11: Ghana: Government Fiscal Operations ((Millions of Ghana Cedis)……………………………………….…..77 

Table 12:  Ghana: Monetary Survey (Millions of Ghana Cedis)……………………………………….………………….78 

Table 13: Ghana: Analytical Balance of Payments (Millions of US Dollars)………………………….………………….79 

Table 14: Guinea: Output and Prices (Billions of GNF)……………………………………………….…………………..80 



5 

Table 15: Guinea: Government Fiscal Operations (Billions of GNF)…………………………………….……………….81 

Table 16: Guinea: Monetary Survey (Billions of GNF)…………………………………………………….………………82 

Table 17: Guinea: Balance of Payments (Millions of US Dollars)…………………………………………….…………...83 

Table 18:  Liberia: Output and Prices (Millions of US Dollars)…………………………………………………..………..84 

Table 19: Liberia: Government Fiscal Operations (Millions of US Dollars)……………………………………..……….85 

Table 20:  Liberia: Monetary Survey (Millions of Liberian Dollars)………………………………………………..…….86 

Table 21: Liberia: Balance of Payments Banking (Millions of US Dollars)………………………………………..……...87 

Table 22: Nigeria: Output and Prices (N’ Billions)……………………………………………………………………....….88 

Table 23: Nigeria: Government Fiscal Operations (N’ Billions)……………………………….……………………..……89 

Table 24: Nigeria: Monetary Survey (N’ Billions)…………………………………………………………………..………90 

Table 25: Nigeria: Analytical Balance of Payments (US$ Million)…………………………………………………..….….91 

Table 26: Sierra Leone: Output and Prices (Billions of Leones)…………………………………………………..……….92 

Table 27: Sierra Leone: Fiscal Operations (Billions of Leones)……………………………………………………..……...93 

Table 28: Sierra Leone: Monetary Survey (Billions of Leones)……………………………………………………..……...94 

Table 29: Sierra Leone: Analytical Balance of Payments (US$ Millions)…………………………………………..……...95 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



6 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



7 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



8 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



9 

 

 

 

STATEMENT BY DIRECTOR GENERAL 

This year’s report is in accordance with Article 14.2 in the statute of the West African Monetary Zone 

(WAMZ). As I present to you the Annual Report and Statement of Accounts of the West African 

Monetary Institute (WAMI) for the year ended 31st December 2020, I have the honor to report that the 

institute’s work programme was fully implemented amid the challenges posed by the COVID-19 

pandemic. During the year, the Institute continued to execute its mandate of facilitating the achievement 

of zonal and regional economic and monetary integration with the support of Member States and other 

stakeholders. The Major activities included multilateral surveillance of macroeconomic developments, 

financial sector and payments system developments as well as integration issues.  

 

The end of the year 2020 was marked by the continued spread of the COVID-19 pandemic, this affected 

some of the activities of the institute, particularly the joint ECOWAS, WAMA and WAMI multilateral 

surveillance missions, due to COVID-19 related travel restrictions. However, the three institutions held 

a working retreat on the preparation of the ECOWAS macroeconomic convergence report. WAMI also 

embarked on surveillance mission in Member States to address data gap challenges. During the 

missions, the teams reviewed progress made towards compliance with the convergence criteria.   

 

The performance of WAMZ Member States on the macroeconomic convergence were assessed on the 

attainment of the six criteria: four primary criteria (inflation rate, fiscal deficit, central bank financing, 

and gross external reserves) and two secondary criteria (nominal exchange rate variation and public 

debt level). Overall performance of the Member States on the convergence criteria declined in 2020, 

relative to 2019, mainly reflecting the impact of COVID-19 pandemic on the Member States’ domestic 

economic activities. 

 

The COVID-19 pandemic has had a more negative impact on activity in the first half of 2020 than 

anticipated, and the recovery is projected to be more gradual than previously forecasted. The COVID-

19 pandemic shock and related lockdowns and containment measures significantly weakened global 

economic activities in 2020, exacerbated by geopolitical tensions in the Middle East and the trade war 

between China and the United States. The pandemic caused severe disruptions to global trade and 

investment flows, tourism, hospitality and manufacturing sectors. Despite widespread policy measures 

to support economic recovery, global output was a negative 3.3 percent in 2020 from a positive growth 

of 2.8 percent recorded in 2019.         

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               

During the period under review, economic activities in the WAMZ were adversely impacted by the 

COVID-19 pandemic. The pandemic initially commenced as a global health crisis but rapidly 

metamorphosed into a full-blown global economic crisis, because of the implementation of infectious 

disease containment measures by the countries across the globe. For example, there were lockdowns 

and restriction of movements across countries resulting in supply chain disruptions across many product 

lines and a significant downturn in economic activities and output growth in 2020. In the WAMZ, real 

output contracted to negative 1.3 percent in 2020, down from a growth of 2.8 percent in 2019, largely 

due to the sharp fall in commodity prices and weak global economic activity.  

 

The Monetary Authorities of the WAMZ Member States embarked on an expansionary monetary and 

fiscal policies, on the back of the need to resuscitate their respective economies from the ensuing global 

economic crisis. This resulted to an increase in inflationary pressures in the Zone in 2020.In addition 

the rise in inflationary pressures could also be attributed to combination of supply chain disruptions in 

both global and zonal economies, depreciation of national currencies across the Zone due to decline in 

export receipts and reversal in capital transfers. Despite the decline in export receipts, the aggregate 

external reserves of the zone could finance 7.0 months of imports in 2020. 
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The financial system of the WAMZ remained safe and sound in 2020 amid the health emergency. The 

WAMZ banking sector continued to be   safe and vibrant despite the debilitating effect of the COVID-

19 pandemic on the economies of Member States. Regulatory interventions in the banking sector were 

directed at sustaining credit flow to the economy rather than tightening to shore-up banks. Member 

States utilization of embedded flexibility in their regulatory regimes eased capital and liquidity 

requirements, suspended discretionary distributions as well as relaxed interest rates and classification 

of exposures. The outturn of key financial soundness indicators – capital adequacy ratio, impaired assets 

ratio, liquidity ratio, profitability indices, among others – were within regulatory benchmarks and 

generally satisfactory WAMZ-wide. However, credit, operational and cyber-risk remained key 

supervisory concerns and posed threat to financial stability in the Zone as banks initiated innovative 

ways to serve clients in compliance with social distancing protocols.  

 

I would like to express my heartfelt appreciation to the Authority of Heads of State and Government of 

the WAMZ and members of the Convergence Council of Ministers and Committee of Governors for 

their unflinching support and guidance. We acknowledge with gratitude the unwavering support 

received from our development partners, particularly African Development Bank (AfDB) and 

Afrieximbank.  

 

To conclude this statement, I would like to express my profound gratitude to the Management Board 

and staff of the Institute for their tireless support, commitment, ingenuity, and loyalty through the 

outgoing year. They contributed immensely to the success recorded in 2020.  

  

Olorunsola E. Olowofeso (PhD) 

Director General, WAMI  
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CHAPTER ONE 

GENERAL OVERVIEW 

1.1 Developments in the Global Economy 

The COVID-19 pandemic shock and related 

lockdowns and containment measures 

significantly weakened global economic 

activities in 2020, exacerbated by geopolitical 

tensions in the Middle East and the trade war 

between China and the United States. The 

pandemic caused severe disruptions to global 

trade and investment flows, tourism, hospitality 

and manufacturing sectors were hit hard.  Despite 

widespread policy measures to support economic 

recovery, global output was a negative 3.3 

percent in 2020 from a positive growth of 2.8 

percent recorded in 2019.  

 

In advanced economies, output growth plunged 

to -4.7 percent in 2020 from 1.6 percent growth 

in 2019, reflecting the alarming rate of COVID-

19 cases in the US and Euro Area and the effects 

of sustained containment measures. Growth in 

the US was a negative 3.5 percent in 2020, 

largely driven by the slowdown in the 

manufacturing and services sectors due to the 

pandemic related restrictions. In Japan, output 

growth was a negative 4.8 percent in 2020, whilst 

the Euro Area registered a negative growth of 6.6 

percent reflecting the damaging effects of the 

pandemic. The United Kingdom witnessed one 

of the sharpest contraction of economic activity 

in advanced economies, with real GDP growth 

estimated at negative 9.9 percent in 2020.   

 

Real GDP in emerging markets and developing 

economies (EMDE) was a negative 2.2 percent in 

2020 down from a growth rate 3.6 percent in the 

preceding year. The contraction was mainly 

driven by supply chain disruptions and weak 

external demand in India, slowdown in 

investments  

 

in China, and sluggish activities in tourism-based 

economies such as Brazil. The oil-exporting 

countries experienced sharp contraction in 

economic activity because of the collapse in oil 

demand and prices, with real GDP estimated to 

have contracted to negative 4.1 percent and 3.1 

percent in Saudi Arabia and Russia, respectively. 

However, the EMDE witnessed a relatively 

lower contraction of output compared to the 

advanced economies because of the effectiveness 

of the measures to contain the pandemic, 

supported by early economic recovery in China. 

Real GDP growth in China decelerated from 6.1 

percent in 2019 to 2.3 percent in 2020.  

   

Output in Sub-Saharan Africa (SSA) is estimated 

to have contracted to negative 1.9 percent in 

2020, largely due to weak external demand for 

exporting commodities and supply chain 

disruptions induced by the pandemic restrictions. 

In Nigeria, the contraction was a negative 1.9 

percent in 2020 compared to a growth of 2.3 

percent recorded in 2019, largely due to the 

collapse of oil demand and prices. South Africa 

suffered a sharp recession in 2020, with an 

estimated 7.0 percent contraction in output due to 

lower demand and the slump in metal and 

mineral prices. Commodity exporting countries 

in SSA were hit the hardest, while growth in 

relatively more diverse economies such as 

Burkina Faso, Cote d’Ivoire, Ethiopia, Ghana, 

and Senegal remained positive during the year.   

 

Inflation pressures were subdued in the global 

economy as oil price slumped although output 

gaps widened. Despite the uptick in prices of 

non-oil commodities, headline inflation declined 

to 2.7 percent in 2020 compared to 3.8 percent 

reported in 2019. In advanced economy, headline 

inflation was estimated to have moderated to 0.5 

percent in 2020 compared to the 1.5 percent 

reported in 2019, due to downward pressures in 

the US (1.4 percent), Euro Area (0.1 percent), 

Japan (-0.9 percent) and UK (0.5 percent) from 

2.1 percent, 1.6 percent, 0.5 percent, and 1.4 

percent recorded in 2019, respectively. In 

emerging markets and developing economies, 

headline inflation inched-down to 4.4 percent in 

2020, from 5.6 percent in the preceding year, 

reflecting the decline in energy prices. The SSA 

region saw an upturn in inflation to 11.1 percent 

in 2020 from 9.6 percent in 2019, driven mostly 

by exchange rate depreciations, lower 

agricultural production due mainly to the 

pandemic-related restrictions and the increase in 

costs induced by supply-chain disruptions.   

 

Movements in currencies in 2020 were mixed 

with the dollar depreciating by 4.5 percent in real 

effective terms, mainly explained by heightened 

uncertainty in the US due to increased number of 

reported cases of COVID-19 infections. The 
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Euro appreciated against the US dollar by 9.9 

percent in 2020 on account of improved risk 

sentiments in the Euro Area. Against the US 

dollar, the Pound Sterling appreciated by 9.9 

percent during the period. Similarly, most 

currencies in emerging market economies also 

recovered during the period, including the 

Chinese renminbi which appreciated by 2.6 

percent against the US dollar. In general, 

currencies in the emerging market economies 

such as Asia remained relatively stable in real 

effective terms. However, the Russian, Brazilian, 

and Indian currencies were somewhat unstable, 

largely on account of supply-chain disruptions. A 

similar pattern was observed in South Africa with 

the Rand depreciating on account of sudden stops 

and reversals of capital flows. The Nigerian 

Naira depreciated against major international 

currencies in 2020, largely due to weak external 

demand and lower global oil prices, while the 

Ghanaian Cedi depreciated moderately during 

the year.   

 

Global prices of major international commodities 

in 2020 showed a similarly mixed picture, driven 

by the deterioration in external demand. 

Although supported by economic recovery in 

China and production cuts by the Organization of 

Petroleum Exporting Countries (OPEC), crude 

oil prices declined sharply by 22.0 percent in 

2020 with a barrel averaging $49.9 in 2020 

compared to $64.0 percent in 2019. Similarly, the 

price of aluminum fell by 5.0 percent from 

US$1,794.49 per metric tonne in 2019 to 

US$1,704.10 per metric tonne in 2020. However, 

the price of iron ore rebounded from low levels 

in 2019, increasing sharply by 65.7 percent to 

US$155.4 per metric tonne in 2020 from 

US$93.9 per metric tonne in 2019. In a similar 

vein, the price of gold increased significantly by 

25.6 percent to US$1,858.4 per ounce in 2020 

from US$1,479.1 per ounce in 2019.     

    

1.2 Macroeconomic Developments in the 

WAMZ 

The COVID-19 pandemic significantly 

dampened economic activity in the WAMZ in 

2020, reversing the gains in macroeconomic 

convergence and amplifying the macroeconomic 

challenges of the Zone.  Output growth in the 

Zone contracted to negative 1.3 percent in 2020, 

down from a positive growth of 2.8 percent in 

2019, largely due to recessions experienced in 

four Member States (The Gambia, Liberia, 

Nigeria, and Sierra Leone). The decline was 

largely precipitated by the sharp fall in 

commodity prices and weak global economic 

activity. However, Guinea recorded robust 

output growth estimated at 7.0 percent in 2020, 

occasioned by the resilience of the mining sector 

driven by increased demand for bauxite and 

aluminum from China. Output growth in Ghana 

decelerated from 6.5 percent in 2019 to 0.4 

percent in 2020, largely because of sluggish 

activities in the extractive industries, hospitality, 

and retail services.   

 

The thrust of monetary policy in all Member 

States for 2020 continued to be to maintain price 

stability for the creation of an enabling economic 

and financial environment to support growth. 

However, in response to the pandemic shock, 

Member States rolled out accommodative 

monetary policy to ensure stabilization and 

facilitate fiscal financing to support economic 

recovery and mitigate the macroeconomic and 

financial consequences of the pandemic. As a 

result, inflationary pressures heightened as 

headline inflation for the Zone increased by 3.0 

percentage points to 14.2 percent at the end of 

2020 from 11.2 percent at end 2019. This 

reflected the degree of currency depreciations 

and low agricultural production in some Member 

States. Five Member States recorded elevated 

levels of inflation at double-digit rates, while The 

Gambia met the single digit inflation 

convergence criterion of the Zone.    

 

The fiscal policy thrust of Member States in 2020 

was to revamp economic activity to promote 

strong economic recovery. The fiscal authorities 

embarked on expansionary policy stance, 

premised on increasing health-related 

expenditures to contain the pandemic, and 

providing fiscal support to vulnerable households 

and firms that faced financing constraints. The 

Zone wide fiscal deficit (including grants) 

widened to 5.8 percent of GDP in 2020, largely 

above the Zone’s prescribed benchmark of at 

most 3.0 percent of GDP, reflecting the surge in 

budgetary expenditures in the face of output 

contraction and weak revenue mobilization 

during the pandemic.  

The resulting lower external demand for most 

commodities because of the pandemic, coupled 

with weakened external sector performance in 

the WAMZ, reflected in four Member States 

recording deficits in overall Balance of Payments 

(BOP) in 2020, compared to two Member States 
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in the year before, while the remaining two 

recorded surpluses. However, all Member States 

except Liberia, maintained adequate external 

reserve buffers to finance at least three (3) 

months of imports of goods and services, in line 

with the Zone’s external policy thrust. At the 

aggregate level, gross external reserves for the 

Zone were sufficient to absorb 7.0 months of 

imports of goods and services in 2020, compared 

to 6.4 months of import cover in 2019, mainly 

due to reductions in import bill during the year.  

The currencies of all Member States except 

Liberia depreciated against the US dollar, albeit 

at varying degrees largely reflecting the decline 

in export receipts and capital inflows.  

 

Economic growth in The Gambia contracted to a 

negative 0.2 percent in 2020, from 6.2 percent in 

2019, premised on disruptions to international 

trade and travel restrictions that affected the 

tourism industry, and weak domestic demand due 

to the pandemic restrictions. Headline inflation 

moderated to 5.7 percent at end-December 2020, 

from 7.7 percent a year ago, due to low aggregate 

demand triggered by low economic activities and 

fuel prices, and a relatively stable exchange rate 

during the pandemic. The fiscal performance 

improved to a deficit (commitment basis, 

including grants) of 2.0 percent of GDP in 2020, 

due to the increase in revenue supported by 

grants.  

 

In The Gambia, Broad money growth moderated 

to 22.0 percent as at end-December 2020, from 

27.1 percent in the same period of 2019, driven 

by the low growth in the Net Foreign Assets 

(NFA) and Net Domestic Assets (NDA) of the 

banking system. Reserve Money (RM) increased 

by 33.9 percent as at end-December 2020, higher 

than 17.2 percent growth recorded in the 

corresponding period in 2019. The current 

account deficit increased to US$90.3 million (5.0 

percent of GDP) during the year, compared with 

US$ 37.1 million (2.0 percent of GDP) in the 

corresponding period of 2019, reflecting the 

impact of the pandemic on international trade and 

tourism receipts. The overall BOP widened to 2.4 

percent of GDP in 2020, from a deficit of 0.1 

percent of GDP in the same period a year ago, 

due to the widening in both the current and 

financial accounts. The gross official reserves in 

2020 stood at 6.2 months of imports cover 

compared to 4.2 months a year ago, supported by 

increased private remittances and donor inflows. 

The dalasi depreciated against the US dollar by 

2.3 percent during the year, compared to 3.7 

percent recorded in the corresponding period of 

2019. 

 

In Ghana, real GDP growth decelerated to 0.4 

percent in 2020, from 6.5 percent recorded in 

2019, on the back of the contraction in the 

industry sector and lower activities in the services 

sector. There was an upturn in inflation to 10.4 

percent in December 2020, from 7.9 percent 

recorded in December 2019 due to increased food 

inflation during the pandemic. The overall fiscal 

deficit (on commitment basis, including grants) 

increased significantly to 11.1 percent of GDP in 

the review year, compared to 4.8 percent of GDP 

in 2019. The weak fiscal performance was driven 

by the decrease in revenue due to weak economic 

activity and the pandemic-induced increases in 

expenditures. Broad money supply (M2+) 

increased by 29.6 percent in December 2020, 

compared to the 21.7 percent in 2019, explained 

by the increased growth in the NDA of the 

banking sector. Growth in reserve money slowed 

to 25.0 percent, compared to 34.4 percent in 

2019. The country’s current account deficit 

deteriorated moderately to 3.0 percent of GDP in 

2020, compared to a deficit of 2.9 percent of GDP 

recorded in 2019.  However, the overall BOP 

position worsened to a deficit of US$0.63 billion 

(0.9 percent of GDP) in 2020 compared to a 

surplus of US$1.3 billion (2.1 percent of GDP) 

recorded in 2019. This reflected the deterioration 

in the current account, and the decline in capital 

account and financial account surpluses 

respectively. Gross external reserves rose to 

US8.7 billion (4.1 months of import), compared 

to US$8.4 billion (4.0 months of import) in 2019, 

supported mainly by inflows from Eurobond 

issuance, the IMF’s Rapid Credit Facility, as well 

as inflows from non-resident investors, mining, 

and private remittances. In the face of the 

increase in gross external reserves, coupled with 

BoP support and weekly forex auctions 

undertaken by the Bank of Ghana (BOG), the 

nominal cedi-dollar exchange rate depreciated 

moderately by 3.9 percent, compared to a 

depreciation of 12.9 percent in 2019. 

 

In Guinea, real GDP grew significantly by 7.0 

percent in 2020 compared to 5.6 percent in 2019, 

on the back of the resilience of the mining sector 

due to the high demand for bauxite from China, 

coupled with the rise in global demand for gold 

during the review period. Inflationary pressures 

accelerated as end-period inflation reached 10.6 
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percent in 2020 compared to 9.1 percent in 2019, 

mainly due to the increases in food and 

transportation prices induced by restrictions to 

contain the pandemic. Fiscal deficit (on 

commitment basis, including grants) widened to 

2.7 percent of GDP compared to a deficit of 0.5 

percent of GDP a year ago. Similarly, the deficit 

(excluding grants, on commitment basis) 

worsened to 3.7 percent of GDP from a deficit of 

1.0 percent of GDP in 2019. This weak 

performance was driven by the shortfall in tax 

revenue and increased spending to mitigate the 

effects of the pandemic. Broad money (M2) grew 

marginally at 23.0 percent at end-December 

2020, from 22.9 percent a year ago, driven by a 

27.4 percent and 21.0 percent growth in NFA and 

NDA respectively. Reserve money also grew by 

19.2 percent at end-December 2020. The Current 

Account Balance (CAB) improved significantly 

to a surplus of 17.2 percent of GDP during the 

year, from a deficit of 2.4 percent of GDP 

recorded in 2019. This remarkable performance, 

coupled with improvements in capital and 

financial accounts resulted in an overall BoP 

surplus of 4.9 percent of GDP recorded in 2020, 

albeit lower than a surplus of 5.5 percent of GDP 

in the preceding year. Gross external reserves 

stood at USD 1.6 billion, sufficient to finance 3.0 

months of imports of goods and services, 

compared to USD 1.4 billion (4.0 months) of 

imports of goods and services in 2019. The 

Guinean franc depreciated by 5.9 percent and 

13.5 percent against the US dollar and euro, 

respectively. 

 

In Liberia, real GDP growth contracted to 

negative 3.0 percent, compared to negative 2.5 

percent recorded in 2019, mainly on account of 

the weak external demand for major exports and 

lower activity in the service sector, especially 

transportation, trade, hospitality, and 

construction.  End-period inflation remained 

elevated at 13.1 percent as at end-December 

2020, sharply declining from 20.3 percent as at 

end-December 2019. The reduction in inflation 

was mainly driven by relative stability in the 

exchange rate, partly because of the 

contractionary monetary policy adopted by the 

Central Bank of Liberia (CBL) and favorable 

global oil price during the review period. The 

fiscal balance (on commitment basis, including 

grants) improved to a surplus of 2.3 percent of 

GDP, relative to a surplus of 1.3 percent of GDP 

in 2019, on account of an expansion in total 

domestic revenue and grants. Broad money grew 

by 4.8 percent at end-December 2020, on account 

of growth in NDA by 5.8 percent. Reserve money 

expanded by 5.8 percent as at end-December 

2020, mainly due to 23.9 percent growth in 

banks’ reserves deposits at the CBL. The current 

account deficit improved slightly to 17.7 percent 

of GDP in 2020, compared to a deficit of 21.4 

percent of GDP in 2019, occasioned by increases 

in merchandise exports and income receipts and 

lower import bill. The overall balance of 

payments recorded a deficit of 2.6 percent of 

GDP in 2020, relative to a surplus of 1.0 percent 

of GDP in 2019, due to reduction in other 

investment (net). Gross external reserves level 

increased slightly by 1.2 percent to US$255.4 

million as end-December 2020, compared to 

US$252.4 million at end-December 2019, mainly 

explained by increases in capital and financial 

inflows. This marginal increase reflected a 

deterioration in terms of months of import cover 

of goods and services to 2.2 in the review period, 

from 2.3 months recorded in December 2019. 

The Liberian dollar appreciated by 14.4 percent 

against the US dollar at end-December 2020 on 

the back of austerity measures regarding 

spending of the currency. 

 

Real GDP growth in Nigeria stood at a negative 

1.9 percent in 2020, compared to a growth of 2.3 

percent recorded in 2019, largely explained by a 

negative contraction in output in almost all the 

sectors except the agricultural subsector. 

Headline inflation increased to 15.8 percent at 

end-December 2020, from 11.9 percent at end-

2019, driven by increase in food inflation 

attributed to the pandemic restrictions, logistical 

bottlenecks, increased security challenges and 

disruptions to food production and supply. The 

fiscal deficit (on commitment basis, including 

grants), widened to 5.0 percent of GDP in 2020, 

from a deficit of 0.3 percent of GDP recorded in 

2019, explained by shortfalls in revenue from 

both oil and non-oil revenue components due to 

weak economic activity and increases in 

expenditures during the year. Broad money 

supply (M3) grew by 13.5 percent in 2020, 

compared to 6.4 percent growth recorded in 

2019, underpinned mainly by increases in NFA.  

Reserve money growth inched up to 21.7 percent, 

from a growth of 20.7 percent in 2019, attributed 

to the growth in bank reserves by 25.6 percent. 

The CAB as a percentage of GDP in Nigeria 

dipped from -3.1 percent in 2019 to -3.9 in 2020. 

The overall BoP, however, recorded a surplus of 

US$12.9 billion (3.2 percent of GDP) in 2020, 



15 

compared to a surplus of US$20.7 billion (4.4 

percent of GDP) in 2019. The gross external 

reserves fell to US$36.5 billion at end-December 

2020 from US$38.1 billion at end-December 

2019, mainly due to decrease in oil receipts and 

the pandemic-related restrictions. In terms of 

months of import cover, the country’s reserves 

were adequate to finance 7.5 months of imports 

of goods and services at end-December 2020, 

compared to 6.6 months of cover at end-

December 2019. The exchange rate of the Naira 

at the interbank segment depreciated by 19.4 

percent, and by 22.1 percent at the Bureau de 

Change (BDC) segment of the foreign exchange 

market.  

 

In Sierra Leone, real GDP contracted to negative 

2.2 percent in 2020, from a positive growth of 5.5 

percent in 2019. The slowdown reflected 

primarily the contraction in the industrial and 

services sectors, driven by the pandemic-related 

containment measures that constrained economic 

activities in these sectors. Headline inflation 

moderated to 10.5 percent relative to 13.9 percent 

recorded in 2019, occasioned by decline in food 

inflation, coupled with interventions by the Bank 

of Sierra Leone (BSL) to ensure relatively stable 

exchange rate, support to the private sector 

during the pandemic and the subdued domestic 

demand pressures due to weak economic 

activities. The overall budget deficit (on 

commitment basis, including grants) widened to 

6.2 percent of GDP, from 3.4 percent of GDP in 

2019, on account of increased extra-budgetary 

expenditure to contain the pandemic, 

compounded by revenue shortfall. Broad money 

(M2) grew by 38.2 percent in 2020, compared to 

14.3 percent recorded a year ago, driven by 

expansion in NDA and NFA of the banking 

sector by 54.2 percent and 58.5 percent, 

respectively during the period. Reserve money 

expanded by 103.6 percent at end-December 

2020, compared to a negative growth of 1.2 

percent recorded in the previous year. The 

current account deficit narrowed to 16.6 percent 

of GDP in 2020, compared to a deficit of 22.1 

percent of GDP in 2019, reflecting the deficit in 

the trade balance, services, and income(net), as 

well as current transfers during the period. 

However, the overall BoP narrowed to a surplus 

of 0.1 percent of GDP in 2020 from a surplus of 

0.5 percent of GDP in 2019. Gross international 

reserves increased to US$708.2 million (5.1 

months of imports) at the end-December 2020, 

from US$533.2 million (3.3 months of imports) 

in the corresponding period of end-2019, 

reflecting moderate demand and improved 

supply conditions in the foreign exchange 

market. The Leone remained relatively stable, 

depreciating against the US dollar by 4.1 percent 

in 2020, compared to 15.6 percent depreciation in 

2019.   

 

1.3 Macroeconomic Convergence and Policy 

Harmonization in the WAMZ 

The performance of WAMZ Member States on 

the macroeconomic convergence were assessed 

on the attainment of the six criteria: four primary 

criteria (inflation rate, fiscal deficit, central bank 

financing, and gross external reserves) and two 

secondary criteria (nominal exchange rate 

variation and public debt level). The overall 

performance score of the Member States declined 

to 41.7 percent at end-December 2020, relative to 

66.7 percent in 2019, reflecting the weak 

performances on inflation, fiscal deficit, and 

central bank financing.  

 

An assessment of the individual Member States’ 

performance on these convergence criteria 

showed significant difference across countries 

during the year under review. The Gambia 

satisfied all four primary convergence criteria, 

while Guinea met two, and Ghana, Liberia, 

Nigeria, and Sierra Leone attained one each of 

the criteria. Specifically, Guinea did not fulfill 

the inflation and central bank financing of fiscal 

deficit criteria. Ghana, Nigeria, and Sierra Leone 

missed the criteria on single-digit inflation, fiscal 

deficit, and central bank financing of fiscal 

deficit, whilst Liberia did not meet the single-

digit inflation rate, central bank financing of 

fiscal deficit and gross external reserves (months 

of import cover) criteria. 

 

Member States’ performance based on the 

secondary criteria revealed that Guinea attained 

both secondary criteria at end-December 2020, 

while The Gambia, Ghana, Liberia, Nigeria, and 

Sierra Leone met one each of the two secondary 

criteria. The Gambia, Ghana and Sierra Leone 

missed the public debt-to-GDP criterion, while 

Liberia and Nigeria did not fulfill the nominal 

exchange rate variation criterion.  

 

The pandemic-induced lockdowns and 

containment measures negatively impacted Intra-

WAMZ trade. The Zone’s trade with the rest of 

the world plummeted due to weak global demand 
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and the resulting sharp fall in prices of major 

export commodities. However, one momentous 

development during the year was the ratification 

of the African Continental free trade Area 

(AFCFTA) agreement, which has created a 

unique opportunity for long-term trade reforms 

and integration across the African continent. The 

AFCFTA was set to commence operations in 

mid-2020 with the Secretariat set up in Ghana but 

this was postponed to January 1, 2021.  

 

Despite the constraints on Intra-ECOWAS trade 

due to the pandemic related restrictions, Member 

States made significant strides towards the 

implementation of the ECOWAS Trade 

Liberalization Scheme (ETLS). A total of 7,195 

enterprises were approved under the ETLS as at 

end-December 2020, and 1,519 products traded 

duty free within the Community. During the year 

under review, the ECOWAS Common External 

Tariff (CET) was continuously implemented by 

all ECOWAS Member States except for Cape 

Verde and Liberia whose tariffs were different 

form the rest of ECOWAS. However, the 

implementation of the ECOWAS protocol on 

free movement of persons, right to reside and 

establish was constrained by the application of 

the COVID-19 containment measures by all 

Member States. 

 

The payments system landscape continued to be 

transformed through the adoption of innovative 

means of payments via contactless and electronic 

channels, which proved very effective during the 

pandemic as diverse payments and settlement of 

financial transactions were carried out without 

person-to-person contact. The Zone continued to 

leverage on the African Development Bank 

(AfDB) funded WAMZ Payments System 

Development Project (PSDP) in The Gambia, 

Guinea, Liberia, and Sierra Leone to improve the 

payments infrastructure and enhance the delivery 

of more diversified transactions. Since the 

completion of the project in 2016, the payments 

ecosystem has provided an important platform 

for the digitization of government payments, e-

government, and public financial management 

reforms in the four beneficiary countries (The 

Gambia, Guinea, Liberia, and Sierra Leone). 

Integration of the payments system will be 

enhanced with the go-live of the 

WAMI/Afreximbank’s PAPSS in 2021. The 

launch of PAPSS is expected to drive electronic 

payments in the WAMZ through cross border 

payments and settlements in national currencies. 

This infrastructure will enhance capacity of 

participating countries to diversify away from 

traditional payment services through the creation 

of a digital ecosystem that would facilitate 

payments of goods and services across countries.  

 

The pace of transformation of the payments 

system landscape has been remarkable, gradually 

evolving towards cash lite and paperless 

transactions, supported by the growing 

confidence in the use of electronic channels such 

as Automated Teller Machine (ATM), Point of 

Sale (POS) and Mobile Money for payments and 

settlement of transactions in Member States. The 

outbreak of the pandemic reinforced the growing 

concern about the payments infrastructure to be 

continually improved in WAMZ Member States 

to enable innovation and provide a landscape that 

will support efforts to implement a cashless 

policy to facilitate transactions.   

 

Developments on the payments system platforms 

in individual WAMZ countries showed that the 

pandemic severely affected the payments system 

of The Gambia which depends largely on 

international tourism. The use of ATM and POS 

declined significantly during the review period 

due to limited activities in the tourism sector. 

However, one notable development was the 

increasing use of mobile money as agent 

networks continued to expand services 

throughout the country. Mobile Money services 

were offered by two companies, Africell and 

Qoodo. To enhance financial inclusion, the 

Central Bank of The Gambia (CBG) made 

significant strides to roll out its financial 

inclusion strategy, focusing on digital payments 

as a medium to bring onboard the unbanked into 

the formal financial sector. The National Switch, 

The Gamswitch, continued to provide the 

platform for the seamless transfer of funds and 

interoperability among players in the financial 

sector. However, some of the challenges facing 

the payments system development in The 

Gambia include; the high cost associated with the 

development of Straight Trough Process (STP) 

by the commercial banks, due largely to the 

relatively small size of the commercial banks and 

the low level of transactions. Inadequate capacity 

for effective oversight of the payments system, 

continuous capacity building is therefore 

imperative to ensure effective oversight of the 

payments system in The Gambia; the Payments 

System under the Central Bank is still not a full 

blown department, efforts should be made to 
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upgrade the existing unit into   a full blown 

department. 

 

In Ghana, the government published the National 

Payment Systems Strategic Plan (2019-2024) in 

January 2020 which replaced the “2014 Strategic 

Payment Systems Roadmap”. The former 

strategic plan provides more comprehensive 

policy direction and guidelines geared towards 

the promotion of an enabling environment to 

systematically develop the payments system 

landscape to foster efficient payments and 

deepen financial inclusion. Along this line, the 

government unveiled the use of the universal 

Quick Response Code (QRCode) for payments in 

March 2020 to create awareness and encourage 

businesses and individuals to be enrolled onto the 

system. The usage of Mobile Money for payment 

of goods and services expanded significantly 

during the review period as physical payment 

transactions involving person-to-person 

decreased because of the COVID-19 pandemic.  

 

In Guinea, all components of the AfDB-funded 

PSDP viz Real Time Gross Settlement (RTGS), 

Automated Cheques Processing/Automated 

Clearing House (ACP-ACH) and Scripless 

Security Settlement Systems (SSSS) were fully 

operational. The usage of these solutions 

illustrated gradual growth during the period 

under review in supporting daily clearing and 

funds transfer operations of Deposit Money 

Banks. The Central Bank of Guinea (BCRG) has 

established the La Guineene de Monetique 

(GUIM) to spearhead the establishment of a 

National Switch, in collaboration with the 

Bankers Committee to improve the retail 

payments system infrastructure in the country. 

The absence of the National Switch continued to 

impede the expansion of the payment system 

ecosystem and interoperability of existing digital 

platform. To support the process, the World Bank 

has been helping the GUIM and the BCRG to 

establish the Switch.  

 

In Liberia, one remarkable development during 

the review period was the amendments to the 

National Payment Systems Act of 2014 to cover 

payments, clearing, and settlement systems, and 

payment instruments and services that would 

facilitate the integration of the Liberian economy 

into the regional and international financial 

system. The Central bank of Liberia (CBL) 

commenced the implementation of the Financial 

Sector Super Data Highway (FISSDAH) project 

to ensure a robust and vibrant payment 

ecosystem. It was anticipated that its successful 

implementation will help the Liberia 

Telecommunication Corporation (LIBTELCO) 

to migrate from radio connection to fiber optic by 

connecting all stakeholders operating in the 

financial sector to the fiber optic. The CBL has 

published Regulations concerning the Licensing 

and Operations of Electronic Payment (E-

Payment) Services to enhance the capacity of 

financial institutions and other fintech companies 

to enable technological innovations and respond 

efficiently to future payment needs. However, the 

National Switch, National Electronic Payment 

Switch (NEPS), continued to be underutilized 

with only five out of nine banks connected to the 

platform and not fully functional which 

continued to hamper seamless interoperability.  

 

In Nigeria, the Central Bank of Nigeria (CBN) 

licensed two (2) Payment Solution Service 

Providers (PSSPs) while three (3) others and one 

(1) Mobile Money Operator were granted 

approvals-in-Principle (AIP). The Authorities 

continued to implement the Shared Agent 

Network Expansion Facilities (SANEF) project, 

which was expected to roll out 500,000 agent 

networks within two years to offer basic financial 

services, such as Cash-in, Cash-out, Funds 

Transfer, Bill Payments, Airtime purchase, 

Government disbursements as well as remote 

enrollment of Bank Verification Number (BVN) 

to the under-banked or unbanked segments of the 

population. The CBN issued the Regulations on 

Electronic Payments and Collections for Public 

and Private sector in Nigeria to ensure the 

availability of safe, effective, and efficient 

mechanisms for conducting all types of payments 

from any location and at any time, through 

multiple electronic channels. 

 

In Sierra Leone, the World Bank continued to 

support efforts to establish a National Switch to 

ensure interoperability of all retail payment 

infrastructure for efficient financial transactions 

and expand access to finance through the 

implementation of a US$10 million agreement 

signed with the authorities. ATM and POS 

terminals were standalone components in the 

absence of interoperability with limited number 

of banks providing these services. The 

Authorities are embarking on the digitalization of 

Government-to-Person (G2P) payments system 

which will enhance financial inclusion, foster 
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innovation, and expansion of the retail payment 

infrastructure.   

 

WAMI continued to play a pivotal role to 

enhance the development of the payments system 

ecosystem of the WAMZ through the 

implementation of projects funded by 

development partners.  The PAPSS was launched 

in December 2020 following the completion of 

building the base solution, training of the 

stakeholders on the base solution and the 

workshop on the harmonization of the 

Participants Agreement, Bye-Laws and the 

Instant Payments Rule Book. The PAPSS which 

is being developed to create a payment and 

settlement platform with Afreximbank as 

clearing and settlement agent and the 

participating Central Banks as co-Clearing and 

Settlement Agents, is expected to go-live in June 

2021.During the year under review, WAMI 

continued to engage the AfDB to solicit support 

for the implementation of the Unique Bank 

Identity (UBI) projects (UBI)/Digital 

Interoperability Project in five of the WAMZ 

countries. The project was expected to 

commence in 2021. It was designed to protect the 

interests of bank customers, foster financial 

inclusion, reduce fraud, and strengthen the 

effective functioning of the financial system.  

 

1.4 Activities of the West African Monetary 

Institute 

The outbreak of the COVID-19 pandemic 

adversely affected the implementation of the 

work programme of WAMI in 2020 as scheduled 

missions, meetings and some activities were 

either put on hold, suspended, or cancelled. 

Despite this setback, the Institute continued to 

undertake key activities in line with its approved 

work programme and the ECOWAS Single 

Currency Agenda. The Institute’s activities were 

anchored on the five pillars in line with its 

mandate viz Multilateral Surveillance and 

Statistical Harmonization, Trade and Regional 

Integration, Financial Integration, Payments 

System Infrastructure, Institutional and Capacity 

Building. These activities were complemented by 

research carried out by the Institute which 

focused on regional integration in the ECOWAS 

region and topical pandemic-related research 

issues.  

 

 

1.4.1 Multilateral Surveillance and payments 

system development 

In 2020, given the pandemic-induced travel 

restrictions, WAMI was unable to conduct the 

usual onsite macroeconomic surveillance 

missions in Member States in collaboration with 

the ECOWAS Commission and the West African 

Monetary Agency (WAMA). However, the three 

institutions held a working retreat on the 

preparation of the ECOWAS macroeconomic 

convergence report. WAMI also embarked on 

surveillance mission in Member States to address 

data gap challenges. During the missions, the 

teams held discussions with relevant authorities 

in Member States on policy issues and reviewed 

progress made towards compliance with the 

convergence criteria.  

 

The WAMI, in collaboration with two 

development partners, namely; African 

Development Bank (AfDB) and the 

Afreximbank continued to implement various 

initiatives to enhance digital innovations in 

shaping developments in the payment systems 

ecosystem. The year witnessed the launching of 

Pan African Payments and Settlement System 

(PAPSS) which is expected to drive electronic 

payments in the WAMZ through cross-border 

payment and settlements platform. Also, WAMI 

signed a US$2.0 million grant agreement with the 

AfDB to undertake a Debt Market Development 

Project in four countries of the WAMZ (The 

Gambia, Guinea, Liberia, and Sierra Leone).  A 

contract was also signed between WAMI and 

Inlaks Computers Limited for the interface 

development and implementation of core 

banking application called Temenos T24 

integration into PAPSS. 

 

1.4.2 Financial Sector Integration 

WAMI continued to play a key role in facilitating 

financial sector integration in the WAMZ 

Member States through various initiatives, and 

most importantly through the West African 

Capital Markets Integration project, and 

platforms of the College of Supervisors of the 

WAMZ (CSWAMZ) and the College of 

Supervisors of Non-Bank Financial Institutions 

(CSNBFI). During the year under review, the 

West African Capital Market Integration Council 

(WACMIC) continued to harmonize the rules 

and regulations for the issuance and trading of 

financial securities across the ECOWAS region 

to foster the integration of capital markets in 

West Africa. To facilitate the process, WAMI in 



19 

conjunction with the West African Securities 

Regulators Association (WASRA) and 

WACMIC continued to partner in developing 

and integrating the capital markets in the 

WAMZ, using a three (3) Phased Approach. One 

notable development in 2020 was the signing of 

an agreement between the African Development 

Bank (AfDB) and WAMI for the financing of the 

development of the debt market in the WAMZ.  

This project seeks to deepen financial markets 

through the development of the debt markets in 

WAMZ Member States.  

 

The College of Supervisors of the West African 

Monetary Zone (CSWAMZ) continued to pursue 

its core mandates of harmonization of 

supervisory practices, deepening of supervisory 

cooperation and creating the enabling 

environment for a stable, safe and sound banking 

system in the WAMZ. During the year, WAMI 

facilitated and participated in the 37th Meeting of 

the College, which considered key supervisory 

issues including the joint examination of 

Nigerian bank subsidiaries; implementation of 

Risk-Based Supervision (RBS); Basel II and III 

Accords; International Financial Reporting 

Standards (IFRS, IFRS9 and IFRS 16); 

implementation of automated banking regulation 

processes; and emerging issues in Anti-Money 

Laundering and Counter Financing of Terrorism 

(AML/CFT) compliance regime.  

 

To improve the regulatory environment of the 

financial ecosystem, the College of Supervisors 

of the Non-Bank Financial Institutions 

(CSNBFIs) in the WAMZ was established and 

inaugurated in 2020 to complement the efforts of 

the College of Supervisors of the WAMZ 

(CSWAMZ). The Second Meeting of the 

CSNBFI afforded Member States the opportunity 

to review developments in the other financial 

institutions (OFI) sectors as well as promote 

cooperation and collaborations on matters of 

mutual benefits. The issues covered at the 

meeting included update on CSNBFI Charter, 

Report from WAMZ Statutory Meeting held in 

Freetown, Automation of supervisory processes, 

Update on AML/CFT and the impact of COVID-

19 pandemic on other credit financial institutions 

in the WAMZ. During the year, Committee of 

Governors of the WAMZ approved and signed 

the CSNBFI Charter. 

1.5 Statutory Meetings 

Two statutory meetings were held in the year 

2020, one in-person meeting in Freetown, Sierra 

Leone from February 10-14, 2020, and virtual 

meetings hosted by WAMI from September 07 -

11, 2020.  

I. The 40th Meeting of the Committee of 

Governors and the 43rd Meeting of the 

Convergence Council of Ministers and 

Governors of the Central Banks of the WAMZ, 

were held on February 13 and 14, 2020, 

respectively to deliberate and consider the report 

of the 46th Meeting of the Technical Committee 

held in February 10-12,2020. The Technical 

Committee was mandated by the Convergence 

Council to assess the status of implementation of 

the WAMZ work programme. 

 

II. The 47th Meeting (Virtual) of the 

Technical Committee was held, from September 

7-8, 2020 and discussed the status of 

implementation of the WAMZ Work 

Programme, while the 41st Meeting of the 

Committee of Governors held on September 10, 

2020 considered and endorsed the report of the 

Technical Committee with recommendations 

proffered for consideration by the Convergence 

Council of Ministers and Governors of the 

WAMZ at its 44th Meeting (Virtual) held on 

September 11, 2020. 

 

1.6 Publications and Collaborative   Activities 

During the review period, the Institute published 

the 2019 Annual Report and Statement of 

Accounts, two editions of the West African 

Journal of Monetary and Economic Integration 

(WAJMEI), one special edition of the WAJMEI 

on COVID-19 related research papers, two 

Occasional Paper Series (OPS), the December 

2019 edition of the Zonal Financial Stability 

Report and December 2019 edition of the 

WAMZ Trade Integration Report. 

 

WAMI honored requests to participate in 

webinars organized by sister institutions 

including the West African Institute for Financial 

and Economic Management (WAIFEM) and 

facilitate training programmes including the 

Ghana Institute of Management and Public 

Administration (GIMPA) seminar.  
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CHAPTER TWO                                                                                                      

INTERNATIONAL MACROECONOMIC DEVELOPMENTS 

2.1 Introduction 

Global economic growth for the year 2020 

contracted and was due to the spiralling COVID-

19 cases during the year. The severity of a weaker 

economic performance was only less than that of 

the Great Depression and the two world wars. 

Global output in 2020 contracted to -3.3 percent, 

from 2.8 percent growth in 2019 reflecting the 

lack of investment and business confidence, 

imposition of travel restrictions, slowdown in the 

tourism and hospitality sector, and slump in the 

manufacturing sector. Geo-political tensions in 

the Middle East and the trade war between China 

and America also exacerbated the meltdown of 

the global economy. 

 

In advanced economies, growth plummeted to -

4.7 percent in 2020, from 1.6 percent growth in 

2019, reflecting alarming rise in COVID 19 cases 

in the US and the Euro Area, structural rigidities 

in some countries, as well as sustained lockdown. 

The scale of contraction affected the 

manufacturing sector in countries like Germany 

and the entertainment and tourism sectors in the 

US. These advanced economies also suffered the 

veering of monetary policy accommodation, the 

mounting of financial conditions fragilities and 

the winding of fiscal policies. However, there 

was an incipient recovery in the second half of 

the year after stringent travel restrictions were 

eased, and the inoculation of COVID-19 

vaccines commenced. 

 

In emerging markets and developing economies 

(EMDE), real output plunged by 5.8 percentage 

point to negative growth of 2.2 percent, from a 

growth rate of 3.6 percent in the preceding year. 

The sluggish growth was due to supply chain 

disruptions and weakened external demand in 

India, investment retrenchment in China, and 

sharp decline in activities in tourism-based 

economies such as Brazil. Additionally, oil 

exporting countries such as Russia and Saudi 

Arabia experienced a slump in output as a result 

of fading demand for crude oil. 

 

In Sub-Sahara Africa, output contracted to -1.9 

percent, reflecting a declining external demand 

of exporting commodities and supply chain 

disruption. The negative growth estimate for the 

region was also on account of the impact of 

COVID-19 on tourism-dependent economies. In 

the region, commodity exporting countries were 

hit hardest, while growth in more diverse 

economies slowed down significantly.  

 

Inflation pressure was subdued in the global 

economy as output gaps widened and oil price 

slumped.  However, prices of non-oil 

commodities increased having an adverse effect 

on the overall inflation level. The global headline 

inflation was estimated to decline to 2.7 percent, 

from 3.8 percent reported in 2019.  

 

In advanced economies, headline inflation was 

estimated at 0.5 percent in 2020, as compared to 

the 1.5 percent reported for 2019, on account of 

expended output gaps and declined oil prices. For 

instance, a wider output gap in the US coupled 

with sectoral shutdown and preference changes 

decreased the level of inflation. Although relative 

price movements for some commodities affected 

inflation in the Euro Area causing inflation to 

hike, it did not affect the aggregate level. 

 

Headline inflation in emerging markets and 

developing economies was maintained at 4.4 

percent in 2020, despite a marked supply side 

disruptions due to the pandemic and increased 

food prices. 

 

Notwithstanding the reported decline in inflation 

in most regions, Sub-Sahara Africa experienced 

an increase in headline inflation on account of 

depreciating currency and increasing food prices 

which counterweighed the gains made in Kenya 

(soft demand) and South Africa (containing 

inflation pressure). Average inflation rose to 11.2 

percent, from 9.6 percent in 2019. It is expected 

that inflation pressure will moderate to 9.8 

percent in 2021. 

 

The conditions of global financial market eased 

due to policy actions in response to the economic 

adversity of the COVID-19 pandemic. In 

advanced economies, interest rates, including 

sovereign bond yields in the equity markets 

declined, on account of lower return on safe 

assets, consistent with low forward-looking 

monetary policy rates. Similarly, sovereign 

yields in emerging markets declined. Movements 

in currencies were mixed with the dollar 
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depreciating by 4.5 percent in real effective 

terms, mainly explained by uncertainty attributed 

to the increased COVID-19 cases in the US. In 

contrast, the Euro appreciated by 4.0 percent on 

account of improved risk sentiments. Most 

emerging markets currencies also recovered, 

including the strengthening of the Chinese 

renminbi. Generally, currencies in emerging 

market economies such as Asia remained 

relatively stable in real effective terms. However, 

the Russian, Brazilian, South African and Indian 

currencies were somewhat unstable largely on 

account of supply disruptions; and the Nigerian 

Naira remained weak due to a drop in oil price 

and external demand. 

 

2.2 Developments in Output and Prices 

2.2.1 Output Developments 

The year 2020 was marked by heightened 

uncertainty due to various factors such as the 

COVID-19 pandemic, geopolitical tensions, and 

the US-China trade war. Development in the 

advanced economies, especially the registered 

slippage in activities, was aided by retrenchment 

of investment and lack of business confidence, 

and slowdown in the services sector, all as a 

result in the global pandemic.   The global output 

in 2020 contracted by 6.1 percentage points to 

negative 3.3 percent, from 2.8 percent growth in 

2019. The slowdown in growth was triggered by 

the rapid spread of the COVID-19 Pandemic, 

resulting to the introduction of travel restrictions 

and the cutback on aggregate supply and demand. 

Amid exceptional uncertainties, global growth 

for 2021 and 2022 is projected at 6.0 percent and 

4.4 percent, respectively, on expectation of 

vaccine-powered of activity later in the year, and 

additional policy measures alongside 

improvement in containment of the pandemic. 

Additionally, the strength of the recovery is 

projected to vary significantly across countries, 

depending on access to medical interventions, 

exposure level to cross-country spill overs, and 

structural characteristics entering the crisis. 

Headwinds were elaborately pronounced in the 

growth prospect of the advanced economies in 

2020, especially affecting tourism, the service 

sector, sustained weakness in international travel, 

and the transportation subsector. Growth in 

advanced economies was estimated at negative 

4.7 percent for 2020, from 1.6 percent in 2019. 

The contraction was due to the alarming rate of 

the rise in COVID-19 infections that disrupted 

economic activity, especially in the services sub-

sectors. The growths in US and Euro Area 

contracted to 3.5 percent and 6.6 percent, 

respectively, in 2020, but are both projected to 

rebound in 2021 at 6.4 percent and 4.4 percent, 

respectively. Similarly, the economies of the 

United Kingdom and Japan declined to 9.9 

percent and 4.8 percent, respectively, and are 

projected to grow to 5.3 percent and 3.3 percent 

in 2021. The lower growth in the UK and the 

Euro Area is reflective of the severity of the 

pandemic and structural rigidities entering the 

crisis. Conversely, output in advanced economies 

is expected to reverberate in 2021 to 5.1 percent.  

Growth in emerging markets and developing 

economies also plummeted to negative 2.2 

percent in 2020, as compared to 3.6 percent in 

2019. In China, growth was estimated at 2.3 

percent for 2020, compared to 5.8 percent 

reported in 2019. However, growth in China is 

projected to rise to 8.4 percent in 2021 on account 

of effective containment measures, public 

investment response and liquidity support. 

Additionally, the Indian economy suffered 

recession in 2020 with growth estimated at 

negative 8.0 percent, from 4.0 percent, on 

account of sharp increase in unemployed daily 

wage workers, supply chain disruptions and 

weakened external demand. However, India’s 

growth is projected at 12.5 percent in 2021, in 

anticipation of stronger recovery. Downsides to 

global developments are slow normalization of 

cross-border travel and bleak growth prospect for 

leading oil exporters, such as Russia and Saudi 

Arabia with estimated growth of negative 3.1 

percent and negative 4.1 percent, respectively, as 

well as tourism-based economies such as Brazil 

with growth estimated at negative 4.1 percent. 

Emerging markets and developing economies 

output is projected to recover to 6.7 percent in 

2021. 

 

In sub-Saharan Africa, real growth was estimated 

to take a nosedive to negative 1.9 percent in 2020, 

largely reflecting slow recovery in commodity 

prices, weak industrial production and external 

demand as well as disruption to supply chain due 

to the pandemic. Growths in Nigeria and South 

Africa for 2020 were estimated at negative 1.8 

percent and negative 7.0 percent, respectively, 

from a positive growth of 2.2 percent and 0.2 

percent, respectively, a year ago. The region’s 

growth, however, is projected to rebound to 3.4 

percent in 2021, largely hinged on commodity 

price recovery and easing of financial conditions. 
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2.2.2 Price Developments 

Global inflation pressure remained subdued, 

consistent with the persistence of negative output 

gaps. Commodities and fuel prices trended 

downward during 2020 while prices of non-fuel 

commodities rose during the same period. Global 

headline inflation is estimated at 2.7 percent, 

compared to 3.8 percent in 2019. The 0.3 

percentage points decline in prices was 

significantly due to fall in crude oil price. 

Inflation in advanced economies was estimated at 

0.5 percent for 2020, from 1.5 percent in 2019. 

The decline in average weight on future inflation, 

domestic and foreign output gaps, and oil price 

policies resulted to the slump in inflation during 

the period. In the USA for instance, inflation 

dampened to 1.2 percent in 2020, from 1.8 

percent in 2019 due to sectoral shutdowns, 

change in preferences, lockdown measures and 

higher output gaps.  

 

In the Euro Area, there were substantial declines 

in the inflation rate over the course of 2020 

dipping to negative territories in the final months 

in countries like Spain and Italy that registered 

negative 0.3 percent and negative 0.1 percent, 

respectively. Notwithstanding, the relative price 

movements during the pandemic had a net impact 

on aggregate inflation due to convexity effect of 

relative price. Inflation pressure in emerging 

markets and developing economies stabilized at 

4.4percent for 2020. Inflation hikes in Argentina 

caused a negative net effect for the region. The 

marked decline in inflation in developing Asia, 

such as China and Singapore, mostly reflects an 

easing in services inflation and falling demand 

for durable goods, as non-essential businesses 

were ordered to close during the lockdown period 

and households reduced discretionary spending. 

Energy prices also contributed to the decline, 

while food prices increased during the lockdown 

period, affected by supply chain disruptions.   

 

In Sub-Saharan Africa, there were irregular 

inflation trends in the region in 2020 indicating 

persistent soft demand in Kenya and South Africa 

containing inflationary pressures; whereas 

inflation remained elevated, or even accelerated, 

in response to weaker currencies in Ghana, 

Nigeria and Senegal; and acute food shortage 

pressures driven by desert locusts’ upsurge in 

Angola, Ethiopia, and other East African 

countries. Rising food prices weighed on 

households’ incomes and consumption in this 

region. Aggregate average inflation in Sub-

Saharan Africa rose by 1.5 percentage points to 

11.1 percent in 2020, from 9.6 percent in 2019, 

mainly on account of higher food prices 

(COVID-19-related disruptions to local and 

imported food supplies) and the impact of 

currency depreciation. Aggregate inflation in 

advanced economies for 2021 is expected to 

remain below wide-range monetary targets, as it 

is forecasted at 1.6 percent. For emerging 

markets and developing economies, and Sub-

Saharan Africa, inflation is projected to moderate 

at 4.9 percent and 9.8 percent in 2021, 

respectively.  

 

2.2.3 Financial Market Developments 

Financial conditions eased for advanced 

economies and for most emerging market and 

developing economies, implying a continuing 

disconnect between financial markets and the 

real economy that partly reflects the 

unprecedented policy support. Equity markets in 

advanced economies recovered their levels from 

the start of the year, sovereign bond yields 

remained unchanged or have declined further. 

The United States targeted lending facilities that 

resulted to decline in interest rates reflected a 

combination of a lower return safe assets. The US 

Federal Reserve also took strong actions that led 

spreads over treasury securities falling to offset 

tighter financial conditions and dollar liquidity 

shortages. The currencies of commodity 

exporters among advanced economies 

strengthened as commodity prices firmed up. 

During the period, the euro appreciated by about 

4.0 percent on improving economic prospects 

and slower increases in COVID-19 cases. 

Conversely, the dollar depreciated by over 4.5 

percent in real effective terms, reflecting 

improving global risk sentiment, impact of rising 

COVID-19 cases, and tense pre-election 

environment. In emerging markets and 

developing economies, there were mixed trends 

involving the movements in financial markets 

development. Sovereign yields generally 

declined in the latter part of 2020, while the 

equity markets stiffened up mainly in China and 

the stock market recorded gains in other 

emerging Asia countries such as Vietnam. In 

Latin America and the Caribbean, sovereign 

bond spreads fell from the peaks reached early in 

the pandemic. Yet, portfolio flows stabilized in 

the second half of 2020 after the region 

experienced huge outflows. However, Currencies 

in most emerging market appreciated during the 

period, culminating into a strong Chinese 
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renminbi, and stability in other Asian emerging 

market economies. In contrast, the Russian ruble 

depreciated on the back of geopolitical factors 

and the currencies for Argentina and Brazil 

remained weaker than a year ago due to 

vulnerable external or fiscal position. 

 

Economies in Sub-Saharan Africa experienced a 

rather difficult financial condition. Capital 

outflows from sub-Saharan Africa surged during 

the crisis causing a sharp increase in interest rate. 

Since the end of the first half, inflows into the 

region have tentatively resumed and spreads have 

narrowed, however, cost of borrowing remains 

high, and borrowers are yet to return to the global 

Eurobond market. The region also experienced a 

very low inflows of capital, including foreign 

direct investment (FDI) and other investment 

flows. In addition, remittance inflows for the 

region are expected to drop by about 20 percent 

in 2020. For instance, net inwards remittances in 

Nigeria dropped by 40.0 percent in the second 

quarter of the review period. In general terms, 

currencies in sub-Saharan Africa remained 

unstable largely on account of supply disruptions 

as in the case of South Africa; or stayed weak as 

a result of dangling external demand of exporting 

commodities as in the case of Ghana and Nigeria. 

 

2.3 Developments in Exchange Rates and 

Commodity Prices 

2.3.1 Exchange rates 

The profound uncertainties brought about by the 

COVID-19 pandemic greatly contributed to 

higher volatility in both the currency and 

commodity markets around the world. Initial 

outlook by financial experts predicted that the 

Euro would gradually strengthen against the US 

Dollar in 2020. The forecast was however, 

undermined by the impact of COVID-19 

pandemic and the Eurozone (Brexit) as Britain 

set to leave the European Union and thus 

expected to negatively impact on the Euro.  

 

Analysts also predicted that UK’s economy 

would contract by 4.9 percent over 15 years. 

Similarly, the slowing European economic 

growth in the Eurozone will also affect the Euro, 

as will a potentially wider global recession and 

international trade tensions. All these would 

exert pressure on the pound sterling and the euro 

against the dollar. Although the effect of Brexit 

on the economy may expect to emerge slowly, 

yet some of the effects would remain permanent. 

In addition, reduced trade with the EU, the 

biggest single market for the UK, will imply a 

falling demand for its currency and hence a lower 

value for the pound. This could also mean that 

UK firms face less competition domestically 

from EU exporters, hence causing further decline 

in Britain productivity thereby forcing the value 

of the Pound Sterling to drop. On the positive 

side, the political turmoil of the US and the US-

China trade war may likely ease with the coming 

of a new government in the US. Similarly, the 

discovery of the corona virus vaccine would 

subdue the pandemic, and these would possibly 

return the US and the world on the trajectory of 

economic recovery. 

 

The pound sterling has been turbulent and 

volatile since the announcement of Brexit in 2016 

making the pound sterling to trend downward 

against the dollar, even though it appreciated by 

0.2 percent in the second quarter. The average 

exchange rate of USD/Euro moved from 0.907 to 

0.909 however, it fell again by 6.00 and 2.00 per 

cent in the third and fourth quarters of the year 

2020.   

 
Figure 1: US Dollar-Euro and US Dollar-Pound Sterling 

Exchange Rates, January 2019 – December 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: IMF, International Financial Statistics (IFS Domestic 

currency per dollar unit) 

 

At the regional level, the major currencies in the 

WAMZ as shown in Figure 2, also depreciated 

against the US dollar during the review period. 

Nigeria’s Naira recorded its weakest 

performance against the United States dollar in 

two decades, closing at an average exchange rate 

of N381.00 per dollar at December end 2020. 

This represented a fall of 4.7 percent compared 

to December 2019 when the naira averaged at 

N362.60 to the dollar. This is at the back of 

challenges experienced during the period 
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including the covid-19 pandemic, which resulted 

in significant fall in oil prices, Nigeria’s major 

source of foreign, exchange earnings. The drop in 

foreign receipt affected the foreign exchange 

market as demand pressure forced the Naira to 

slide against the major currencies. On its part, the 

CBN continued to play its role of defending the 

naira through various policies to stem the slide of 

the naira and subdue currency speculation. The 

bank made considerable interventions to 

stimulate the economy and contain the economic 

impact of the Covid-19 pandemic. Critical sector 

that benefitted from the CBN intervention are the 

SMEs, agriculture, and health among several 

others. Other member countries instantaneously 

effected fiscal, monetary, and other financial 

policy measures to mitigate the unprecedented 

economic costs of the pandemic. 

 
 Figure 2:Ghana Cedi and Nigeria Naira to US Dollar Exchange 

Rates, January 2019 – December 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: IMF, International Financial Statistics (IFS Domestic 

currency per dollar unit) 

 

On the same note, the Ghana cedi also 

depreciated against the US dollar from April 

2020 averaging at GHC5.72/US$ in December 

2020 making its 26th straight year of depreciation 

against the dollar. The Cedi ended last year with 

a depreciation rate of 3.93 percent to the US 

dollar, yet, considered as one of the best 

performing currencies in Sub-Saharan Africa. 

Ghana’s economic outlook in 2020 started on a 

positive note but was met with several challenges 

including the COVID-19 and lower oil prices, 

which moderated Ghana’s external demand, 

trade, investment, and tourism activities. 

However, the pressure on the cedi, which 

emanated from the significant shortfalls in 

revenues and COVID, related increased 

expenditure in the financial sector and energy 

sector contributed greatly to their large fiscal 

deficit during the period. In addition, the rapidly 

falling domestic economic activity due to lock 

downs coupled with the central bank weak 

resilience in building the external reserve also 

aided in weakening the cedi. 

 

2.3.2 Commodity Markets 

With the exception of crude oil, all the major 

commodities recorded an average uptick despite 

the effect of covid-19 pandemic that led to 

simultaneous disruptions to both supply and 

demand in the world economy except the crude 

oil. The price of Brent Crude oil which is the 

major brand of crude found in the WAMZ 

countries fell by 34.0 percent from the average 

price of 64.3$/b it sold for in 2019 as it closed at 

42.3$/b in 2020. On its part, Iron Ore recorded a 

marginal increase of 5.0 percent averaging at 

141.98$/dmt which is 6.8$/dmt higher than its 

2019 average. Similarly, the price of Gold rose 

by 377.37/oz. during the period averaging at 

1,769.54$/oz. which is 27 percent higher than its 

2019 price.  

 
Figure 3:Commodity Prices (Crude oil, Iron Ore, and Gold) 

January 2019 – December 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: IMF, International Financial Statistics (IFS Domestic 

currency per dollar unit) 

 

The uptick in the prices of Iron Ore, Gold and 

related commodities such as Cocoa contributed 

significantly to the trade balances of their export 

countries. Ghana for instance, is the major 

supplier of cocoa and gold in the WAMZ hence 

it recorded an improved accretion of its external 

reserves. On the other hand, the decline in oil 

price at the international oil market would affect 

the trade balance of oil dependent countries 

particularly, Nigeria, which is the major crude oil 

exporter in the region. This may also led to 

decline in their external reserve and as well as 
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exert greater pressure on their domestic currency, 

which in turn, may aggravate the challenges of 

managing their exchange rate. 

 

Crude Oil  

The average price of Brent crude started the year 

on a strong footing closing at 63.6 US dollar per 

barrel. It however, slid to US $55 in January 

2020. This downward trend continued reaching 

the lowest price in April 2020 when the average 

price closed at US $23.0.These developments 

coincided with the peak of the Covid-19 and its 

consequent restrictions on travels and 

lockdowns, which plummeted global oil demand.  

 
Figure 4: Brent Crude Price January – December 2020 

   

 
Source: IMF, International Financial Statistics (IFS Domestic 

currency per dollar unit) 

 

Recovery in the price of Brent Crude oil 

however, commenced in May when the price rose 

to above $40/barrel in June 2020, and peaked at 

$50/b by the end of 2020. The gradual rise in 

prices arose from the simultaneous 

improvements in oil demands as advances on 

COVID-19 vaccines and vaccination rates 

increased thus leading to uptick in economic 

activities. The extreme weather condition in the 

US in February also pushed up oil prices.  

 

In addition, supply limitations by the 

Organization of the Petroleum Exporting 

Countries (OPEC) and OPEC partner countries. 

OPEC had been limiting oil production due to 

decreased demand during the pandemic thus 

contributing to price surge. 

 

Iron Ore  

The annual average price of Iron Ore rose 

marginally by 5 percent to USD 141.9 per metric 

tonne relative to USD 135.11 per metric tonne 

recorded in 2019. This is against the prediction of 

market participants who anticipated a robust 

demand and prices in the year on the back of 

positive recovery of the manufacturing industry 

along with Chinese government stimulus to 

support steel demand. China is the largest 

importer of iron accounting for about 70 percent 

of global imports and bought 1.17 billion tons of 

ore in 2020. During the nation-wide lockdown, 

particularly between March and June, the 

capacity utilization in the steel sector dropped to 

25 percent thus, exerting pressure on the 

companies to look for a way out through price 

spikes as small mines shut down during the 

Covid-19 lockdown.  

 

However, the price rose by 20 percent in view of 

China’s record steel output and shortage in 

supplies given their demand due to strong 

construction activities which contributed in 

hiking the price of steel during the period. 

Besides, analyst predicted some spread between 

the different grades of Iron Ore as steelmakers 

become more conscious of quality requirements 

amid environmental concerns. Yet the global iron 

ore prices rose in the middle of the year on the 

heels of a correction in Indian steel prices, which 

increased from ₹32,000 a ton to ₹55,000 rupees 

between June and December 2020. 

 

Gold 

The year-on-year price of gold increased by 27.0 

percent during the period rising from $1,392.2 to 

$1,769.5 per ounce. Thus, retaining its position 

as the best performing commodity in recent times 

despite the impact of covid-19 pandemic on 

global commodities prices. Monthly analysis 

showed that gold price started at $1,560.7 from 

the beginning of 2020, peaking at $1,968.03 in 

August 2020. It however, begin to fluctuate in the 

subsequent months closing at $1,856.0 in 

December. The major driving force behind the 

rise in gold price could be attributed to economic 

uncertainties and the volatility in other financial 

markets along with weak U.S. dollar. Also, the 

resurgence of coronavirus cases, hospitalizations 

and deaths drove investors to look for a safe 

haven particularly tangible commodities that will 

last, hence provide a greater inflation hedge. It is 

predicted that the sluggish economic recovery 

from the severe financial damage caused by the 

pandemic would continue to make gold an 

increasingly attractive hedging commodity and 

as a means of savings and protection against 

currency risk. 

 

Cocoa 

Commodity market analysts have also predicted 

that cocoa demand would rise as the global cocoa 
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processing market reached a volume of 4.86 

million tons in 2020, with expectation of 

moderate growth during the next five years. On 

the demand side, a worldwide year-on-year 

analysis showed a decreased demand of 345,730 

tons representing 4.74 percent decline in 

grindings as processing activities weakened in 

North America during the third quarter of 2020. 

However, the price remained sticky with a paltry 

rise of 0.003 percent from the 2019 price of 

$2,340.8/ton to $2,348.3 during the review 

period. The monthly average prices at the 

beginning of the year 2020 was $2,603.8 

subsequently declined to $2,102.7/ton in July, 

which is lowest price in the year. It however, 

bounced back to an average of US$2,348.7 in the 

following month and later fell to $2,233.6 in 

October. Perhaps, some of the contributory 

factors include the falling demand for cocoa and 

chocolate products in both Europe and the United 

States amid the covid-19 pandemics, along with 

the expectations of a resilient crop size in Côte 

d’Ivoire for the 2020/21 cocoa year. Europe is 

currently the world's leading importer and 

processer of cocoa accounting for about 40 

percent majority of the total global market while 

chocolate industry is presently the largest end 

user of cocoa. The African continent accounts for 

more than 70 percent of the total global cocoa 

production as the two world’s largest producers 

of the commodity are Cote d'Ivoire and Ghana 

jointly account for nearly 60 percent of the total 

global cocoa production. Other major cocoa 

producers include Indonesia, Nigeria, Ecuador, 

Brazil and Cameroon. 

 

2.4 Implication for the WAMZ 

Developments around the global economy 

continued to shape the economic fortune of the 

zone given the interconnectedness of the 

economies of the Member States to the global 

economy. The predicted slowdown of global 

growth of under 2.0 percent, for the 2020 have 

expanded to the Zone through trade and 

investment inflows. The COVID-19 appeared to 

have adversely affected the socioeconomic 

development of the WAMZ by slowing down 

real economic activities, as countries closed their 

borders along with domestic lock downs. Since 

the outbreak of COVID-19, there have been a 

decline in the international price of crude oil 

because of fall in demand (especially China) 

thereby affecting the foreign earnings of the two 

strongest economies in the zone (Nigeria and 

Ghana) that are highly dependent on oil 

exportation. The global lock down and travel 

bans, (coupled with drastic cut in energy demand 

from China - the world’s largest oil importer) 

have seen oil prices dipping below $30 a barrel. 

Similarly, weak economic activities have led to 

colossal loss of foreign earnings in the hospitality 

industry for other member countries that are 

highly dependent on the combination of 

commodity exports, tourism, and remittances. 

Consequently, the entire Zone have experienced 

significant budget deficits, because of shortfalls 

in foreign revenue while struggling with loss in 

import duties, increased health-related 

expenditures, and tight financing conditions. The 

palpable sense of uncertainty and panic led to 

drastic fall in FDI inflows as investors move their 

capital to the safety of US and other rich-

countries thereby reducing member countries 

access to international finance. This created huge 

funding gaps and further exerted pressure on the 

domestic currencies and further widening the 

exchange rate variations. In response to the 

global economic challenges, most of the member 

countries have taken the critical path of fiscal 

stimulus and expansionary monetary policy 

similar to the developed and emerging 

economies. Nigeria and Ghana for example, 

adjusted their policy rates to reflect the current 

reality. 

 

In general, the global impact of the economic 

downturn has reversed   the progress made so far 

by the WAMZ countries in meeting the nominal 

convergence criteria and further constrained the 

planned single currency project. 
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CHAPTER THREE                                                                                              

MACROECONOMIC DEVELOPMENTS IN THE WEST AFRICAN MONETARY 

ZONE 

3.1 Introduction 

Economic activity in the WAMZ was adversely 

impacted by the Corona Virus (COVID-19) 

pandemic in 2020. The unfavourable effect of the 

global pandemic on economic activity emerged 

from the confinement and containment measures, 

such as lockdowns and restrictions on movement 

across countries in a bid to curtail the spread of 

the rampaging pandemic. These measures 

resulted in supply chain disruptions to many 

product lines and dwindled macroeconomic 

performance across the globe, including the 

WAMZ. Consequently, activities in all the 

macroeconomic sectors, namely; the real, fiscal, 

monetary and external sectors plummeted. The 

novel pandemic posed unprecedented challenges 

to governments and affected coherent policy 

implementation, which triggered second-round 

effects, accentuating economic hardship, 

especially, in hard hit countries.  

 

Economic activity in the Zone was not spared by 

this development resulting in a significant 

downturn in output growth in 2020. 

Consequently, four (4) member countries (The 

Gambia, Liberia Nigeria, and Sierra Leone) 

recorded contractions in economic growth during 

the year 2020. However, Guinea recorded strong 

economic growth while that of Ghana moderated 

significantly. Following these developments, 

output growth in the Zone contracted by 1.3 

percent in 2020, from an expansion of 2.8 percent 

in 2019. To support real sector economic activity, 

monetary and fiscal authorities implemented 

accommodative policy measures to dampen the 

effects of the pandemic. Central banks of the 

WAMZ Member States embarked on 

expansionary  

 

monetary policy measures in a bid to resuscitate 

their respective economies from the ensuing 

global economic crisis, which heightened 

inflationary pressures within the Zone. Thus, the 

Zone’s inflation rose to 14.2 percent in 2020, 

from 11.2 percent in 2019.  The Gambia was the 

only Member State that attained single digit 

inflation during the period. 

 

As a result of the expansionary fiscal policy 

measures adopted in the Zone, the Zone-wide 

fiscal deficit, with and excluding grants, 

deteriorated to 5.8 percent and 5.9 percent, 

respectively, in 2020, larger than the Zone’s 

benchmark of ≤ 3.0 percent, compared with a 

deficit of 0.8 percent and 0.9 percent, 

respectively, recorded in 2019.However, few 

member states in the zone    were able to improve 

on their fiscal deficits. 

 

Developments in the Zone’s external sector were 

mixed during the review period. Four countries 

recorded deficits while the other two countries 

recorded surpluses in their respective overall 

balance of payments positions.  The cumulative 

gross external reserves of the Zone declined by 

1.8 percent to US$48,088.8 billion, representing 

seven (7) months of import cover in 2020, from 

6.4 months of imports cover in 2019. The 

marginal improvement in the reserves position in 

terms of months of import cover was partly 

attributed to a general a decline in imports in the 

Zone.  

 

All the Member States had adequate reserves to 

cover at least three (3) months of import of goods 

and services except Liberia, with 2.2 months of 

import cover.  

 

3.2 The Gambia 

Real Sector 

The Gambian economy recorded negative real 

GDP growth of 0.2 percent in 2020, from a 

positive growth of 6.2 percent in 2019, premised 

on disruptions to international trade and travel 

restrictions due to COVID-19 pandemic. This 

affected the tourism industry, which remains the 

main driver of growth in the country. 

 

Agricultural sector grew to 11.7 percent, 

compared to a contraction of 0.1 percent recorded 

in 2019, conditioned on a 16.9 percent increase 

in crop production, from a contraction of 14.1 

percent recorded a year ago. Livestock and 

Forestry recorded improved performance during 

the review period, while the fishing sub-sector 

registered a growth of 11.7 percent in 2020, 

compared to 18.4 percent in 2019.  
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The industry sector growth rate declined to 9.9 

percent, from 14.8 percent in 2019 due to weak 

performance of the manufacturing and 

construction sub-sectors. The manufacturing 

sub-sector contracted to 21.2 percent while the 

construction sub-sector slowed to 20.0 percent, 

from a contraction of 5.2 percent and a growth of 

24.0 percent, respectively, a year ago. On the 

other hand, mining and quarrying activities 

improved to 25.4 percent in the review period, 

from 22.5 percent in the previous year.  

 

The services sector contracted to 7.2 percent, 

compared to a growth of 6.1 percent growth a 

year earlier, explained by declined performance 

in all the services subsectors.  

 
Figure 5: The Gambia–Real GDP Growth and Inflation Rates 

 
Source: GBoS 

 

Inflation remained subdued and continued a 

downward trajectory, largely driven by the drop 

in the core components. Headline inflation 

moderated to 5.7 percent at end-December 2020, 

from 7.7 percent a year ago, due to low aggregate 

demand triggered by low economic activity, fuel 

prices, and a stable exchange rate during the 

period (Figure 5). Food inflation and Non-food 

inflation slowed to 7.0 percent and 4.4 percent in 

the review period, relative to 7.7 percent and 7.7 

percent, respectively, in the corresponding period 

of 2019. 

 

Fiscal Sector 

Fiscal performance improved in 2020. The 

overall fiscal deficit (including grants) declined 

by 30.3 percent to D1.9 billion (2.0 percent of 

GDP), compared to a deficit of D2.7 billion (3.0 

percent of GDP) in 2019. The decrease in the 

deficit, was on account of an increase in revenue 

and grants. 

Total revenue and grants increased by 29.0 

percent to D21.5 billion (22.8 percent of GDP), 

from D16.6 billion (18.3 percent of GDP) in 

2019, largely reflecting an improvement in tax 

and non-tax revenues as well as grants during the 

period. Tax revenue rose by 3.7 percent to D10.3 

billion during the year, from D9.9 billion in 2019, 

due to increases in both direct and indirect taxes. 

Similarly, non-tax revenue increased by 74.4 

percent to D3.2 billion during the year, from D1.9 

billion, attributable to sales of assets authorized 

by the “Janneh Commission”.  

 

Grants increased by 63.6 percent to D7.9 billion, 

from D4.8 billion a year ago, attributed to 

pandemic-related support from development 

partners and donors.  

 

Total expenditure and net lending increased by 

20.7 percent to D23.3 billion (24.7 percent of 

GDP), against D19.3 billion (21.3 percent of 

GDP) in 2019 attributed to increases in both 

current and capital spending. Current expenditure 

increased by 30.3 percent to D16.7 billion, from 

D12.8 billion, due to a 60.7 percent increase in 

other charges in 2020. Interest payments rose by 

4.4 percent to D3.0 billion during the review 

period, from D2.8 billion due to the increase in 

external debt service.  

 

Capital expenditure rose by 1.9 percent to D6.6 

billion (7.0 percent of GDP), from D6.5 billion 

(7.1 percent of GDP) in 2019, mainly due to an 

increase in The Gambia Local Fund (GLF). The 

GLF financing increased by 79.9 percent to D1.8 

billion, largely attributed to increased 

expenditure on roads construction and 

rehabilitation projects. However, external 

financing contracted by 12.1 percent to D4.8 

billion. 

 
Figure 6: The Gambia – Fiscal Balance & Public Debt 

 
Source: MOFEA 
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The public debt stock during the review period 

stood at D74.2 billion (81.2 percent of GDP), 

compared to D74.3 billion (81.9 percent of GDP) 

in 2019 (Figure 6). The share of external debt to 

public debt stood at 53.5 percent while domestic 

debt constituted 46.5 percent. Treasury Bills 

(conventional and Suk-Al-Salam) accounted for 

59.3 percent of the domestic debt stock while the 

remaining 40.7 percent was accounted for by 

medium and long-term bonds. 

 

Monetary Sector 

The monetary policy stance remained 

accommodative as the Central Bank of The 

Gambia (CBG) reduced its policy rate from 12.0 

percent to 10.0 percent at end-May 2020, on 

account of stable exchange rate and improved 

local food production.  

 

Broad money growth moderated to 22.0 percent 

as at end-December 2020, from 27.1 percent for 

the corresponding period in 2019, driven by the 

low growth in the Net Foreign Assets (NFA) and 

Net Domestic Assets (NDA) of the banking 

system. Total Money Supply reached D52.3 

billion as at end-December 2020, compared to 

D42.9 billion in the same period of the previous 

year. The NFA grew by 45.0 percent to D24.3 

billion while the NDA contracted by 4.1 percent 

to D25.02 billion during the year. Reserve Money 

(RM) increased by 33.9 percent as at end-

December 2020, higher than the 17.2 percent 

growth recorded in the corresponding period of 

2019. Currency in circulation rose by 28.9 

percent and reserves of commercial banks grew 

by 41.9 percent in December 2020, relative to the 

same period in 2019.  

 

Private sector credit growth exceeded 30.0 

percent during the two years before the 

pandemic, supported by, low interest rates and 

growing domestic economic activity. In 2020, 

however, credit to the private sector collapsed to 

0.8 percent compared to 35.8 percent recorded in 

the same period in 2019, attributed to weak 

economic activity due to COVID-19 pandemic 

(Figure 7). 

 

 

 

 

 

 

 

 

Figure 7: The Gambia–Private Sector Credit and Broad Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: CBG 

 

Developments in the yields on all short-dated 

government securities were mixed during the 

year. While the yields on the 91-day treasury bills 

slightly increased to 2.8 percent as at end-

December 2020, from 2.2 percent in the same 

period of 2019, the 182-day and 364-day treasury 

bills stabilized at 5.0 percent and 7.3 percent, 

respectively, relative to the same period in 2019. 

Sukuk-al-Salam (SAS) yields on 91-day and 182-

day dropped to 1.8 percent and 4.1 percent, 

respectively over the review period, against 2.2 

percent and 4.9 percent in the corresponding 

period last year. However, 364-day treasury bills 

increased to 8.0 percent as at end-December 

2020, compared to 5.5 percent a year ago.  

 

External Sector  

The overall balance of payments deficit widened 

to US$43.6 million (2.4 percent of GDP) in 2020, 

from a deficit of US$1.6 million (0.1 percent of 

GDP) in the corresponding period of 2019, due 

to developments in both the current and financial 

accounts. The current account deficit increased to 

US$90.3 million (5.0 percent of GDP) in 2020, 

as against US$37.1 million (2.0 percent of GDP) 

in the corresponding period of 2019, reflecting 

the effects of the COVID-19 pandemic on 

international trade, transportation and travel.   

 

Merchandise exports declined by 56.6 percent to 

US$70.1 million in 2020, compared to US$154.5 

million in 2019, explained by weak global 

demand and a reflection of government policy of 

restricting exports to ensure food security and 

availability of other critical supplies, at the onset 

of the COVID-19 pandemic. On the contrary, 

merchandise imports grew by 9.3 percent to 

US$581.8 million in 2020, from US$532.5 

million in the same period a year ago, resulting in 

a trade deficit of US$511.8 million.  
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The services account (net) contracted by 95.0 

percent to a deficit of US$5.0 million in 2020, 

from a surplus of US$ 97.7 million in 2019, 

reflecting the impact of COVID-19 pandemic on 

international trade, transport and travel. During 

the lockdown, few or no tourist arrivals was 

recorded, as a result of containment measures 

(closure of airspace, land borders and hospitality 

industry, etc.) to curb the spread of the COVID-

19 pandemic. 

 

However, the secondary income account rose by 

76.0 percent to record a surplus of US$455.0 

million in 2020, from a surplus of US$258.6 

million in the corresponding period of 2019, on 

account of higher receipt of workers’ remittances 

and donor inflows to support the governments’ 

efforts in mitigating and containing the spread of 

the pandemic. Remittances reached a record high 

of US$410.0 million in the review period, 

compared to US$268.1 million in the same 

period of 2019 representing an increase of 52.9 

percent.  

 

Similarly, the capital account surplus increased 

by 37.2 percent to US$95.2 million in 2020, from 

US$69.4 million in 2019 due to higher 

disbursements of project grants. The financial 

account deficit widened to US$208.2 million in 

the review period, compared to US$70.1 million 

recorded a year ago, predicated on private 

remittance inflows from the Gambian diaspora 

investing in real estate. 

 
Figure 8: The Gambia–Current Account Balance and External 

Reserves 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: CBG 

 

The estimates for the gross official reserves, as at 

end-December 2020 stood at US$355.8 million 

(6.2 months of imports cover), compared to 

US$226.2 million (4.2 months of imports cover) 

in the same period of 2019 (Figure 8), occasioned 

by increased inflows from private remittances 

and donor support. The dalasi depreciated against 

the US dollar by 2.3 percent during the year, 

compared to 3.7 percent recorded in the 

corresponding period of 2019. 

 

3.3 Ghana 

Real Sector  

Real GDP growth slowed significantly to 0.4 

percent in 2020, from the 6.5 percent in 2019, 

premised on contractions in both the industrial 

and services sectors of the economy. Non-oil 

GDP growth for the same period was estimated 

at 1.3 percent, as against 5.6 percent recorded in 

2019.  

 

During the review year, growth in the agriculture 

sector was 7.4 percent, up from 4.7 percent 

recorded in the previous year on account of the 

strong performance of the fishing, crops and 

livestock sub-sectors. 

  

Growth in industry contracted significantly to -

3.6 percent, from a 6.4 percent growth recorded 

in 2019. The contraction was largely explained 

by decreases of 11.0 percent and 1.4 percent in 

mining and quarrying, and manufacturing, in the 

review period, compared to growth rates of 12.6 

percent and 6.3 percent, respectively, in 2019. 

 

Similarly, growth in the services sector slowed to 

1.5 percent, from 7.6 percent in the previous year, 

reflecting negative growth in three subsectors 

and a decline in growth of six additional 

subsectors. In nominal terms, services 

contributed 44.6 percent to GDP, followed by 

industry with a contribution of 36.3 percent, 

while agriculture accounted for the remaining 

19.1 percent.  

 
Figure 9: Ghana-Real GDP Growth and Inflation Rates 
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The inflation rate stood at 10.4 percent at end-

December 2020, compared to 7.9 percent in the 

corresponding period of 2019 (Figure 9). The 

upswing in the consumer price index (CPI) was 

due to a surge in food prices during the lockdown 

at the end of March 2020 and the elevated 

inflation expectations during the rest of the year. 

The food and non-alcoholic beverages recorded 

year-on-year inflation of 14.1 percent, compared 

to 7.2 percent inflation rate recorded in 2019. The 

inflation rate for the non-food items was recorded 

at 7.7 percent relative to 8.5 percent registered 

over the corresponding period in 2019. 

 

Fiscal Sector 

General government was confronted with extra-

budgetary expenditures due to the Corona virus 

pandemic. Fiscal performance weakened as 

revenue inflows dropped owing to low aggregate 

demand emanating from COVID-19 restrictions. 

Consequently, the overall fiscal deficit (on 

commitment basis, including grants) increased 

significantly in the review year to GH₵44.9 

billion (11.1 percent of GDP), compared to 

GH₵16.9 billion (4.8 percent of GDP) in 2019. 

The primary balance, on the other hand, recorded 

a deficit of GH₵20.3 billion (5.0 percent of GDP) 

compared to a surplus of GH₵2.9 billion (0.8 

percent of GDP) in 2019. 

 

Total revenue and grants increased by 3.3 percent 

to GH₵55.1 billion (13.6 percent of GDP), from 

GH₵53.4 billion (15.2 percent of GDP) in 2019. 

Total domestic revenue amounted to GH₵53.9 

billion in 2020 (13.3 percent of GDP), relative to 

GH₵52.4 billion (14.9 percent of GDP) in 2019. 

The decline in growth of domestic revenue was 

explained by a contraction in some components 

of both Tax and Non-Tax Revenue reflecting a 

slowdown in economic activity.  

 

Total Tax Revenue increased by 3.7 percent to 

GH₵44.5 billion (11.0 percent of GDP), from 

GH₵42.9 billion (12.2 percent of GDP) in 2019 

while Non-Tax Revenue (NTR) contracted by 

11.9 percent to GH₵6.7 billion (1.6 percent of 

GDP). Other Revenues increased in nominal 

terms by 44.3 percent to GH₵2.7 billion (0.7 

percent of GDP) due mainly to increases in 

retentions and receipts from fees and charges, 

dividends and profits from the oil sub-sector. 

Similarly, total grants disbursement increased by 

24.6 percent to GH₵1.2 billion (0.3 percent of 

GDP) during the review period, reflecting an 

increase in project grants.   

Total expenditure and net lending increased by 

42.4 percent to GH₵100.1 billion (24.7 percent 

of GDP), from GH₵70.3 billion (20.0 percent of 

GDP) in 2019. Total expenditure stood at 

GH₵96.4 billion (23.8 percent of GDP), 

compared to GH₵67.9 billion (19.3 percent of 

GDP) recorded in the previous year, reflecting 

high COVID-19 and energy sector related 

expenditures. Growth in recurrent expenditure 

stood at 36.6 percent emanating from increases in 

wages and salaries, other non-specified 

expenditures and interest payments.  

 

In 2020, capital expenditure increased by 96.4 

percent to GH₵12.1 billion (3.0 percent of GDP). 

Domestically financed capital expenditure 

increased by 90.3 percent to GH₵4.8 billion (1.2 

percent of GDP), while externally financed 

capital expenditure grew by 100.7 percent to 

GH₵7.3 billion (1.8 percent of GDP).  Net 

lending during the review year amounted to 

GH₵3.7 billion (0.9 percent of GDP), compared 

to GH₵2.4 billion (0.7 percent of GDP) in 2019.  

 
Figure 10: Ghana–Fiscal Balance and Public Debt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: MoF 

 

The stock of public debt increased to 72.1 percent 

of GDP at end-December 2020, from 62.2 

percent of GDP recorded in the corresponding 

period of 2019. Of the total debt stock, domestic 

debt amounted to GH₵150.7 billion (51.6 

percent of total debt or 37.2 percent of GDP) 

while the external debt component amounted to 

GH₵141.4 billion (48.4 percent of total debt or 

34.9 percent of GDP).  

  

Monetary Sector  

The Bank of Ghana (BoG) eased its monetary 

policy stance as the Monetary Policy Rate (MPR) 

was reduced to 14.5 percent in December 2020, 

from 16.0 percent in December 2019. The initial 

reduction in the MPR was part of an array of 

measures introduced by BoG to cushion the 
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banking sector from the impact of the COVID-19 

pandemic on the Ghanaian economy. 

 

Broad money supply increased by 29.6 percent in 

December 2020, compared to the 21.7 percent in 

2019, explained by growth in the NDA of the 

banking sector (Figure 11). The NFA, on the 

other hand, contracted by 12.7 percent during the 

review period, compared to a 51.7 percent growth 

in 2019. This development was mainly on 

account of a significant decrease in the NFA of 

the Central Bank. 

 

Growth in claims on the rest of the economy 

slowed to 6.4 percent, from 12.2 percent in 2019 

explained by a contraction in the claims on public 

enterprises and DMBs’ increasing preference for 

risk-free investments. As a result, growth in 

DMBs credit to the private sector slowed slightly 

to 10.4 percent in 2020, from 14.4 percent in 

2019. 

 
Figure 11: Ghana – Private Sector Credit and Broad Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: BoG 

 

Yields on Government securities trended 

downward during the year under review. The 91-

day, 182-day and the 364-day T-bill rates 

decreased to 14.08 percent, 14.13 percent, and 

16.98 percent in 2020, from 14.69 percent, 15.15 

percent and 17.88 percent, respectively, in 2019. 

Similarly, the Ghana Reference Rate (GRR) and 

DMBs’ lending rates decreased by 134 basis 

points and 249 basis points to 14.77 percent and 

21.10 percent, respectively. 

 

External Sector 

Developments in the external sector indicated 

that the country recorded a deficit on its overall 

balance of payments (BoP) in 2020, compared to 

a surplus in 2019. The CAB worsened to US$2.1 

billion (3.0 percent of GDP), compared to a lower 

deficit of US$1.9 billion (2.9 percent of GDP) in 

2019, reflecting developments in the 

merchandise trade, services and investment 

income accounts. Total merchandise trade 

balance amounted to a surplus of US$2.0 million, 

from export receipts of US$14.5 billion and 

expenses on imports of US$12.4 billion. The 

Services component of the Current Account 

worsened while the deficit in the Investment 

Income Account and Current Transfers 

component improved slightly.  

 

The Capital and Financial Account, on the other 

hand, recorded a surplus during the year 2020. To 

this end, the overall BoP registered a deficit of 

US$0.63 billion (0.9 percent of GDP), compared 

to a surplus of US$1.3 billion (2.1 percent of 

GDP) in 2019.  

 
Figure 12: Ghana–Current Account Balance and External 

Reserves 

 
Source: BoG 

 

The Gross International Reserves (GIR) position 

improved to US$8.7 billion (4.1 months of 

import), from US$8.4 billion (4.0 months of 

import) in 2019 (Figure 12). The increase was 

explained by inflows from the US$3.0 billion 

Eurobond issuance in the first quarter of 2020, 

IMF’s US$1.0 billion Rapid Credit Facility, non-

resident investors, mining, private remittances 

and receipts on account of oil liftings during the 

year. 

 

In year-to-date terms, the cedi depreciated 

nominally by 3.9 percent, compared to a 

depreciation of 12.9 percent in 2019. This 

relative stability was explained by the same 

factors that positively impacted on GIR accretion 

in addition to BoP support and weekly forex 

auctions by the Bank of Ghana. 
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3.4 Guinea 

Real Sector  

In 2020, real GDP grew by 1.4 percentage point 

to 7.0 percent, compared to 5.6 percent in 2019. 

This outcome constituted an exceptional 

performance by the Guinean economy as many 

countries witnessed deep economic deceleration 

and even recession in some cases in 2020, due to 

the COVID-19 pandemic. Output growth, mainly 

driven by the mining sector, was resilient to the 

pandemic during the year, occasioned by the high 

demand for bauxite from China coupled with the 

rise in global demand for gold during the review 

period.  

 

Growth in the primary sector, however, declined 

by 1.4 percentage point to 6.1 percent, from 7.6 

percent in 2019, reflecting deceleration in all the 

subsectors, namely; agriculture (5.2 percent), 

livestock (7.8 percent), silviculture (-1.8 

percent), and fishing (11.5 percent). In terms of 

contribution, the primary sector contributed 1.1 

points, slightly less than the 1.3 point in 2019. 

The secondary sector rebounded to double-digit 

growth of 21.5 percent. This was three times 

higher than the growth of 7.2 percent recorded 

the previous year, largely attributed to the 

performance of the mining subsector, which 

increased by 25.3 percentage points to 34.7 

percent in 2020, compared to 9.4 percent in the 

previous year.  

 

In the same vein growth in the tertiary sector, 

shrank by 1.0 percentage point to -2.3 percent, on 

account of the decrease in activities in trade, 

hotels and restaurants, as well as transport sub-

sectors, which recorded negative growths of 10.8 

percent, 6.4 percent, and 1.9 percent, 

respectively, compared to strong performances of 

5.4 percent, 4.2 percent, and 4.6 percent, 

respectively during the previous year. This was 

due mainly to the outbreak of COVID-19 

pandemic experienced in the second quarter of 

2020, as well as the deterioration of 

transportation infrastructure across the country, 

which continued to hamper trade and transport 

activities in the country.  

 

 

 

 

 

 

 

Figure 13: Guinea–Real GDP Growth and Inflation Rates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: DSBP 

 

Inflationary pressures heightened during year 

2020, as the end-period inflation stood at 10.6 

percent, from 9.1 percent a year ago (see Figure 

13). The upward trend of the Consumer Price 

Index (CPI) was occasioned by a significant rise 

in food inflation, which rose by 12.2 percent, 

compared to 11.6 percent as at end-December 

2019. 

 

Fiscal Sector 

Fiscal operations in 2020 resulted in a deficit The 

fiscal balance, on commitment basis, including 

grants, stood at a deficit of GNF 4,098.2 billion 

(2.7 percent of GDP), compared to a deficit of 

GNF 594.7 billion (0.5 percent of GDP) a year 

ago. Similarly, fiscal balance on commitment 

basis, excluding grants, was a deficit of GNF 

5,595.0 billion (3.7 percent of GDP), from a 

deficit of GNF 1,191.3 billion (1.0 percent of 

GDP) in 2019. The primary balance worsened to 

a deficit of GNF 3,084.6 billion (2.1 percent of 

GDP), from a deficit of GNF 17.5 billion (0.0 

percent of GDP) in 2019.  

 

Total revenue and grants increased by 5.1 percent 

to GNF 18,817.5 billion (12.5 percent of GDP), 

from GNF 17,902.5 billion in 2019, attributed to 

enhanced grant mobilisation during the period. 

Domestic revenue rose by 0.1 percent to GNF 

17,320.7 billion (14.0 percent of GDP), same as 

in the previous year, mainly on account of 

increase in non-mining tax revenue.  

 

Grants on the other hand, increased by 150.0 

percent to GNF 1,496 billion (1.0 percent of 

GDP), relative to 60.5 percent contraction during 

the corresponding period in 2019. This was 

explained by increased financial assistance 

received from donor agencies, such as the World 

Bank, IMF, UE, and AfDB to cushion the adverse 

impact of the COVID-19 pandemic. The 
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significant inflows allowed the country to 

compensate for the loss of revenue and limit the 

fiscal deficit during the review period.  

 

Overall expenditure and net lending expanded by 

23.9 percent to GNF 22,915.7 billion (18.5 

percent of GDP), compared to GNF 18,497.2 

billion (14.8 percent of GDP) a year ago. The 

increase was supported by expansion in current 

spending, as capital expenditure declined during 

the period. In effect, current expenditure rose by 

37.7 percent to GNF 19,040.8 billion (83.5 

percent of total expenditures), above the 19.3 

percent growth (75.3 percent of total 

expenditures) recorded in the corresponding 

period of 2019. This was driven by growth in all 

the sub-components of current expenditure, 

namely; wages and salaries (40.0 percent), goods 

and services (22.8 percent), and subsidies and 

transfers (44.5 percent). Subsidies and transfers 

constituted the largest expenditure item in current 

expenditure (GNF 6,601.6 billion), due to social 

transfers by the government to the most 

vulnerable households and subsidies to the 

electric power company (EDG), which absorbed 

costs to the tune of GNF 2,902.1 billion (44.0% 

of government subsidies) during the period under 

review. 

Capital expenditure, on the other hand, declined 

by 17.3 percent to GNF 3,758.6 billion (2.5 

percent of GDP), from GNF 4,544.3 billion in the 

previous year. This was due to a sharp drop in 

domestically financed investment by 38.7 

percent to GNF 1,695.3 billion while the 

externally financed investment component rose 

by 16.0 percent to GNF 2,063.3 billion. The drop 

in domestically financed investment was 

attributed to the outbreak of COVID-19, which 

led the fiscal authority to prioritise   current 

expenditures (more precisely, social and health 

expenses) to mitigate the adverse effects of the 

pandemic at the expense of public investment and 

the need for the country to reduce fiscal deficit 

aiming at meeting its engagements vis-a-vis the 

IMF and other regional engagements. 

 

 

 

 

 

 

 

 

 

  

Figure 14: Guinea–Fiscal Balance and Public Debt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: MEF 

 

Total outstanding public debt, grew by 19.1 

percent to US$ 5.0 billion (32.1 percent of GDP) 

at end-December 2020, compared to USD 4.2 

billion (32.0 percent of GDP) a year earlier (see 

Figure 14). The composition of the Guinean 

public debt, as shown in Figure 14, indicated that 

domestic debt accounted for 35.7 percent while 

the remaining 64.3 percent is external debt. 

 

Monetary Sector  

In the year 2020, the BCRG eased its monetary 

policy stance in April 2020, as both the policy 

rate and reserve requirement were lowered to 

11.5 percent and 15.0 percent, respectively. This 

was in response to the Covid-19 outbreak and its 

adverse impact on the economy. In the money 

market, the BCRG launched new liquidity 

injection programs to increase the financing 

capacity of the economy, to dampen the effects 

of the COVID-19 pandemic. Similarly, the Bank 

continued its managed float exchange rate policy 

through the bilateral auction of foreign exchange.  

 

Growth in broad money (M2) increased by 23.0 

percent to GNF 37,420.3 billion, compared to a 

growth of 22.9 percent a year ago. The increase 

was influenced by a 27.4 percent growth in NFA 

to GNF 12,189.8 billion, coupled with an 

increase of NDA by 21.0 percent to GNF 

25,230.5 billion during the period under review. 

The growth in NFA was largely influenced by 

simultaneous increase in foreign assets of BCRG 

and commercial banks.   

 

On the liabilities side, reserve money, on a year-

on-year basis, rose by 19.2 percent to GNF 

16,454.7 billion, higher than the 16.6 percent 

growth in 2019. Currency in circulation rose by 

30.9 percent mainly attributable to the increase in 

NFA and the deterioration in the net position of 
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Government vis-a-vis the banking system. 

Deposits, on the other hand, rose by 17.4 percent 

in line with an increase of credit to private sector, 

the rise in interest rates on term deposits and the 

impact of Covid-19, led some domestic investors 

to adopt a wait and see approach. Foreign 

currency deposits increased by 25.7 percent, 

following the increase in deposits from 

customers operating in the mining, petroleum, 

energy, and construction sectors. 

 
Figure 15: Guinea – Private Sector Credit and Broad Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: BCRG 

 

Movements in interest rates on the money market 

in large part trended upwards with just a few 

exceptions. Central bank open-market and 

interbank rates dropped from 16.5 percent and 

9.75 percent to 15.5 percent and 9.56 percent, 

respectively. This was occasioned by the easing 

of the BCRG’s monetary policy stance in April 

2020. Equally, the maximum DMBs lending rate 

decreased to 19.2 percent, compared to 20.4 

percent at end-December 2019. On the contrary, 

the minimum saving rate, rose to 3.5 percent, as 

against 3.3 at end-December 2019. Treasury bill 

rates, however, maintained an upward trend in 

2020, due to increase in supply of treasury bills 

by government in response to COVID-19 

pandemic and the general elections in 2020. 

Thus, the weighted average rates of T-bills 364-

days, 182-days, and 91-days, rose to 12.9 

percent, 10.6 percent, and 9.6 percent from 11.5 

percent, 9.9 percent, and 7.9 percent at end-

December 2019, respectively. 

 

External Sector 

The external position of the country improved to 

a surplus in 2020. Overall balance grew by 6.1 

percent to US$ 768.8 million, from a surplus of 

US$ 724.9 million in 2019. This was on account 

of improvements in the current and capital 

accounts. The current account improved to a 

surplus of US$2,684.7 million (17.2 percent of 

GDP) in 2020, compared to a deficit of US$314.6 

million (2.4 percent of GDP) in 2019. The 

improvement in the  was on account of the 

marked increase in the trade surplus of 

US$5,203.8 million (33.3 percent of GDP), 

compared to a surplus of US$ 475.4 million (3.6 

percent of GDP) in 2019. The improvement was 

explained by a rebound in exports receipts of 

US$8,931 million (57.1 percent of GDP), from 

US$3,945.4 million (29.9 percent of GDP) a year 

ago. Merchandise imports also increased 

marginally by 7.4 percent to US$3,727.4 million 

(23.8 percent of GDP), compared to US$3,470.0 

million (26.3 percent of GDP) in 2019, despite 

the COVID-19 restrictions.  

 

The service account, on the other hand, continued 

to worsen recording  a deficit of US$2,521.2 

million (16.1 percent of GDP), from a deficit of 

US$754.7 million (5.7 percent of GDP) in the 

previous year, driven by payment for maritime 

transport services, maintenance and repair 

services from mining companies and other 

business services such as the bill for fees for 

specialized services and management consulting 

paid to non-residents by Guinean companies, 

accentuated by the negative impact of COVID-

19 pandemic. 

 

The capital account grew by 261.6 percent to 

US$147.1 million (0.9 percent of GDP), from 

71.0 percent decline a year ago. This was 

attributed to the increase in project grants to the 

Government and national NGOs as well as the 

rescheduling of existing debts by multilateral and 

bilateral partners. 

The financial account balance stood at 

US$2,063.1 million (13.2 percent of GDP), 

compared to a net increase in financial liabilities 

of US$997.6 million in 2019. This was explained 

by the increase in currency and deposits abroad 

belonging to mining companies and artisanal 

gold miners (Other Investments). Equally, loans 

granted to the Government rose by 41.2 percent 

to US$579.9 million, against US$410.5 million 

in 2019, mainly driven by the commencement of 

some construction projects in the country. In 

addition, the Guinean economy recorded a net 

inflow of foreign direct investment (FDI) with 

the mining sector accounting for 91.9 percent, 

while the insurance and other industrial sectors 

accounts for the remaining 8.1 percent. 
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Figure 16: Guinea–Current Account Balance and External 

Reserves 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: BCRG 

 

Gross international reserves in months of import 

cover was sustained as it stood at US$1.6 billion 

(3.0 months of imports cover), from USD 1.4 

billion (4.0 months of cover) at end-December 

2019. This was explained by the continued 

accumulation of reserves by BCRG as well as the 

repatriation of mining exports into the Guinean 

financial system during the period under review.  

 

The exchange rate of Guinean franc to the United 

States Dollar and Euro as at end-December, 2020 

depreciated to GNF 9,990.0 and GNF 12,153.8, 

respectively, compared to GNF 9,400.8 and GNF 

10,518.6 in the corresponding period of 2019. 

 

3.5 Liberia  

Real Sector 

In 2020, real GDP growth contracted by 0.5 

percentage point to -3.0 percent, from -2.5 

percent in 2019, mainly on account of the 

underperformance of the tertiary sector and the 

effects of the COVID-19 pandemic. 

 

Growth in the primary sector expanded by 16.2 

percentage points to 11.0 percent in 2020. The 

expansion was driven mainly by the agriculture 

and fisheries sub-sectors, which grew by 6.4 

percent and 4.6 percent, respectively, through 

increased production of rice, logs, rubber, 

cassava and palm oil. Growth in the secondary 

sector contracted by 1.1 percentage points to 1.7 

percent in 2020.  The manufacturing sub-sector 

improved by 10.5 percentage points to 0.0 

percent as at 2020, from -10.5 percent in 2019. 

The increase in cement output helped offset the 

declining production of beverages. The mining 

and panning subsector deteriorated to 1.7 percent 

in 2020, compared to 13.2 percent in 2019, on 

account of the slowdown in the production of 

gold. Overall, the tertiary sector contracted by 5.1 

percentage points to -12.7 percent in 2020. This 

performance in the sector is reflective of the 

reduction in transportation, trade and hotel, and 

construction subsectors, due to COVID-19 

restrictions. 

 
Figure 17: Liberia–Real GDP Growth and Inflation Rates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: LISGIS 

 

Inflationary pressures eased to 13.1 percent as at 

end-December 2020, compared to 20.3 percent at 

end-December 2019 (see Figure 17). Similarly, 

average inflation moderated by 9.5 percentage 

points to 17.4 percent, during the review period. 

The easing of inflation was mainly driven by 

stability in the exchange rate, partly as a result of 

the current contractionary monetary policy 

adopted by the CBL since 2019.  

 

Fiscal Sector 

Fiscal operations improved in the review period. 

Overall, government fiscal operations increased 

by 71.2 percent to a surplus (including grants) of 

US$72.2 million (2.3 percent of GDP), relative to 

a surplus of US$42.17 million (1.3 percent of 

GDP) a year ago, mainly on account of the 

expansion in total domestic revenue and grants. 

The balance, excluding grants, improved by 10.6 

percent to a surplus of US$30.7 million (1.0 

percent of GDP), from a surplus of US$14.9 

million (0.5 percent of GDP) in the previous year. 

Similarly, the primary balance recorded a surplus 

of US$80.9 (2.6 percent of GDP) at end-

December 2020, from US$43.0 million (1.4 

percent of GDP) in the preceding period.  

 

Total revenue and grants increased by 23.7 

percent to US$630.0 million (20.4 percent of 

GDP) in 2020, compared to US$509.3 million 

(16.0 percent of GDP) recorded in 2019, due to 

increases in both domestic revenue and grants. 

Total domestic revenue expanded by 22.1 

percent to US$588.5 million (19.1 percent of 
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GDP) as at end-December 2020, from 

US$482.02 million (15.2 percent of GDP) in 

December 2019. Non-tax revenue rose by 

US$110.0 million to US$195.3 million (6.3 

percent of GDP) in 2020, occasioned by the 

expansion in income from property income tax, 

administrative charges, and penalties. 

Conversely, tax revenue decreased by US$3.5 

million to US$393.2 million (12.7 percent of 

GDP) as at end-December 2020, due to a 

reduction in internal levies, tax on goods and 

services as well as export tax. Grants received 

during the review period grew by 52.4 percent 

toUS$41.5 million, from US$27.2 in 2019.  

 

Total expenditure and net lending surged to 

US$557.8 million (18.1 percent of GDP) at the 

end of December 2020, from US$467.1 million 

(14.7 percent of GDP) recorded a year ago, and 

largely explained by an increase in recurrent 

expenditure. Recurrent expenditure rose by 

US$38.3 million to US$500.4 million (16.2 

percent of GDP) in 2020, from US$462.1 million 

(14.5 percent of GDP) in the corresponding 

period of 2019, due mainly to the increase in 

wages and salaries, as well as interest on public 

debt. Capital expenditure increased to US$57.4 

million (1.9 percent of GDP) as at end-December 

2020, from US$5.0 million (0.2 percent of GDP) 

a year ago, primarily due to sharp increase in 

domestically financed capital investment. 

 
Figure 18: Liberia–Budget Balance and Public Debt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: MofDP 

 

The country’s total debt stock at the end-

December 2020, increased by 25.8 percent to 

US$1,596.8 million (52.1 percent of GDP, from 

US$1,269.8 million (40.2 percent of GDP) in the 

corresponding period of 2019, and was due to an 

upsurge in both external and domestic debt (see 

Figure 18). The external debt component 

increased by 12.1 percent to US$952.97 million 

(30.7 percent of GDP), while the domestic debt 

component rose by 53.4 percent to US$643.8 

million (20.8 percent of GDP). The upsurge in 

the debt stock was mainly attributed to borrowing 

from bilateral, multilateral, and financial 

institutions for on-going projects, such as roads, 

electricity, and agriculture.  

 

Monetary Sector 

The Central Bank adopted a monetary targeting 

policy framework, using interest rate as an 

anchor, in 2019, which replaced the exchange 

rate targeting framework. A Monetary Policy 

Committee (MPC) was also set-up in 2019. 

During the period under review, the monetary 

policy rate was reduced by 500 basis points to 

25.0 percent in line with inflation forecast for 

2020.  

Broad money grew by 4.8 percent to 

L$126,819.3 million as at end-December 2020, 

from L$121,006.3 million in the corresponding 

period of 2019, on account of growth in NDA by 

5.8 percent.  

 

Growth in the NDA was reflective of growth in 

net claims on government and credit to the 

private sector. Conversely, NFA contracted by 

4.1 percent to L$12,099.3 million, from 

L$12,619.3 million in 2019, occasioned by a 

decline in deposit money bank assets. Reserve 

money expanded by 5.8 percent to L$42,927.5 

million as at end-December 2020, from 

L$40,583.9 million as at end-December 2019, 

mainly due to 15.0 percent growth in banks’ 

reserves deposits at the Central Bank of Liberia 

(CBL). Currency outside banks rose by 10.0 

percent to L$22,591.3 million as at end-

December 2020, from L$20,535.4 million in the 

corresponding period of 2019. Total domestic 

credit of commercial banks to the private sector 

declined by 7.8 percent to L$86,374.7 million in 

the period under review, from L$93,647.4 

million in the same period of 2019.  

 
Figure 19: Liberia – Private Sector Credit and Broad Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Source: CBL 
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Developments in interest rates remained 

relatively stable during the review period, 

compared to a year ago. The average lending rate 

was stable at 12.4 percent, while the yields on 

time deposits and savings remained unchanged at 

3.5 percent and 2.1 percent respectively.  

 

External Sector 

The overall balance of payments at end-

December 2020 deteriorated to a deficit of 

US$79.0 million (2.6 percent of GDP), relative to 

a surplus of US$30.6 million (1.0 percent of 

GDP) in 2019 and was due to a contraction in 

other investment (net). 

 

The CAB improved by 19.9 percent to a deficit 

of US$545.1 million (17.7 percent of GDP) in 

2020, compared to a deficit of US$680.8 million 

(21.4 percent of GDP) in 2019. The performance 

in the current account was attributed mainly to an 

increase in merchandise exports, receipts of 

secondary income amid increased in 

merchandise imports and payments of primary 

income. The trade balance slightly improved by 

0.2 percent to US$397.9 million (12.6 percent of 

GDP) in the review period, from US$390.9 

million (6.0 percent of GDP) in 2019. The 

improvement is attributable to 11.9 percent 

increase in exports. Total proceeds from exports 

rose by 11.9 percent to US$607.7 million (19.7 

percent of GDP) as at end-December 2020, 

compared to US$542.9 million (17.1 percent of 

GDP) in the corresponding period of 2019. Total 

imports grew by 17.2 percentage points to 

US$998.0 million (32.3 percent of GDP) at end-

December 2020, primarily reflecting an upsurge 

in the importation of both oil and non-oil 

commodities. 

 
Figure 20: Liberia–Trade Balance and External Reserves 

 
Source: CBL 

 

Transactions in the Capital account during the 

review period improved by 18.8 percent to 

US$323.8 million (10.5 percent of GDP) from 

US$272.4 million (8.6 percent of GDP) in 2019, 

primarily due to increase in other capital 

transfers. Similarly, transactions in the financial 

account improved by 16.0 percentage points to 

US$152.1 million (4.9 percent of GDP) at the end 

of December 2020, largely driven by decreases in 

Other Reserve Assets account. 

 

Gross external reserves increased by 13.3 

percentage points to US$255.4 million as at end-

December 2020, mainly explained by increases 

in capital and financial inflows. In terms of 

months of imports cover, it deteriorated to 2.2 in 

the review period, from 2.3 months recorded in 

December 2019 (Figure 20).  

 

The Liberian dollar appreciated by 14.4 percent 

at end-December 2020 to L$164.22/US$1.00, 

from L$187.93/US$1.00 at end-December 2019. 

The appreciation during the period under review 

was on the back of austerity measures with 

regards to expenditures using the Liberian dollar. 

The foreign exchange pressure is expected to 

continue to ease on account of anticipated 

international support, including the continuation 

of the IMF’s Extended Credit Facility (ECF) 

Program. 

 

3.6 Nigeria 

Real Sector 

In Nigeria, the annual real GDP growth 

contracted by 4.2 percentage points to -1.9 

percent in 2020, compared to a positive growth 

of 2.3 percent recorded in 2019. This 

development was largely explained by negative 

growth in output in almost all the sectors except 

the agricultural subsector which grew by 2.2 

percent in 2020, compared to 2.4 percent in 2019, 

supported by the direct intervention of CBN in 

the agricultural subsector. Conversely, all other 

major sectors of the economy contributed 

negatively to growth during the review period. 

The industrial sub-sector deteriorated by 12.9 

percentage points to -8.5 percent in 2020, relative 

to 4.4 percent growth in 2019, occasioned by the 

slowdown in activities in the crude petroleum and 

manufacturing sub-sectors, owing to 

infrastructural deficit, especially, in the energy 

sub-sector. The crude petroleum and 

manufacturing sectors contracted by 13.5 and 

3.52 percentage points to -8.89 and -2.75 percent, 

respectively, compared to a growth of 4.6 and 0.8 

percent, respectively in 2019. 
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Similarly, the Construction, Trade and Services 

sectors, deteriorated to -7.7, -8.5 and 0.5 percent 

respectively in 2020, from a growth of 1.8, -0.4 

and 5.0 percent, in 2019.  

 
Figure 21: Nigeria – Real GDP Growth and Inflation Rates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Source: NBS 

 

Headline inflation rate surged by 3.8 percentage 

points to 15.7 percent at end-December 2020, 

from 11.9 percent at end-2019. The continued 

uptick in headline inflation was driven by an 

increase in food inflation attributed to COVID-

19 pandemic restrictions, logistical bottlenecks, 

increased security challenges in many parts of the 

country, disruption in food production and 

supply to the market. Also, the recent 

deregulation of the downstream subsector of the 

oil industry, resulted in the hike in premium 

motor spirit (PMS) as well as the upward 

adjustment in electricity tariff. Food inflation 

grew by 4.9 percentage points to 19.6 percent in 

2020, from 14.7 percent in the corresponding 

period a year ago. Non-food inflation 

components, equally grew by 2.0 percentage 

points to 11.4 percent at end-December, 2020, 

from 9.3 percent at end-December 2019.  

 

Fiscal Sector  

The overall fiscal balance, on commitment basis 

including grants, deteriorated to a deficit of ₦7.8 

billion (5.0 percent of GDP) at end-December 

2020, from a deficit of ₦0.4 billion (0.3 percent 

of GDP) recorded in the previous year. This 

development was explained by shortfalls in 

revenue vis-à-vis higher expenditure that were 

financed through domestic and external sources, 

mostly from the non-bank public (FGN domestic 

bonds – savings Bond, Sukuk and Green Bond) 

and Eurobonds, respectively.  

 

Total revenue and grants contracted by 18.3 

percent to N9.3 billion (6.0 percent of GDP) in 

2020, lower than the N11.4 billion (7.8 percent of 

GDP) recorded in 2019. Tax revenue (net) 

totalled N4.8 billion (3.1 percent of GDP) and 

accounted for 50.0 percent of the total revenue. 

This represented a 13.0 percent contraction 

relative to N4.8 billion in 2019. Non–tax revenue 

(net oil revenue to Federation account) 

contracted by 17.7 percent to N4.8 billion (3.1 

percent of GDP), from N5.8 billion (4.0 percent 

of GDP) a year ago. This development was due 

largely, to the shortfalls in receipts from both oil 

and non-oil revenue components. This resulted in 

a sharp drop in the Federal Government’s 

retained revenue (inflows) which declined by 

44.3 percent to N2.6 billion, from N4.7 billion in 

the preceding year. 

 

Total expenditure increased to N10.4 billion (6.7 

percent of GDP), representing an increase of 

104.6 percent in 2020, compared to N5.1 billion 

(3.5 percent of GDP) recorded in 2019. The 

increase in total expenditure is attributed to the 

increase in capital expenditure by N0.9 billion. 

The marginal growth in capital spending was 

necessitated by the need to fund critical 

infrastructural projects in the power, roads, rail 

and agricultural sectors. Recurrent expenditure 

also rose by 126.7 percent to N7.9 billion in 

2020, relative to N3.5 billion in 2019, as a result 

of increase in interest payments which grew by 

54.6 percent. Interest payments accounted for 

41.3 percent of total recurrent expenditure to 

reach N3.3 billion in 2020, compared to N2.1 

billion in 2019. 

 
Figure 22: Nigeria–Budget Deficit and Public Debt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: MoF 

 

The country’s total outstanding public debt stock 

grew by 23.0 percent to N28.0 billion (18.2 

percent of GDP) as at end-December 2020, 

compared to N22.8 billion (15.6 percent of GDP) 

debt stock recorded in the corresponding period 

of 2019 (see Figure 22). Similarly, during the 

period under review, the ratio of domestic debt 

stock to total public debt outstanding, increased 
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by 11.0 percent to N15.8 billion, (10.3 percent of 

GDP), from N14.3 billion (9.8 percent of GDP) 

in 2019, while the ratio of external debt stock to 

total public debt outstanding grew by 15.6 

percent to N12.2 billion (7.9 percent of GDP), 

from N8.5 billion (5.8 percent of GDP) in 2019. 

 

Monetary Sector 

The monetary policy stance during the period 

under review was somewhat accommodating as 

the MPR was revised downward to 11.5 percent, 

from 13.5 percent in March 2019, while the 

asymmetric corridor was adjusted to +100/-700 

basis point around the MPR, from +100/-500 

basis point around the MPR to encourage 

interbank lending. However, the cash reserves 

requirement (CRR) was increased to 27.5 

percent, from 22.5 percent, while the minimum 

liquidity ratio (LR) was retained at 30.0 percent 

in the review period. 

 

Broad money supply (M3) grew by 13.5 percent 

in 2020, compared to 6.4 percent growth 

recorded in 2019, mainly underpinned by 

increases in NFA.  

 

Growth in NFA experienced a sharp increase of 

20.0 percent, compared to a negative growth of 

49.8 recorded in 2019, and was largely due to 

increase in foreign assets. In contrast, the NDA 

moderated by 0.1 percentage point to 21.7 

percent, compared to an increase of 13.8 

percentage points to 22.8 percent in the 

corresponding period of 2019, because of the 

increase in domestic credit to the government and 

private sector. Reserve money grew by 1.0 

percentage point to 21.7 percent at end-

December 2020, from 20.7 percent in 2019, 

attributed to the 25.6 percent growth in bank 

reserves. On the other hand, currency outside 

banks grew by 23.4 percent, compared to 99.0 

percent growth witnessed in the corresponding 

period of 2019. Similarly, private sector credit 

grew by 35.0 percent, during the period under 

review compared to 22.9 percent growth 

witnessed in the corresponding period of 

2019.see (Figure 23). 

 

 

 

 

 

 

 

 

Figure 23: Nigeria – Private Sector Credit and Broad Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: CBN 

 

Developments in interest rates showed that all the 

interest rates in the domestic money market 

moderated downwards in the review period. The 

treasury bill rate (TBR), interbank rate (IBR), 

savings rate (SR), maximum lending rate (MLR) 

and prime lending rate (PLR), declined by 4.4, 

2.6, 1.5, 2.4 and 3.6 percentage points to 0.03 

percent, 1.3 percent, 2.4 percent, 28.3 percent and 

11.4 percent, respectively, at end-December 

2020, from 4.5, 3.8, 3.9, 30.7 and 14.9 percent, 

respectively, in the corresponding period of 

2019. Specifically, the reduction in MPR from 

13.5 percent to 12.5 percent effectively reduced 

average savings rate from 3.89 percent to 1.25 

percent in line with the “Guide to charges by 

Banks”. The intent was to improve the efficiency 

of monetary policy.  

 

External Sector  

Developments in Nigeria’s external sector 

resulted in an overall deficit on its BoP position 

in 2020 occasioned by a deficit in the CAB, 

however, the deficit in the CAB was moderated 

by a surplus on the Financial Account balance. 

Current account deficit increased by 16.1 percent 

to US$17.0 billion (3.9 percent of GDP) in 2020, 

from a deficit of US$14.6 billion (3.1 percent of 

GDP) in 2019, owing largely to lower services 

import bills. The goods account narrowed by 44.7 

percent to US$35.9 billion (8.9 percent of GDP) 

in 2020, from US$64.9 billion (13.7 percent of 

GDP) in 2019, attributed to the rise in crude oil 

price at the international market and the 

contraction in non-oil exports. The import bills 

moderated by 15.7 percent to US$52.3 billion 

(14.5 percent of GDP) in 2020, from US$62.1 

billion (14.7 percent of GDP) in 2019, 

occasioned by the contraction in non-oil imports 

which declined by 11.8 percent, during the period 

under consideration. Services account balance 

(net) contracted by 53.1 percent to US$15.8 

billion at end-December 2020, compared to 



41 

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

-10.0

-8.0

-6.0

-4.0

-2.0

0.0

2.0

4.0

2015 2016 2017 2018 2019 2020

Current Account Balance (% GDP)

External Reserves in Month of Imports Cover (Right)

US$33.7 billion in the preceding year. Income 

(net) decreased by 53.9 percent to US$5.7 billion, 

from US$12.5 billion in 2019. The balance on 

current transfers also dropped by 20.3 percent to 

US$21.0 billion, compared to a net inflow of 

US$26.4 billion in 2019. However, it is worthy 

to state that worker’s remittances accounted for 

about 80.6 percent of the growth in current 

transfers (net) but contracted by 28.1 percent 

(year-on-year) to US$16.9 billion at end-

December 2020, compared to US$23.5 billion in 

2019. 

 

The financial account recorded a net deficit of 

US$5.07 billion (1.3 percent of GDP) in 2020, 

compared to a surplus of US$2.6 billion (0.6 

percent of GDP), in the preceding year, on 

account of acquisition of financial assets, which 

surpassed the inflow liabilities. Portfolio 

investments (net) amounted to US$116.9 million, 

from US$132.0 million in 2019. Other 

investment flows, however, decreased to US$1.3 

million, compared to US$2.5 million 

improvement recorded in 2019. The drop in the 

portfolio inflows and other investments was 

attributed to the loss of investors’ confidence by 

international community arising from insecurity 

challenges facing the country and foreign 

exchange volatility. This notwithstanding, direct 

investment (net) narrowed, marginally, to 

US$0.33 billion, from US$0.40 billion a year 

ago. 

 
Figure 24: Nigeria–Trade Balance and External Reserves 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: CBN 

 

The gross external reserves at end-December 

2020 fell from US$38.1 billion (6.6 months of 

import-cover) at end-December 2019 and was 

attributed mainly to decrease in oil receipts and 

COVID-19 restriction. It declined to US$36.5 

billion equivalent but was equivalent to 7.5 

months of import-cover,  occasioned by the drop 

in imports due the COVID-19 at end-December 

2020, (Figure 21).  

The exchange rate premium widened between the 

Bureau de Change (BDC) segment and Investors’ 

and Exports’ window of the foreign exchange 

market. To reduce the exchange rate premium, 

the CBN unified the various exchange windows. 

The exchange rate at the interbank segment was 

relatively stable, though it depreciated by 19.4 

percent to N381.0/US$ at end-December 2020, 

against N306.9/US$ at end-December 2019. 

However, the naira depreciated at the Bureau de 

Change (BDC) by 22.1 percent to N465.0/US$ at 

end-December 2020, compared to N362.0/US$ 

in the corresponding period a year ago.  

 

3.7 Sierra Leone 

Real Sector 

Real GDP growth contracted to -2.2 percent in 

2020, from 5.5 percent growth in 2019. This 

primarily reflected disruptions in production and 

trade activities due to the COVID-19 pandemic, 

as well as the delayed resumption of iron ore 

mining operations. However, the implementation 

of the Quick Action Economic Response Plan 

(QAERP) combined with the relaxation of some 

COVID-19 containment measures mitigated the 

adverse impact on some sectors of the economy. 

 

The economic downturn emanated from 

contractions in the industrial and services sectors, 

compounded by the dampened growth in the 

agricultural sector. Growth in agriculture slowed 

to 2.5 percent, from 5.6 percent in 2019. This was 

on account of lockdowns and nationwide 

curfews, which, negatively impacted on labour 

mobility and production, including farming 

activities. As the main economic activity, this 

sector contributed about 56.6 percent to real GDP 

growth during the review period. With the 

emergence of COVID-19 and closure of most 

mining companies, growth in the industry 

deteriorated to -22.6 percent, from 10.9 percent 

in 2019. The share of industry in GDP declined 

to 7.8 percent in 2020, from 10.0 percent in 2019. 

The containment measures introduced to curb the 

spread of the pandemic, disrupted transport of 

goods and tourism within the country, which 

heavily impacted the services sector. Hence, the 

services sector as the second main driver of 

growth, declined to -3.2 percent. 
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Figure 25: Sierra Leone–Real GDP Growth and Inflation Rates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: SSL 

 

Inflation rose as a result of higher food prices, 

particularly in the first half of 2020, but 

moderated in the second half of the year despite 

significant growth in monetary aggregates 

(Figure 22). Hence, inflation, both end-period 

and average, moderated to 10.5 and 13.5 percent, 

respectively at end-December 2020, from 13.9 

and 14.8 percent a year ago. This was in part due 

to a slowdown in food inflation following the 

BSL’s support to the private sector for the 

importation of essential food items, the stability 

of the Leone in the foreign exchange market, and 

subdued domestic demand pressures. Price 

developments in 2020 were driven largely by 

food inflation while non-food inflation was 

subdued. 

 

Fiscal Sector  

Government fiscal operations deteriorated during 

the review period. The overall budget deficit (on 

commitment basis, including grants) widened to 

Le2.3 trillion (6.2 percent of GDP), from Le1.3 

trillion (3.4 percent of GDP) in 2019. Similarly, 

budget deficit (excluding grants) was Le4.6 

trillion (12.4 percent of GDP), compared to Le2.5 

trillion (6.8 percent of GDP) in 2019. This was 

on account of increased extra-budgetary 

expenditure to contain the COVID-19 outbreak, 

compounded by revenue losses. The primary 

balance deteriorated to Le1.7 trillion (4.5 percent 

of GDP), from Le0.27 trillion (0.7 percent of 

GDP) in 2019. During the period, the budget was 

largely financed domestically. 

 

Total revenue and grants increased to Le7.8 

trillion (21.0 percent of GDP), from Le6.7 trillion 

(18.0 percent of GDP), recorded in 2019, mainly 

on account of an increase in budget support from 

development partners. Total grants received 

significantly increased to Le2.3 trillion (6.2 

percent of GDP), during the period under review, 

from the Le1.3 trillion (3.4 percent of GDP) 

recorded in 2019. This reflected an increase in the 

disbursements of budgetary support from donors 

accentuated by the COVID-19 pandemic, in 

order to save lives and protect livelihoods.  

 

Total domestic revenue marginally rose to Le5.5 

trillion (14.8 percent of GDP), from Le5.4 trillion 

(14.6 percent of GDP) in 2019, mainly due to 

increases in income tax collection, tax on goods 

and services and a slight increase in non-tax 

revenue. Tax revenue improved slightly during 

the review period to Le4.3 trillion (11.4 percent 

of GDP), from Le4.2 trillion (11.4 percent of 

GDP) in 2019, reflecting efficiency gains in tax 

administration. Similarly, non-tax revenue 

increased to Le1.3 trillion (3.4 percent of GDP), 

from Le1.2 trillion (3.2 percent of GDP), owing 

to increases in revenue from enterprises and sale 

of assets. The large shock to domestic revenue in 

2020, reflected both the weakening of business 

activity and increased challenges in revenue 

collection due to lockdowns and social distancing 

measures, despite the National Revenue 

Authority’s sustained effort to improve 

compliance and broaden the tax base. 

      

Total expenditure and net lending amounted to 

Le10.1 trillion (27.1 percent of GDP) in 2020, 

compared to Le7.7 trillion (20.1 percent of GDP) 

recorded in 2019, due to the implementation of 

COVID-19 contingency plans to counter the 

impact of the virus.  

 

Recurrent expenditure increased to Le7.1 trillion 

(19.0 percent of GDP) during the review period, 

compared to Le5.8 trillion (15.6 percent of GDP) 

in 2019.  Expenditure on goods, services and 

transfers, increased to Le2.6 trillion, from Le2.1 

trillion recorded in the previous year. This 

development was occasioned by transfers to the 

National COVID-19 Emergency Response 

Centre (NaCOVERC), cash transfers to persons 

with disabilities and to households with informal 

workers deemed vulnerable to the pandemic, 

expenditure on the free quality education 

programme as well as subsidies to the Electricity 

Distribution and Supply Authority (EDSA). In 

addition, expenditure on wages and salaries 

increased to Le3.3 trillion (8.8 percent of GDP), 

from Le2.6 trillion (6.9 percent of GDP) in 2019, 

due to improvements in conditions of service for 

most public sector workers in the social sectors 

(health and education). 
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Capital expenditure increased to Le3.0 trillion 

(8.1 percent of GDP) during the review period, 

from Le1.9 trillion (5.1 percent of GDP) in 2019, 

due to a surge in both domestically and foreign 

financed capital expenditure. Domestically and 

foreign financed capital expenditures 

respectively stood at 3.5 and 4.6 percent of GDP, 

compared to 2.0 percent and 3.1 percent of GDP 

in 2019. The proportion of recurrent expenditure 

to total expenditure decreased to 70.0 percent 

during the review period, from 75.5 percent of 

GDP in 2019. This increased the fiscal space for 

government spending in key growth enhancing 

sectors as the proportion of capital expenditure to 

total expenditure increased to 30.0 percent from 

24.5 percent, a year ago. 

 
Figure 26: Sierra Leone–Budget Balance and Public Debt 

 
Source: MoF 

 

The stock of public debt stood at Le27.2 trillion 

(73.2 percent of GDP) in 2020, compared to 

Le22.6 trillion (61.0 percent of GDP) in 2019 

(Figure 26). This increase emanated mainly from 

external debt which increased by almost 10.0 

percentage points to 53.5 percent of GDP during 

the period under review. The increase was mainly 

driven by various disbursements from 

development partners in the form of budgetary 

support to reduce the negative impact of the 

COVID-19 pandemic. External debt accounted 

for the larger share of public debt stock, 

representing 73.1 percent in 2020, compared to 

71.5 percent in 2019. Continued support from 

development partners will be vital to recapture 

pre-crisis momentum and ensure a sustainable, 

inclusive recovery. Domestic debt-to-GDP ratio 

also increased to 19.7 from the 17.4 percent 

recorded in 2019. The increase was mainly in 

respect of new issuances in both the marketable 

and non-marketable treasury securities to finance 

the budget. 

 

 

 

Monetary Sector 

The Bank of Sierra Leone (BSL) eased its 

monetary policy stance aiming at cushioning the 

impact of COVID-19. Thus, the Bank lowered 

the MPR by 250 basis points to 14.0, from 16.5 

percent in 2019, created a Le500 Billion Special 

Credit Facility to finance the importation of 

essential commodities, as well as liquidity 

support to the banking sector by extending the 

reserve requirement maintenance period for 

commercial banks from 14 days to 28 days. 

 

Broad money (M2) grew by 38.2 percent in 2020, 

compared to 14.3 percent recorded a year ago 

(Figure 27). The increase was driven by the NDA 

and NFA of the banking sector during the review 

period. The NDA of the banking system 

expanded by 34.4 percent compared to 15.6 

percent growth recorded at end-December 2019, 

primarily due to increases in claims on 

government (net) and claims on private sector. 

Net claims on government increased by 36.8 

percent compared to the 19.9 percent growth 

recorded in 2019. The increase in net claims on 

government was in respect of IMF budget 

financing, COVID-19 related expenditure as well 

as expenditures on wages and salaries, while the 

subdued growth in private sector credit could be 

explained by the creation of the special credit 

facility by the BSL to fund the importation of 

essential goods and services to save lives and 

protect livelihoods in the fight against the 

pandemic. With high levels of excess liquidity 

from the bunching of external disbursements and 

slowdown in private sector credit, the BSL used 

a mix of repos and forex sales to partially mop up 

domestic currency liquid balances from the 

system. Also, NFA expanded by 49.2 percent in 

2020, compared to the 10.5 percent growth 

recorded in 2019. This was explained by 

increased foreign assets of both the Central Bank 

and Other Depository Corporations (ODCs), 

during the period. Reserve money expanded by 

54.8 percent at end-December 2020, compared to 

a growth of 12.4 percent, recorded in the 

corresponding period of 2019.The growth in 

reserve money emanated from evolutions in both 

NFA and NDA of the central bank. They both 

grew by 54.2 and 58.5 percent respectively at 

end-December 2020. On the liability side, 

expansion in reserve money predominantly 

reflected increase in bank reserves, which grew 

by 103.6 compared to a contraction of -1.2 

percent in 2019, while currency outside banks 

grew by 37.6 percent compared to 17.8 percent 
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growth in the corresponding period of 2019. 

Growth in narrow money (M1) surged to 49.9 

percent in 2020, on account of an expansion in 

both demand deposits and currency with the 

public. In 2020, Quasi-Money growth also 

expanded by 27.8 percent, compared to 11.6 

percent growth recorded in the corresponding 

period of 2019, occasioned by growth in time and 

savings deposit, as well as foreign currency 

deposits of ODCs. 

 
Figure 27: Sierra Leone – Private Sector Credit and Broad Money 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: BSL 

 

Developments in interest rates show that the 

weighted average interbank interest rate 

remained within the interest rate corridor. 

However, it decreased by 813 basis points to 10.5 

percent during the period. In the money market, 

the 91, 182, and 364-days Treasury bill rates, 

decreased by 505 basis points, to 3.78 percent, 

804 basis points to 5.17 percent, and 1,454 basis 

points to 10.51 percent respectively. 

 

External Sector 

In 2020, Sierra Leone recorded an overall 

balance surplus of US$4.5 million (0.1 percent of 

GDP) down from a surplus US$21.1 million (0.5 

percent of GDP) in 2019. This development was 

occasioned by improvement in the current 

account deficit, subdued performance in the 

financial account and marginal improvement in 

the capital account. Current account deficit, 

narrowed to US$630.0 million (16.6 percent of 

GDP) in 2020, compared to a deficit of US$915.4 

million (22.1 percent of GDP) in 2019, reflecting 

a narrowed deficit in the trade balance, services 

and income (net) as well as current transfers 

during the period. Merchandise trade deficit 

slowed to US$625.0 million (16.5 percent of 

GDP), from US$720.9 million (17.4 percent of 

GDP) in 2019, due to decline in both export 

earnings and import expenditure. Export receipts 

decreased to US$596.5 million (15.8 percent of 

GDP), from US$667.1 million (16.1 percent of 

GDP) in 2019, due to weaker mining production 

and lower global demand. Total imports declined 

to US$1.2 billion (32.3 percent of GDP), from 

US$1.4 billion (33.5 percent of GDP), mainly 

due to the decline in the import of machinery and 

transport equipment as Foreign Direct 

Investments (FDI) inflows into critical sectors 

were disrupted. Current transfers increased by 

54.2 percent to US$353.4 million (9.3 percent of 

GDP), from US$229.2 million (5.5 percent of 

GDP) in 2019, occasioned by an improvement in 

official transfers as households all over the world 

engaged in 'self-preservation' activities such as 

bulk buying and hoarding in their battle against 

the COVID-19 pandemic. 

 

The surplus in the capital account improved to 

US$87.5 million (2.3 percent of GDP) in 2020, 

compared to US$81.5 million (2.0 percent of 

GDP) in 2019, explained by improvement in 

capital transfers (net) Also, transactions in the 

financial account recorded a net surplus of 

US$296.9 million (7.8 percent of GDP), during 

the period from a surplus of US$ 538.9 million 

(13.0 percent of GDP a year ago. The decline was 

occasioned by a net decrease in direct investment 

inflows 

 
Figure 28: Sierra Leone–Trade Balance and External Reserves  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: BSL 

 

Gross international reserves increased to 

US$708.2 (5.1 months of imports) at end-

December 2020, from US$533.2 million (3.3 

months of imports) in the corresponding period 

of 2019, reflecting moderate demand and 

improved supply conditions in the foreign 

exchange market (Figure 28). This emanated 

from the substantial foreign exchange inflows 

from development partners to key sectors such as 

health, education and social protection and the 

BSL Special Credit Facility to support foreign 

exchange market liquidity. As a result, the Leone 
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was relatively stable, depreciating against the US 

dollar by 4.1 percent at end-December 2020, 

compared to 15.6 percent depreciation at end-

December 2019. 

 

Status of Macroeconomic Convergence based 

on the revised ECOWAS Criteria 

WAMZ Member States continued to be assessed 

on the attainment of the six macroeconomic 

convergence criteria: four primary and two 

secondary, for the proposed monetary union.  The 

primary criteria included single-digit inflation 

rate; fiscal deficit (including grants) of ≤ 3.0 

percent of GDP; central bank financing of fiscal 

deficit of ≤ 10.0 percent of previous year’s tax 

revenue; and gross external reserves of ≥ 3.0 

months of imports cover. The secondary criteria 

comprised nominal exchange rate variation range 

of ± 10.0 percent and public debt-to-GDP ratio of 

≤ 70.0 percent. 

 

Overall performance score of the Member States 

on the convergence criteria declined to 41.7 

percent at end-December 2020, relative to 66.7 

percent in the corresponding period of 2019, 

mainly reflecting the impact of COVID-19 

pandemic on the Member States’ domestic 

economic activities. Assessment of the individual 

countries’ macroeconomic convergence 

performance in 2020 indicated that The Gambia 

satisfied all four primary convergence criteria. 

Guinea met two while Ghana, Liberia, Nigeria, 

and Sierra Leone each attained one of the criteria. 

Guinea breached the inflation and central bank 

financing of fiscal deficit criteria. Ghana, Nigeria 

and Sierra Leone missed the single-digit inflation 

rate, fiscal deficit and central bank financing of 

fiscal deficit criteria, while Liberia failed to meet 

single-digit inflation rate, central bank financing 

of fiscal deficit and gross external reserves 

(months of imports cover) criteria. 

 

Single-digit inflation and fiscal deficit remained 

the most challenging criteria for the Member 

States, while gross external reserves (in months 

of imports cover) was the most attained criterion 

at end-December 2020. 

 

Member States’ performance based on the 

secondary criteria revealed that Guinea attained 

all the two secondary criteria at end-December 

2020, while The Gambia, Ghana, Liberia, 

Nigeria, and Sierra Leone met one of the two 

secondary criteria. The Gambia, Ghana and 

Sierra Leone missed the public debt-to-GDP 

criterion, while Liberia and Nigeria did not fulfil 

the exchange rate variation criterion. 
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CHAPTER FOUR                                                                                                     

ECONOMIC AND FINANCIAL INTEGRATION IN THE WEST AFRICAN 

MONETARY ZONE 

4.1 Introduction  

During the year 2020, efforts to improve intra-

WAMZ trade to induce long term economic 

growth was undermined by the impact of the 

corona virus pandemic. Despite policy measures 

aimed at facilitating and accelerating trade in the 

region as well as among WAMZ member 

countries and with the rest of the world, COVID-

19 containment measures, which included border 

closures and flight restrictions among others, 

appeared to have subdued the gains previously 

achieved. Weak demand influenced price 

declines for major export commodities, notably 

crude oil. However, commodity prices are 

projected to rebound in the coming years as 

economic activity picks up with the easing of 

lockdown measures. 

 

4.2 Trade Developments 

4.2.1 Overview 

Global merchandise trade contracted by 5.3 

percent during 2020 according to the World 

Trade Organization (WTO). The decline in world 

trade was attributed to the effect of the COVID-

19 pandemic on the back of trade tensions 

between China and the United States (US). On 

the upside, an improvement in trade during the 

second half of the year points towards optimism 

with global merchandise trade projected to 

accelerate by 8.0 percent. 

 

Containment measures aimed at curtailing the 

spread of the corona virus disease negatively 

impacted intra-WAMZ trade. The Zone’s trade 

with the rest of the world plummeted as demand 

and prices of major export commodities recorded 

declines. Frequent closure and reopening of 

Nigerian shops in Ghanaian markets together 

with the extension of Nigerian land border 

closures somewhat characterized developments 

in the WAMZ trade ecosystem. However, there 

is a proposal to consider, “Ghana-Nigeria 

Friendship Act” to guide trade matters and 

promote an investment friendly environment 

between the two countries. Other momentous 

developments witnessed during the year included 

the ratification of the African Continental free 

trade Area (AfCFTA) agreement. AfCFTA was 

set to commence operations in mid-2020 with its 

secretariat in Ghana, however, this was 

postponed to January 1, 2021.    

 

4.2.2 ECOWAS Trade Liberalization Scheme 

(ETLS) 

ECOWAS Trade Liberalization Scheme 

continued to be implemented by all Member 

States of the Community including countries 

within the WAMZ. Positive developments have 

been made with 7,195 enterprises approved 

under the ETLS as at end-December 2020. 

However, the record shows commonality, with 

different enterprises obtaining approval for 

similar products within different Member States.  

Excluding the duplications, the total number of 

products was estimated at 1,519 and can be 

traded duty free within the Community. 

 

The effective execution of the ETLS was 

constrained due to the Corona virus lockdown 

measures, which obstructed mobility, 

consequently limiting the ETLS task force from 

monitoring the implementation of the ETLS 

during the year under review. On the upside, the 

land borders of Nigeria were reopened in 

December 2020 after being shut due to alleged 

smuggling. 

 

4.2.3 ECOWAS Common External Tariff 

(CET) 

Strategic to strengthening a common market in 

the Community as well as WAMZ Member 

States, was the establishment of the ECOWAS 

Common External Tariff (CET). During the year 

under review, the CET was continuously 

implemented by all of ECOWAS Member States 

except for Cape Verde and Liberia whose tariffs 

were different from the rest of ECOWAS. Liberia 

is in the process of adopting the CET, while Cape 

Verde is in the process of making its Most 

Favored Nation (MFN) tariff to correspond to 

that of the CET. 

 

To optimize the CET implementation, the 

ECOWAS Commission launched the 

Interconnected System for the Management of 

Goods in Transit (SIGMAT) among the Member 

States’ customs administrations with the aim of 

providing standardized, speedy and safer transit 

solutions. The deployment of SIGMAT was 
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initially anticipated to be concluded in the first 

half of 2020, but the COVID-19 pandemic 

appeared to have delayed its implementation.      

 

4.2.4 Convention relating to Inter-State Road 

Transit (ISRT) of goods 

Following the adoption of the ISRT by all the 

Member States of the WAMZ, together with the 

establishment of the National Road Transport 

and Transit Trade Facilitation Committees, 

roadblocks, inadequate weight bridges and 

unsavoury practices by officers at some transit 

corridors have challenged the ISRT 

implementation process.  

 

During the year, the Corona virus pandemic 

obstructed efforts aimed at ensuring the smooth 

operations of ISRT. However, efforts made by 

ECOWAS in collaboration with concerned 

Member States in the zone, to ensure smooth 

operation at joint border posts (JBPs) are as 

follows:  

• At Semé/Kraké and Noépé/Akanu JBPs, 

scanners for freight/cargo were provided. 

Installation of IT equipment to facilitate 

data-sharing and joint checking operations at 

the borders was going on. Ghana and Togo 

signed a bilateral Agreement for the 

operation and management of Noepe/Akanu 

JBP;  

• Elubo/Noé JBP (Between Cote d'Ivoire and 

Ghana);  

• Paga JBP (Burkina Faso and Ghana); and  

• Kourémalé JBP (Between Guinée-Mali) 

projects were on-going. 

 

4.2.5 Free movement of Persons, Right to 

Reside and Establish 

The implementation of the protocol on free 

movement of persons, right to reside and 

establish continued to be observed by all WAMZ 

Member States. However, implementation was 

constrained in 2020, due to the application of the 

COVID-19 containment measures by all Member 

States.  

 

Regarding the impact of COVID-19 on regional 

transport, trade and free movement; the status of 

land borders and ports (sea and air) as well as 

issues to be considered for the movement of 

humanitarian goods, trade flows, critical supply 

chains, movement of workers and trucks, the 

Authority of Heads of State at their 57th Ordinary 

Summit adopted guidelines on the harmonization 

and facilitation of cross border trade and 

transport in the ECOWAS region on the COVID-

19 pandemic and related post-recovery actions. 

 

The objective of the guidelines focused on the 

following:  

(i) the reopening of cross-border transport and 

trade corridors for the immediate movement 

of humanitarian medical supplies and 

equipment, essential goods and persons 

involved in the fight against the pandemic in 

the region; and  

(ii) the gradual and coordinated re-opening of 

land, air and sea borders to facilitate the 

process for the resumption of cross-border 

economic activities. 

 

It was recommended that the gradual and 

coordinated re-opening of the land borders and 

airports of ECOWAS Member States should be 

carried out based on the following:  

 

i. health data on the evolution of the 

pandemic;  

 

ii. the need to revive the economies of 

Member States; 

 

iii. re-opening of land and sea borders 

according to the schedule below:  

 

• First phase (domestic): re-opening of 

domestic airports and the resumption of intra-

country transport in ECOWAS Member States by 

the end of June 2020; 

 

• Second phase: re-opening of land, air and 

sea borders between ECOWAS Member States to 

allow the free movement of goods and persons 

based on the strict application of the proposed 

guidelines for the harmonization and facilitation 

of cross-border trade and transport in the 

ECOWAS region; and 

 

• Third phase: the re-opening of air and 

land borders with third countries presenting 

moderate COVID-19 infection rates (according 

to WHO classifications). The re-opening will 

depend on the evolution of the pandemic in 

ECOWAS member countries and other countries 

and will be subject to periodic evaluation. 

 

4.2.6 Harmonized Documentation and 

Automated Customs Clearance procedures 

The WAMZ Member States adopted the 

ECOWAS Customs Code and are making efforts 
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to internalize them in a bid to operationalize the 

ECOWAS Customs Union. The code shall apply 

to trade in goods among Member States and with 

third countries.  

 

In Gambia, ASYCUDA++ was still being 

applied in customs clearance activities, as the 

migration to ASYCUDA World has not yet been 

completed. In Ghana, processing of documents 

for clearance of goods are conducted through the 

Integrated Customs Management Systems 

(ICUM). The single window clearing process, the 

Pre-Arrival Assessment and Report System 

(PAARS), was also introduced to allow for 

processing of information on imports prior to 

arrival of the goods, to ensure speedy clearance. 

Guinea’s customs clearance procedures had been 

harmonized with those of ECOWAS Member 

States and are based on the World Customs 

Organization (WCO) and the World Trade 

Organization (WTO) standards. Liberia uses 

ASYCUDA World for customs clearance.  

 

Nigeria applies Integrated Custom Information 

System (NICIS) to monitor trade, with an 

abridged version called NICIS II. The adoption 

of e-clearance procedures at border posts has 

eliminated delays. The automated process is 

being utilized in all clearing procedures, which is 

in tandem with the WCO recommended 

guidelines. In Sierra Leone, the clearance 

platform was migrated to ASYCUDA World, 

from ASYCUDA+++ server system 

 

4.2.7 Harmonized Indirect Taxes 

In an effort to amend the obsolete provisions in 

the harmonization of the ECOWAS Member 

States’ Legislations on Value Added Tax (VAT), 

a draft legislation was reviewed and validated. 

Ministers for Finance of the Member States also 

approved a draft Supplementary Act adopting 

Community Rules for the elimination of double 

taxation with respect to taxes on income, capital 

and inheritance, as well as the prevention of tax 

evasion and avoidance among ECOWAS 

Member States. The Supplementary Act 

complements Article 40 of the Revised Treaty 

and provides a regulatory framework for Member 

States to collaborate in monitoring the taxation of 

people who have business or residences in 

several ECOWAS countries.  

 

The Gambia, Ghana, Guinea, Nigeria and Sierra 

Leone apply VAT. The VAT rates, however, 

differ across the Zone: The Gambia (15.0 

percent), Ghana (12.5 percent), Guinea (18.0 

percent), Nigeria (5.0 percent) and Sierra Leone 

(15.0 percent).  In Liberia, the passage of the 

VAT Bill, which was intended to replace the 

Goods and Services Tax (GST), awaits 

legislative approval. The VAT would replace the 

existing Goods and Services Tax (GST), which is 

currently set at 10.0 percent. 

 

4.2.8 ECOWAS Quality Programme and 

Standards Harmonization 

 

Since the development of the ECOWAS National 

Quality Policies, it has been updated in at least 

ten ECOWAS Member States and harmonized 

with ECOWAS Quality Policy (ECOQUAL). A 

regulatory framework on harmonization and 

implementation of regional technical regulations 

on standards was adopted following which a 

Regional Community Committee for technical 

regulation was established and a draft legal text 

on ECOWAS technical regulation harmonization 

procedure developed.  

 

4.2.9 Economic Partnership Agreement (EPA) 

Two ECOWAS Member States (Cote d’Ivoire 

and Ghana) signed an interim EPA Agreement. 

Cote d’Ivoire commenced implementation of the 

Agreement since January 2019, while Ghana is 

yet to begin implementation. 

 

4.2.10 Yamoussoukro Open Skies Decision 

The Yamoussoukro Decision continued to be 

implemented by all WAMZ Member States. 

However, it appeared to be overshadowed by a 

new Pan-African initiative, the Single African 

Air Transport Market (SAATM). WAMZ 

Member States continued to focus on fostering 

the implementation of the Yamoussoukro 

Decision on air transport liberalization through 

the adoption of ECOWAS Community Acts on 

the establishment of a common air transport legal 

framework. Member States have also adopted a 

resolution on improving flight connectivity 

within the ECOWAS region to facilitate the 

establishment of direct air links between the 

capital cities of the Member States. 

 

4.2.11 Multilateral Trade Agreements 

African Continental Free Trade Area (AfCFTA) 

The African Continental Free Trade Area 

Secretariat was set up in Ghana and commenced 

operations in 2020. In view of the COVID-19 

pandemic, the commencement of trading under 

AfCFTA was deferred to January 1, 2021, from 
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July 2020. In a related development, Nigeria 

ratified AfCFTA, thus ending several months of 

speculation on whether the country will accede to 

the Agreement or not. 

  

4.3 Payments System Development Project in 

the WAMZ 

The payments landscape gravitated towards 

transactions using innovative means of payments 

through contactless and electronic channels 

which proved very useful during the COVID-19 

pandemic as payments and settlement of 

financial transactions largely took place without 

person-to-person contact. The Zone continued to 

leverage on the AfDB funded WAMZ Payments 

System Development Project in The Gambia, 

Guinea, Liberia, and Sierra Leone. The project, 

since its completion in 2016 provided the 

platform for digitization of government 

payments, e-government, and public financial 

management reforms in the four beneficiary 

countries.   

 

The payments system development in the West 

African Monetary Zone (WAMZ) was well on 

course as interoperability neared realization 

amongst Member States owing to the active 

collaboration between WAMI and Afreximbank 

on the Pan African Payment and Settlement 

System (PAPSS) which was expected to Go-Live 

in the third quarter of 2021. The overall aim was 

to migrate from cash and paper-based payment 

instruments to electronic and digital modes of 

payment and attain harmonized interoperability 

of all payment channels to facilitate cross border 

payments and settlement in the WAMZ.  

 

Integration of the payments system would be 

enhanced with the go-live of the PAPSS later in 

the year. The launch of PAPSS was expected to 

drive electronic payments in the WAMZ through 

cross border payment and settlement in national 

currencies. The planned Unique Bank Identity 

(UBI) project in the Member States of the 

WAMZ would further enhance digital banking 

and financial inclusion strategy of the Zone.  

 

The payments system landscape gradually 

evolved towards a cash lite and paperless 

transactions, with a growing confidence in the 

use of electronic channels such as ATM, POS and 

Mobile Money for payments and settlement of 

transactions. The COVID-19 pandemic further 

hastened the need to speed up the implementation 

of a cashless policy in economic transactions. As 

shown in Fig.29 from 2016 to 2020, there has 

been a persistent decline in the use of cheques 

across the zone. On the other hand, ATM, POS, 

and Mobile Money witnessed 9.9 percent, 12.2 

percent, and 23.7 percent growth rates, 

respectively. 

 
Figure 29: Payment Trends in the WAMZ 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4.4 FINANCIAL SECTOR DEVELOPMENT 

AND INTEGRATION 

The financial system of the Zone – banking, 

insurance, capital and pension markets - 

remained generally safe and sound in 2020 amid 

the health emergency. Regulatory and 

supervisory efforts thus revolved around 

boosting confidence in the financial sector by 

sustaining the provision of critical banking 

services as well as serve as guard-post against 

potential risks in the zone. 

 

4.4.1 Banking sector  

The WAMZ banking sector was generally safe 

and sound in 2020 despite the debilitating effect 

of the COVID-19 Pandemic on the economies of 

Member States. Amidst the crisis, regulatory 

interventions in the banking sector sought to 

sustain credit flow to the economy rather than 

tightening to shore up banks. Member States 

utilising embedded flexibility in their regulatory 

regimes eased capital and liquidity requirements, 

suspended discretionary distributions as well as 

relaxed interest rate and classification of 
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exposures. The outturn of key financial 

soundness indicators – capital adequacy ratio, 

impaired assets ratio, liquidity ratio, profitability 

indices, among others – were within regulatory 

benchmarks and generally satisfactory WAMZ-

wide. However, credit, operational and cyber risk 

remained key supervisory concerns and posed 

threat to financial stability in the Zone as banks 

initiated innovative ways to serve clients in 

compliance with social distancing protocols. 

Measures taken by Member States to combat 

Covid-19 pandemic may also crystalise as 

financial vulnerabilities in the post-pandemic era. 

 

The near-to-medium term prospects of ensuring 

minimum harmonisation of the legal and 

regulatory framework of the zonal banking 

industry remained on course, as Member States 

continue to reflect the provisions of the Model 

Act for Banks and Financial Holding companies 

in their parent banking legislations. During the 

year, the Legal and Institutional Issues 

Committee (LIIC) concluded the Model Act for 

Specialised Deposit-Taking Institutions and 

Specialised Deposit-Taking Holding Company. 

Further, the implementation of IFRS 9/16, Risk-

Based Supervision (RBS) framework, and Basel 

II & III risk-based capital requirements 

augmented financial reporting and the resilience 

of the banking sectors of Member States and the 

Zone as a whole.    

 

Capital Adequacy Ratio 

 The average loss absorption capacity (CAR) in 

the Zone improved from 24.14 percent in 2019 to 

25.17 percent, representing 1.63 percentage 

points increase in 2020. Over the period, CAR 

improved in all Member States. 

 
Figure 30: Average CAR 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

NPL Provisions/Capital  

NPL net of provision to capital ratio decreased 

from 16.81 percent in 2019 to 14.25 percent in 

2020. The reduction in capital at risk in the 

banking sector in the Zone reflected the adequate 

provisioning put in place in most jurisdictions. 

Hence, credit risk to capital was relatively 

contained during the review period. 

 

Increase in the loan provision improved the NPL 

coverage ratio in 2020. The ratio of provisions to 

NPL in the WAMZ increased from 69.01 percent 

in 2019 to 71.97 percent in 2020. The rise in 

provision coverage implied a slight lowering of 

the un-provisioned portion of bad debts to be 

covered by capital. 

 
Figure 31: NPL Net Provisions to capital (%) 
 

 

 

 

 

 

 

 

 

 

 

 

 

Risk Appetite (RWA/TA) 

Banks’ risks appetite, measured by the Risk 

Weighted Assets (RWA) to total assets, 

decreased by 1.34 percentage points from 50.37 

percent in 2019 to 49.03 percent in 2020. Guinea 

and Liberia however recorded slight increase of 

0.66 and 3.58 percentage points, respectively. 

Banks’ risk appetite reduced in reflection of 

general market conditions (crash of government 

securities rates in some Member States) and the 

risk-sensitive focus of examinations.  

 
Figure 32: Risk Weighted Asset/Total Assets (%) 
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Return on Assets 

The level of profitability in the WAMZ measured 

by return on assets (ROA), went down slightly by 

50 basis points to 2.91 percent in 2020 from 3.42 

percent in 2019. The drop was a result of reduced 

profitability in Liberia, Nigeria, and Sierra Leone 

as shown by decrease in ROA by 1.05, 0.33 and 

2.33 percentage points, to 1.24 percent, 1.97 

percent and 5.27 percent respectively.  

 
Figure 33: Provisions/NPL(%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

Return on Equity 

In the same vein, average return on Equity (ROE) 

went down by 1.5 percent to 18.71 percent in 

2020 from 20.19 percent in 2019. The weakening 

in ROE was on account of decline in Liberia, 

Nigeria and Sierra Leone by 6.40, 3.20 and 4.60 

percentage points, respectively.  

 
Figure 34: Return on Asset (%) 

 

 

 

 

 

 

 

 
  

 

 

 

Net interest margin  

Net interest margin Zone-wide increased by 1.3 

percentage points, to 46.83 percent by end year 

2020 from 45.59 percent end of 2019. On a 

country-to-country basis, the ratio increased by 

1.8, 2.5, 4.2, 2.7 and 3.4 percentage points in The 

Gambia, Ghana, Liberia, Nigeria and Sierra 

Leone, respectively. It declined in Guinea by 6.6 

percentage points. The improvement in net 

interest margin reflected the widened spread in 

the WAMZ.  

 
Figure 35: Net Interest Income to Gross Income 

 

 

 

 

 

 

 

 

 

 

 

Liquidity /Total Assets 

The ratio of core liquid assets to total assets in the 

WAMZ increased by 3.77 percentage points, to 

41.84 percent in 2020 from 38.07 percent in 

2019. On average the increase indicated 

improvement in the liquidity position of banks in 

the Zone. 

 
Figure 36: Liquid Assets to Total Assets (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 Figure37: Total Assets to Equity 
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Country Specific Developments  

In The Gambia, the banking industry remained 

highly capitalized. Average CAR stood at 32.6 

percent in December 2020, satisfactorily above 

the 10.00 percent regulatory threshold. The 

liquidity position of the banking industry was 

also relatively sound with a liquid asset to total 

assets ratio of 65.2 percent at end-December 

2020, up from 61.1 percent in the corresponding 

period of 2019. Treasury bills accounted for 34.8 

percent of the stock of liquid assets and remained 

the safest form of investment in The Gambia. 

Loan-to-deposit ratio, during the review period 

was 16.8 percent relative to 20.4 percent recorded 

in December 2019. Total deposits, the main 

funding source, accounted for 71.8 percent of 

total assets in 2020 and grew by 19.3 percent to 

US$815.61.0 million in 2020 as compared to 

US$683.5 million in 2019.  Loans and advances 

at end-December 2020 decline by 12.1 percent 

from 14.1 percent of the previous year. The 

banking sector for the period under review 

remained safe and sound. Total assets grew by 

14.5 percent to US$1,136.4 million in December 

2020 from US$ 992.5 million in the 

corresponding period. 

 

In Ghana, the banking industry remained solvent 

and stable in 2020. Total assets grew by 11.2 

percent to US$25,923.1 million in December 

2020 from US$23,308.0 million in the 

corresponding period. As at end-December 2020, 

government securities and loans constituted 34.8 

percent and 28.0 percent, respectively of total 

banks’ assets. Credit to the private sector decline 

by 2.7 percent to US$ 7,301.0 million in 

December 2020 from US$ 7,502.0 million. Total 

deposits, the main funding source, accounted for 

69.5 percent of total assets in 2020 and grew by 

19.5 percent year-on-year. Based on Basel II/III 

computations, industry’s average CAR as at end-

December 2020 was above the revised regulatory 

minimum benchmark of 12.0 percent and 

increased to 19.8 percent in December 2020 from 

17.5 percent in the corresponding period of 2019. 

The industry’s NPL in December 2020 grew to 

14.8 percent compared to 14.3 percent a year ago. 

This was on account of build-up of COVID-19 

related loan and consequent repayment 

challenges. During the review period, liquidity 

was at a satisfactory level with liquid asset to 

total asset ratio of 27.2 percent. The banking 

industry observed increased profitability in the 

review period, reflected by the improvement in 

the ROA of 4.4 percent and ROE of 21.4 percent 

as at end December 2020 from 4.1 percent and 

19.9 percent respectively in December 2019. 

 

In Guinea, the banking sector as a whole 

remained safe and stable. Total assets of banks 

increased by 14.8 percent to US$3,430.0 million 

in the review period and was on account of 

increase in holdings of treasury bills and bonds. 

Total deposits accounted for 76.2 percent of total 

assets and grew by 13.6 percent in December 

2020 to US$2,613.9 million.  The average CAR 

slightly reduced to 13.9 percent from 14.3 

percent in 2019.  Asset quality ratio improved 

marginally to 7.1 percent in December 2020 from 

8.0 percent in December 2019. This was on 

account of the industry-wide approach of 

identifying and supporting customers impacted 

by COVID-19. Provisions for NPLs were 

heighted to 76.9 percent in 2020 from 71.2 

percent in 2019. ROA and ROE improved in 

2020 to 2.7 percent and 22.1 percent from 2.3 

percent and 18.2 percent, respectively in 2019. 

 

In Liberia, the banking sector remained relatively 

sound and stable despite the impact of COVID-

19. However total assets of the industry increased 

by 8.9 percent year on year, to US$1,037.6 

million in December 2020 and comprised mainly 

of loans and advances (34.1 percent) and other 

assets (26.7 percent). Total loans and advances as 

at end December 2020 reduced by 13.4 percent. 

However, NPL, which is still a major challenge 

across the industry, increased to 21.2 percent in 

the review period compared to 17.2 percent in the 

same period last year. Total deposits grew by 

18.5 percent to US$693.1 million in December 

2020 from US$585.1 million. All the banks in the 

industry met the CAR minimum regulatory 

requirement of 10.0 percent. Average CAR as at 

December 2020 increased to 31.4 percent in 

December 2020 from 25.4 percent in December 

2019. ROA and ROE declined to 1.2 percent and 

7.2 percent in December 2020 from 2.3 percent 

and 13.7 percent in December 2019, respectively.  

 

In Nigeria, the banking industry remained sound 

and solvent. Total assets of the industry increased 

by 1.2 percent to US$133,835.3 million in 

December 2020 from US$132,209.6 million in 

December 2019. The growth in total assets was 

on account of increase in holdings of government 

securities, asset re-structuring, and diaspora 

home remittances.  Total credit, a major 

component of total asset which is highly 

concentrated in five (5) main sectors (including 
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the oil and gas sector), reduced   by 6.1 percent 

to US$ 53,765.6 million in 2020, compared to 

US$ 57,231.1 million in the corresponding 

period in 2019. On the liability side, total 

deposits increased to US$84,532.0 million in 

2020, from US$78,707.3 in 2019.  In terms of 

financial soundness indicators, the sector was 

adequately capitalized with all banks above the 

minimum regulatory threshold. Improvement in 

the CAR and NPL ratios were occasioned by the 

forbearance on loan restructuring, the creation of 

intervention funds by banks to support the health 

sector and families, improved capital of outlier 

banks and the licensing of regional bank. 

Average CAR grew to 15.1 percent in December 

2020 from 14.5 percent in corresponding period 

of 2019 whilst NPL ratio improved to 6.0 percent 

in December 2020 from 6.1 percent in the 

previous year. The liquidity ratio of the industry 

stood at 23.2 percent at end-December 2020, up 

by 5.1 percent from the previous year’s level. 

There was a marginal increase in profit during the 

period under review but was more than offset by 

the increase in capital and assets. This 

contributed to the deterioration in ROA and ROE 

to 2.0 percent and 22.6 percent in December 2020 

from 2.3 percent and 25.8 percent in 2019, 

respectively.  

 

In Sierra Leone, the banking sector remained 

relatively stable and solvent with all but one bank 

meeting the statutory minimum paid-up capital. 

The asset size of the banking sector increased by 

32.4 percent to US$1,295.3 million in December 

2020, from US$978.0 million in 2019 and was 

bolstered by growth in holdings of government 

securities.  Loan and advances for the period 

expanded by 7.0 percent to US$229.2 million 

compared to US$214.1 million recorded in 

December 2019 and was extended majorly to the 

services sector. Diverging from the trend stock of 

credit, NPL as at end-December 2020, declined 

to 12.4 percent in December 2020, from 16.6 

percent in December 2019.  This positive outlook 

was occasioned by repayment of arrears to 

contractors by government and the settling of 

debt already classified as non- performing. 

Secondly, customers had to pay part or whole of 

outstanding facilities in order to access the 

COVID-19 special credit facility. The industry’s 

CAR increased to 41.8 percent in December 2020 

from 41.7 percent at end-December 2019 above 

the minimum threshold of 15.0 percent on 

account of reduction of risky assets and statutory 

increase of the minimum capital of banks. The 

liquidity level of the banking industry was 

adequate during the review period. The ratio 

increased to 55.7 percent in December 2020 from 

48.4 percent at end-December 2019. This 

translated into an ROA and ROE of 5.3 percent 

and 23.7 percent respectively in 2020. 

 

Microfinance 

Microfinance institutions in the Zone are broadly 

classified into savings and loans, microfinance, 

rural/community banks, finance houses, and 

credit unions. The institutions represent a 

significant prospect for financial deepening and 

inclusion in the WAMZ.  

 

In The Gambia, The Non-Bank Financial sector 

continues to play a pivotal role in extending 

financial services to the majority of the unbanked 

or under-banked residents. The Non-Bank 

Financial Institutions sector comprised: 51 

Savings and Loan Associations, 4 Microfinance 

Institutions, and 10 Rural/Community Banks. 

 

In Ghana, there were a total of 366 registered and 

licensed specialized deposit taking institutions 

(SDIs) in 2020 comprising 180 licensed Micro 

Finance institutions, 144 Rural and Community 

Banks (RCBs), 25 Savings and Loans (S&L) 

companies, 15 Finance houses, 1 Leasing 

Company and 1 Mortgage Finance Company.  

 

In Guinea, the number of Non-Banking Financial 

Institutions (NBFI) sector remained unchanged 

at 22, comprising Microfinance Institutions 

(MFIs), Mobile Money Companies (MMC) and 

Leasing company. 

 

In Liberia, the microfinance sector continued to 

underwent reforms aided by the World Bank, 

geared towards consolidating existing 

regulations, harmonizing terminologies, unifying 

approach to regulations and introducing 

microfinance sector tier risk-based approach to 

service provision. In 2020, the total number of 

registered non-deposit taking microfinance 

institutions (NMFI) remained at 17.  

In Nigeria, the total number of microfinance 

banks grew by 0.8 percent to 916 in 2020, 

compared to 909 in 2019. This included 9 

National, 133 State and 773 Unit microfinance 

banks. The increase in the number of 

microfinance banks was due to the licensing of 

six (6) new ones in 2020. 
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In Sierra Leone, the total number of microfinance 

institutions (MFIs) remained at thirty (30) at end-

December 2020, comprising twenty-six (26) 

credit-only and four (4) deposit-taking MFIs. 

These institutions continued to play a major role 

in promoting rural financial intermediation. 

There was one (1) mortgage and savings 

institution operating in the country, which is 

wholly owned by the National Social Security 

and Insurance Trust (NASSIT).  

 

Financial Integrity (Intelligence/Surveillance) 

Member States remained resolute in maintaining 

financial stability, including adapting new 

measures to combat Money Laundering and 

Terrorist Financing. Some Member States, 

continued to experience declining correspondent 

banking relationship owing to fragile 

implementation of the FATF recommendations 

and/or changed business models on the part of 

correspondent banks. This informed the efforts 

initiated to strengthen the regimes of Anti-Money 

Laundering and Countering Financing of 

Terrorism (AML/CFT) and enhance 

transparency and financial integrity in the Zone. 

In collaboration with their respective Financial 

Intelligence Units/Centres (FIUs/FICs), Member 

States Central Banks continued to deploy 

mechanisms to address AML/CFT risks, 

including strengthening internal controls in 

banks, enhancing Client Due Diligence (CDD) 

and Know Your Customer (KYC) procedures, 

surveillance and reporting of suspicious 

transactions.  

 

During the year, central banks in the Zone, in line 

with their respective AML/CFT regulations 

conducted limited onsite examination on DMBs 

and other lower tiered credit institutions under 

their remit due to the COVID-19 Pandemic.  

 

Cross Border Supervision 

Central banks in the Zone continued to strengthen 

collaboration and cooperation among themselves 

and with sister regulators in other jurisdictions 

they host or hosting their commercial banks. 

WAMZ central banks collaborated in 

information and experience sharing, participated 

in bank-specific supervisory colleges and 

CSWAMZ meetings, as well as joint 

examination exercises in line with principles 3, 

12 and 13 on ‘cooperation and collaboration’ 

‘consolidated supervision’ and ‘home-host 

relationship’ of the “Core Principles for Effective 

Banking Supervision” by the Basel Committee 

on Banking Supervision, respectively. During the 

year, there were no joint examination exercises 

due to the outbreak of the COVID-19 pandemic. 

Meanwhile, CBG, BOG and BSL participated in 

supervisory colleges organized virtually for two 

Nigerian banks, while CBL participated in one 

(1). Participation in the supervisory colleges was 

useful to Member States and enhanced their 

understanding of group risks and corporate 

governance.   

 

Some of the key cross-border related risks 

identified in the Zone, included capital flows 

reversals resulting from flight of yield-seeking 

portfolio investors, with its concomitant pressure 

on foreign reserves and domestic currencies; 

cyber threats and threats related with emergence 

of financial technology companies; crisis 

resolution related issues and strong control on the 

part of parent banks.  

 

 Activities of the CSWAMZ 

In 2020, Members showed strong commitments 

to the CSWAMZ agenda in the implementation 

of its mandate and sanctioned projects by the 

CoG. The two (2) statutory meetings afforded 

Members the opportunity of reviewing banking 

sector developments in respective countries and 

measure the status of implementation of ongoing 

projects and standard sanctioned under the 

WAMZ agreement by the CoG. Members also 

discussed and shared experiences on emerging 

supervisory concerns and matters of mutually 

beneficial relationship in the Zone.  

 

Issues considered at the CSWAMZ Meetings 

included discourse on deepening regional 

financial integration; effective information 

sharing and cooperation in cross-border banking 

supervision; joint examination of Nigerian bank 

subsidiaries in the sub-region; report on 

supervisory colleges organized; development of 

robust crises resolution mechanisms and 

reinforcement of measures for combating money 

laundering and the financing of terrorism. The 

rest were implementation of automated banking 

supervision processes; updates on IFRS 9 & 16; 

self-assessment of compliance with Basel Core 

Principles; report on adoption of Model Act for 

Banks and Financial Holding Companies; 

timelines and mechanism for the implementation 

of supervisory and regulatory standards; Progress 

Report of the Expert Committee on 

harmonization of RBS frameworks in the 

WAMZ; status of implementation of directives 
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by the Committee of Governors (CoGs); 

presentation of country reports on banking sector 

developments; update on the 2019/2020 edition 

of the financial stability report for the Zone; and 

capacity building for bank examiners, including 

the high-level seminar for 2019.  

 

Some of the key supervisory concerns identified 

as threats to the stability of the banking system of 

the Zone included: the impact of COVID-19 

Pandemic on the banking sector; high asset 

impairment in banks books; rising trend of cyber 

risk and data integrity concerns due to the 

increasing usage of digital and electronic 

payments and remote working platforms; and 

fiscal dominance. The rest included absence of 

deposit insurance schemes in most jurisdictions 

in the Zone, absence of a crisis resolution 

framework in the face of increasing cross-border 

banking activities for the Zone, non-existence of 

a unique identifier (bank verification number) in 

most jurisdictions to help with proper profiling of 

banks’ customers; predominance of cash 

transactions and concentration risk. 

 

In 2020, The College made significant efforts at 

promoting a safe and stable financial system in 

the Zone through effective cooperation and 

exchange of information, and virtual supervisory 

colleges. In particular, the virtual meeting on 

COVID-19 Pandemic- implication for banking 

supervision in the WAMZ organized by WAMI 

on July 14, 2020, afforded Member States the 

opportunity to gain firsthand information from 

each other the impact of the Pandemic on their 

banks and share experiences on the measures 

adopted to mitigate its potential immediate and 

remote financial stability concerns. During the 

year, WAMI in collaboration with CSWAMZ 

published the 2019 edition of the Financial 

Stability Report for the Zone, which pointed to a 

more stable banking system. Two Member States 

commenced the implementation of Basel II, and 

aspects of Basel III, whilst the others were 

enhancing their risk management frameworks in 

preparation for migration. Five (5) and four (4) 

Member States successfully implemented IFRS 9 

and IFRS 16, respectively. 

 

Following the approval of the Model Act for 

Banks and Financial Holding Companies 

(MAB&FHC) by the Committee of Governors of 

the WAMZ, Member States have shown strong 

commitment and readiness to reflect the 

provisions of the MAB&FHC in their parent 

legislations. Ghana’s Banks and Specialized 

Deposit-taking Institutions Act, 2016 (Act 930) 

and the Sierra Leone Banking Act 2019, 

generally aligns with the MAB&FHC. CBN 

during the year conducted a gap analysis of its 

existing legislation as part of the processes to 

comply with the Model Act. CBL’s draft Act 

which had been forwarded to the AFRITAC West 

II and the IMF for review, also broadly aligns 

with the Model. Meanwhile, CBG and BCRG 

had shown readiness to incorporate the 

provisions of the Model Act, as they commenced 

processes of reviewing their banking legislations. 

The Model Act is expected to ensure harmony, 

consistency, and parity in the legal and regulatory 

framework of Member States, promote cross-

border supervision and substantially assist in 

containing incidences of regulatory arbitrage and 

contagion risks in the Zone.  

 

Member States continued to strengthen their 

AML/CFT regimes in line with international 

standards in their bid to rid their economies from 

the activities of money launderers and terrorists. 

WAMI in collaboration with the CSWAMZ 

finalized the Study on “Declining Correspondent 

Banking Relationships in the Zone” and a review 

of the crisis resolution framework of the WAMZ.  

Integration of Other Credit Delivery Markets in 

the WAMZ. 

 

The College of Supervisors for Non-Bank 

Financial Institutions of the West African 

Monetary Zone (CSNBFI) remained committed 

to its core mandate including harmonization of 

regulatory and supervisory practices and 

promotion of cooperation and collaboration 

among regulators of the NBFIs operating under 

the remit of the WAMZ central banks. Following 

its establishment in November 2019 the CSNBFI 

has become a worthy forum for information and 

experience sharing. In August 2020, the CSNBFI 

held its 2nd meeting to review developments in 

the non-bank financial institutions sectors of 

Member States as well as monitor compliance to 

WAMZ agreed decisions. The CSNBFI 

comprised Heads of Non-Bank Financial 

Institutions Supervision Departments or their 

representatives from central banks of the WAMZ 

with WAMI as Secretariat. On February 13, 

2020, the Charter establishing the CSNBFI 

Charter was signed by the Committee of 

Governors of the WAMZ.   
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The Legal and Institutional Issues Committee 

(LIIC) of the WAMZ in collaboration with the 

CSNBFI continued its project of developing a 

Model Act for Specialized Deposit-taking 

Institutions and Specialized Deposit-taking 

Holding Companies of the WAMZ. The new Act 

seeks to provide a minimum legal and regulatory 

framework for the operation of other specialised 

deposit-taking and credit institutions operating 

under the remit of the central banks of the Zone. 

At the 22nd meeting held virtually from October 

5 to 8, 2020, the LIIC considered and reviewed 

the draft Model Act and recommended it for 

approval and adoption by the Committee of 

Governors of the WAMZ. Meanwhile, WAMI 

was in the process of developing another Model 

Act for the regulation of non-deposit taking 

financial institutions.  

 

Integration of Insurance Business in the 

WAMZ 

To fast tract the integration of the insurance 

sector in the Zone, WAMI sustained its 

collaboration with the West African Insurance 

Supervisors Association (WAISA) and West 

African Insurance Companies Association 

(WAICA). WAISA and WAMI held the 3rd 

Meeting of the WAISA from January 14 – 15, 

2020, at WAMI, in Accra, Ghana.  With the 

support of WAMI, the Association formally 

finalized and adopted its Charter, as well as 

reviewed the Concept Note for the Establishment 

of the College of Insurance Supervisors of the 

WAMZ (CISWAMZ).  The Concept Note was 

presented to the Technical Committee of the 

West African Monetary Zone (WAMZ) during 

its 46th Meeting held on Tuesday, February 11, 

2020 at the Freetown International Conference 

Centre, Aberdeen, Freetown, Sierra Leone, on 

the Establishment of College of Insurance 

Supervisors for the West African Monetary Zone 

(CISWAMZ). The Technical Committee 

recommended that CISWAMZ be subsumed into 

the college for non-bank financial institution as 

earlier directed.  

 

 Insurance  

Insurance sector recorded a steady growth across 

the WAMZ Member States in the year 2020 

relative to 2019, despite the devastating effect of 

the Covid-19 pandemic on economic activities of 

the region.  

 

In The Gambia, total assets of the insurance 

industry increased rapidly by 20.7 percent to 

D0.76 billion as at end-December 2020, from 

D0.63 billion at end-December 2019. The 

liquidity position increased by 19.9 percent to 

D0.48 billion at end-December 2020, from D0.40 

billion in the corresponding period of 2019.  

 

In Ghana, the total asset of the insurance industry 

increased tremendously to GHȼ7.7 billion as at 

the end-December 2020, compared to GHȼ 6.7 

billion in the corresponding period of 2019. 

Insurance penetration rate rose slightly to 1.2 

percent in 2020 from 1.1 percent in 2019. The 

National Insurance Commission (NIC) continued 

with the implementation of the on-going 

initiatives introduced in 2019, to strengthen and 

improve the image of the industry including: 

introducing compulsory insurance, enforcement 

of current regulations, full implementation of 

risk-based solvency, address weakness in motor 

insurance, restoration of the marine insurance, 

strengthen corporate governance and the 

digitalization of the industry.  

 

In Guinea, the total net financial assets of the 

insurance industry rose by 29.7 percent to 

GNF29.7 billion in 2020 relative to GNF17.3 

billion in 2019. The premium paid in 2020 

increased by 11.0 percent compared to 2019. The 

industry during the review period recorded an 

increase of 20.6 percent turnover above the 

preceding year turn over. In response to the 

impact of Covid-19 pandemic on the industry, the 

insurance companies suspended premium of 

about GNF 2.40 billion and premium amounting 

to GNF 4.88 billion were postponed between 

April and July 2020.  

 

In Liberia, insurance industry recorded a 

significant decline in profit by 63 percent to 

L$330.1 million in 2020 from L$980.7 million in 

the corresponding period of 2019. The net 

premium for the industry dropped by 21.5 

percent to L$4.99 billion at end-December 2020 

compared to L$6.36 billion at end-December 

2019.  The low performance of the industry 

during the review period was attributable to 

increase in total claims and liabilities. However, 

the industry’s capital increased by 4.72 percent to 

L$7.9 billion as at June 2020, from L$7.3 billion 

at June 2019. During the period under review, the 

Liberian insurance industry was undergoing 

restructuring with the aim of having a strong 

insurance industry.  
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In Nigeria, during the review period the total 

assets of the insurance industry increased rapidly 

by 42.5 percent to N2, 078.4 billion, as at end-

December 2020 from N1,459.0 billion in the 

corresponding period of the previous year. The 

net premiums rose significantly by 49.1 percent 

to N505.5 billion in 2020 from N339.0 billion in 

2019. Even though the Nigeria’s insurance sector 

expanded in 2020, the National Insurance 

Commission (NAICOM) in its efforts to further 

strengthen the industry raised the minimum paid-

up capital of insurance companies underwriting 

both life and general business to ₦18.0 billion, 

from ₦5.0 billion while that of reinsurance 

companies was raised to ₦20.0 billion, from 

₦10.0 billion.  This resulted to an increase in the 

paid-up capital by 73.0 percent to ₦326.9 billion 

in 2020 from ₦189 billion in 2019. 

 

In Sierra Leone, during the period under review, 

the performance of the insurance industry 

increased. However, the insurance penetration 

remained low as it stood at about 0.5 percent of 

GDP.  The industry’s low performance was 

attributable mainly to absence of regulations to 

operationalize the insurance Act 2016, among 

others. On the insurance industry integration, the 

West African Insurance Supervisors Association 

(WAISA) in its January 2020 meeting, formally 

finalized and adopted its Charter with the support 

of WAMI.  The association also presented a 

Concept Note on the establishment of College of 

Insurance Supervisors for the West African 

Monetary Zone (CISWAMZ) to WAMI 

Technical Committee for consideration. 

 

Pensions  

During the review period the pension reform in 

the WAMZ was sustained and further reinforced 

to achieve an increase coverage and improve 

investment channels to meet the ever-increasing 

demand of beneficiaries in the sector. Member 

States continued to embark on the 

implementation of new regulations and 

guidelines to ensure efficiency in the 

management of funds.  

 

In The Gambia, the Social Security and Housing 

Finance Corporation (SSFHC), has commenced 

the process of reviewing its 2015 Act, with the 

aim of identifying capacity gaps, develop a 

successor strategy (2020-2024), and reengineer 

business processes as well as operational 

manuals. Total assets rose by 12.9 percent to 

D7.1 billion as at end-December 2020 compared 

to D6.3 billion recorded in the corresponding 

period of 2019. During the review period the 

portfolios were invested on properties, equity and 

bank term-deposits amounting to D1.22 billion, 

D1.71 billion, and D1.46 billion, respectively.  

 

In Liberia, during the review period the National 

Social Security and Welfare Corporation 

(NASSCORP) joined the National Government 

in getting rid of ghost names from the scheme, by 

strengthening its identification process. The bulk 

of the NASSCORP investment of about 85 

percent 2020 was in on real estate. 

 

 In Nigeria, total pension fund asset grew by 20.6 

percent to ₦12.3 trillion in 2020, from ₦10.2 

trillion in 2019.  The increase was attributable to 

growth in the monthly pension contributions and 

income generated from the investment. The bulk 

of the fund investment was on Federal 

Government of Nigeria Securities (Treasury Bills 

and Bonds) of about 74.4 percent of total pension 

fund asset.  

 

In Sierra Leone, the Trust accumulated reserve 

fund grew by 11 percent to Le2.2 trillion, in 

2020. The portfolio includes Liquidity Marching 

Asset Profile (LMAP) and Long-term Asset 

Profile (LTAF).  The LMAP constitute about 60 

percent of portfolio (short term investments i.e., 

fixed deposits and call deposits and Government 

bonds) while the LTAP   accounted for less than 

half of the investment portfolio in 2020. 

 

Capital Markets 

The West African Capital Market Integration 

(WACMI) activities for the year 2020 was 

marred by the Covid-19 pandemic that negatively 

impact on the global economy. During the year, 

the WACMIC Technical Committee commenced 

the preparation for the WACMIC Technical 

Workshop scheduled for second quarter of 2021 

at Aburi, Ghana. The workshop is the first 

component of the WACMI Phase 2 Project, 

which aim at reviewing and harmonizing the 

rules and regulations for the issuance and trading 

of financial securities across the ECOWAS Zone. 

In the year 2020, the Nigeria and Ghana Stock 

Exchanges continue to dominate the Zone’s 

capital market.  

 

During the period under review the Markets 

Development Trust Fund (CMDTF) through the 

AfDB had given approval for the funding request 

of the West African Capital Markets Integrated 
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Phase 2 Project. WAMI was designated as the 

Executing Agency of the project.  

 

Quoting and Trading in WAMZ Currencies 

The drive for convertibility of currencies in the 

Zone remains a challenge. However, in Ghana, 

some banks continue to provide platforms to 

facilitate the process of currency convertibility 

for their customers who engage in cross-border 

transactions. Institutions engaged in quoting and 

trading in Ghana included Eco bank, Stanbic 

bank, Zenith bank, Bank of Africa and Access 

bank. The cross-border initiatives - undertaken 

by the African Import and Export Bank 

(Afreximbank) would enhance quoting and 

trading through its Pan-African Payment and 

Settlement Platform (PAPSP), which would use 

local currencies for cross-border payments and 

settlement. 

 

Capital Account Liberalization 

The capital account is fully liberalized in The 

Gambia. In Ghana, it remained partially 

liberalized as non-residents are allowed to invest 

in shares and derivatives but are restricted from 

money market instruments and short-term bonds 

or debt instruments. Residents are allowed to 

issue shares, bonds/debt instruments, collective 

investment securities and derivatives for sale 

abroad. In Sierra Leone, the capital account 

management framework continued to be 

governed by the Exchange Control Act of 1965. 

There are various restrictions on capital outflows, 

while there are generally no restrictions on 

capital inflows.  

 

Ghana, some banks continue to provide 

platforms to facilitate the process of currency 

convertibility for their customers who engage in 

cross-border transactions. Institutions engaged in 

quoting and trading in Ghana included Eco bank, 

Stanbic bank, Zenith bank, Bank of Africa and 

Access bank. The cross-border initiatives - 

undertaken by the African Import and Export 

Bank (Afreximbank) would enhance quoting and 

trading through its Pan-African Payment and 

Settlement Platform (PAPSP), which would use 

local currencies for cross-border payments and 

settlement. 
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BOX ITEM: UBI/DI 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

Unique Bank Identity/Digital Interoperability Project 

WAMZ Member States are confronted with a mirage of challenges, namely: high non-

performing loans (NPL), reduction in correspondent banking relationship, inadequate 

AML/CFT and KYC requirements. All these result to poor credit delivery to the private 

sector. The proposed UBI have been identifies as  a worthy initiative that could help banks 

in Member States properly identify and profile their customers in the credit delivery and 

administration process. 

In 2014, Nigeria launched the Bank Verification Number (BVN), which sought to provide 

a unique identification number for every bank customer. The implementation of the BVN, 

which currently has more than 35 million bank customers registered, had led to drastic 

reduction in electronic bank fraud and elimination of ghost names from the civil service 

pay roll, saving about US$6.4million monthly.  

UBI and Digital Interoperability (DI) would provide uniform technologically driven unique 

identity for customers of banks and other financial institutions to authenticate their 

transactions using biometric features. The introduction of UBI/DI in the other Member 

States would deepen financial inclusion, protect bank customers, reduce identity fraud, 

improve correspondent banking relationship and reduce NPL. UBI/DI would help blacklist 

recalcitrant customers and eliminate the risk involved in cash payments for the delivery of 

social benefits and services. DI would ensure integration of mobile money widely used by 

the unbanked population with other payments system infrastructure.  

Most importantly, UBI/DI seeks to improve credit delivery to more than 60 million people 

and reduce the cost of access to services in particular to small businesses, women, 

vulnerable citizens and rural farmers. The UBI project will also support other initiatives 

targeted at providing credit and social benefits to vulnerable citizens of the WAMZ, 

especially women. 

WAMI in 2019 approached the African Development Bank (AfDB) with a Project 

document and funding request for the implementation of UBI in the remaining Member 

States. The UBI is consistent with the financial integration objectives of the WAMZ and is 

one of the outcomes of the Payments System Development Project funded by the African 

Development Bank funded Project (WAMZ-PSDP) which was launched in 2008, to 

upgrade the payments system in The Gambia, Guinea, Sierra Leone, and Liberia.   
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CHAPTER FIVE                                                                                                       

ACTIVITIES OF THE WEST AFRICAN MONETARY INSTITUTE 

5.0 Introduction 

In year 2020, the West African Monetary 

Institute (WAMI) maintained its commitment to 

the pursuit of activities towards attaining a 

monetary union in line with the decision of the 

ECOWAS Authority on the adoption of a Single-

Track Approach to monetary union in West 

Africa. During the year, the Institute undertook 

several activities including multilateral 

surveillance of macroeconomic development in 

member countries, financial sector and trade 

integration issues, and building of other relevant 

frameworks for the achievement of a durable 

monetary union. 

 

5.1 Management of WAMI 

The structure of the Institute remained 

unchanged with the Office of the Director-

General and six other departments, namely: 

Multilateral Surveillance & Trade, Research and 

Statistics, Financial Integration, Corporate 

Services, Legal Service and Internal Audit 

Departments. The Management Board, 

comprising the Director-General and the 

Directors of the six departments, held regular 

meetings to deliberate on the work programme 

and other administrative matters.  

 

The staff strength as at December 31, 2020, was 

51, composed of 42 senior staff and 9 junior staff. 

The Institute continued with the provision of 

health insurance, group life and personal accident 

insurance for members of staff and their 

dependants. Interested members of staff also 

benefitted from recreational facilities and 

language lessons funded by the Institute. In terms 

of capacity building, members of staff 

participated in various training programs 

including online courses to enhance skills and 

competencies.  

 

5.2. Outbreak of COVID-19 

The outbreak of the COVID-19 pandemic 

adversely affected the implementation of the 

work program of WAMI as scheduled missions, 

meetings and activities were either put on hold, 

suspended or stepped down. To mitigate the 

impact of the pandemic on members of staff and 

the implementation of the work program, the 

management of WAMI adopted wide range of 

measures not only to sustain the momentum on 

the implementation of the work programme, but 

also to protect members of staff. These measures 

included the ban on staff gatherings, in-person 

meetings and conferences, implementation of 

rotation of staff, social distancing protocols, 

wearing of masks, handwashing and use of hand 

sanitizers. The Institute also resorted to 

conducting virtual meetings, conferences and 

seminars using online application platforms. A 

number of webinar seminar series on 

contemporary issues were successfully held on 

the following themes:  

 

• When would Normalcy Return: Predicting 

COVID-19 spread in the WAMZ; 

• Effects of COVID-19 on the Economies of the 

Member States of the WAMZ: Trade Channel; 

•  “The Insurance Industry and COVID-19: the 

Need for a New Approach”; and 

•  COVID-19 Pandemic: Implication for Banking 

Supervision in the WAMZ.  

 

5.3 Implementation of the Work Program 

During the period under review, WAMI 

embarked on the following activities in line with 

its approved work programme and compliance 

with the ECOWAS Single Currency Programme. 

 

Multilateral Surveillance 

In 2020, WAMI, as a result of the travel 

restrictions arising out of the COVID-19 

pandemic, WAMI was unable to in collaboration   

with ECOWAS Commission and the West 

African Monetary Agency to conduct the usual 

macroeconomic surveillance missions in member 

countries. However, the three institutions held a 

working retreat on the preparation of the 

ECOWAS macroeconomic convergence report. 

WAMI also embarked on surveillance mission in 

member countries to address data gap challenges. 

Whilst on the missions the teams held 

discussions with relevant authorities in the 

member countries on policy issues and reviewed 

progress made towards compliance with the 

convergence criteria. Following the missions, 

Macroeconomic Developments and 

Convergence Reports were prepared by WAMI. 

 

The Legal Service department’s advisory role to 

the Institute continued during the year 2020, 
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covering all aspects of the ECOWAS Single 

Currency Program with emphasis on the draft 

Model Act for Specialised Deposit-Taking 

Institutions and Specialised Deposit-Taking 

Financial Holding Companies (SDTHCs) of the 

WAMZ, and desk review of the legal and 

regulatory framework on Financial Technology 

(FinTech) for the WAMZ. 

 

The department also participated in the 22nd 

Meeting of the Legal and Institutional Issues 

Committee (LIIC) of the West African Monetary 

Zone (WAMZ) held virtually, from October 05 - 

08, 2020. The main purpose of the Meeting was 

to continue and conclude the review of the draft 

Model Act for Specialised Deposit-taking 

Institutions and Specialised Deposit-taking 

Holding Companies of the WAMZ (draft Model 

Act).  

 

WAMZ Payments System Development 

Project 

In 2020, WAMI continued to leverage on the 

existing relationship with partners such as the 

AfDB and the Afreximbank to implement more 

digital innovations as payments systems 

digitization evolves. The year witnessed the 

launching of Pan African Payments and 

Settlement System (PAPSS) which is expected to 

drive electronic payments in the WAMZ through 

cross-border payment and settlement platform. 

Also in the year under review, WAMI signed a 

US$2.0 million grant agreement with the AfDB 

to undertake a Debt Market development Project 

in the four countries of WAMZ, namely, The 

Gambia, Guinea, Liberia and Sierra Leone.  A 

contract for the interface development and 

implementation of core banking application 

dubbed Temenos T24 integration into PAPSS 

was also signed between WAMI and Inlaks 

Computers Ltd with the Afreximbank PAPSS 

Project grant of US$0.402million. 

 

West African Capital Markets Integration  

The integration of capital markets in West Africa 

progressed during the review period, as the West 

African Capital Market Integration Council 

(WACMIC) continued to harmonize the rules 

and regulations for the issuance and trading of 

financial securities across the Economic 

Community of West African States (ECOWAS). 

Also, during the year under review, WAMI in 

conjunction with the West African Securities 

Regulators Association (WASRA) and West 

African Capital Markets Integration Council 

(WACMIC), continued to partner in developing 

and integrating the capital markets in the 

WAMZ, using the three (3) Phased Approach. 

The African Development Bank (AfDB) and 

WAMI in 2020 signed a grant agreement within 

the year for the financing of the development of 

the domestic debt market in the WAMZ.  The 

main objective of the project is to deepen 

financial markets through the development of the 

debt markets in WAMZ Member States.  

College of Supervisors of the WAMZ 

(CSWAMZ) 

 

The College of Supervisors of the West African 

Monetary Zone (CSWAMZ) continued to pursue 

its core mandates of harmonization of 

supervisory practices, deepening of supervisory 

cooperation and creating the enabling 

environment for a stable, safe and sound banking 

system in the WAMZ. During the year under 

review, WAMI participated in the 37th meeting 

of the College, where issues, including joint 

examination of Nigerian bank subsidiaries; the 

implementation of Risk-Based Supervision 

(RBS); Basel II and III; International Financial 

Reporting Standards (IFRS, IFRS9 and IFRS 

16); update on implementation of automated 

banking regulation processes; and recent 

developments in Anti-Money Laundering and 

Counter Financing of Terrorism (AML/CFT) 

compliance were deliberated on. The 18th report 

of the College provided an update on the 

College’s activities, achievements, and 

supervisory concerns for the period February 

2020 – August 2020.  

 

The College of Supervisors of Non-Bank 

Financial Institutions 

To improve the regulatory environment of the 

financial ecosystem, the College of Supervisors 

of the Non-Bank Financial Institutions 

(CSNBFIs) in the WAMZ was established and 

inaugurated in 2020 to complement the efforts of 

the College of Supervisors of the WAMZ 

(CSWAMZ). The 2nd Meeting of the CSNBFI 

afforded Member States the opportunity to 

review developments in the Other Financial 

Institutions (OFI) sector as well as promote 

cooperation and collaborations on matters of 

mutual benefits. The issues covered at the 

meeting included update on CSNBFI Charter, 

Report from WAMZ Statutory Meeting held in 

Freetown, Automation of supervisory processes, 

Update on AML/CFT and the impact of COVID-

19 pandemic on other credit financial institutions 
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in the WAMZ. During the year, the Committee 

of Governors of the WAMZ approved and signed 

the CSNBFI Charter. 

  

5.4 WAMZ Statutory Meetings 

Two statutory meetings were held in year 2020, 

one in Freetown, Sierra Leone February from 10-

14, 2020, and the other, in Accra from September 

07 -11, 2020. 

 

Freetown Meetings 

1. Technical Committee: The Technical 

Committee (TC) of the West African 

Monetary Zone (WAMZ) held its 46th 

Meeting of the at Bintumani Hotel, 

Freetown, Sierra Leone from February 10-

12, 2020, to deliberate on the status of 

implementation of the WAMZ work 

programme and activities under the 

ECOWAS Single Currency Programme 

based on the technical documents prepared 

by WAMI. 

  

2. Committee of Governors: The 40th 

Meeting of the Committee of Governors 

(CoG) of the Central Banks of the Member 

States of the West African Monetary Zone 

(WAMZ) took place at Bintumani Hotel, 

Freetown, Sierra Leone on February 13, 

2020, to consider the report of the 46th 

Meeting of the TC. The meeting focused 

on the status of implementation of the 

WAMZ work programme and activities 

under the ECOWAS Single Currency 

Programme. The CoG endorsed the report 

of the TC and made some 

recommendations for the consideration of 

the Convergence Council. 

 

3. Convergence Council: The Convergence 

Council of Ministers and Governors of the 

Central Banks of the West African 

Monetary Zone (WAMZ) held its 43rd 

meeting at Bintumani Hotel, Freetown, 

Sierra Leone on February 14, 2020, to 

deliberate on the status of implementation 

of the WAMZ Work Programme. The 

Report of the 40th Meeting of the 

Committee of Governors formed the basis 

for the deliberations.  

 

After the deliberation, Council decided to  

i. adopt the Report on Macroeconomic 

developments and convergence in the WAMZ as 

at end-December 2019 and urged Member States 

to:  

 

a. implement deliberate policy initiatives 

aimed at modernizing agriculture to 

engender further growth, while 

introducing high yielding and drought 

resistant crop varieties and establishing 

cooperatives to serve as centers for the 

provision of extension services on 

modern farming practices; and 

 

b. adopt measures to diversify their 

economies including adding value to raw 

materials before exporting. 

 

c. ensure price stability and build 

international reserve buffers by 

strengthening current account balances, 

address supply side constraints and 

maintain sound monetary policy 

measures; 

 

d.   ensure efficient execution of fiscal 

operations through: 

 

• enhanced domestic revenue 

mobilization efforts and broaden the 

tax base; 

• adherence to programmed 

expenditures in-line with approved 

budget estimates; and 

• Harmonized budgetary frameworks 

and processes within the WAMZ. 

 

ii. intensify efforts to increase 

investment in trade infrastructure, 

remove non-tariff barriers to trade 

and improve business environment;  

 

iii. increase investment in growth 

enhancing capital projects for 

sustaining long-term growth and 

repositioning the private sector to 

lead the pursuit of inclusive growth 

and employment generation; 

 

iv. fast-track the implementation of 

reforms to address structural 

challenges and bottlenecks in the 

business environment to help reduce 

the high cost of doing business;  

 

v. address the high NPLs ratio with 

measures such as improvement in 
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risk management while enhancing 

the necessary credit delivery 

safeguards such as collateral 

registry, credit reference system, 

perfection of collaterals and 

improving the legal regimes on 

foreclosures, to reduce incidences of 

default. 

 

vi. develop specific policies to ensure 

fiscal prudence, since adverse fiscal 

policy shock could compromise 

efforts to satisfy all other 

macroeconomic convergence 

criteria; and 

 

vii. Member States that have not 

commenced the production of 

quarterly data on key 

macroeconomic variables are 

encouraged to do so to enhance the 

quality of research and facilitate the 

timely production of convergence 

reports. 

 

Council approved the following and directed 

WAMI to:  

 

• assess the performance of the Member 

States of the WAMZ, on the inflation 

criterion, based on single digit inflation 

(end-period) given that the Member 

States of the WAMZ implement a 

flexible exchange rate regime; 

 

• collaborate with ECOWAS and WAMA 

to develop a framework for statistical 

harmonization especially with regard to 

consumer price statistics (CPI) in the 

WAMZ for adoption by the Member 

States; and 

 

•  seek funding from the ECOWAS 

Commission to finance the Institute’s 

participation in the joint multilateral 

surveillance mission to UEMOA 

countries and Cabo Verde, within the 

framework of the revised Roadmap for 

the ECOWAS 2020 Single Currency 

Programme as directed by the ECOWAS 

Council of Ministers. 

 

The Convergence Council also approved the 

WAMI Work Programme and Budget for FY 

2020. 

Accra Meetings 

1. Technical Committee: The 47th Meeting 

of the Technical Committee (TC) of the 

West African Monetary Zone (WAMZ) 

was held virtually during September 07-

08, 2020, to deliberate on the status of 

implementation of the WAMZ work 

programme and activities under the 

ECOWAS Single Currency Programme. 

The technical documents prepared by the 

West African Monetary Institute 

(WAMI) and Experts’ Committee 

Reports formed the basis for the 

deliberations. 

 

2. Committee of Governors: The 41st 

Meeting of the Committee of Governors 

of the Central Banks of the Member 

States of the West African Monetary 

Zone (WAMZ) was held virtually on 

September 10, 2020, to deliberate on the 

status of implementation of the West 

African Monetary Zone (WAMZ) work 

programme and activities under the 

ECOWAS Single Currency Programme. 

The Report of the 47th Meeting of the 

Technical Committee (TC) of the 

WAMZ formed the basis for the 

deliberations. After which, the 

Committee of Governors endorsed the 

report of the Technical Committee and 

made some recommendations for the 

consideration of the Convergence 

Council. 

 

3. Convergence Council: The 44th Meeting 

(Virtual) of the Convergence Council of 

Ministers and Governors of the Central 

Banks of the West African Monetary 

Zone (WAMZ) held in Accra, Ghana, on 

September 11, 2020, to deliberate on the 

status of implementation of the West 

African Monetary Zone (WAMZ) Work 

Programme. The Report of the 41st 

Meeting of the Committee of Governors 

formed the basis for the deliberations.  

 

After deliberations on the report of the 41st 

Meeting of the Committee of Governors, the 

Convergence Council decided as follows: 

 

i. noted the Report on macroeconomic 

developments and convergence in the 

WAMZ as at end-December 2019, and 

urged Member States to: 
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a. scale-up investment in  growth 

enhancing sectors such as agriculture 

and mining, for sustaining long-term 

growth and employment generation; 

b. fast-track the implementation of reforms 

to address structural challenges and 

bottlenecks in the business environment 

to help reduce the high cost of doing 

business; 

c. ensure price stability by maintaining 

prudent monetary policy stances, 

addressing supply side constraints and 

improving current account balances; 

d. strengthen tax administration and public 

financial management to boost revenue 

mobilization, while implementing 

expenditure rationalization measures to 

improve compliance with fiscal deficit 

criterion; 

e. address high NPLs with measures such 

as improved risk management, and 

enhanced credit delivery safeguards 

(collateral registry, credit reference 

system, perfection of collaterals and 

improving the legal regimes on 

foreclosures, etc.) to reduce the 

incidences of default;  

f. sustain efforts at containing the spread 

and socio-economic impact of the 

COVID-19 pandemic on Member States’ 

economies;  

g. prioritize its statistical harmonization 

exercise, given the existing 

heterogeneity in the Zone, particularly in 

CPI computation to take into 

consideration the differences in the 

weights and composition of consumption 

baskets across countries; 

 

ii. approved the audited financial 

statements of WAMI for the FY 2019;  

 

iii. approved the re-appointment of Deloitte 

and Touche as external auditors of 

WAMI for the financial year 2020 at an 

agreed professional fee of US$12,500, 

excluding tax and other incidental 

expenses; 

 

iv. Council also decided that WAMI should: 

 

a. canvas Governors of the central banks of the 

WAMZ to agree on a suitable date to convene a 

virtual meeting of the Committee of Governors 

of the Member States of the WAMZ, to share 

country experiences, relating to economic policy 

responses in managing the adverse impact of 

COVID-19, on the economies of the WAMZ;  

 

b. refocus the Institute’s work programme, going 

forward, in line with the wider economic and 

monetary integration agenda of ECOWAS, 

within the framework of the ECOWAS Single 

Currency Programme;  

c. reactivate the Summit of the WAMZ Authority 

of  Heads of State and Government to be held at 

least once a year; and 

d. revise and implement the activities under the 

roadmap approved for the transformation of 

WAMI into a Commission, by Council at its 37th 

Meeting, held on February 10, 2017, in Freetown 

Sierra Leone, within three years (2020-2022). 

 

v. requested the Republic of Sierra Leone, the Chair 

of the WAMZ Convergence Council, to initiate 

the process of holding WAMZ Heads of State 

and Government Summit before the end of 2020; 

 

vi. encouraged WAMI and Member States to fast-

track arrangements to facilitate the go-live of the 

pilot phase of the Pan African Payments and 

Settlement System (PAPSS) project; and 

 

vii. urged ECOWAS to adopt a more forward-

looking inflation-targeting monetary policy 

framework to anchor inflation expectations and 

enhance credibility of its monetary policy 

measures. 

 

 55  WAMI Research Publications in 2020 

During the year under review, the Institute published 

the following from its empirical works: 

i. Zonal Financial Stability Report 

(December 2019 edition).                                                                                            

ii. Three editions of the West African 

Journal of Monetary and Economic 

Integration: Vol. 19, No.2, Vol. 20, No. 

1a, and Vol. 20, No. 1b 

iii. 2019 Annual Report. 

iv. WAMZ Trade Integration Report 

(December 2019 edition) 

v. WAMI Occasional Paper Series: 

 No.15: A composite Index of Economic 

Integration in the West African 

Monetary zone (WAMZ); 

 No. 16: Optimum currency area index for 

the Economic Community of West 

African States (ECOWAS); 

 No. 17: Public debt sustainability in the 

West African Monetary Zone; 
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 No. 18: Business Cycle synchronization 

in the ECOWAS Region; and 

 No. 19: Uncertainty and Economic 

Performance in the West African 

Monetary Zone (WAMZ): a fixed effect 

panel threshold approach 

 

5.6 Financial Accounts of WAMI 

(The scanned copy was submitted to RSD after 

the statutory audit of the Institute’s financial 

statements for the year 2020). 
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CHAPTER SIX                                                                                                            

CONCLUSION AND OUTLOOK FOR 2020 

CONCLUSION 

The COVID-19 pandemic shock and related 

lockdowns and containment measures 

significantly weakened global economic 

activities in 2020, exacerbated by geopolitical 

tensions in the Middle East and the trade war 

between China and the United States. The 

pandemic caused severe disruptions to global 

trade and investment flows. The tourism, 

hospitality and manufacturing sectors were 

among the hardest hit. Ultimately, despite the 

widespread policy measures taken to support 

economic recovery, global output deteriorated to 

a negative growth in 2020 from a positive growth 

in 2019. Global prices of major international 

commodities in 2020 showed a mixed picture, 

driven by the deterioration in external demand. 

Although supported by economic recovery in 

China and production cuts by the Organization of 

Petroleum Exporting Countries (OPEC), crude 

oil prices declined sharply in 2020. Amid 

exceptional uncertainties, global growth for 2021 

and 2022 is projected at 6.0 percent and 4.4 

percent, respectively, on expectation of vaccine-

powered of activity later in the year, and 

additional policy measures alongside 

improvement in containment of the pandemic. 

Additionally, the strength of the recovery is 

projected to vary significantly across countries, 

depending on access to medical interventions, 

exposure level to cross-country spill overs, and 

structural characteristics entering the crisis. 

 

Similarly, during the period under review, 

economic activities in the WAMZ were 

adversely impacted by the COVID-19 pandemic. 

Real output contracted to negative growth down 

from a positive growth in 2019, largely due to the 

sharp fall in commodity prices and weak global 

economic activity.  

 

Inflation trajectory in the WAMZ worsened 

during the review period. In the same vein, fiscal 

performance of the zone in large part deteriorated 

relative to 2019. Aggregate reserve holdings for 

the Zone could cover 7.0 months of import. 

 

Overall performance of the Member States on the 

convergence criteria declined in 2020, relative to 

2019, mainly reflecting the impact of COVID-19 

pandemic on the Member States’ domestic 

economic activities.An assessment of the 

individual Member States’ performance on these 

convergence criteria showed significant 

difference across countries during the year under 

review, with  only one county satisfying  all four 

primary convergence criteria, while one country 

met two, and Ghana, Liberia, Nigeria, and Sierra 

Leone attained one each of the criteria.  

 

Member States’ performance based on the 

secondary criteria revealed that only one country 

attained both secondary criteria at end-December 

2020, while the remaining five countries met one 

each of the two secondary criteria.  

 

The pandemic-induced lockdowns and 

containment measures negatively impacted Intra-

WAMZ trade. The Zone’s trade with the rest of 

the world plummeted due to weak global demand 

and the resultant sharp fall in prices of major 

export commodities. However, one momentous 

development during the year was the ratification 

of the African Continental free trade Area 

(AFCFTA) agreement, which has created a 

unique opportunity for long-term trade reforms 

and integration across the African continent. The 

AFCFTA was set to commence operations in 

mid-2020 with the Secretariat set up in Ghana but 

this was postponed to January 1, 2021.  

 

Despite the constraints on Intra-ECOWAS trade 

due to the pandemic related restrictions, Member 

States made significant strides towards the 

implementation of the ECOWAS Trade 

Liberalization Scheme (ETLS). A total of 7,195 

enterprises were approved under the ETLS as at 

end-December 2020, and 1,519 products traded 

duty free within the Community.  

 

During the year under review, the ECOWAS 

Common External Tariff (CET) was 

continuously implemented by all ECOWAS 

Member States except for Cape Verde and 

Liberia whose tariffs were different form the rest 

of ECOWAS. However, the implementation of 

the ECOWAS protocol on free movement of 

persons, right to reside and establish was 

constrained by the application of the COVID-19 

containment measures by all Member States. The 

payments system landscape continued to be 

transformed through the adoption of innovative 
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means of payments via contactless and electronic 

channels, which proved very effective during the 

pandemic as diverse payments and settlement of 

financial transactions were carried out without 

person-to-person contact. 
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OUTLOOK FOR 2020 

Macroeconomic Developments in the 

WAMZ 

The COVID-19 pandemic significantly 

dampened economic activity in the WAMZ in 

2020, reversing the gains in macroeconomic 

convergence and amplifying the 

macroeconomic challenges of the Zone.  Output 

growth in the Zone contracted to negative 1.3 

percent in 2020, down from a positive growth 

of 2.8 percent in 2019, largely due to recessions 

experienced in four Member States   

In response to the pandemic shock, Member 

States rolled out accommodative monetary 

policy to ensure stability and facilitate fiscal 

financing to support economic recovery and 

mitigate the macroeconomic and financial 

consequences of the pandemic. As a result, 

inflationary pressures heightened as headline 

inflation for the Zone increased by 3.0 

percentage points to 14.2 percent at the end of 

2020 from 11.2 percent at end 2019. This 

reflected the degree of currency depreciations 

and low agricultural production in some 

Member States.  

 

The fiscal policy thrust of Member States in 

2020 was to revamp economic activity and 

promote strong economic recovery. The fiscal 

authorities embarked on expansionary policy 

stance, premised on increasing health-related 

expenditures to contain the pandemic, and 

providing fiscal support to vulnerable 

households and firms that faced financing 

constraints. The Zone wide fiscal deficit 

(including grants) widened to 5.8 percent of 

GDP in 2020, largely above the Zone’s 

prescribed benchmark of at most 3.0 percent of 

GDP, reflecting the surge in budgetary 

expenditures in the face of output contraction 

and weak revenue mobilization during the 

pandemic.  

 

At the aggregate level, gross external reserves 

for the Zone were sufficient to absorb 7.0 

months of imports of goods and services in 

2020, compared to 6.4 months of import cover 

in 2019, mainly due to reductions in import bill 

during the year.  The currencies of all Member 

States except Liberia depreciated against the 

US dollar, albeit at varying degrees largely 

reflecting the decline in export receipts and 

capital inflows.  

 

An assessment of the individual Member 

States’ performance on these convergence 

criteria showed significant difference across 

countries during the year under review, with 

only one county satisfying all four primary 

convergence criteria, while one country met 

two, and Ghana, Liberia, Nigeria, and Sierra 

Leone attained one each of the criteria.  

 

Member States’ performance based on the 

secondary criteria revealed that only one 

country attained both secondary criteria at end-

December 2020, while the remaining five 

countries met one each of the two secondary 

criteria.  

 

The fiscal deficit criterion of not more than 3.0 

percent of GDP continued to be the most 

difficult, despite the fiscal consolidation efforts 

by member states. The COVID-19 pandemic 

exacerbated the challenge even more during the 

review period. 

 

The medium–term macroeconomic outlook 

(2021-2023) of the WAMZ Member States 

with respect to the four primary convergence 

criteria indicated that only Sierra Leone would 

likely meet the four primary convergence 

criteria by 2023, while The Gambia, Ghana, 

Guinea Liberia and Nigeria are projected to 

achieve three criteria each. This was premised 

on the anticipated negative impact COVID 

would have on economies of the WAMZ. 
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Table 1: Summary of World Real Output Growth (Annual Percentage Change 
 

 
Table 2: Summary of World Price Developments (End-period, Annual Percentage Change) 

Country Group Name 2015 2016 2017 2018 2019 2020 

World 2.8 3.0 3.3 3.5 3.8 2.7 

Advanced economies 0.5 1.5 1.7 1.6 1.5 0.5 

Euro area 0.3 1.1 1.3 1.5 1.3 -0.3 

Major advanced economies (G7) 0.5 1.6 1.8 1.7 1.6 0.6 

Other advanced economies (Advanced economies excluding 

G7 and euro area) 0.7 1.3 1.4 1.3 1.3 0.4 

European Union 0.2 1.1 1.5 1.6 1.6 0.1 

Emerging market and developing economies 4.7 4.2 4.6 5.0 5.6 4.4 

Emerging and developing Asia 2.6 2.6 2.8 2.3 4.7 1.2 

Emerging and developing Europe 9.7 5.3 5.3 7.6 5.3 6.5 

ASEAN-5 1.8 2.6 2.9 2.5 2.4 1.0 

Latin America and the Caribbean 6.1 4.5 6.2 7.6 7.7 6.3 

Middle East and Central Asia 5.4 6.3 7.3 10.2 6.4 12.5 

Sub-Saharan Africa 7.9 11.6 10.1 7.8 9.6 11.1 

Source: WEO April 2021       

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Country Group Name 2015 2016 2017 2018 2019 2020 

World 3.5 3.3 3.8 3.6 2.8 -3.3 

Advanced economies 2.4 1.8 2.5 2.3 1.6 -4.7 

Euro area 2.0 1.9 2.6 1.9 1.3 -6.6 

Major advanced economies (G7) 2.2 1.5 2.2 2.1 1.5 -5.0 

Other advanced economies (Advanced economies excluding G7 and 

euro area) 2.3 2.6 3.1 2.8 1.8 -2.1 

European Union 2.5 2.1 3.0 2.3 1.7 -6.1 

Emerging market and developing economies 4.3 4.5 4.8 4.5 3.6 -2.2 

Emerging and developing Asia 6.8 6.8 6.6 6.4 5.3 -1.0 

Emerging and developing Europe 1.0 1.9 4.1 3.4 2.4 -2.0 

ASEAN-5 5.0 5.1 5.5 5.3 4.8 -3.4 

Latin America and the Caribbean 0.4 -0.6 1.3 1.2 0.2 -7.0 

Middle East and Central Asia 2.8 4.7 2.5 2.0 1.4 -2.9 

Sub-Saharan Africa 3.2 1.5 3.1 3.2 3.2 -1.9 

Source: WEO April 2021       
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Table 3: WAMZ Selected Macroeconomic Indicators 

 Indicators 2015 2016 2017 2018 2019 2020 

Real GDP growth (%) 2.6 (0.5) 2.0 2.6 2.8 (1.3) 

Nominal GDP ($mil) 546,598.9 403,724.8 452,471.1 503,835.1 560,152.3 499,992.4 

Inflation Rate (end of Period) 10.4 16.7 14.1 11.3 11.2 14.2 

Money Supply (M2+) growth (% change) 0.1 (19.4) 4.7 9.3 8.8 8.7 

Public Debt to GDP 20.6 20.8 21.0 21.4 21.9 27.0 

Gross International Reserves ($mil) 35,851.9 34,666.7 48,526.9 51,477.4 48,964.5 48,088.8 

Gross International Reserves (in months of import) 4.8 6.0 8.9 9.1 6.4 7.0 

Tax Revenue ( % of GDP) 2.9 3.4 5.0 5.8 5.1 4.6 

Salary mass/Total tax revenue 91.4 77.3 50.4 30.6 30.8 63.3 

Public Investments from domestic receipts 31.8 30.2 5.0 13.0 16.3 28.8 

Captital Expenditures / Total Expenditures 18.6 18.4 8.6 16.1 17.4 17.1 

Expenditure (% of GDP) 7.0 7.7 7.4 6.3 5.9 9.8 

Fiscal Deficit includ. Grants ( % of GDP) 2.0 2.6 2.0 1.2 0.8 5.8 

Fiscal Deficit excl.Grants ( % of GDP) 2.2 2.7 2.2 1.3 0.9 5.9 

       

Source: WAMZ’s Authorities       

 

 
Table 4: Exchange Rate, National currency per US dollar, 2010 - 2020  

Year 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 

Country Unit                       

United Kingdom Pound Sterling 
0.64  0.65  0.63  0.61  0.64  0.67  0.81  0.74  0.79  0.76  0.75  

Euro area (19 

countries) 

Euro 

0.75  0.77  0.76  0.73  0.82  0.92  0.95  0.83  0.87  0.89  0.81  

China (People's 

Republic of) 

Yuan Renminbi 

6.62  6.30  6.29  6.10  6.12  6.49  6.95  6.51  6.85  6.99  6.53  

Source: OECD Stats  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://stats.oecd.org/OECDStat_Metadata/ShowMetadata.ashx?Dataset=SNA_TABLE4&Coords=%5bLOCATION%5d.%5bGBR%5d&ShowOnWeb=true&Lang=en
http://stats.oecd.org/OECDStat_Metadata/ShowMetadata.ashx?Dataset=SNA_TABLE4&Coords=%5bLOCATION%5d.%5bEA19%5d&ShowOnWeb=true&Lang=en
http://stats.oecd.org/OECDStat_Metadata/ShowMetadata.ashx?Dataset=SNA_TABLE4&Coords=%5bLOCATION%5d.%5bEA19%5d&ShowOnWeb=true&Lang=en
http://stats.oecd.org/OECDStat_Metadata/ShowMetadata.ashx?Dataset=SNA_TABLE4&Coords=%5bLOCATION%5d.%5bCHN%5d&ShowOnWeb=true&Lang=en
http://stats.oecd.org/OECDStat_Metadata/ShowMetadata.ashx?Dataset=SNA_TABLE4&Coords=%5bLOCATION%5d.%5bCHN%5d&ShowOnWeb=true&Lang=en
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Table 5: Key Commodity Prices 2015 – 2020 

Subject Descriptor 2015 2016 2017 2018 2019 2020 

Commodity Fuel (energy) Index includes Crude oil 

(petroleum), Natural Gas, and Coal Price Indices 119.72 100.00 123.92 157.69 130.43 91.39 

Commodity Food Price Index includes Cereal, Vegetable 

Oils, Meat, Seafood, Sugar, Bananas, and Oranges Price 

Indices 98.54 100.00 103.80 102.51 99.37 101.02 

Commodity Agricultural Raw Materials Index includes 

Timber, Cotton, Wool, Rubber, and Hides Price Indices 100.02 100.00 105.25 107.34 101.53 98.08 

Commodity Metals Price Index includes Copper, 

Aluminium, Iron Ore, Tin, Nickel, Zinc, Lead, and 

Uranium Price Indices 105.60 100.00 122.19 130.29 135.11 139.85 

Aluminium, 99.5% minimum purity, LME spot price, CIF 

UK ports, US$ per metric tonne 1664.68 1604.18 1967.66 2108.47 1794.49 1704.10 

Iron Ore, China import Iron Ore Fines 62% FE spot (CFR 

Tianjin port) US$ per metric ton 56.14 58.57 71.13 70.14 93.62 108.07 

       
Source: WEO April 2021   
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Table 6: The Gambia: Output and Prices (Millions of Dalasis) 

Domestic Output  2015 2016 2017 2018 2019 

Provisional 

2020* 

GDP at Constant Prices  50,746.5 51,732.7 54,227.5 58,150.8 61,769.0 61,644.3 

Real GDP Growth 4.1 1.9 4.8 7.2 6.2 (0.2) 

Agriculture, forestry and fishing 11,813.0 11,785.3 11,269.2 11,685.1 11,672.1 13,033.0 

Crop 6,744.8 6,566.6 5,352.1 5,201.5 4,467.4 5,223.3 

Livestock 2,015.1 1,954.4 1,741.5 1,643.6 1,616.1 1,604.8 

Forestry and logging 550.0 461.8 408.0 333.7 252.7 247.3 

Fishing and aquaculture 2,503.1 2,802.5 3,767.5 4,506.3 5,335.9 5,957.7 

   3.0 (0.6) 0.3 2.4 1.7 

Industry 7,904.5 9,423.8 9,089.5 9,273.8 10,643.7 11,699.0 

Mining and quarrying 252.5 231.9 243.2 279.4 342.2 429.0 

Manufacturing 2,941.5 2,734.3 2,519.2 2,488.8 2,360.0 1,859.9 

Electricity, gas, steam and air conditioning supply 533.6 572.3 529.9 601.0 682.4 781.7 

Water supply, sewerage, waste management and 

remediation activities 401.5 435.2 424.9 426.4 465.6 473.1 

Construction 3,775.5 5,450.1 5,372.3 5,478.2 6,793.5 8,155.3 

Services 27,570.8 26,997.3 30,164.9 33,217.0 35,258.9 32,735.0 

Wholesale and retail trade; repair of motors and 

motocycles 15,846.5 14,984.6 17,533.5 19,687.0 20,305.1 19,341.4 

Transport and storage 1,589.5 1,798.0 1,957.4 2,159.9 2,389.0 2,064.2 

Accommodation and food service activities 729.3 880.7 871.0 1,033.8 1,208.9 418.2 

Information and Communication 1,864.4 1,814.5 2,321.4 2,579.0 2,929.0 2,982.4 

Financial and insurance activities 1,279.3 1,184.6 1,197.9 1,352.3 1,453.6 1,515.6 

Real estate activities 1,251.2 1,253.1 1,286.3 1,323.6 1,345.7 1,338.4 

Professional, scientific and technical activities 106.5 118.2 99.9 93.7 92.6 83.5 

Administrative and support service activities 674.6 661.0 657.7 632.9 611.8 409.0 

Public administration and defence; compulsory social 

security 1,531.3 1,360.7 1,293.0 1,428.5 1,718.4 1,810.1 

Education 1,168.3 1,343.7 1,486.0 1,517.8 1,717.3 1,579.5 

Human health and social work activities 328.8 370.0 338.0 355.7 455.9 611.3 

Arts, entertainment and recreation 343.8 357.8 366.1 363.3 380.0 231.0 

Other service activities 857.4 870.4 756.7 689.6 651.5 350.6 

GDP basic price (Gross Value Added) 47,288.3 48,206.4 50,523.5 54,175.9 57,574.6 57,466.9 

Taxes less subsidies on products (+) 3,458.1 3,526.3 3,704.0 3,974.9 4,194.4 4,177.4 

Sector Share of GDP       

     Agriculture   25.0 24.4 22.3 21.1 20.3 22.7 

     Industrial   16.7 19.5 18.0 17.3 18.5 20.4 

  Services   58.3 56.0 59.7 61.6 61.2 57.0 

       

 Prices       

Annual Average Inflation Rate 6.3 7.5 5.7 5.7 7.3 5.6 

Annual End-Period Inflation 6.7 7.9 6.9 6.4 7.7 5.7 

GDP at Current Market Prices 58,581.1 64,389.9 70,142.2 80,445.8 90,793.8 94,269.4 

Memorandum items       

Exchange rate (1USD to GMD) annual average 42.5 43.6 46.6 48.2 50.1 51.2 

GDP at Current Market Prices (USD) 1,378.2 1,477.7 1,505.0 1,670.7 1,813.6 1,841.4 

GDP per Capita (GMD) 29,910.3 31,869.7 33,666.7 37,390.1 41,307.0  

GDP per Capita (USD) 703.7 727.3 722.4 756.0 812.6  

Source: Gambian Authorities WAMI Staff Projection* 

 

 



73 

Table 7: The Gambia: Government Fiscal Operations (Millions of Dalasis) 

  2015 2016 2017 2018 2019 2020* 

Total revenue and grants 8,241.58 8,354.29 13,327.81 14,873.41 16,635.09 21,455.30 

  Total revenue (excl. grants) 7,519.26 7,646.65 7,723.16 10,220.94 11,801.51 13,547.81 

     Tax revenue 6,694.57 7,014.39 7,099.26 8,074.43 9,954.43 10,325.65 

          Direct Tax 1,695.49 1,811.79 1,932.29 1,964.71 2,624.84 2,803.37 

          Indirect Tax 4,999.08 5,202.60 5,166.98 6,109.73 7,329.59 7,522.27 

            Taxes on domestic goods & services 1,544.41 1,700.01 1,702.88 2,153.77 2,585.21 2,453.51 

            Taxes on international trade & transactions 3,454.67 3,502.59 3,464.10 3,955.96 4,744.38 5,068.76 

     Nontax revenue_  (** changes effected in January 

2019 for June 2018) 824.69 632.26 623.90 2,146.50 1,847.08 3,222.16 

     Grants 722.32 707.64 5,604.65 4,652.47 4,833.58 7,907.49 

  Project 722.32 707.64 2,594.98 3,874.87 2,043.29 5,284.03 

  Programme - - 3,009.67 777.60 2,790.29 2,623.46 

Total Expenditure and Net Lending 10,770.39 12,472.64 16,995.35 19,693.00 19,320.32 23,328.16 

Total expenditure 10,770.39 12,449.14 16,980.35 19,655.37 19,320.32 23,328.16 

     Recurrent expenditure 8,396.24 9,860.43 9,786.04 10,610.52 12,840.56 16,728.14 

          Non-interest 5,598.24 6,599.16 6,405.40 8,133.89 9,997.62 13,761.25 

           Personnel emoluments 2,037.75 2,100.25 2,234.55 2,987.47 3,954.86 4,048.91 

          o/w:  Gross wages, salaries and pensions 2,037.75 2,100.25 2,234.55 2,987.47 3,954.86 4,048.91 

           Other Charges 3,560.49 4,498.91 4,170.85 5,146.42 6,042.76 9,712.34 

                 Goods and services  2,066.01 2,746.72 2,372.07 2,991.45 3,374.84 4,716.98 

                 Transfers and subsidies 1,494.48 1,752.19 1,798.78 2,154.97 2,667.92 4,995.37 

         Interest payments 2,798.00 3,261.27 3,380.64 2,476.63 2,842.95 2,966.89 

               Domestic  2,298.93 2,805.30 3,139.41 2,057.08 2,472.43 2,418.87 

               External 499.07 455.97 241.23 419.55 370.52 548.02 

     Capital expenditure  2,374.15 2,588.71 7,194.31 9,044.86 6,479.75 6,600.02 

          Domestic(GLF) 675.48 634.70 791.32 790.52 979.50 1,762.55 

          External Financing 1,698.67 1,954.01 6,402.99 8,254.34 5,500.26 4,837.47 

          Loans 976.35 1,246.37 3,808.01 4,379.47 3,456.97 2,214.01 

         Grants 722.32 707.64 2,594.98 3,874.87 2,043.29 2,623.46 

Net Lending - 23.50 15.00 37.62 -  
Primary Balance 1,245.54 389.29 511.44 1,258.91 824.39 (1,976.00) 

Budget deficit/surplus (commit., excl. grants) (3,251.13) (4,825.99) (9,272.19) (9,472.06) (7,518.81) (9,780.36) 

Budget deficit/surplus (commit.,includ. grants) (2,528.81) (4,118.35) (3,667.54) (4,819.59) (2,685.23) (1,872.87) 

Cash adjustment  (629.73) 2,811.41 371.02 461.52 1,200.32 

Overall balance ( commit.,  includ. grants) (2,528.81) (4,118.35) (3,667.54) (4,819.59) (2,685.23) (1,872.87) 

Financing ( cash, including grants)  4,748.08 856.13 4,448.57 2,223.71 672.54 

Financing (commit.,includ grants)  4,118.35 3,667.54 4,819.59 2,685.23 1,872.87 

     Foreign (net) 18.72 471.39 2,943.18 2,936.04 2,736.74 2,097.25 

          Borrowing (Project) 976.35 1,246.37 3,808.01 4,379.47 3,888.59 3,286.69 

          Amortization (957.63) (774.98) (864.83) (1,443.43) (1,151.85) (1,189.44) 

     Domestic (net)   4,783.87 (1,741.93) 2,365.50 567.40 (826.39) 

                Banking system  4,186.37 (1,014.42) 1,996.21 1,308.58 (162.19) 

                    Central Bank  2,217.83 (1,716.23) 489.47 (1,058.24) (881.83) 

                    Deposit Money banks  1,968.54 701.81 1,506.74 2,366.82 719.64 

Non-bank sector  597.50 (727.51) 369.29 (140.96) (63.97) 

 Cahnge in Arrears (- decrease) (85.61) (507.18) (345.12) (852.97) (1,080.43) (598.32) 

Memorandum items:       
Total  Revenue and Grants ( % of GDP) 14.07 12.97 19.00 18.49 18.32 22.76 

Domestic Revenue/ GDP at market prices (%) 12.84 11.88 11.01 12.71 13.00 14.37 

Tax revenue/ GDP at Market Prices(%) 11.43 10.89 10.12 10.04 10.96 10.95 

Non Tax Revenue/GDP at market prices (%) 1.41 0.98 0.89 2.67 2.03 3.42 

Total Expenditure and Net lending ( % of GDP ) 18.39 19.37 24.23 24.48 21.28 24.75 

Total Expenditure/GDP at Current market prices (%) 18.39 19.33 24.21 24.43 21.28 24.75 

Overall deficit(commitment basis excl. grant) / GDP 5.55 7.49 13.22 11.77 8.28 10.37 

Overall deficit(commitment basis incl. grant) / GDP 4.32 6.40 5.23 5.99 2.96 1.99 

Primary balance (excl. grants/GDP) 2.13 0.60 0.73 1.56 0.91 (2.10) 

Central Bank Financing/Previous year's tax revenue  33.13 (24.47) 6.89 (13.11) (8.86) 

GDP at current market prices  58,581.06 64,389.94 70,142.19 80,445.80 90,793.76 94,269.38 

  

Source: Gambian Authorities WAMI Staff Projection* 
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Table 8: The Gambia: Monetary Survey (Millions of Dalasis) 

  2015 2016 2017 2018 2019 2020* 

 Net foreign assets 

            

2,006.0  

            

1,302.0  

            

6,463.5  

          

10,407.0  

          

16,783.5  

          

24,329.5  

     Monetary Authorities (140.7) (530.5) 2,787.1 4,514.0 8,473.8 13,781.0 

     Commercial Banks 2,146.7 1,832.6 3,676.4 5,893.0 8,309.7 10,548.5 

 Net domestic assets 18,121.3 21,957.3 21,705.0 23,307.8 26,091.4 25,015.4 

     Domestic credit  21,369.2 25,738.6 25,514.0 28,389.6 31,693.4 30,333.9 

       Claims on government (net) 16,159.4 20,345.8 19,331.4 21,327.6 22,636.1 22,474.0 

          Total claims on government 15,746.3 23,879.3 23,633.7 24,849.9 26,892.2 28,309.3 

          Government deposits (413.1) 3,533.5 4,302.3 3,522.3 4,256.1 5,835.4 

       Claims on public enterprises  590.6 1,055.0 1,896.7 1,365.6 1,327.9 67.8 

      Claims on private sector  4,614.6 4,332.9 4,281.0 5,691.5 7,729.4 7,792.1 

      Claims on other Financial Institutions 4.6 4.9 4.9 4.9 0.0 0.0 

  Other items, net (assets +) (3,247.9) (3,781.3) (3,809.0) (5,081.8) (5,602.1) (5,318.5) 

Broad money (M2) 20,180.0 23,259.4 28,111.5 33,744.8 42,874.9 52,287.9 

   Narrow money (M1) 10,313.7 12,270.4 14,378.3 17,863.4 24,195.9 29,140.6 

      Currency with public 3,652.7 4,725.6 5,671.5 6,568.4 7,843.5 10,071.7 

      Demand deposits 6,661.0 7,544.8 8,706.8 11,295.0 16,352.4 19,068.9 

 Quasi money (incl. For. Curr. Deps.) 9,866.3 10,989.0 13,733.2 15,881.4 18,679.0 23,147.3 

        

 Net foreign assets  (3.5) 22.2 14.0 18.9 17.6 

 Net domestic assets  19.0 (1.1) 5.7 8.2 (2.5) 

       Claims on government (net)  20.7 (4.4) 7.1 3.9 (0.4) 

       Claims on public enterprises   2.3 3.6 (1.9) (0.1) (2.9) 

      Claims on private sector   (1.4) (0.2) 5.0 6.0 0.1 

      Other items, net (assets +)  (2.6) (0.1) (4.5) (1.5) 0.7 

Memorandum items:       

   Broad money growth (RHS)  15.3 20.9 20.0 27.1 22.0 

   Reserve Money Growth  25.2 22.6 16.5 17.2 33.9 

  Change in CBG claims on gov  2,217.8 (1,716.2) 489.5 (1,058.2) (881.8) 

   Net Foreign Assets change (%)  (35.1) 396.4 61.0 61.3 45.0 

   Net Domestic Assets change (%)  21.2 (1.1) 7.4 11.9 (4.1) 

   Net Domestic Assets change (%) CBG  30.4 (16.4) (0.6) (26.2) (11.1) 

   Net Domestic Assets change (%)DMB  16.1 12.7 13.1 25.6 7.5 

   Currency/M2 ratio 18.1 20.3 20.2 19.5 18.3 19.3 

   Velocity (GDP/end-of-period M2+) 2.9 2.8 2.5 2.4 2.1 1.8 

   Reserve money multiplier (M2/RM) 3.0 2.8 2.8 2.8 3.1 2.8 

   Private Sector Credit Growth  (6.1) (1.2) 32.9 35.8 0.8 

   Currency-to-deposits ratio 22.1 25.5 25.3 24.2 22.4 23.9 

   Reserve to deposit ratio 0.2 0.2 0.2 0.2 0.2 0.2 

   Nominal GDP at Current prices 58,581.1 64,389.9 70,142.2 80,445.8 90,793.8 94,269.4 

Source: Central Bank of The Gambia  
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Table 9: The Gambia: Analytical Balance of Payments (Millions of US Dollars) 

  2015 2016 2017 2018 2019 2020* 

CURRENT ACCOUNT (53.8) (76.1) (95.2) (135.0) (37.1) (90.3) 

Goods Account (net) (226.9) (219.3) (330.6) (421.4) (378.0) (511.8) 

Merchandise Exports (f.o.b) 107.5 91.2 139.4 157.7 154.5 70.1 

Merchandise Imports (f.o.b) 334.4 310.5 470.0 579.1 532.5 581.8 

Trade Balance (226.9) (219.3) (330.6) (421.4) (378.0) (511.8) 

Services Account(net) 42.5 34.1 48.1 92.2 97.7 (5.0) 

Services – Credit 107.1 96.2 138.7 204.8 205.7 105.6 

Services – Debit 64.6 62.1 90.7 112.7 108.1 110.6 

Primary Income Account (net) (24.8) (27.8) (30.2) (18.8) (15.3) (28.5) 

Primary Income -  Credit 4.5 2.4 2.7 11.9 12.4 7.7 

Primary Income -  Debit 29.3 30.2 33.0 30.7 27.7 36.3 

Secondary Income Account (net) 155.4 136.8 217.5 213.0 258.6 455.0 

Secondary Income - Credit 162.3 144.0 222.7 221.7 268.1 464.9 

Secondary Income - Debit 6.9 7.1 5.1 8.7 9.5 9.9 

Capital  Account (net) 19.3 18.5 55.7 55.9 69.4 95.2 

Capital Account – Credit 19.3 18.5 55.7 55.9 69.4 95.2 

Capital Account – Debit - - - - - - 

Net lending (+) / net borrowing (-)  (34.4) (57.7) (39.6) (79.1) 32.3 4.8 

Financial Account (net) (30.1) (47.3) (130.9) (74.9) (70.1) (208.2) 

Financial Account -  NAFA (net)* 102.5 45.7 21.3 9.3 27.7 20.9 

Financial Account - NIL (net)** 132.6 93.1 152.3 84.2 97.7 229.0 

    Direct Investment (net) (69.7) (68.5) (57.6) (78.1) (68.1) (186.1) 

          Foreign Direct Investment - assets 2.3 1.3 6.7 3.7 1.6 3.5 

          Foreign Direct Investment - liabilities 72.0 69.8 64.3 81.8 69.7 189.6 

   Other Investment (net) 39.7 21.1 (73.3) 3.2 (2.0) (22.1) 

Other Investment - assets 100.3 44.4 14.7 5.6 26.1 17.4 

Other Investment - liabilities 60.6 23.3 88.0 2.4 28.0 39.4 

Errors and Omissions (21.8) 86.6 174.2 145.8 36.2 159.8 

        

Overall Balance (86.3) (18.4) 3.7 (8.3) (1.6) (43.6) 

Financing 86.3 18.4 (3.7) 8.3 1.6 43.6 

Memorandum Items:       

Gross External Reserves  (million of US$) 76.0 59.9 144.0 157.1 226.2 355.8 

GIR - In month of imports cover (RHS) 2.3 1.9 3.1 2.7 4.2 6.2 

 Imports of goods (CIF) 334.4 310.5 470.0 579.1 532.5 581.8 

       Imports of goods ( % of GDP) 24.3 21.0 31.2 34.7 29.2 32.5 

Imports of Services ( Services - Debt) 64.6 62.1 90.7 112.7 108.1 110.6 

       Imports of Services  as % of GDP 4.7 4.2 6.0 6.8 5.9 6.2 

Exports of goods 107.5 91.2 139.4 157.7 154.5 70.1 

       Exports of goods (% of GDP) 7.8 6.2 9.3 9.5 8.5 3.9 

Overall balance as % of GDP (6.3) (1.2) 0.2 (0.5) (0.1) (2.4) 

Current Account as % of GDP (3.9) (5.2) (6.3) (8.1) (2.0) (5.0) 

Nominal GDP (Million Dalasi) 58,581.1 64,389.9 70,142.2 80,445.8 90,793.8 94,269.4 

Nominal GDP (Million US$) 1,378.2 1,477.7 1,505.0 1,667.7 1,826.1 1,789.3 

 Source: Gambian Authorities 
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Table 10: Ghana: Output and Prices (Millions of Ghana Cedis) 

Domestic Output  2015 2016 2017 2018 2019 2020* 

GDP at Constant 1993/2006/2013 Prices 

(Cedis million) 130,748.2 135,159.0 146,145.9 155,207.1 165,307.6 165,992.7 

Real GDP Growth 2.1 3.4 8.1 6.2 6.5 0.4 

Sectoral Growth(%)       

    Agriculture 2.3 2.9 6.1 4.8 4.7 7.4 

    Industrial 1.1 4.3 15.7 10.6 6.4 (3.6) 

    Services 3.0 2.8 3.3 2.7 7.6 1.5 

GDP at Market Prices (millions) 176,439.4 213,082.0 256,006.1 300,596.1 350,788.2 404,873.7 

    Agriculture  36,673.3 45,772.9 51,407.8 54,923.5 61,765.0 73,839.8 

    Industry 56,702.1 60,396.5 77,752.5 94,770.3 110,841.8 140,432.4 

ow. Manufacturing  20,368.2 23,761.1 26,679.8 31,440.7 36,229.2 40,165.6 

       Construction 15,020.0 14,832.9 19,007.0 19,683.2 20,552.5 22,749.8 

Services 74,355.9 96,437.0 114,272.1 129,278.9 160,948.2 172,608.3 

GDP at factor cost 167,731.3 202,606.5 243,432.3 278,972.8 333,554.9 386,880.5 

  Net Indirect Taxes 8,708.1 10,475.5 12,573.8 21,623.3 17,233.3 17,993.2 

FISIM (Financial Intermediation Services 

Indirectly Measured) - - - - - - 

GDP at Market Prices (millions) 176,439.4 213,082.0 256,006.1 300,596.1 350,788.2 404,873.7 

(Sector share in GDP at factor cost)       

    Agriculture GDP % (at  factor cost) 21.9 22.6 21.1 19.7 18.5 19.1 

    Industrial GDP % (at  factor cost) 33.8 29.8 31.9 34.0 33.2 36.3 

 o/w Manufacturing % 12.1 11.7 11.0 11.3 10.9 10.4 

        Construction %  9.0 7.3 7.8 7.1 6.2 5.9 

Services GDP % (at  factor cost) 44.3 47.6 46.9 46.3 48.3 44.6 

Prices       
Consumer Price Index (1997 =100/ 2012=100/ 

2018=100 ) 160.5 185.3 207.2 226.7 110.0 121.5 

Annual Average Inflation Rate 17.1 17.5 12.4 9.8 8.7 9.9 

End Period Inflation Rate 17.7 15.4 11.8 9.4 7.9 10.4 

Source: Ghana Statistical Service, MoF 
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Table 11: Ghana: Government Fiscal Operations ((Millions of Ghana Cedis) 

  2015 2016 2017 2018 2019 2020* 

Revenue / Expenditure Items        

Total Revenue and Grants 32,040.4 33,678.2 41,497.9 47,636.7 53,379.6 55,132.2 

Total Revenue 29,351.7 32,537.4 39,963.0 46,501.9 52,393.5 53,903.5 

Tax Revenue 24,430.2 26,009.0 32,227.6 37,784.2 42,927.9 44,498.0 

Other Revenue - 1,646.0 2,410.2 2,194.0 1,898.1 2,738.9 

Non Tax Revenue 4,921.4 4,882.4 5,325.2 6,523.7 7,567.6 6,666.6 

Grants 2,688.8 1,140.7 1,534.9 1,134.8 986.1 1,228.7 

Total expenditure + Net lending 40,800.8 46,823.2 53,742.6 59,309.5 70,271.5 100,052.8 

Total Expenditure 38,589.9 51,125.1 51,985.9 58,197.0 67,856.1 96,400.4 

Current expenditure o/w 31,456.4 43,447.0 45,654.5 53,458.6 61,704.3 84,317.6 

Other non-specified expenditures (Reserve exp 

vote) 2,058.7 6,683.7 3,604.0 1,816.7 1,898.1 11,860.9 

Interest payments 9,075.3 10,770.4 13,572.1 15,821.8 19,769.3 24,599.3 

Domestic 7,312.9 8,466.4 11,039.5 12,494.1 15,209.5 18,352.1 

Foreign 1,762.4 2,304.1 2,532.7 3,327.8 4,559.8 6,247.2 

Investment/ capital Expenditure 7,133.6 7,678.1 6,331.4 4,738.3 6,151.8 12,082.9 

Domestically financed 1,215.1 2,048.5 1,021.0 1,682.8 2,528.5 4,811.2 

External financed 5,918.5 5,629.6 5,310.4 3,055.5 3,623.3 7,271.7 

Net lending 2,210.8 (4,301.9) 1,756.7 1,112.5 2,415.3 3,652.4 

Primary Balance 315.0 (2,374.6) 1,327.4 4,149.1 2,877.4 (20,321.3) 

Commitment basis (6,549.5) (17,446.9) (10,488.1) (10,560.2) (14,476.5) (41,268.2) 

     Arrears and VAT refunds (3,036.6) 2,715.3 (1,758.1) (858.5) (730.0) (1,443.2) 

Cash basis (9,586.1) (14,731.6) (12,246.1) (11,418.7) (15,206.5) (42,711.4) 

Discrepancy 825.7 1,586.6 1.4 (254.1) (1,685.3) (2,209.1) 

Cash, including divesture + Discrepancy (8,760.4) (13,145.0) (12,244.7) (11,672.7) (16,891.8) (44,920.5) 

Commitment basis  (9,238.3) (18,587.6) (12,022.9) (11,695.0) (15,462.6) (42,496.9) 

Cash basis (12,274.9) (15,872.3) (13,781.0) (12,553.5) (16,192.6) (43,940.1) 

Budget deficits/surplus (Excluding grants, HIPC    

and MDRI expenditures) (9,238.3) (18,587.6) (12,022.9) (11,695.0) (15,462.6) (42,496.9) 

Financing 8,760.3 13,145.0 12,244.7 11,672.7 16,891.8 44,920.5 

Domestic 3,060.9 10,945.6 11,412.2 9,895.7 12,846.8 45,462.2 

Banking System (793.5) 5,546.5 (6,437.9) 5,401.4 2,787.7 27,441.7 

Central Bank  (201.2) 2,392.0 (3,563.7) 884.3 (5,889.7) 22,562.4 

Commercial Banks  (592.3) 3,154.5 (2,874.2) 4,517.1 8,677.4 4,879.3 

Nonbank  3,484.0 5,718.1 18,407.7 3,994.8 10,299.4 15,925.9 

Others 370.4 (319.0) (557.6) 499.4 (240.4) 2,094.6 

Domestic Arrears (net change) - - - - - 2,275.5 

Net Savings  **/ Other domestic financing (222.6) (205.9) (326.6) 403.9 (92.4) (103.9) 

Draw down on Sovereign Bond/ Transfer to Ghana 

Petroleum Funds 390.3 (113.1) (231.0) 167.2 (148.0) 1,126.8 

Others 202.7 - - (71.7) - (1,203.7) 

Sinking Fund (178.5) (760.9) 879.9 (947.1) (996.0) (572.9) 

External sources 5,877.9 2,960.3 (47.4) 2,724.2 5,041.1 31.2 

           Memorandum Items       
Total Revenue and grants/GDP (%) 18.2 15.8 16.2 15.8 15.2 13.6 

Domestic Revenue/GDP at market prices (%) 16.6 15.3 15.6 15.5 14.9 13.3 

Tax revenue/ GDP at Market Prices (%) 13.8 12.2 12.6 12.6 12.2 11.0 

Non Tax Revenue/GDP at market prices (%) 2.8 2.3 2.1 2.2 2.2 1.6 

Total expenditure and lending /GDP market prices (%) 23.1 22.0 21.0 19.7 20.0 24.7 

Total expenditure/GDP at market prices (%) 21.9 24.0 20.3 19.4 19.3 23.8 

Primary Balance / GDP at market Prices (%) 0.2 (1.1) 0.5 1.4 0.8 (5.0) 

Overall Balance (commitment basis excl. grant) / GDP 

(%) (5.2) (8.7) (4.7) (3.9) (4.4) (10.5) 

Overall Balance (commitment basis incl. grant) / GDP 

(%) (5.0) (6.2) (4.8) (3.9) (4.8) (11.1) 

Overall Balance (com.excl. Grant, HIPC, MDRI exp) / 

GDP (%) (5.2) (8.7) (4.7) (3.9) (4.4) (10.5) 

Central Bank financing/Previous yr.'s tax revenue (1.0) 10.0 (10.8) 12.9 (0.0) 54.2 

Domestic investment expenditure/Tax Revenue 5.0 7.9 3.2 4.5 5.9 10.8 

Nominal GDP Current market prices (Cedis) 176,439.4 213,082.0 256,006.1 300,596.1 350,788.2 404,873.7 

Source: Bank of Ghana  
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Table 12:  Ghana: Monetary Survey (Millions of Ghana Cedis) 

  2015 2016 2017 2018 2019 2020* 

   Net foreign assets      11,514.7       14,946.5       20,338.8       14,036.7       21,293.0  

     

18,598.1  

Foreign assets      25,816.7       30,326.2       37,328.4       37,715.3       50,671.0  

     

55,718.0  

Foreign liabilities      14,302.0       15,379.7       16,989.6       23,678.6       29,378.0  

     

37,120.0  

   Net domestic assets      34,941.9       41,745.6       45,833.2       62,343.7       71,682.5  

   

101,923.8  

      Domestic credit       49,019.5       63,370.8       61,338.3       76,937.4       89,615.5  

   

127,910.9  

      Claims on government (net)      12,845.2       18,352.4       12,615.9       27,551.5       34,214.5  

     

68,965.6  

Total claims on government      18,690.9       27,516.3       23,632.6       38,171.2       47,498.7  

     

85,069.9  

Treasury bills        6,875.9         7,447.9         1,117.7         1,156.5         5,157.0  

       

3,470.6  

Stocks and bonds      11,575.4       19,727.6       22,132.5       36,619.2       40,845.3  

     

73,129.0  

Others  

           

239.6  

           

340.8  

           

382.3  

           

395.4         1,496.4  

       

8,470.2  

Government deposits        5,845.6         9,163.9       11,016.7       10,619.6       13,284.2  

     

16,104.3  

  Claims on rest of economy      36,174.2       45,018.4       48,722.4       49,385.9       55,401.0  

     

58,945.4  

      Claims on public enterprises         7,948.5         9,489.4         8,554.9       10,373.9       10,775.2  

       

9,675.6  

      Claims on private sector      28,225.7       35,529.0       40,167.5       39,012.0       44,625.8  

     

49,269.8  

      Other items, net (assets +) 

   

(14,077.5) 

   

(21,625.2) 

   

(15,505.1) 

   

(14,593.8) 

   

(17,933.1) 

   

(25,987.2) 

              

 Money Supply (M2+)       46,456.6       56,692.1       66,172.0       76,380.4       92,975.5  

   

120,521.8  

 Money Supply (M2)       34,862.2       43,452.5       52,066.4       60,254.8       69,973.1  

     

94,491.8  

 Money Supply (M1)       21,019.6       26,076.4       29,847.0       34,645.6       43,495.7  

     

60,826.2  

Currency with public        8,503.7       10,139.8       10,707.9       11,940.9       14,358.1  

     

20,889.6  

Demand deposits      12,515.9       15,936.6       19,139.1       22,704.7       29,137.6  

     

39,936.5  

Quasi money      25,437.0       30,615.7       36,325.0       41,734.8       49,479.8  

     

59,695.6  

Time and savings deposits      13,842.6       17,376.1       22,219.4       25,609.2       26,477.4  

     

33,665.6  

           Foreign currency deposits      11,594.4       13,239.6       14,105.6       16,125.6       23,002.4  

     

26,030.1  

Memorandum items:             

   M2+ growth 26.1 22.0 16.7 15.4 21.7 29.6 

M2 growth 26.6 24.6 19.8 15.7 16.1 35.0 

Net claims on government (NCG) (10.5) 42.9 (31.3) 118.4 24.2 101.6 

Net foreign assets 28.1 29.8 36.1 (31.0) 51.7 (12.7) 

   Reserve money growth 24.2 29.6 13.2 0.1 34.4 25.0 

   Currency/M2+ ratio 18.3 17.9 16.2 15.6 15.4 17.3 

   Velocity (GDP/broad money) 3.0 3.8 3.1 3.9 3.8 3.4 

   Money multiplier (M2+/RM) 3.2 3.0 3.1 3.6 3.2 3.3 

  Private Sector Credit growth 32.1 25.9 13.1 (2.9) 14.4 10.4 

  Currency-to-Deposits Ratio 22.4 21.8 19.3 18.5 18.3 21.0 

GDP at current market prices 139,936.0 213,082.0 205,914.0 300,596.1 350,788.2 404,873.7 

Source: Bank of Ghana 
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Table 13: Ghana: Analytical Balance of Payments (Millions of US Dollars) 

  2015 2016 2017 2018 2019 2020* 

Merchandise Exports(fob) 10,321.2 11,138.3 13,835.0 14,942.7 15,667.5 14,471.5 

Merchandise Imports (fob) (13,465.2) (12,920.1) (12,647.4) (13,134.1) (13,410.7) (12,428.6) 

Trade balance (3,144.0) (1,781.8) 1,187.7 1,808.7 2,256.8 2,043.0 

Services (Net) (1,166.6) (1,293.3) (2,874.1) (2,513.8) (3,572.7) (4,511.3) 

  o.w. Inflows 6,142.2 6,333.0 6,602.0 7,572.0 9,924.8 7,605.5 

  o.w. Outflows (7,308.8) (7,626.3) (9,476.1) (10,085.8) (13,497.6) (12,116.8) 

Investment Income (Net) (1,110.9) (1,222.1) (2,740.9) (3,921.8) (3,952.1) (3,399.5) 

   Investment Income-credit 394.4 238.0 309.3 598.3 482.9 738.5 

   Investment Income-debit (1,505.3) (1,460.0) (3,050.2) (4,520.1) (4,435.1) (4,138.0) 

Current Transfers (net) 2,597.7 1,456.6 2,424.2 2,583.0 3,404.1 3,732.9 

     Private transfers (net) 2,375.3 1,431.0 2,424.2 2,564.3 3,386.4 3,564.8 

     Official transfers (net) 222.4 25.6 - 18.7 17.7 168.1 

Current Account Balance       

Excluding official transfers (3,046.1) (2,866.1) (2,003.1) (2,062.6) (1,881.6) (2,303.1) 

Including official transfers (2,823.7) (2,840.5) (2,003.1) (2,043.9) (1,864.0) (2,135.0) 

Capital Account 473.9 274.3 242.2 257.8 257.1 250.1 

Official capital 473.9 274.3 242.2 257.8 257.1 250.1 

Inflows/disbursements 473.9 274.3 242.2 257.8 257.1 250.1 

Financial Account 2,649.4 2,283.6 2,773.5 1,242.6 2,810.5 1,602.8 

Direct investment abroad (221.4) (14.7) (15.9) (80.9)  - 

Direct investment in reporting economy 3,192.3 3,485.3 3,255.0 2,989.0 3,292.1 1,333.4 

Portfolio investment (net) 900.0 553.7 2,536.1 929.0 - - 

other investment (net) (1,221.5) (1,740.8) (3,001.7) (2,594.5) (481.5) 269.4 

Errors and Omissions (315.4) 530.1 78.8 (128.0) 137.3 (350.4) 

Overall Balance (15.9) 247.4 1,091.4 (671.5) 1,341.0 (632.5) 

Financing 15.9 (247.4) (1,091.4) 671.5 (1,341.0) 632.5 

Changes in Net International Reserves 15.9 (247.4) (1,091.4) 671.5 (1,341.0) 632.5 

Other Reserves Changes 15.9 (247.4) (1,091.4) 671.5 (1,341.0) 632.5 

Memorandum Items       

End of Period exchange rate (Cedi/$) 3.8 4.2 4.4 4.8 4.8 5.8 

Average exchange rate (Cedi/$) 3.8 4.1 4.4 4.8 5.5 5.7 

External Reserves  (million of US$) 5,884.7 6,161.8 7,554.8 7,024.8 8,418.1 8,747.0 

External Reserves In month of imports cover  3.5 3.5 4.3 3.6 4.0 4.1 

Imports of goods (cif) 14,541.9 13,961.8 13,654.1 14,145.8 14,457.9 13,422.4 

Imports of goods as % of GDP (29.0) (24.8) (21.8) (21.0) (21.2) (17.6) 

Exports of goods (FOB) 10,321.2 11,138.3 13,835.0 14,942.7 15,667.5 14,471.5 

Exports of goods as % of GDP 22.2 21.4 23.8 23.9 24.7 20.4 

Capital account balance as % of GDP 1.0 0.5 0.4 0.4 0.4 0.4 

Current A/C bal. (Excl. Off. transfers)/GDP       

Current A/C bal. (Incl. Off. transfers)/GDP (6.1) (5.5) (3.5) (3.3) (2.9) (3.0) 

Overall Balance/GDP (0.0) 0.5 1.9 (1.1) 2.1 (0.9) 

Nominal GDP ($ million) 46,503.6 52,051.2 58,021.0 62,433.0 63,345.5 70,771.0 

Source: Bank of Ghana  
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Table 14: Guinea: Output and Prices (Billions of GNF) 

SECTORS 2015 2016 2017 2018 2019 2020* 

Primary sector 8,944.0 9,477.6 10,226.6 10,772.0 11,588.0 12,299.9 

Agriculture 4,405.0 4,403.5 5,040.0 5,334.6 5,711.0 6,009.2 

Animal husbandry Hunting and related 

services 1,527.0 1,656.7 1,709.6 1,813.4 1,962.0 2,114.8 

Silviculture and forestry 1,208.0 1,398.2 1,358.3 1,399.0 1,417.2 1,391.7 

Fishing 1,804.0 2,019.3 2,118.8 2,225.0 2,497.8 2,784.1 

       

Secondary sector 13,086.0 15,896.8 19,762.3 21,135.7 22,659.4 27,533.0 

Mining 4,457.0 6,613.9 10,076.8 11,083.5 12,130.0 16,343.1 

Manufacturing sector 5,526.0 6,007.6 6,092.7 6,278.6 6,577.7 6,734.3 

Water - electricity -  gas 428.0 523.5 549.7 580.5 633.1 862.9 

Building and construction works 2,675.0 2,752.7 3,043.0 3,193.1 3,318.5 3,592.7 

       

Tertiary sector 23,856.9 24,997.7 26,068.7 27,638.6 28,997.3 28,337.1 

Trade 9,805.0 10,363.3 10,869.2 11,560.1 12,178.8 10,868.5 

Hotels and restaurants 525.0 546.5 552.9 590.5 615.3 575.9 

Transport 2,177.0 2,414.5 2,499.4 2,629.4 2,750.0 2,697.7 

Post and telecommunications 400.0 456.7 464.8 486.7 509.0 594.5 

Other Merchant Services 4,096.0 3,735.9 3,970.9 4,169.5 4,311.2 4,462.1 

Public administration 4,542.0 5,002.6 5,205.9 5,571.7 5,912.8 6,222.3 

Other non-market services 2,312.0 2,478.3 2,505.4 2,630.7 2,720.1 2,916.0 

       

DTI 3,236.0 4,068.3 4,073.9 4,463.8 4,364.6 4,164.4 

       

GDP constant by sector 49,122.9 54,440.4 60,131.6 64,010.0 67,609.4 72,334.3 

Real GDP Growth 3.8 10.8 10.5 6.4 5.6 7.0 

Deflator of GDP 1.3 1.4 1.6 1.7 1.8 2.1 

GDP current 65,829.0 77,087.9 93,833.9 106,845.3 124,110.6 149,992.6 

GDP constant 49,122.9 54,440.4 60,131.6 64,010.0 67,609.4 72,334.3 
Source: National Planning Department 
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Table 15: Guinea: Government Fiscal Operations (Billions of GNF) 

 2015 2016 2017 2018 2019 2020* 
Total Revenue and Grants 

9,749.3 12,406.3 14,276.2 15,964.9 17,902.5 18,817.5 

Total Revenue 
8,988.4 11,412.8 13,131.5 14,422.8 17,305.9 17,320.7 

Tax Revenue 
8,579.0 10,951.2 12,672.7 13,609.3 15,868.7 16,587.3 

Non Tax Revenue 409.4 461.6 458.8 813.5 1,437.2 733.4 

Grants 337.8 892.8 1,113.0 1,510.2 596.7 1,496.8 

Total expenditure + Net lending 
13,822.4 12,060.0 16,470.9 17,131.9 18,497.2 22,915.7 

Total Expenditure 13,809.2 12,011.0 16,398.7 17,005.3 18,374.0 22,799.4 

Current expenditure 
8,819.0 8,362.2 11,003.7 11,588.6 13,829.7 19,040.8 

  Wages and Salaries          
2,720.9 2,936.9 3,409.2 4,122.4 4,430.1 6,203.8 

  Goods and services 
2,849.2 2,576.2 3,436.2 3,445.4 4,252.8 5,221.6 

  Subsidies and transfers 
2,706.9 2,102.4 3,303.6 3,141.8 4,569.6 6,601.6 

  Interest due  
542.1 746.7 854.8 878.9 577.1 1,013.7 

    External  
109.1 235.7 189.8 321.8 186.5 225.8 

    Domestic 
433.0 511.0 665.0 557.1 390.6 787.8 

Investment Expenditure 
4,990.2 3,648.8 5,395.0 5,416.7 4,544.3 3,758.6 

    Externally financed 
1,653.1 292.7 2,155.2 3,311.7 1,778.8 2,063.3 

    Domestically financed 
3,337.1 3,356.1 3,239.8 2,105.0 2,765.5 1,695.3 

Net lending(Inclu. Restruct. expenditures) 
13.2 49.0 72.15 126.62 117.14 116.3 

Primary Balance 
-3,531.0 1,093.0 -1,340.0 -288.0 -17.5 -3,084.6 

Fisc Balance, Com basis (including grants) 

-4,073.1 346.3 -2,194.7 -1,167.0 -594.7 -4,098.2 

Fisc Balance, Com basis (excluding grants) 

-4,834.0 -647.2 -3,339.4 -2,709.1 -1,191.3 -5,595.0 

Overall Cash basis accounting 
-3,708.1 515.4 -2,194.7 -889.6 -2,807.0 -5,916.2 

Financing 
4,485.2 58.2 2,194.7 889.6 2,807.0 5,916.2 

Domestic 
2,434.9 1,072.7 494.4 -1,282.2 659.0 2,944.2 

Banking system 
2,475.5 358.5 836.5 -310.0 1,787.3 4,331.3 

Central Bank 
1,960.4 133.1 392.7 -1,373.9 414.5 1,699.1 

Commercial Banks 
515.1 225.4 443.8 1,063.9 1,372.8 2,632.2 

Non-banking 
-93.2 -243.6 -1,142.0 -972.2 -1,128.3 -1,387.0 

External sources 
1,685.3 -261.3 834.8 2,171.8 2,148.0 2,972.0 

 
      

Prices 
      

Annual Average Inflation Rate 
8.2 8.2 8.9 9.8 9.5 10.6 

End Period Inflation Rate 
7.3 8.7 9.5 9.9 9.1 10.6 

Memorandum Items       
Total Revenue and Grants/GDP (%) 

14.8 16.1 15.2 14.9 14.4 12.5 

Domestic Revenue/GDP (%) 
13.7 14.8 14.0 13.5 13.9 14.0 

Tax revenue/ GDP at Current Market Prices (%) 
13.0 14.2 13.5 12.7 12.8 13.4 

Non Tax Revenue/PIB (%) 
0.6 0.6 0.5 0.8 2.1 2.4 

Grants/GDP (%) 
0.5 1.2 1.2 1.4 0.5 1.0 

Total expenditure /GDP (%) 
21.0 15.6 17.5 15.9 14.8 18.4 

Primary balance / GDP (%) 
-5.4 1.4 -1.4 -0.3 0.0 -2.1 

Overall Bal. (comm. basis excl. grant) / GDP (%) -7.3 -0.8 -3.6 -2.5 -1.0 -3.7 

Overall Bal. (comm. basis incl. grant) / GDP (%) -6.2 0.4 -2.3 -1.1 -0.5 -2.7 

Central Bank financing/Previous yr.'s tax revenue 24.3 1.6 3.6 11.7 2.0 10.5 
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Table 16: Guinea: Monetary Survey (Billions of GNF) 

  2015 2016 2017 2018 2019 2020* 

Net Foreign Assets 1,792.7 3,412.4 5,300.0 6,969.8 9,570.5 12,186.7 

Central Bank Net Foreign Assets 1,290.4 2,817.9 3,237.0 5,144.4 7,787.2 8,754.5 

Commercial banks 502.3 594.5 2,063.1 1,825.4 1,783.2 3,432.3 

Net Domestic Assets 15,851.6 15,982.3 17,134.2 17,777.5 20,845.7 25,233.6 

  Domestic Credit  17,588.9 18,365.9 19,380.1 23,594.0 27,250.3 32,945.2 

    Net Claims on Govt. 9,964.0 10,322.5 11,159.0 13,754.0 15,206.3 19,936.0 

Central Bank 7,506.6 7,639.7 8,032.5 9,517.8 9,795.8 11,025.3 

Commercial Banks 2,457.4 2,682.8 3,126.6 4,236.2 5,410.5 8,910.7 

       Claims on public ent. 41.5 10.0 3.7 4.2 0.1 0.1 

    Claims on priv. sector 7,583.4 8,033.3 8,217.4 9,835.7 12,044.0 13,009.1 

 OIN( assets +) (1,737.2) (2,383.6) (2,245.8) (5,816.4) (6,404.7) (7,711.6) 

   Claims on priv. sector (million 

USD) 947.5 870.8 912.4 1,085.7   

Broad Money ( M2) 17,644.3 19,394.7 22,434.2 24,747.4 30,416.2 37,420.3 

   Narrow Money (M1) 13,032.4 14,104.0 15,592.3 17,784.5 21,770.3 26,254.2 

Reserve Money 8,738.9 10,096.6 11,113.4 11,838.9 13,804.9 16,454.7 

   Quasi-money 4,612.0 5,290.7 6,842.0 6,962.9 8,645.8 11,166.1 

Currency in circulation 5,178.0 5,608.1 6,707.1 7,244.5 8,816.9 11,541.6 

          Demand Deposits 7,854.3 8,495.9 8,885.2 10,540.0 12,953.4 14,712.6 

      Time and Saving Deposits 1,203.8 1,240.6 1,665.3 2,017.0 2,302.5 3,192.6 

      Foreign Currency Deposits 3,408.2 4,050.1 5,176.6 4,945.9 6,343.4 7,973.5 

        
  Broad money (12 month change in 

%) 20.3 9.9 15.7 10.3 22.9 23.0 

Net claims on government growth 33.1 3.6 8.1 23.3 10.6 31.1 

Net foreign assets growth (47.3) 90.3 55.3 31.5 37.3 27.3 

  Domestic Credit Growth 30.0 4.4 5.5 21.7 15.5 20.9 

 Reserve money growth (%) 2.6 15.5 10.1 6.5 16.6 19.2 

Deposits in foreign curr/Total 

Deposits 27.3 29.4 32.9 28.3 29.4 30.8 

 Deposits/Broad Money (in %) 44.5 43.8 39.6 42.6 42.6 39.3 

   Ratio (Currency/Broad money) 29.3 28.9 29.9 29.3 29.0 30.8 

Private Sector Credit as percent of 

GDP 11.5 10.4 8.8 9.2 9.7 7.9 

   Velocity (GDP/broad money) 3.7 4.0 4.2 4.3 4.1 4.4 

   Money multiplier (M2+/RM) 2.0 1.9 2.0 2.1 2.2 2.3 

  Broad money (% GDP) 26.8 25.2 23.9 23.2 24.5 22.7 

Reserve Money  (% GDP) 13.3 13.1 11.8 11.1 11.1 10.0 

   Net Claims on Govt. (% GDP) 15.1 13.4 11.9 12.9 12.3 12.1 

Net Domestic Assets (% GDP) 24.1 20.7 18.3 16.6 16.8 15.3 

GDP at market prices (%) 65,829.0 77,087.9 93,833.9 106,845.3 124,110.6 165,129.5 
Source: Central Bank and WAMI Staff estimation 
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Table 17: Guinea: Balance of Payments (Millions of US Dollars) 

  2015 2016 2017 2018 2019 2020* 

Merchandise Exports(FOB) 1,781.2 2,414.4 4,594.1 3,978.1 3,945.4 8,931.2 

Merchandise Imports (CIF) (2,695.0) (5,142.3) (4,240.0) (4,186.7) (4,320.1) (6,313.5) 

Merchandise Imports (FOB) (2,191.8) (4,429.4) (3,484.1) (3,385.6) (3,470.0) (3,727.4) 

Trade balance (410.6) (2,015.1) 1,110.0 592.4 475.4 5,203.8 

Services : Credit 78.3 57.0 52.4 104.0 95.4 64.8 

Services : Debit (503.3) (712.8) (755.9) (801.0) (850.1) (2,586.1) 

Services (Net) (425.0) (655.9) (703.5) (697.0) (754.7) (2,521.2) 

Balance of Goods and Services (835.6) (2,670.9) 406.5 (104.6) (279.3) 2,682.5 

Investment Income - Credit 35.5 34.1 47.7 68.7 88.1 32.5 

Investment Income - debit (178.7) (188.9) (98.3) (250.5) (202.2) (177.3) 

Investment Income (Net) (143.3) (154.8) (50.6) (181.8) (114.1) (144.8) 

Balance of Goods,Serv & Income (978.9) (2,825.8) 355.9 (286.4) (393.4) 2,537.7 

Balance of Transfers/Secondary Income (41.3) 80.8 162.6 96.0 78.9 147.0 

Current transfers – credit 1,247.2 964.1 495.2 387.2 354.1 365.6 

Current transfers – debit (1,288.5) (883.3) (332.6) (291.2) (275.3) (218.5) 

Current Account Balance (1,020.2) (2,744.9) 518.4 (190.5) (314.6) 2,684.7 

Capital Account 230.9 164.2 145.7 140.4 40.7 147.1 

Capital Account – Credit 231.6 168.5 149.4 140.4 41.3 150.4 

Capital Account – Debit (0.7) (4.2) (3.7) (0.0) (0.6) (3.3) 

Net Lending/Borrowing (789.3) (2,580.7) 664.1 (50.1) (273.9) 2,831.9 

Financial Account 289.8 2,579.7 469.5 (796.0) (997.6) 2,063.1 

Direct Investment  - credit 48.2 - - - - - 

Direct Investment - Debit - 1,597.3 (576.5) (353.1) (43.4) (174.0) 

Portfolio Investment (Assets) 54.7 1.1 (0.1) (11.4) (5.5) 12.0 

Other Investments 186.9 981.3 1,046.1 (431.6) (948.7) 2,225.0 

Errors and Omissions (0.5) 0.1 2.5 (3.8) (1.3) - 

Overall Balance (499.9) (0.8) 192.1 749.8 724.9 768.8 

Financing 499.9 0.8 192.1 749.8 724.9 768.8 

Average exchange rate (C/S) 7,458.4 8,959.7 9,088.3 9,011.1 9,183.9 9,565.1 

End of Period exchange rate (C/S) 8,003.7 9,225.3 9,006.4 9,059.2 9,400.8 9,587.6 

Trade balance/GDP ( %) (5.0) (24.1) 10.7 5.0 3.6 33.3 

Current account balance/GDP (%) (12.4) (32.8) 5.0 (1.6) (2.4) 17.2 

Capital account balance/GDP ( %) 2.8 2.0 1.4 1.2 0.3 0.9 

Financial account balance/GDP (%) 3.5 30.9 4.5 (6.7) (7.6) 13.2 

Overall Balance/GDP (%) (6.1) (0.0) 1.8 6.4 5.5 4.9 

Gross International Reserves  465.4 614.7 657.7 910.7 1,442.0 1,503.3 

Months of Import cover 2.1 1.4 1.9 2.6 4.0 2.9 

Imports   (% of GDP)  26.6 53.0 33.4 28.7 26.3 23.8 

Exports   (% of GDP) 21.7 28.9 44.1 33.7 29.9 57.1 

Nominal GDP (in billion of GNF)  77,087.9 93,833.9 106,845.3 124,110.6 149,992.6 

Nominal GDP ($ mils) 8,224.8 8,356.1 10,418.6 11,794.1 13,202.1 15,644.4 
Source: Liberia authorities, *Projections 
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Table 18:  Liberia: Output and Prices (Millions of US Dollars) 

  2015 2016 2017 2018 2019 2020* 

GDP at Constant Price (1992=100) 1,241.7 3,154.5 3,224.0 3,264.2 3,182.1 3,086.9 

Constant GDP Growth Rate 38.5 154.0 2.2 1.2 (2.5) (3.0) 

Inflation Rate- Year on year (Average) 7.9 8.9 12.4 23.4 26.9 17.4 

 Sectorial Growth (%)       

Primary Sector 61.8 186.6 4.0 5.7 3.2 4.8 

Agriculture & Fisheries 0.7 6.4 1.8 3.1 2.0 6.4 

Forestry 2.0 - (8.0) (6.3) (7.6) 4.6 

Mining & Panning (15.9) (33.0) 28.8 24.3 13.2 1.7 

Secondary Sector (11.0) 114.2 1.3 (5.7) (10.5) - 

Manufacturing (1.5) (5.2) 1.4 (5.7) (7.6) - 

Tertiary Sector 60.1 134.8 0.6 (2.1) (7.5) (12.7) 

Services 4.3 2.1 1.0 (2.1) (5.2) (12.7) 

        

Prices       

Annual Average Inflation Rate 7.9 10.2 12.5 23.4 26.3 17.4 

End Period Inflation Rate 8.0 12.5 13.9 28.5 20.3 13.1 

       

GDP at Current Price 2,037.8 3,277.3 3,284.0 3,264.2 3,155.5 3,066.8 

Composition/Sectoral Distribution of GDP       

Primary Sector 791.5 1,458.5 1,378.2 1,578.7 1,428.2 1,705.7 

   Agriculture & fisheries 528.0 858.5 987.8 882.1 1,008.4 953.1 

Forestry 168.8 361.1 230.9 295.0 203.9 282.4 

Mining and Panning 94.7 238.9 159.5 401.6 216.0 470.2 

Secondary Sector 92.7 230.3 134.1 208.0 122.9 183.7 

Manufactuturing 92.7 230.3 134.1 208.0 122.9 183.7 

      of which Water and Electricity       

Tertiary Sector 1,153.6 1,588.5 1,771.6 1,477.5 1,604.3 1,177.5 

    Services 1,153.6 1,588.5 1,771.6 1,477.5 1,604.3 1,177.5 
Source: Liberia authorities, *Projections 
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Table 19: Liberia: Government Fiscal Operations (Millions of US Dollars) 

  2015 2016 2017 2018 2019 2020* 

Total Revenue and Grants 611.6 564.2 490.0 516.8 509.3 630.0 

Total Revenue 563.5 529.5 485.2 499.5 482.0 588.5 

Tax Revenue 390.5 382.6 390.9 394.7 396.7 393.2 

      Tax on Income, profits and capital gains 144.7 153.4 140.5 160.6 159.0 179.1 

      Internal levies & tax on goods & services 47.3 52.2 51.9 49.4 52.2 45.1 

      Export tax 0.6 0.5 0.3 0.4 0.8 0.7 

      Import tax  186.1 174.9 195.0 182.6 157.7 164.7 

     Other tax revenue 11.8 1.6 3.2 1.7 27.0 3.6 

Non-tax revenue 173.0 146.9 94.3 104.8 85.3 195.3 

        Income from enterprises & sales of assets 28.7 43.8 42.2 46.4 71.1 74.5 

Administrative charges and duties 14.9 18.8 20.8 17.8 14.1 13.9 

        Other receipts: Contingency and Borrow 129.4 84.3 31.3 40.7 - 106.9 

Grants 48.1 34.7 4.8 17.3 27.2 41.5 

        

Total Expenditure and Net Lending 578.4 516.7 544.2 534.7 467.1 557.8 

Total Expenditure 578.4 516.7 544.2 534.7 467.1 557.8 

   Current Expenditure 527.1 481.8 528.7 523.1 462.1 500.4 

        Wages & Salaries 229.3 219.1 237.3 317.4 253.5 273.9 

        Interest on gov't debt 32.1 10.1 7.9 29.4 28.1 50.2 

            Domestic 6.6 5.5 4.2 14.2 19.0 31.0 

            External 25.5 4.6 3.7 15.2 9.1 19.2 

     Others: goods, services and transfers etc 265.7 252.6 283.5 176.3 180.5 176.3 

         o/w DDR   - - - - 

  Capital/Investment Expenditure 51.3 34.9 15.5 11.6 5.0 57.4 

     Domestically Financed 51.3 34.9 15.5 11.6 5.0 57.4 

      -  

Budget Deficit (incl. Grants)  Commitment basis* 33.2 47.5 (54.2) (17.8) 42.2 72.2 

      -  

Budget Deficit (excl. Grants)  Committment basis* (14.9) 12.8 (59.0) (35.2) 14.9 30.7 

Primary Domestic Balance 17.2 22.9 (51.1) (5.8) 43.0 80.9 

Financing (29.9) (132.5) 54.2 (10.5) 351.3 51.6 

Domestic (50.2) (64.0) 229.7 99.7 161.5 96.4 

   Banking system (50.2) (64.0) 229.7 99.7 161.5 96.4 

          Central Bank (59.0) 9.7 191.0 111.0 107.0 111.2 

          Commercial Banks 8.8 (73.8) 38.7 (11.3) 54.5 (14.9) 

Float/unaccounted 20.3 (68.5) (175.5) (110.2) 189.9 (44.8) 

Memorandum Items       

Total Revenue and Grants/GDP (%) 30.0 17.2 15.2 15.8 16.0 20.4 

Total Dom Revenue/GDP (%) 27.7 16.2 15.0 15.3 15.1 19.1 

Tax revenue/ GDP at Current Market Prices (%) 19.2 11.7 12.1 12.1 12.5 12.7 

Total expenditure/GDP (%)       

Total expenditure + Net lending/GDP (%) 28.4 15.8 16.9 16.4 14.7 18.1 

Current Expenditure/GDP (%) 25.9 14.7 16.4 16.0 14.5 16.2 

Primary balance / GDP (%) 0.8 0.7 (1.6) (0.2) 1.4 2.6 

Overall deficit(comm. basis excl. grant) / GDP (%)* 0.7 (0.4) 1.8 1.1 0.5 1.0 

Overall deficit(comm. basis incl. grant) / GDP (%)* (1.6) (1.4) (1.7) (0.5) 1.3 2.3 

Wages and Salaries/Tax revenue (%) 58.7 57.3 60.7 80.4 63.9 69.7 

Domestic investment expenditure/Tax Revenue 13.1 9.1 4.0 2.9 1.3 14.6 

Central Bank financing/Previous yr.'s tax revenue (11.3) 3.0 61.3 43.8 69.3 67.6 

Nominal GDP Current market prices (in million USD) 2,037.8 3,277.3 3,224.0 3,264.2 3,182.1 3,086.9 
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Table 20:  Liberia: Monetary Survey (Millions of Liberian Dollars) 

  2015 2016 2017 2018 2019 2020* 

Net Foreign Assets 26,723.2 26,150.7 11,732.5 12,379.1 12,619.3 12,099.6 

    Central Bank 17,064.8 15,759.5 5,524.0 (2,882.5) (7,088.8) (6,688.4) 

    Deposit Money Banks 9,658.4 10,391.2 6,208.5 15,261.5 19,708.0 18,788.0 

 Net Domestic Assets 30,963.1 31,911.9 64,943.0 88,595.3 108,387.1 114,719.7 

   Domestic Credit 50,864.1 57,580.4 105,533.8 140,938.0 181,003.8 191,676.9 

    Claims on Government (Net) 15,227.5 12,489.1 41,306.1 57,009.5 87,356.4 105,309.9 

      Total Claims on Government 36,340.0 42,675.4 58,797.9 90,944.0 117,496.5 132,770.0 

        

      Government Deposits 21,112.5 30,186.4 17,491.8 33,934.5 30,140.0 27,460.1 

  Claims on Public Enterprises      (7.8) 

  Claims on Private Sector 35,636.6 45,091.3 64,227.7 83,928.5 93,647.4 86,374.7 

        

  Claim on NBFIS¶ - - - - - - 

   Other Items, Net (Assets +) /1 (19,901.0) (25,668.5) (40,590.7) (52,342.7) (72,616.8) (76,957.2) 

        

Broad Money (M2) 57,686.3 58,062.6 76,675.5 100,974.3 121,006.3 126,819.3 

Reserve money 22,366.6 26,042.2 31,662.9 37,032.7 40,583.9 42,927.5 

Narrow Money 38,082.7 40,562.1 50,587.8 67,554.6 77,006.7 85,918.3 

      Currency with Public 9,656.2 11,851.6 14,981.7 18,148.8 20,535.4 22,591.3 

      Demand Deposits 28,426.5 28,710.6 35,606.0 49,405.8 56,471.3 63,327.0 

Quasi Money 19,603.6 17,500.5 26,087.7 33,419.7 43,999.6 40,900.9 

      Time and Savings Deposits 19,481.5 16,930.9 25,887.1 33,038.7 42,315.4 40,900.9 

      Foreign Currency Deposits - - - - - - 

      Other Deposits 122.1 569.6 200.6 381.0 1,684.2 - 

Memorandum Items       

Broad money growth (in %) 11.7 0.7 32.1 31.7 19.8 4.8 

Net foreign assets growth (in %) 4.1 (2.1) (55.1) 5.5 1.9 (4.1) 

Net Domestic Assets growth (in %) 19.2 3.1 103.5 36.4 22.3 5.8 

Deposits/Broad Money (in %) 49.3 49.4 46.4 48.9 46.7 49.9 

Reserve money (12 month change in %) 3.1 16.4 21.6 17.0 9.6 5.8 

Ratio (Currency/Broad money) 16.7 20.4 19.5 18.0 17.0 17.8 

Private Sector Credit as percent of GDP 19.8 20.9 17.2 17.8 15.8 15.4 

Velocity (GDP/broad money) 3.1 3.7 4.9 4.7 4.9 4.4 

Money multiplier (M2+/RM) 2.6 2.2 2.4 2.7 3.0 3.0 

Currency-to-deposit ratio (%) 20.1 25.6 24.3 21.9 20.4 21.7 

GDP at market prices 180,345.3 215,366.9 372,970.3 472,650.1 592,806.8 562,330.3 

Source: Liberia authorities, *Projections 
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Table 21: Liberia: Balance of Payments Banking (Millions of US Dollars) 

  2015 2016 2017 2018 2019 2020* 

Current Account (65.3) (244.1) (997.8) (787.1) (680.8) (545.1) 

Trade Balance 

(1,268.0

) (881.4) (619.4) (492.7) (390.9) (390.3) 

Merchandise Exports (FOB) 283.4 319.8 378.5 548.5 542.9 607.7 

 Total Exports to ECOWAS Countries 54.7 46.8 10.3 13.6 20.7 7.5 

Merchandise Import (FOB) 1,551.4 1,201.2 997.9 1,041.1 933.8 998.0 

 Total Imports from ECOWAS Countries 406.0 330.5 210.6 142.9 141.8 186.6 

Services (net) (92.3) (121.8) (513.3) (320.1) (298.9) (303.1) 

Services (net) (92.3) (121.8) (513.3) (320.1) (298.9) (303.1) 

Receipts 203.1 404.1 13.4 10.4 11.1 11.7 

Payments 295.4 525.9 526.7 330.5 310.0 314.7 

Income (net) (127.7) 4.2 (64.4) (125.9) (112.4) (99.5) 

  Income (Credit) 39.1 62.3 20.2 23.2 23.8 21.0 

  Income (Debit) 166.7 58.1 84.6 149.1 136.2 120.4 

Secondary Income (Current Transferts (Net)) 1,422.6 754.9 199.3 151.7 121.4 247.8 

 Official Transferts (net) 1,100.6 543.0 17.0 45.4 13.3 47.0 

 Private Transferts (net) 322.0 211.8 182.3 106.3 108.2 200.8 

Current account balance  (65.3) (244.1) (997.8) (787.1) (680.8) (541.2) 

Current account balance, excluding grants 

(1,775.0

) (789.2) 

(1,028.0

) (836.9) (695.4) (576.1) 

Capital and Financial accounts (net) 

(1,026.6

) (546.8) (163.0) (7.2) 23.2 171.7 

   Capital Account 99.6 68.4 522.9 316.4 272.4 323.8 

    Others Capital account  99.6 68.4 522.9 316.4 272.4 323.8 

Capital and Current accounts (net) 34.3 (175.7) (474.9) (470.7) (408.3) (221.3) 

Financial Account 

(1,126.2

) (615.2) (685.9) (323.6) (249.2) (152.1) 

  Foreign Direct Investment (net) (736.5) (311.7) (242.6) (129.1) (86.7) (87.0) 

  Other Investment (Net) (389.7) (303.5) (360.6) (130.7) (132.0) (144.2) 

  Others/Reserve Assets (net) 114.0 (4.7) (82.8) (63.8) (30.6) 79.0 

Errors and Omissions 

(1,233.5

) (439.6) (210.9) 147.2 159.1 69.2 

Overall Balance 73.1 4.7 82.8 63.8 30.6 (79.0) 

Financing 73.1 (4.7) (82.8) (63.8) (30.6) 79.0 

Memorandum Items       

Average Exchange Rate (Local Currency) 86.2 94.5 112.6 144.1 186.4 191.5 

End of Period Exchange Rate  88.5 94.9 113.6 144.8 187.9 164.2 

Stock of External Reserves(including SDR) 560.6 336.0 320.8 287.2 252.4 255.4 

Month of Import Cover 2.4 2.2 2.4 2.3 2.3 2.2 

Imports of Goods & Services(CIF) 2,787.0 1,827.7 1,615.5 1,473.9 1,345.6 

1,416.

9 

 Imports of goods (CIF) 2,491.6 1,301.8 1,088.8 1,143.3 1,033.3 

1,102.

2 

 Imports of goods as % of GDP 76.1 36.7 31.0 31.9 29.3 32.3 

Exports of goods as % of GDP 13.9 9.8 11.7 16.8 17.1 19.7 

Current A/c as % of GDP (3.2) (7.4) (31.0) (24.1) (21.4) (17.7) 

Capital account as % of GDP 4.9 2.1 16.2 9.7 8.6 10.5 

Overall balance as % of GDP 3.6 0.1 2.6 2.0 1.0 (2.6) 

Nominal GDP market prices (in million of US$ mil) 2,037.8 3,277.3 3,224.0 3,264.2 3,182.1 

3,086.

9 
Source: Liberia authorities, *Projections   
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Table 22: Nigeria: Output and Prices (N’ Billions) 

  2015 2016 2017 2018 2019 2020* 

Domestic Output        

GDP at Constant 2010 prices (N' billion) 69,023.9 67,984.2 68,491.0 69,799.9 71,387.8 70,014.4 

Real GDP growth rate 2.8 (1.5) 0.8 1.9 2.3 (1.9) 

GDP at current basic prices (N' billion) 94,145.0 101,598.5 113,711.6 127,736.8 144,210.5 152,324.1 

Net Indirect Taxes on Product 1,032.8 1,085.9 1,187.6 1,350.1 1,428.6 1,928.2 

GDP at current market prices (N' billion) 95,177.7 102,684.4 114,899.2 129,086.9 145,639.1 154,252.3 

        

1. Agriculture 15,952.2 16,607.3 17,179.5 17,544.1 17,958.6 18,348.2 

2. Industry 13,319.1 12,115.0 12,320.6 12,513.1 12,832.5 12,111.0 

    o/w Crude Petroleum 6,630.0 5,725.2 5,944.0 6,010.4 6,270.9 5,713.2 

    o/w Mining and Quarrying 102.5 87.6 87.7 82.1 91.8 106.2 

    o/w Manufacturing 6,586.6 6,302.2 6,288.9 6,420.6 6,745.1 6,291.6 

3. Construction 2,680.2 2,520.9 2,546.0 2,605.3 2,652.5 2,448.7 

4. Trade 11,697.6 11,669.1 11,546.4 11,473.8 11,430.5 10,459.7 

5. Services 25,374.8 25,071.9 24,526.8 25,258.6 26,513.7 26,646.8 

        

Sectoral Real Growth Rates (%)       

1.Agriculture 3.7 4.1 3.4 2.1 2.4 2.2 

2. Industry (3.4) (9.0) 4.8 1.6 4.4 (8.5) 

    o/w Crude Petroleum (5.4) (13.6) 3.8 1.1 4.6 (8.5) 

    o/w Manufacturing (1.5) (4.3) (0.2) 2.1 0.8 (2.8) 

3. Construction 4.4 (5.9) 1.0 2.3 1.8 (7.7) 

4.Trade 5.1 (0.2) (1.1) (0.6) (0.4) (8.5) 

5. Services 4.5 (1.2) (2.2) 3.0 5.0 (2.2) 

        
Sectoral Shares in GDP at constant 

price(%)       

1. Agriculture 23.1 24.4 25.1 25.1 25.2 26.2 

2. Industry 19.3 17.8 18.0 17.9 18.0 17.3 

    o/w Crude Petroleum 9.6 8.4 8.7 8.6 8.8 8.2 

    o/w Manufacturing 9.5 9.3 9.2 9.2 9.4 9.0 

3. Construction 3.9 3.7 3.7 3.7 3.7 3.5 

4. Trade 16.9 17.2 16.9 16.4 16.0 14.9 

5. Services 36.8 36.9 35.8 36.2 37.1 38.1 

       

Prices       

Annual Average Inflation Rate 9.0 15.6 16.5 12.2 11.4 13.2 

End Period Inflation Rate 9.6 18.6 15.4 11.4 11.9 15.8 

Source: National Bureau of Statistics (NBS) & WAMI Staff; ** = Starting 2012, Sectoral Categories are Five (5); * 

Projections 
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Table 22: Nigeria: Government Fiscal Operations (N’ Billions) 

  2015 2016 2017 2018 2019 2020* 

Total Revenue and Grants 3,994.5 4,232.4 8,021.1 11,751.0 11,377.6 9,623.8 

 O/w: Retained Revenue available for Fed. 

Govt.** 3,209.6 2,947.5 3,618.9 3,876.3 4,689.3 2,614.3 

Total Revenue 3,994.5 4,232.4 8,021.1 11,751.0 11,377.6 9,623.8 

   Tax Revenue (Net) 1,482.7 1,537.0 3,997.1 5,716.4 5,533.9 4,813.4 

   Non-Tax Revenue (Net Oil Rev to FED ACCT) 2,511.8 2,695.4 4,024.0 6,034.6 5,843.7 4,810.4 

Grants - - - - - - 

Total expenditure + Net lending 4,709.5 5,058.2 5,355.4 4,868.1 5,082.0 10,396.7 

Total Expenditure 4,709.5 5,058.2 5,355.4 4,868.1 5,082.0 10,396.7 

   Recurrent expenditure 3,552.6 3,795.4 4,801.6 3,468.6 3,488.0 7,906.1 

     O/w Wages and Salaries          2,077.4 1,874.7 2,057.1 1,136.0 1,136.0 3,187.3 

     Overhead        414.8 535.8 1,098.1 242.3 242.3 1,457.9 

  Interest Payment 1,060.4 1,384.9 1,646.4 2,090.3 2,109.7 3,260.9 

      Domestic 996.8 1,307.6 1,465.0 1,797.9 1,661.0 2,707.7 

      External 63.6 77.3 181.4 292.4 448.7 553.2 

 Investment Expenditure 818.4 918.8 113.3 943.0 1,165.5 2,062.5 

      Domestic 818.4 918.8 113.3 943.0 1,165.5 2,062.5 

      External - - - - - - 

Transfers 338.5 344.0 440.5 456.5 428.5 428.1 

Net Lending - - - - - - 

Primary balance (deficit/surplus excl. grants) (439.6) (725.8) (90.1) 1,098.5 1,717.0 (4,521.5) 

Fiscal deficits/surplus (Including grants) (1,500.0) (2,110.7) (1,736.5) (991.8) (392.7) (7,782.4) 

Overall Fiscal balance (Commitment basis)  (1,500.0) (2,110.7) (1,736.5) (991.8) (392.7) (7,782.4) 

Financing 1,500.0 2,110.7 1,736.5 991.8 392.7 7,782.4 

External sources-net - - 1,540.4 1,073.3 - - 

Domestic-net 5,663.7 2,551.9 (4,831.7) 5,032.8 4,521.2 7,477.8 

   Banking system 4,644.2 1,991.9 (5,064.6) 5,032.8 4,521.2 7,477.8 

   Central Bank  616.0 1,770.5 (226.9) 906.7 4,318.6 3,116.0 

   Commercial Banks  4,028.3 221.4 (4,837.6) 4,126.1 202.7 4,361.8 

   Non Bank Public* 330.0 300.0 120.0 - - - 

Other 689.5 260.0 112.9 - - - 

Adjustment (4,163.8) (441.2) 5,027.7 (5,114.3) (4,128.5) 304.6 

Memorandum Items       

Total Revenue as % of GDP at market prices 4.1 4.1 7.0 9.1 7.8 6.2 

Domestic Revenue as % of GDP at market prices 4.1 4.1 7.0 9.1 7.8 6.2 

Tax Revenue as % of GDP at market prices 1.5 1.5 3.5 4.4 3.8 3.1 

Total Expd & Lending as % of GDP at market 

prices 4.8 4.9 4.7 3.8 3.5 6.7 

Primary Balance as % of GDP at market prices (0.5) (0.7) (0.1) 0.9 1.2 (2.9) 

Overall Fiscal Balance (commitment basis) as % 

of GDP (1.5) (2.1) (1.5) (0.8) (0.3) (5.0) 

Wages and Salaries as % of Tax Revenue 140.1 122.0 51.5 19.9 20.5 66.2 

Domestic Investment Expd./Domestic Revenue 20.5 21.7 1.4 8.0 10.2 21.4 

Central Bank Financing/Previous Year's Tax Rev. - 119.4 (14.8) 22.7 86.3 50.4 

Nominal GDP Current market prices ` 97,177.7 102,684.4 114,899.2 129,086.9 145,639.1 154,252.3 
Source: Federal Ministry of Finance Nigeria *Projections 
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Table 3: Nigeria: Monetary Survey (N’ Billions) 

  2015 2016 2017 2018 2019 2020* 

Net Foreign Assets (NFA) 5,324.5 7,852.1 11,211.8 11,843.5 5,944.5 7,131.3 

      Foreign Assets 6,960.5 10,247.8 17,291.9 12,140.0 17,577.1 19,580.0 

      Foreign Liabilities 1,636.0 2,395.6 6,080.1 296.5 11,632.6 12,448.7 

        

Net Domestic Assets (NDA) 21,068.0 27,556.1 28,761.0 31,362.9 38,522.7 44,449.8 

   Domestic credit (CBN) 21,346.8 26,847.9 25,976.1 28,475.0 36,738.9 42,578.5 

      Claims on government (net) 2,535.2 4,521.6 3,732.9 4,938.8 10,122.1 12,428.9 

          Total claims on government 7,348.5 9,840.0 9,754.0 12,582.2 16,758.9 20,864.1 

          Treasury bills 2,733.7 4,990.0 5,680.9 7,958.9 10,762.0 18,975.3 

          Stocks and Bonds 4,598.8 4,832.0 4,053.2 4,601.2 5,972.9 1,864.8 

          Others 16.0 18.0 20.0 22.0 24.0 24.1 

   Government deposits 4,813.2 5,318.4 6,021.1 7,643.4 6,636.8 8,435.3 

        

Claims on the rest f the economy 18,811.5 22,326.3 22,243.2 23,536.3 26,616.7 30,149.6 

    Claims on Public Sector (Incl. Loc and State 

Govt.) 6,363.5 7,342.1 7,476.3 10,309.3 10,367.0 11,435.9 

    Claims on private sector 12,448.0 14,984.3 14,766.9 13,227.0 16,249.8 18,713.7 

Other items, net (278.8) 708.3 2,784.9 2,887.9 1,783.8 1,871.3 

        

Money Supply (M3) 21,288.2 28,083.9 28,473.7 32,739.6 34,850.9 39,569.7 

      CBN Bills 4,630.1 8,419.2 8,145.2 11,332.7 11,716.3 8,112.4 

Money Supply (M2) 16,658.1 19,664.7 20,328.5 21,406.9 23,134.6 31,457.3 

Money Supply (M1) 7,835.2 9,139.0 9,480.0 10,402.0 10,648.4 15,976.6 

      Currency with Public 1,458.0 1,822.9 1,782.7 1,016.5 2,022.6 2,495.6 

      Demand deposits 6,377.2 7,316.1 7,697.4 9,385.4 8,625.8 13,481.0 

Quasi money 11,763.9 14,034.2 14,464.6 16,053.4 18,229.5 21,728.4 

      Time and Savings deposits 8,822.9 10,525.7 10,848.5 11,004.9 12,486.2 15,480.7 

      Foreign Currency deposits 2,941.0 3,508.6 3,616.2 5,048.5 5,743.4 6,247.7 

        

MEMORANDIUM ITEMS:       

      M3 growth (%) 4.1 31.9 1.4 15.0 6.4 13.5 

      M2 growth (%) 5.5 18.0 3.4 5.3 8.1 36.0 

      Net Claims on Govt. [NCG] (%) 330.7 78.3 (17.4) 32.3 105.0 60.6 

      Net Foreign Asset [NFA] (%) (21.1) 47.5 42.8 5.6 (49.8) 20.0 

      Net Domestic Asset [NDA] (%) 12.1 30.8 4.4 9.0 22.8 22.7 

      Reserve Money [RM] growth (%) - 1.6 10.9 10.7 20.7 21.7 

      Currency - M3 ratio 6.8 6.5 6.3 3.1 5.8 6.3 

      Velocity (ratio of GDP to M3) 4.5 3.7 4.0 3.9 4.2 3.9 

      Money Multiplier (ratio of M3 to RM) 3.6 4.8 4.4 4.6 4.0 5.6 

   Credit to Priv. Sector [CPS] Growth (%) 3.9 20.4 (1.5) (10.4) 22.9 35.0 

   Currency-to-deposits ratio 59.3 57.6 58.3 60.9 52.6 66.0 

GDP at Current Market Prices 95,177.7 102,684.4 114,899.2 129,086.9 145,639.1 154,252.3 
Sources: Central Bank of Nigeria & WAMI Staff *Projections 
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Table 24: Nigeria: Analytical Balance of Payments (US$ Million) 

  2015 2016 2017 2018 2019 2020 

Current Account (15,438.6) 2,722.0 10,398.2 (36,875.9)   (14,627.0) (16,975.9) 

Trade balance (6,447.0) (536.0) 13,148.2 (20,286.4)       2,867.5  (16,401.8) 

Merchandise Exports (FOB) 45,887.7 34,703.9 45,817.5 20,467.3    64,977.6  35,944.2 

   Oil and Gas 42,443.4 32,029.0 42,296.9 61,221.0    54,511.1 31,401.4 

   Non-Oil 3,444.4 2,674.9 3,520.6 (40,753.7)    10,466.4 4,542.8 

Merchandise Imports (FOB) (52,334.8) (35,240.0) (32,669.3) (40,753.7)   (62,110.0) (52,345.9) 

   Oil (8,494.9) (8,950.4) (8,155.1) (11,566.4) 
 (11,025.1) 

(7,304.4) 

   Non-Oil (43,839.8) (26,289.5) (24,514.2) (29,187.3) 
 (51,084.9) 

(45,041.5) 

Services (Net) (16,452.7) (8,014.7) (13,234.3) (26,065.9)   (33,761.6) (15,839.5) 

Income (Net) (12,707.8) (8,616.5) (11,511.2) (14,657.7)   (10,102.8) (5,757.0) 

Current Transfers(Net) 20,168.8 19,889.2 21,995.6 24,134.1    26,369.9  21,022.3 

Capital Account - - - -  - 

Financial Account (Net) (6,881.4) 343.3 7,592.7 (31,970.5) 
 (12,455.97 

5,074.5 

Direct Investment (net) 1,629.0 3,143.7 2,216.8 (18,146.3) 
 (2,019.7) 

2,723.2 

Direct Investment (Abroad)  (326.9) (321.6) (345.4) 
 (3,090.9) 

1,664.8 

Portfolio Investment (net) 858.7 1,710.3 8,523.5 (0.7) 
 (11,835.0) 

(3,602.3) 

Other Investment (net) (9,369.1) (4,183.8) (2,826.1) (13,478.1) 
 4,489.7 

4,288.9 

Errors and Omissions 16,466.6 (4,373.0) (6,070.3) 9,223.8 
 (6,808.3) 

11,091.4 

Overall Balance (5,853.5) (1,307.7) 11,920.6 (59,622.6) (33,891.3)     (810.0) 

Financing 5,853.5 1,307.7 (11,920.6) 59,622.6 33,891.3   810.0 

Change in Reserves 5,853.5 1,307.7 (11,920.6) 59,622.6 33,891.3   810.0 

Memorandum Items       

Average exchange rate (N/$) 197.0 305.9 305.8 306.1 
 307.0  

381.0 

End of Period exchange rate (N/$) 197.0 305.0 305.5 306.5 
 307.0  

380.0 

Stock of External Reserves (in $ millions) 28,284.8 26,990.6 39,353.5 42,594.8 
 38,092.7  

36,476.9 

Months of Import cover /1 5.8 8.2 12.9 11.2 
 6.6  

7.5 

Import of goods (cif)* 58,614.9 39,468.7 (36,589.7) (45,644.1) 
 (69,563.2) 

(58,627.4) 

Import of goods /GDP (%) 12.1 11.7 (9.8) (10.9) 
 (14.6) 

(14.5) 

Export of goods 45,887.7 34,703.9 45,817.5 20,467.3 
 64,977.5  

35,944.2 

Export/GDP (%) 9.5 10.3 12.2 4.9 
 13.7  

8.9 

Current account balance/GDP (%) (3.2) 0.8 2.8 (8.8) 
 (3.1) 

(4.2) 

Capital and Financial account / GDP (%) (1.4) 0.1 2.0 (7.6) 
 (2.6) 

1.3 

Overall balance/GDP (%) (1.2) (0.4) 3.2 (14.2) 
 (7.1) 

(0.2) 

Nominal GDP (in Millions of USD) 483,135.7 336,670.2 375,107.7 420,588.1 
 475,246.0  

404,861.7 
Source: Central Bank of Nigeria & WAMI Staff; *Projections 
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Table 25: Sierra Leone: Output and Prices (Billions of Leones) 

                2015 2016 2017 2018 2019 2020 

GDP at Constant Price 8,494,957.0 9,034,249.1 

9,374,924.

0 9,699,136.4 

10,233,336.

0 

10,013,250.

0 

Constant GDP Growth 

Rate (20.5) 6.3 3.8 3.5 5.5 (2.2) 

1. Agriculture, Forestry 

and Fishing 4,342,386.0 4,512,183.0 

4,714,210.

0 4,898,445.6 5,172,794.0 5,301,673.0 

          1.1 Crops 3,096,880.0 3,235,383.0 

3,405,882.

0 3,543,870.2 3,816,326.0 3,938,214.0 

         1.2 Livestock 179,633.0 184,805.0 191,261.0 196,244.3 190,624.0 192,813.0 

         1.3 Forestry 473,083.0 483,339.0 500,323.0 524,049.8 524,248.0 527,938.0 

         1.4 Fishery 592,790.0 608,656.0 616,744.0 634,281.3 641,596.0 642,708.0 

2. Industry 719,976.0 918,039.1 869,180.0 847,826.2 939,965.0 727,244.0 

          2.1 Mining and 

Quarrying 335,207.0 512,071.0 442,482.0 424,566.5 497,169.0 287,412.0 

          2.2 Manufacturing 

and Handicrafts 174,464.0 182,479.4 191,424.0 198,127.3 206,978.0 192,971.0 

          2.3 Electricity and 

Water Supply 41,045.0 42,867.0 45,416.0 47,600.0 49,857.0 52,303.0 

          2.4 Construction 169,260.0 180,621.7 189,858.0 177,532.4 185,961.0 194,558.0 

3. Services 3,115,809.0 3,271,038.0 3,444,405.0 3,584,457.6 3,729,079.0 3,609,397.0 

      3.1 Trade and Tourism  705,002.0 738,794.0 774,841.0 790,001.4 798,052.0 582,571.0 

       3.2 Transport, Storage 

and Communication 632,143.0 665,338.0 699,975.0 728,126.5 777,198.0 877,914.0 

      3.3  Finance, Insurance 

and Real Estate   362,530.0 375,793.0 393,066.0 408,964.3 424,266.0 435,900.0 

       3.4 Administration of 

Public Services 474,238.0 506,355.0 542,109.0 571,470.1 628,719.0 585,169.0 

       3.5 Other Services 301,423.0 313,884.0 329,209.0 343,553.9 359,541.0 375,979.0 

       3.6 Education 268,497.0 283,702.0 300,000.0 318,391.5 307,043.0 295,511.0 

        3.7  Health 250,356.0 259,986.0 272,550.0 285,590.9 287,767.0 309,447.0 

        3.8 NPISH 121,620.0 127,186.0 132,655.0 138,359.0 146,493.0 146,906.0 

        
SECTORAL 

CONTRIBUTIONS  8,701,260.1 9,027,795.0 9,330,729.4 9,841,838.0 9,638,314.0 

Agriculture, Forestry and 

Fishing  51.9 52.2 52.5 52.6 55.0 

Industry  10.6 9.6 9.1 9.6 7.5 

Services  37.6 38.2 38.4 37.9 37.4 

4. FISIM 110,324.0 113,703.0 115,461.0 119,367.7 122,060.0 128,636.0 

5. Total Value Added at 

Basic Prices (1+2+3-4) 8,067,847.0 8,587,557.1 8,912,334.0 9,211,361.8 9,719,778.0 9,509,678.0 

6.Taxes less Subsidies on 

Products 427,110.0 446,692.0 462,590.0 487,774.6 513,558.0 503,572.0 

7. Gross Domestic Product 

at Market Prices (5+6) 8,494,957.0 9,034,249.1 9,374,924.0 9,699,136.4 

10,233,336.

0 

10,013,250.

0 

GDP at Current Price (in 

millions Leone) 

21,582,035.

0 

24,296,287.

0 

27,610,770.

0 

32,401,626.

1 

37,137,730.

0 

37,222,104.

0 

1. Agriculture, Forestry 

and Fishing 

12,681,573.

0 

14,030,313.

0 

16,647,096.

0 

19,095,707.

0 

20,181,178.

0 

20,780,765.

0 

2. Industry 954,548.0 1,642,517.0 1,424,167.0 1,707,691.8 1,944,951.0 1,535,326.0 

3. Services 7,323,038.0 7,958,592.0 8,934,382.0 

10,480,831.

9 

11,557,706.

0 

10,525,618.

0 

Gross Domestic Product at 

Current Price (5+6) 

21,582,035.

0 

24,296,287.

0 

27,610,770.

0 

32,401,626.

1 

37,137,730.

0 

37,222,104.

0 

Prices       

Annual Average Inflation 

Rate 8.1 10.9 18.2 16.0 14.8 13.5 

End Period Inflation Rate 8.9 7.4 15.3 14.2 13.9 10.5 
Source: SSL, IMF and BSL staff estimates 



93 

Table 4: Sierra Leone: Fiscal Operations (Billions of Leones) 

  2015 2016 2017 2018 2019 2020 

Total Revenue and 

Grants 3,494,712.0 3,615,441.0 4,023,072.0 4,982,822.0 6,674,599.0 7,809,218.0 

Domestic Revenue 2,330,159.0 2,888,732.0 3,339,921.0 4,349,966.0 5,417,686.9 5,506,684.0 

Tax Revenue 2,040,550.0 2,505,355.0 2,812,329.0 3,485,151.0 4,223,470.8 4,255,724.0 

Non-tax revenue 289,609.0 383,377.0 527,592.0 864,815.0 1,194,216.1 1,250,960.0 

Grants 1,164,553.0 726,709.0 683,151.0 632,856.0 1,256,912.1 2,302,534.0 

Total Expenditure and Net 

Lending 4,419,106.0 5,440,380.0 6,405,638.0 6,675,031.0 7,681,854.0 

10,093,069.

0 

Total domestic financed 

expenditure 3,456,064.0 4,558,231.0 5,182,274.0 5,266,031.0 6,545,931.8 8,384,114.0 

Current Expenditure 2,803,337.0 3,552,983.0 4,120,675.0 4,602,094.0 5,798,798.3 7,066,948.0 

Capital/Investment 

Expenditure 1,615,769.0 2,038,799.0 2,308,037.0 2,072,937.0 1,883,055.7 3,026,121.0 

Net Lending - (151,402.0) (23,074.0) - - - 

Fiscal Balance (incl. 

Grants)  Commitment 

basis (924,394.0) 

(1,824,939.0

) 

(2,382,566.0

) 

(1,692,209.0

) 

(1,280,234.2

) 

(2,306,170.8

) 

Fiscal Balance (excl. 

Grants)  Commitment 

basis 

(2,088,947.0

) 

(2,551,648.0

) 

(3,065,717.0

) 

(2,325,065.0

) 

(2,537,146.2

) 

(4,608,704.8

) 

Primary Domestic Balance (951,334.0) 

(1,316,292.0

) 

(1,217,225.0

) (10,869.0) (273,698.5) 

(1,690,832.8

) 

Financing 924,394.0 1,832,598.5 2,382,566.0 1,692,209.0 1,280,234.2 2,306,171.0 

Domestic 248,432.8 991,840.3 943,474.6 755,463.8 1,123,956.1 2,686,802.9 

   Banking system 268,340.8 893,534.3 944,530.6 923,771.8 949,741.8 2,740,000.0 

          Central Bank 374,253.6 631,440.4 473,686.1 529,441.2 171,745.7 746,409.3 

          Commercial Banks (105,912.8) 262,093.9 470,844.5 394,330.6 777,996.1 1,993,590.7 

  Non-bank Borrowing 18,851.0 137,863.0 52,583.0 5,215.0 174,214.3 (53,197.1) 

  Change in Domestic 

Arrears (38,759.0) (39,557.0) (53,639.0) (173,523.0) - - 

External Sources 337,821.0 375,628.0 766,194.0 689,075.0 278,435.8 692,391.1 

Float/unaccounted 338,140.2 465,130.2 672,897.4 247,670.2 (122,157.7) 

(1,073,023.0

) 

Memorandum Items       
Total Revenue and 

Grants/GDP (%) 16.2 14.9 14.6 15.4 18.0 21.0 

Total Dom Revenue/GDP 

(%) 10.8 11.9 12.1 13.4 14.6 14.8 

Tax revenue/ GDP (%) 9.5 10.3 10.2 10.8 11.4 11.4 

Non-tax revenue/GDP (%) 1.3 1.6 1.9 2.7 3.2 3.4 

Grants/GDP(%) 5.4 3.0 2.5 2.0 3.4 6.2 

Total expenditure/GDP 

(%) 20.5 23.0 23.3 20.6 20.7 27.1 

Total expenditure + Net 

lending/GDP (%) 20.5 22.4 23.2 20.6 20.7 27.1 

Primary balance / GDP 

(%) 4.4 (5.4) (4.4) (0.0) (0.7) (4.5) 

Overall deficit(comm. 

basis excl. grant) / GDP 

(%) 9.7 10.5 11.1 7.2 6.8 12.4 

Overall deficit(comm. 

basis incl. grant) / GDP 

(%) 4.3 7.5 8.6 5.2 3.4 6.2 

Central Bank 

financing/Previous yr.'s 

tax revenue 20.1 30.9 18.9 18.8 0.7 21.9 

Nominal GDP Current 

market prices (Le m) 

21,582,035.

0 

24,287,894.

0 

27,614,660.

0 

32,401,626.

1 

37,137,730.

0 

37,222,104.

0 
Source: Ministry of Finance Sierra Leone 
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Table 5: Sierra Leone: Monetary Survey (Billions of Leones) 

  2015 2016 2017 2018 2019 2020 

Net Foreign Assets 2,354,852.7 2,439,513.8 2,169,222.4 1,940,352.6 2,144,433.1 3,204,764.4 

    Foreign Assets 4,678,391.3 5,748,301.6 6,234,850.5 6,369,918.7 7,284,089.1 

10,031,563.

6 

    Foregn Liabilities 

(2,323,538.6

) 

(3,308,787.8

) 

(4,065,628.1

) 

(4,429,566.1

) 

(5,139,656.1

) 

(6,826,799.2

) 

 Net Domestic Assets 2,817,412.1 3,656,615.7 4,353,086.0 5,524,502.7 6,388,587.4 8,586,158.3 

   Domestic Credit 3,966,724.3 5,032,778.7 5,876,287.5 7,152,597.1 8,514,410.4 

10,917,812.

2 

    Claims on 

Government (Net) 2,536,133.4 3,429,666.8 4,372,209.8 5,295,923.8 6,347,440.5 8,682,957.5 

         GOSL/IMF 

BUDGET FINANCING 476,774.2 760,820.5 988,952.0 1,171,539.2 1,294,798.1 2,525,224.4 

      Government Deposits 497,046.2 551,745.0 748,336.7 869,610.6 706,095.9 941,452.4 

  Claims on State and 

Local 81,198.9 79,690.4 113,389.2 61,790.0 56.6 1.2 

  Claims on Public 

Enterprises 181,235.7 162,793.7 109,424.1 107,040.2 (7.3) (7.3) 

  Claims on Private 

Sector* 1,168,156.2 1,360,627.8 1,281,264.4 1,687,843.2 2,166,920.5 2,234,860.8 

   Other Items, Net 

(Assets +)  

(1,149,312.1

) 

(1,376,162.9

) 

(1,523,201.5

) 

(1,628,094.4

) 

(2,125,823.0

) 

(2,331,654.0

) 

        

Broad Money (M2) 5,172,264.8 6,096,129.5 6,522,308.4 7,464,855.3 8,533,020.5 

11,790,922.

7 

Reserve Money 1,690,754.3 2,095,600.3 2,284,262.6 2,433,259.8 2,735,193.8 4,234,554.3 

Narrow Money 2,579,129.3 2,746,653.1 3,044,034.1 3,409,468.8 4,005,907.1 6,003,957.2 

      Currency with Public 1,170,995.6 1,261,483.7 1,530,458.5 1,732,141.3 2,039,903.8 2,806,993.6 

      Demand Deposits 1,408,133.6 1,485,169.4 1,513,575.6 1,677,327.5 1,966,003.2 3,196,963.5 

Quasi Money 2,593,135.6 3,349,476.4 3,478,274.3 4,055,386.5 4,527,113.4 5,786,965.5 

      Time and Savings 

Deposits (DMBs) 1,416,782.1 1,613,181.3 1,851,720.1 2,142,121.2 2,487,491.5 3,227,420.9 

      Foreign Currency 

Deposits (DMBs) 1,175,994.4 1,735,904.6 1,625,988.7 1,910,313.0 2,034,428.7 2,537,215.1 

     Time Savings & 

Foreign Currency 

Deposits (BSL) 359.2 390.5 565.5 2,952.3 5,193.2 22,329.4 

Memorandum Items       
  Broad money (12 

month change in %) 4.9 17.9 7.0 14.5 14.3 38.2 

Net foreign assets growth (27.6) 3.6 (11.1) (10.6) 10.5 49.4 

Net domestic assets 

growth 68.2 29.8 19.0 26.9 15.6 34.4 

Domestic Credit 5.9 26.9 16.8 21.7 19.0 28.2 

 Deposits/Broad Money 

(in %) 27.2 24.4 23.2 22.5 23.0 27.1 

   Reserve money (12 

month change in %) 8.3 23.9 9.0 6.5 12.4 54.8 

   Ratio (Currency/Broad 

money) 22.6 20.7 23.5 23.2 23.9 23.8 

Credit to Private Sector 

GDP% 5.4 5.6 4.5 5.2   
   Velocity (GDP/broad 

money) 4.2 4.0 4.3 4.3 4.4 3.2 

   Money multiplier 

(M2+/RM) 3.1 2.9 2.9 3.1 3.1 2.8 

Currency-to-deposit ratio 

(%) 29.3 26.1 30.7 30.2 31.4 31.2 

GDP at market prices 

21,582,035.

0 

24,287,894.

0 

28,169,702.

5 

32,401,626.

1 

37,137,730.

0 

37,222,104.

0 
Source: Ministry of Finance Sierra Leone 
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Table 28: Sierra Leone: Analytical Balance of Payments (US$ Millions) 

 2015 2016 2017 2018 2019 2020 

Current Account (741.8) (162.4) (515.7) (576.3) (915.4) (630.0) 

Trade Balance (765.2) (318.4) (551.1) (768.7) (720.9) (625.0) 

Merchandise Exports (FOB) 581.4 654.4 631.7 597.4 667.1 596.5 

Merchandise Import (FOB) (1,346.6) (972.8) (1,182.8) (1,366.2) (1,388.0) (1,221.5) 

 Services (net) (340.7) (170.9) (272.3) (273.5) (355.4) (288.9) 

Credit 176.0 279.3 155.7 125.7 - - 

Debit (516.7) (450.2) (428.0) (399.2) (355.4) (288.9) 

Income(net) (112.0) (98.5) (90.9) (97.2) (68.3) (69.5) 

Credit 9.4 4.8 9.3 20.2 19.1 10.1 

Debit (121.4) (103.3) (100.2) (117.4) (87.4) (79.6) 

Current Transferts (Net) 476.1 425.5 398.6 563.1 229.2 353.4 

Current Transfers officials 351.1 316.5 302.0 446.0 80.3 201.0 

Current Transfers Private 146.8 116.3 106.3 124.2 156.1 152.4 

Current Transfer (debit) (21.8) (7.3) (9.7) (7.1) (7.2) - 

Capital Account 134.5 172.8 153.1 123.0 81.5 87.5 

    Capital Transfers (credit) 134.5 172.8 153.1 123.0 81.5 87.5 

Financial Account 364.1 (119.8) 867.9 296.1 538.9 296.9 

Direct Investment in Reporting Economy 264.7 138.0 751.8 200.0 342.4 256.9 

Other Investment (Net) 99.4 (260.4) 113.9 96.1 196.5 40.0 

Errors and Omissions 138.3 (98.9) (650.8) 110.5 316.1 250.1 

Overall Balance (104.9) (208.3) (145.5) (46.7) 21.1 4.5 

Financing 104.9 208.3 145.5 46.7 (21.1) (4.5) 

Changes in Foreign Reserves (26.8) 139.5 44.6 31.2 (21.1) (46.7) 

Utilisation of IMF Credit 100.6 67.2 100.6 15.5 - 42.2 

Memorandum Items       
Average Exchange Rate (Local Currency) 5,077.4 6,290.0 7,384.4 7,931.9 8,976.6 9,829.0 

End of Period Exchange Rate (C/S) 5,639.1 7,195.4 7,537.0 8,396.1 9,716.7 10,133.4 

Month of Import Cover 4.6 5.5 4.4 3.1 3.3 5.1 

Imports of goods as % of GDP (31.7) (25.2) (31.0) (33.4) (33.5) (32.3) 

Exports of goods as % of GDP 13.7 16.9 16.6 14.6 16.1 15.8 

Current A/c Def.(incl. offic. Trasnfers (17.5) (4.2) (13.5) (14.1) (22.1) (16.6) 

Capital account as % of GDP 3.2 4.5 4.0 3.0 2.0 2.3 

Financial Account as % of GDP 8.6 (3.1) 22.8 7.2 13.0 7.8 

Overall balance as % of GDP (2.5) (5.4) (3.8) (1.1) 0.5 0.1 

Nominal GDP market prices (US$ mn) 4,250.6 3,861.4 3,814.7 4,085.0 4,137.2 3,787.0 

Source: Ministry of Finance Sierra Leone 
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