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FOREWORD
Dear reader,

high fiscal dominance remained the

The College of Supervisors of the West

major risks to the banking system in the

African Monetary Zone (CSWAMZ) is

Zone. During the year, regulators in the

pleased to present the 2018 edition of the

Member States focused on enhancing

Financial Stability Report (FSR). The

the resilience and reporting standards of

Report provides an in-depth review of

banks, by sintensifying efforts towards

developments in the financial sectors of

the adoption of IFRS 9 and automation of

Member States in the West African

banking supervision processes as well as

Monetary Zone (WAMZ), identifying the

Basel II and III implementation.

key risks, vulnerabilities and challenges
facing the financial system and the efforts

The FSR is prepared annually by the West

made to address them. The Report also

African Monetary Institute (WAMI), under

highlights the inter-linkages between

the general supervision of the Director

macroeconomic stability and financial

General, Dr. Eunice Ngozi Egbuna. The

stability in the WAMZ.

overall analysis and production of the
Report was undertaken by staff of the

In 2018, the WAMZ financial system was

Financial Integration Department led by

generally stable and resilient to normal

A. Barry (Director), and assisted by

shocks. Financial institutions operated

Tajudeen Nasiru (Principal Manager), G.

relatively

Okorie (Economist), A. Diallo (Economist),

in

an

overall

stable

macroeconomic environment. Growth

O.

outturns in Member States were modest,

(Economist), S. Tarleh, and E. Adjapong

premised

(Economist). Data was provided by the

output,

on

favorable

O.J.

Olaoye

Banking Supervision Departments and

as

Other Financial Institutions Departments

continued recovery in commodity prices.

of the Central Banks in the Zone as well as

Key

indicators

Insurance Sector Supervisors and Capital

showed mixed results in Member States,

Market Regulators of Member States. The

though positive at an aggregated Zonal

publication was reviewed externally, and

level. High non-performing loans and

by Central Banks of Member States.

confidence

financial

business

(Economist),

and

consumer

improved

agriculture

Sherif

as

soundness

well
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The FSR is structured into 6 chapters,

greatly appreciated. Please send all

including an executive summary. Chapter

comments

1 reviews international developments, as

info@wami-imao.org;

well as domestic macroeconomic and

imao.org; eadjapong@wami-imao.org

and

suggestions

to:

abarry@wami-

financial developments. Chapter 2 discusses the developments in the financial

OSEI GYASI

markets, and Chapter 3 analyzes the

Head, Banking Supervision Department,

general

Bank of Ghana and Chairman, CSWAMZ

condition

industry.

Chapter

developments
institutions,

in

of

the
4

other

banking
reviews
financial

while Chapter 5 covers

developments in the financial system
infrastructure. Chapter 6 concludes the
Report with an overall assessment of
financial stability in the WAMZ.
I hope this edition of the FSR will provide
useful up-to-date information and guide
policies of central banks, other sectoral
regulators and policy makers of Member
States as well as stakeholders interested
in the WAMZ. Your feedback would be
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EXECUTIVE SUMMARY

G

lobal

economic

activities

moderated during the second

boost agricultural production in the rest
of the region.

half of 2018 after recording
strong growth in 2017. World

Global inflation increased to 3.6 percent

economic growth declined to 3.6 percent

in 2018 from 3.2 percent in 2017,

in 2018, from 3.8 percent in 2017 on

reflecting generally higher energy prices

account of the US-China trade tension

in most economies. Inflation is projected

and tariff hikes, tightening of financial

to remain the same at 3.6 percent in 2019.

conditions, weakened consumer and

In the advanced economies, inflation

business confidence in the Euro Area, and

inched up at end-December 2018 to 2.0

higher policy uncertainty across many

percent, from 1.7 percent in 2017. In 2019,

economies. In 2018, growth declined to

inflation

2.2 percent in the advanced countries,

economies remained contained, and is

from 2.4 percent in 2017, with the notable

projected to decline to 1.6 percent on the

exception of 2.9 percent recorded in the

back of a softer outlook for commodity

United States (US). In the Emerging

prices

Markets

Economies

Inflationary pressures were elevated in

(EMDE), growth declined from 4.8 percent

the Emerging Markets and Developing

in 2017 to 4.5 percent in 2018 driven by a

Economies, rising to 4.8 percent in 2018

substantial strengthening of the U.S.

from 4.3 percent in 2017. In sub-Saharan

Dollar,

flows,

Africa, however, inflation decreased to 8.5

and

percent in 2018 from 11.0 percent in

moderating global manufacturing and

2017. Inflationary pressures declined in

trade. Economic activities picked up

South

slightly in Sub-Saharan Africa. Growth

Headline inflation declined to 4.4 percent,

was estimated at 3.0 percent in 2018, a

9.4 percent and 11.4 percent respectively,

percentage point above the 2017, level

from 5.3 percent, 11.8 percent and 16.5

reflecting reduced policy uncertainty and

percent in 2017.

and

Developing

weakening

heightened

trade

capital
tensions,

expectations

and

in

moderation

Africa,

Ghana

advanced

in

and

growth.

Nigeria.

favourable oil prices. A gradual recovery
is expected, on the back of anticipated

In 2018, strong growth in the US

increase in oil production in Angola and

economy

Nigeria, and easing drought conditions to

normalisation
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amidst
and

monetary
fiscal

policy
stimulus

strengthened the US dollar against other

premised

on

sustained

major currencies. The development in the

macroeconomic environment, favourable

currency market was further augmented

agricultural

by trade tensions, increased market

recovery in commodity prices. Zone-wide

volatility and decline in risk appetite. The

inflationary pressures moderated, with

euro depreciated by 2.0 percent against

headline

the US dollar due to, among others,

percent at end-December 2018, from

slower growth and fiscal problems in Italy,

14.1 percent at end-December 2017.

and the British pound sterling by 2.0

Swift monetary policy response, coupled

percent because of uncertainties relating

with relative stability in the currency

to Brexit. In contrast, the Japanese yen

market

appreciated against the dollar by 3.0

development,

percent, due to greater risk aversion.

emanating from supply-side constraints

outturn

inflation

largely

and

and

continued

declining

accounted

though

stable

to

11.3

for

this

downside

risk

remained. Three (3) Member States – The
The oil price hikes experienced, notably

Gambia, Ghana and Guinea – ended the

between August and October 2018, did

year with single digit inflation.

not only drive up costs but also increased
pressures on the currencies of oil-

Fiscal policy in Member States continued

importing

and

to reflect developments in both global

developing economies, amidst concerns

and domestic economic outcomes. At the

of capital flow reversals. In response,

WAMZ level, fiscal balance improved,

central banks in some emerging market

increasing by 1.4 percent from the 2017

economies raised monetary policy rates

level to 2.9 percent in 2018. Despite this

(MPR), abating the currency pressures

development, only Guinea, Liberia and

thereon.

Nigeria

emerging

Global

market

stock

market

performance weakened, especially in

complied

with

the

WAMZ

prescribed benchmark for fiscal balance.

quarter three of 2018, owing to US-China
trade tensions, Fed’s policy rate hikes,

Financial market activities were mixed

political situation in Italy, and Brexit-

during

related uncertainties, among others.

transactions at the interbank money

the

period.

In

2018,

total

market rose in all Member States except
In the West African Monetary Zone

in Nigeria. Average interbank rates also

(WAMZ), real GDP rose in 2018 to 2.6

showed mixed result. Total value of

percent

from

2.5

percent

in

2017,
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treasury bills holdings declined in the

percent recorded in 2017. Varoius factors

review period.

including increased loan write-offs, loan
recoveries and amount of credits (in some

The WAMZ banking system was generally

Member

stable in 2018, spurred by improved

improvement in the NPL ratio in the Zone.

macroeconomic

performance

States),

accounted

for

the

and

intensified regulatory and supervisory

The level of profitability in the WAMZ as

efforts of Member States. Average Capital

measured by Return on Assets (ROA) and

Adequacy Ratio (CAR) of banks in the

Return

Zone increased from 23.71 percent in

marginally by 0.04 and 1.8 percentage

2017 to 25.90 percent in 2018. The ratio

points to 2.72 percent and 18.23 percent

increased in Ghana because of recent

in 2018, respectively. The increase in ROA

upward review in the minimum paid up

and ROE in the Zone was due to the

capital requirement. In Sierra Leone, CAR

modest improvement in profitability of

improved due to a general reduction in

the banking sector, particularly from

the risk weighted assets of banks, and a

government

significant turnaround in the capital

excessive

position of two state owned banks. In

securities could adversely affect banks’

Nigeria, the improvement was largely due

earnings, as government endeavours to

to the write-off of fully provisioned loan

address

as well as regulatory forbearance on IFRS

dominance. Overall, the outlook for the

9 transition.

WAMZ

on

Equity

(ROE)

securities.

reliance

issues
banking

increased

However,

on

government

concerning
system

fiscal

remained

positive, largely on account of continued
Banks’ risks appetite, as measured by the

economic

recovery

and

sustained

Risk Weighted Assets (RWA) to total

improvement in the regulatory and

assets decreased by 8.0 percentage

supervisory framework of Member States.

points, from 59.19 percent in 2017 to
51.17 percent in 2018. The reduction in

Central Banks in the Zone continued to

RWA generally explained the increase in

utilise Non-Bank Financial Institutions

average CAR in the Zone. In terms of asset

(NBFIs) under their remits to perform

quality, the Zone-wide average ratio of

financial inclusion programmes, reaching

Non-Performing Loans (NPLs) to gross

out to the unbanked segment of the

loans declined by 1.33 percentage points

population. The emergence of financial

to 12.94 percent in 2018 from 14.27

technology
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companies

and

mobile

banking platforms in the financial space

and

provided ample leverage to financial

distribution channels, to meet the ever-

sector operators, including the banks,

increasing needs of the population.

insurance companies and microcredit

Despite the existence of the West African

firms, thus improving the efficiency of

Pension Regulators, little progress had

clients’ delivery channels in Member

been achieved in ensuring regional

States. The spread of Automated Teller

cooperation

Machine

pension regulations particularly among

(ATM)

and

mobile

money

services signaled renewed commitment

improving

investment

and

and

harmonization

of

Member States of the WAMZ.

to financial inclusion in the WAMZ. Credit
penetration was, however, challenged by

The banking landscape in the WAMZ

the high Non-Performing Loans (NPL),

experienced tighter regulation in the

less robust risk management practices

review period. Central banks in respective

and less efficient operations of credit

Member States continued to inititate

enhancement safety-nets, such as credit

reforms, and augument regulatory and

reference

supervisory practices to ensure financial

system,

collateral

registry,

perfection of collaterals and foreclosure

stability.

related issues.

intensified

In

2018,

Member

commitment

States

to

the

implementation of agreed protocols for
Microfinance

(MFIs)

integration, in line with international

represent a significant prospect for

regulatory and supervisory standards,

financial inclusion drive in the WAMZ,

under the West African Monetary Zone

considering the size of the unbanked

(WAMZ) arrangement, and the greater

populace.

to

Revised Roadmap for the Single Currency

expand in terms of size, numbers and

Programme of the Economic Community

reach. In some Member States, however,

of West African States (ECOWAS).

The

Institutions

sector

continued

the sector encountered challenges, which
triggered regulatory interventions during

The

the

the

Supervisors of the West African Monetary

insurance sector in the WAMZ continued

Zone (CSWAMZ) continued to strengthen

to improve, driven by uptick in both

the bonds among Members States, and

assets and premium. The pension sector

review peer support on matters of mutual

in the WAMZ continued to undergo

benefits. The CSWAMZ provided the

reforms aimed at increasing coverage,

platform to measure Member States’

year.

The

performance

of

Meetings

of

the

College

of

FINANCIAL STABILITY REPORT | xiii

level of compliance to key selected

included: capital flow reversals resulting

convergence related standards, including

from flight of yield-seeking portfolio

the Basel Core Principles (BCPs), Basel II &

investors, with its concomitant pressure

III implementation, cross-border banking

on

supervision,

currencies; cyber threats and threats

(RBS),

Risk-based

Anti

Money

Supervision

reserves

and

domestic

and

related to the emergence of financial

Counter Terrorism Financing (AML/CFT)

technology companies; crisis resolution

regimes

related issues as well as strong control on

and

Laundering

foreign

International

Financial

Reporting Standards (IFRS/IFRS9). Also,

the part of parent banks.

cooperative relationship among bank
regulators in the region received a boost,

The

following the signing of the agreed

Integration Council (WACMIC) continued

Memorandum

Understanding

to harmonize the rules and regulations

between the Bank of Sierra Leone and the

for the issuance and trading of financial

Secretariat of the Commission Bancaire

securities

across

de l’union Monetaire Quest Africain. This

Community

of

completed

agreement

(ECOWAS). During the review period, the

between the CSWAMZ Member States

Council and its Technical Committee

and the latter.

continued to work towards the full

of

the

bilateral

West

African

Capital

the

West

Market

Economic

African

States

implementation of the capital market
During

the

participated

year,
in

Member

several

States

supervisory

integration
phased

programme.

programme,

The

three-

adopted

by

colleges organised for banks with cross-

WACMIC for the integration of capital

border presence, within and outside the

markets in West Africa are: Sponsored

Zone, in line with existing protocols with

Access (Phase 1), Qualified West African

regulators of the parent banks. The bank-

Broker (QWAB) (Phase 2) and Fully

specific colleges assisted central banks in

Integrated West African Securities Market

the Zone to better appreciate cross-

(WASM) (Phase 3).

border

bank’s

risk

profile

and

vulnerabilities, providing them with a

In 2018, payments system efforts in the

coherent framework for addressing key

WAMZ focused on consolidating and

issues that are relevant from a supervisory

expanding the gains realised from the

perspective. Some of the key cross-

WAMZ Payments System Development

border related risks identified in the Zone

Project.

xiv | FINANCIAL STABILITY REPORT

Funded

by

the

African

Development Bank, the project sought to

platform with the African Export-Import

modernise

system

Bank (Afreximbank) and participating

infrastructure of The Gambia, Guinea,

National Central Banks (NCBs) as joint

Liberia and Sierra Leone by developing

clearing and settlement agents, with the

their Real Time Gross Settlement (RTGS)

former as the principal. The PAPSS would

platforms. In 2018, WAMI made progress

greatly

with the Pan-African Payments and

architecture in the Zone, and facilitate

Settlement System (PAPSS). Expected to

cross border payments and settlement,

be completed by 2019, the PAPSS seeks

and ultimately inter-regional trade.

the

payments

enhance

the

payment

to create a payment and settlement

FINANCIAL STABILITY REPORT | xv

CHAPTER ONE:

OVERVIEW OF INTERNATIONAL
MACROECONOMIC DEVELOPMENTS
1.1. International Developments

advanced

economies

average,

declining from 2.4 percent in 2017 to

1.1.1. Output

2.2 percent in 2018, reflecting softened

Global economic activities moderated

external demands, new automobile fuel

during the second half of 2018 after

emission standard in Germany and

recording strong growth in 2017. World

fiscal

economic

sovereign

growth declined

to 3.6

policy

uncertainty,

spread

and

elevated
softening

percent in 2018, from 3.8 percent in

investment in Italy. Bad weather and

2017 on account of US-China trade

natural disasters slowed the Japanese

tension and tariff hikes, tightening of

economy, with growth rate reducing to

financial

0.8 percent in 2018 from 1.9 percent in

conditions,

weakened

consumer and business confidence in

2017.

the euro area, and higher policy
uncertainty across many economies.

In

The global economy is expected to

Developing Economies (EMDE), growth

decline further to 3.3 percent in 2019

declined from 4.8 percent in 2017 to 4.5

before returning to 3.6 percent in 2020,

percent in 2018 driven by substantial

predicated

strengthening

on

declining

growth

the

Emerging

of

Markets

the

U.S.

and

Dollar,

prospects for advanced economies,

weakening capital flows, heightened

emerging markets and developing

trade tensions, and moderation in

economies, particularly China.

global

manufacturing

and

trade.

Growth in China was estimated to have
In 2018, growth declined to 2.2 percent

slowed to a still robust 6.6 percent of

in the advanced countries, from 2.4

GDP in 2018 from 6.8 percent in 2017,

percent

notable

supported by resilient consumption.

growth

However, industrial production and

recorded in the United States (US). In

export growth decelerated, signifying

the Euro area, growth mimicked the

easing global manufacturing activity,

in

exceptions

2017,
of

with

2.9 percent
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ongoing trade tensions with U.S and

Even though oil prices rose above

tighter financing that slowed credit

US$76 a barrel in June 2018, supply

growth to the non-financial sector.

increases in Saudi Arabia and Russia

Growth

to

stabilized the commodity’s price at

decelerate to 6.3 percent in 2019,

US$71 per barrel from July onwards.

predicated on weaker exports. Growth

Average oil prices was US$69.3 per

for EMDE is projected to further

barrel in 2018, increasing by 31 percent

moderate to 4.2 percent in 2019,

from 2017 price level. Oil prices are

predicated largely on weaker growth

expected to moderate from current

forecasts for China driven by the trade

levels and average at US$66.0 per barrel

tensions combined with the financial

in 2019 in reflection of a weaker outlook

regulatory tightening.

for global growth and a much larger

in

China

is

projected

than expected increase in US shale
Economic activities picked up slightly in
Sub-Saharan

Africa.

Growth

production.

was

estimated at 3.0 percent in 2018, a

Prices for most of the major non-oil

percentage point above the 2017 level,

commodities exported by Member

reflecting reduced policy uncertainty

States of the WAMZ declined in 2018,

and favourable oil prices. A gradual

except for cocoa and gold. Cocoa prices

recovery

on

increased to US$2.29 per kilogram (kg)

anticipated increase in oil production in

in 2018 from US$2.03 per kilogram in

Angola

easing

2017, and it is projected to increase

drought conditions that would boost

marginally to US$2.30 per kilogram in

agricultural production in the rest of the

2019. The price of iron ore declined to

region.

US$69.8 per dry metric ton (dmt) in

is
and

expected,
Nigeria,

based
and

2018 from US$71.8 per dry metric ton
1.1.2. Commodity Prices and Inflation

(dmt) in 2017. In 2019, however, iron

The IMF's commodity price index rose

ore price is expected to rebound to

by 18 percent in 2018 driven essentially

US$77.7 per dry metric ton (dmt). The

by higher energy costs. Food products

price of groundnut oil decreased to

and precious metals prices, however,

US$1,446 per metric ton in 2018 relative

fell owing to trade pressures and more

to US$1,461 per metric ton in 2017, and

than expected low demand in China.

is expected to decline further, to
US$1,400 per metric ton in 2019.
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Similarly, the average price of rubber

percent, reflecting a boost to consumer

also fell in 2018 to US$1.57 per

price inflation from higher value-added

kilogram from US$2.00 per kilogram in

tax (VAT) rate in Russia, and a gradual

2017. The average price of rubber is

pickup in price pressures in India on

estimated at US$1.70 per kilogram in

account of relatively stronger than

2019. The average price of gold

anticipated demand conditions.

increased to US$1,269 per troy ounces
(toz) in 2018 compared to US$1,258 per

In

sub-Saharan

Africa,

however,

troy ounces (toz) in 2017. Gold price is

inflation eased to 8.5 percent in 2018

projected to strengthen further in 2019

from 11.0 percent in 2017. Inflationary

to US$1,310 per troy ounces.

pressures declined in South Africa,
Ghana and Nigeria. Headline inflation

Global inflation increased to 3.6 percent

declined to 4.4 percent, 9.4 percent and

in 2018 from 3.2 percent in 2017 in

11.4 percent, respectively, from 5.3

reflection of generally higher energy

percent, 11.8 percent and 16.5 percent

prices in most economies. Inflation is

in 2017. Inflation is projected to decline

projected to remain the same at 3.6

further to 8.1 percent in 2019.

percent in 2019. In the advanced
economies, inflation inched up to 2.0

1.1.3. Exchange Rate

percent at end-December 2018, from

In 2018, strong growth in the US

1.7 percent in 2017. In 2019, inflation

economy

expectations remained contained and

normalisation

is projected to decline to 1.6 percent in

strengthened the US dollar against

advanced economies driven by a softer

other

outlook for commodity prices and

development in the currency market

moderation

was

in

growth.

Inflationary

amidst
and

major
further

monetary
fiscal

policy
stimulus

currencies.

augmented

by

The
trade

pressures were elevated in the EMDEs,

tensions, increased market volatility

rising to 4.8 percent in 2018 from 4.3

and decline in risk appetite. The euro

percent in 2017. Inflation rose to 1.9

depreciated by 4.2 percent against the

percent and 5.2 percent in China and

US dollar, due to slower growth and

India from 1.6 percent and 3.6 percent

fiscal

in 2017, respectively, on the back of

appreciating against the British pound

higher food and energy prices. In 2019,

sterling by 4.7 percent because of

inflation is expected to firm up to 4.9

uncertainties relating to Brexit. The
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problems

in

Italy,

while

Canadian

dollar

depreciated

outlook amidst concerns about the

against the US dollar and euro by 7.6

health of the global economy, trade

percent and 4.6 percent, respectively,

policy

owing

domestic

financial market sentiments. In the US,

demand. In contrast, the Japanese yen

the Fed raised policy rate four times

appreciated against both the dollar and

during the year, (nine times since 2015),

pound, by 2.8 percent and 9.1 percent,

but

respectively,

increases in 2019. After raising the

to

also

slowdown

due

in

to

greater

risk

aversion.

uncertainty,

and

and

signaled

weakening

gradual

policy

policy rate by 25 basis points to 0.75
percent in May 2018, the Bank of

The oil price hikes, notably between

England

August and October 2018, did not only

December

drive

outlook

up

cost

but

also

increase

maintained
2018
for

the

amidst

global

rate

in

near-term

growth

and

pressures on the currencies of oil-

increased downside risks to growth,

importing

including

emerging

developing

market

economies,

and

Brexit

associated

amidst

uncertainties. After ending the net asset

concerns of capital flow reversals. In

purchases in December 2018, the ECB

response,

confirmed

central

banks

in

some

its

accommodative

emerging market economies raised

monetary policy stance by keeping

monetary policy rates (MPR), abating

policy rate unchanged until summer of

the

thereon.

2019. Similarly, the Bank of Japan

Consequently, the currencies of several

maintained an accommodative policy

emerging

the

stance in support of its recovery

Turkish lira, the Argentine peso, the

programme, keeping a negative policy

Brazilian real, the South African rand,

rate of 0.10 percent since February

the Indian rupee and the Indonesian

2016.

currency

pressures

countries

(including

rupiah) recovered from the AugustSeptember 2018 trough.

In emerging countries, central banks
either tightened or maintained policy

1.1.4. Monetary Policy
Monetary

policy

rates

in

response

to

inflationary

normalisation

pressures during the year. The Reserve

continued in 2018 across economies,

Bank of India and the People’s Bank of

albeit at slower rate in advanced

China

economies, in response to inflation

restrictive monetary policies by raising

continued

to

implement
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their respective MPRs, while the Central

2018, relative to a rise of 12.5 percent

Bank of Brazil and the Reserve Bank of

and 13.6 percent in 2017, respectively.

South Africa eased their MPRs.

In the New York Financial Centre, North
America, the three flagship indices

1.1.5. Stock market
Overall,

global

recorded their most significant declines
stock

market

since the 2008 financial crisis, owing to

performance weakened especially in

the trade turbulence with China and the

quarter three of 2018, owing to US-

partial public administration shutdown.

China trade tensions, Fed’s policy rate

In 2018, the Dow Jones, Nasdaq and

hikes, political situation in Italy, Brexit-

S&P 500 recorded losses of 6.7 percent,

related uncertainties, among others.

4.6

percent

respectively,

and

7.0

compared

percent,
with

25.1

The performance of stock exchanges in

percent, 28.2 percent and 19.4 percent

Europe was bearish, and recorded

increases recorded in the previous year.

losses that ranged from 10 percent to

In Canada, the S&P/TSX was impacted

20 percent. The development was

by the decline in oil prices and fell by

attributed to Brexit uncertainties, the

11.6 percent relative to the 6.0 percent

Sino-American

gain in 2017.

trade

war,

and

disagreement between the European
Commission and Italy, over debt and

In Latin America, Brazil stood out from

draft budget issues. The European

the global trend. On the Sao Paulo

Eurostoxx 50 index, thus fell by 15

stock exchange, the Bovespa index

percent in 2018. After posting a return

gained

of 9.3 percent in 2017, the Paris stock

compared with 26.9 percent in 2017,

market index, CAC 40, lost 10.95

due to the ultra-liberal economic policy

percent in 2018. In London, the FTSE

of the new authorities. The Argentine

100

percent

stock market rose slightly by 0.75

compared to a 7.6 percent increase in

percent, while the Chilean stock market

2017, due to Brexit uncertainties.

lost 10.1 percent.

On the Frankfurt and Milan stock

In Asia, stock market dipped in 2018.

exchanges, the DAX and the FTSE Mib

The Shanghai and Hong Kong stock

fell by 18.3 percent and 20.0 percent in

exchanges fell by 24.6 percent and 14

plunged

by

12.48

more

than

13

percent,

percent, respectively, due mainly to
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intensified trade war with the US and

(Morocco) Stock Exchange, the MASI

slowdown in growth. In Tokyo, the

declined by 8.27 percent against 6.39

Nikkei index fell by 12.5 percent. In the

percent in 2017. After a sharp increase

Gulf region, however, the Qatar and

in 2017 to 42.3 percent, the All Share

Abu Dhabi stock exchanges gained 20.8

Index of the Nigerian Stock Exchange

percent and 11.8 percent, respectively.

lost 17.8 percent in 2018. The South
African JSE Africa All-Share Index and

In Africa, only five (5) stock markets

the Cairo EGX 30 index recorded losses

recorded gains in 2018 - Zimbabwe

of 11.37 percent and 13.21 percent

(50.36 percent), Malawi (34.19 percent),

respectively. BRVM fell to 29.7 percent

and Tunisia (15.76 percent) as well as

compared with a negative index of 16.2

Mauritius and Namibia gaining less

percent in 2017.

than 1 percent.

At the Casablanca

Table 1: Selected International Stock Markets
Country

Index

31-Dec-17

31-Dec-18

Growth (%)

Africa
Egypt

EGX 30

15 023.76

13040.62

Morocco

MASI

12388.82

11360.55

-13.2
-8.3

Tunisia

Tunindex

6281.83

7274.36

15.8

UEMOA

BRVM 10

219.65

154.36

-29.7

Ghana

GSE Index

2579.72

2574.56

-0.2

Nigeria

NSE ASI

38243.19

31435.90

-17.8

Kenya

FTSE NSE ASI

142.16

116.86

-17.8

South Africa

JSE Africa ASI

62310.83

55207.36

-11.4

Canada

S & P / TSX

16209.00

14328.76

-11.6

United States

S & P / 500

2674.00

2486.82

-7.0

United States

Dow Jones

24179.00

22559.01

-6.7

United States

Nasdaq

6903.00

6585.46

-4.6

North America

Europe
Germany

DAX

12918.00

10554.01

-18.3

France

CAC 40

5313.00

4728.57

-11.0

United Kingdom

FTSE 100

7688.00

6727.00

-12.5

Italy

FTSE MIB

21853.00

17482.40

-20.0

Japan

Nikkei

22765.00

19919.38

-12.5

China

Hong Kong HS

3307.00

2857.25

-13.6

India

ESB Sensex

34057.00

36066.36

5.9

Asia

Source: Staff Compilation
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1.2. WAMZ Environment

secondary sector activities decelerated

1.2.1. Output

by 5.1 percent and 4.8 percent to 5.2

Real GDP in the WAMZ grew by 2.6

percent and 0.8 percent respectively.

percent in 2018 compared with 2.1

Similarly, growth slowed in Liberia, on

percent in 2017, premised on sustained

account of a slack in industrial gold

and

macroeconomic

production and manufacturing as well

environment, favourable agricultural

as tertiary sector activities. Real GDP,

outturn and continued recovery in

thus, grew by 1.2 percent in 2018

commodity prices globally. Growth was

compared with 2.5 percent recorded in

driven mainly by The Gambia and

2017.

Nigeria, where real GDP grew by 2.0

activities remained subdued, slightly

percent and 1.1 percent to 6.6 percent

underperforming its 2017 level by 300

and 1.9 percent, respectively. In The

basis points. Real GDP grew by 3.5

Gambia, construction,

percent in 2018, relative to 3.7 percent

stable

tourism and

In

economic

in

growth, while crude oil price recovery,

attributed to lower commodity prices

aided

stability,

globally, high operational cost of the

favourable business environment, and

main iron ore mining company as well

increased real sector financing through

as

interventions from the central bank

manufacturing sector.

exchange

rate

The

Leone,

trade activities rebounded to fuel the
by

2017.

Sierra

slower

development

activities

in

was

the

accounted for output growth in Nigeria.
Output growth, however, slowed in the

1.2.2. Inflation

other Member States.

Zone-wide,
moderated,

inflationary
with

pressures

headline

inflation

In Ghana, growth moderated across all

declining to 11.3 per cent at end-

sectors, especially activities in the oil

December 2018, from 14.1 per cent in

and gas sector, culminating in a

December 2017. Swift monetary policy

provisional real GDP growth rate of 6.3

response from Authorities supported

percent in 2018, down by 1.8 percent

by relative stability in the currency

from the 2017 level. Real GDP grew by

market

8.7 percent in 2018 relative to 13.4

development, though downside risk

percent in 2017 in Guinea. While

emanating

from

activities in the Guinean tertiary sector

constraints

remained.

grew by 12.8 percent, both primary and

Member States – The Gambia, Ghana
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largely

accounted

for

the

supply-side
Three

(3)

and Guinea – ended the year with single

pressures generally abated in 2018.

digit inflation.

Headline inflation fell from 15.4 percent
in 2017 to 11.4 percent in 2018, largely

In The Gambia, inflation rate declined to

due to tight monetary policy, sustained

6.4 percent in 2018, from 6.9 percent in

stability in the currency market and

2017, driven by relative stability in the

weak

exchange rate, favourable agricultural

decline in importation of consumables.

harvest and moderate rise in global

Food inflationary pressures, however,

food prices. Inflation rate in Ghana,

remained elevated in Nigeria, owing to

which reflected largely the non-food

cross-border sales of commodities,

segment, declined to 9.4 percent at

distribution bottlenecks, high cost of

end-December 2018 from 11.8 percent

farm inputs and supply shortages due

in December 2017. The development

to security concerns or insurgency in

was driven by reduction in utility tariffs,

some farming communities. In Sierra

fiscal consolidation and lagged effect of

Leone, inflationary pressures persisted

tight monetary policy prescription. The

for the greater part of the year,

Guinean inflation rate was a percentage

increasing

point less of double digit in 2018,

December 2017 to 18.0 percent at end-

increasing marginally by 40 basis points

December 2018. The development was

from

2017.

due to increase in food prices, pass-

Inflation rate rose in Guinea due to

through effect of depreciation of the

rising food prices amidst supply deficit

leone against the US dollar and the

in some consumables, in particular,

liberalisation of petroleum prices.

9.5

at

end-December

consumer

from

demand

15.3

including

percent

in

meat and fish.
1.2.3. Fiscal Policy
In the WAMZ, inflation rose highest in

Fiscal

Liberia.

2018,

continued to reflect developments in

inflation rate stood at 28.5 percent, up

both global and domestic economic

by 14.6 percent from end-December

outcomes. At the WAMZ level, fiscal

2017

pass-through

balance in 2018 stood at 2.9 percent of

effects, unfavourable trade balance,

GDP, up by 1.4 percent from the 2017

upsurge

level.

At

level.
in

end-December

Currency
fuel

prices

and

policy

in

Despite

Member

this

States

positive

transportation cost accounted for the

development, only Guinea, Liberia and

development.

Nigeria complied with the WAMZ

In Nigeria, inflationary
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prescribed

benchmark

for

fiscal

balance.

1.2.4. Monetary Policy
Monetary policy thrust in all Member
States focused on the maintenance of

In

The

Gambia,

on

price stability. While Ghana and Liberia

commitment basis, declined to 3.8

target inflation and exchange rate,

percent of GDP in 2018, from 5.4

respectively, the rest employ monetary

percent of GDP in 2017 on the back of

targeting framework. In 2018, monetary

improvement

policy stance across the Zone was

in

fiscal

deficit

domestic

revenue

mobilization, budget support from

mixed.

grants and decline in interest payments.
The deficit position of Ghana improved

The

to 3.5 percent of GDP in 2018, from 4.1

maintained the MPR at 13.5 percent

percent of GDP in 2017, on account of

throughout 2018. This according to the

government’s fiscal consolidation drive.

Central Bank of The Gambia (CBG) was

Guinea’s fiscal deficit improved in 2018,

to boost aggregate demand through

narrowing to 1.2 percent of GDP from

increased lending to the private sector.

2.3 percent of GDP in 2017. The

In Ghana, the Bank of Ghana (BoG)

development reflected improvement in

eased policy rate in line with growth

revenue

with

objectives and sustained downward

government’s reforms. While within

trend in money supply and inflation. At

WAMZ prescribed level, fiscal position

end-December 2018, the MPR stood at

weakened

expanding

17.0 percent, down by 300 basis points

annually by 1.8 percent of GDP to 2.8

from the corresponding period last

percent of GDP in 2018. Increased debt

year. The Central Bank of the Republic

servicing, both domestic and foreign,

of Guinea (BCRG) maintained tight

accounted for the change. In 2018,

monetary

fiscal deficit as a percentage of GDP

inflationary pressures. Both the MPR

narrowed to 5.3 percent in Sierra Leone,

and reserve requirement remained

from to 8.5 percent of GDP in 2017,

unchanged at 12.5 percent and 16.0

driven largely by revenue mobilization

percent, respectively, in 2018.

and

mobilization

in

in

Nigeria,

expenditure

line

Gambian

Monetary

policy

stance

Authority

to

curtail

rationalization

measures.

In Liberia, monetary policy stance was
accommodative in consonance with
exchange rate stability and low inflow
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inflation objective. The Central Bank of

local currency terms, however, money

Liberia (CBL) increased money supply

supply registered double-digit growth

by 33.0 percent in 2018 relative to 19.9

in all the Member States: The Gambia

percent in 2017. The benchmark T-bill

(22.7 percent), Ghana (15.7 percent),

rate,

average

rate

and

Guinea (10.3 percent), Liberia (33.0

lending

rate

percent), Nigeria (12.1 percent) and

declined from 4.43, 2.2 and 13.3 percent

Sierra Leone (14.3 percent), at end-

in 2017 to 3.3, 2.1 and 12.4 percent in

December 2018. To complement the

2018, respectively. In Nigeria, monetary

monetary

policy was relatively tight in response to

States continued to actively participate

inflationary pressures, to sustain capital

in and support their respective foreign

flows and support growth. The MPR

exchange

remain unchanged at 14.0 percent with

volatility in exchange rates and stabilize

an asymmetric corridor of +2.0/-5.0

the markets.

commercial

savings

banks’

policy

stances,

markets

to

Member

smoothen

percent around the MPR in 2018.
Monetary policy orientation in Sierra

1.2.5. External Sector

Leone generally reflected heightened

In 2018, developments on the external

inflationary pressures. The Bank of

sector were mixed in the Zone. Four (4)

Sierra Leone (BSL) raised the MPR to

Member States – The Gambia, Liberia,

16.5 percent in December 2018, up by

Ghana and Sierra Leone - recorded

200 basis points from the level in 2017.

deficits in overall Balance of Payments

The asymmetric interest rate corridor

(BOP) positions, of which the latter two

was fixed at +4.0/-3.0 percent around

(2) slipped from a surplus position. Only

the MPR, resulting in Standing Deposit

Guinea and Nigeria recorded BOP

and Lending facilities rates of 13.5 and

surplus during the year. At end-

20.5 percent, respectively.

December

2018,

aggregate

gross

international reserves for the Zone
Consequently, money supply in the

stood at US$51.6 billion, up from

Zone in US dollars terms grew by 10.8

US$48.6 billion. In terms of equivalent

per cent at end-December 2018, from

months of import-cover, however, this

3.8 per cent in the corresponding

constituted a reduction from 10.1 in

period of 2017, attributed mainly to the

2017 to 9.2 in 2018. Only Guinea

growth in the net foreign assets (NFAs)

recorded a reserve position less than

of Member States Central Banks.

the WAMZ minimum requirement of

In
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three months of import-cover. While

depreciated against the US dollar. The

the level of The Gambia, Ghana and

highest level of depreciation occurred

Nigeria declined to 3.1, 6.0 and 11.2 in

in Liberia (20.4 percent), followed by

2018 from 3.2, 6.6 and 12.9 months of

Sierra Leone (10.2 percent), Ghana (8.4

import-cover in 2017, respectively,

percent) and The Gambia (3.3 percent).

Guinea recorded improvements to 2.6

Nigeria

from 2.1. In Liberia and Sierra Leone,

cumulative depreciation rates of 0.3

gross reserves in terms of months of

and 0.9 percent respectively, less than 1

import-cover remained unchanged at

percent in 2018.

3.7 and 4.5, respectively, in 2018.
Nominal exchange rate development
during the year revealed that, the
currencies

of

all

Member
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States

and

Guinea

recorded

CHAPTER TWO:

THE FINANCIAL MARKETS
This chapter presents developments in
the

WAMZ

financial

markets,

particularly during the period covering

Figure 2. 1: Interbank Transactions (US$
Million)

2017 to 2018. The focus of the analysis
Dec-18

is to show the implications of the

Dec-16

WAMZ

developments for financial stability in
the Zone.

Dec-17

SIERRA LEONE
NIGERIA
LIBERIA

2.1.

The Money Market

GUINEA

Activities at the money markets of
Member

States

depicted

mixed

GHANA
THE GAMBIA

outcomes during the period.
2.1.1. The Interbank Money Market

Total transactions at the interbank

The development in the Zone could be

segment of the money market

attributed to the decrease recorded in

declined.

Nigeria, the country that has the bulk of
the total interbank market of the Zone.

Total value of transactions at the

The

interbank money market of the WAMZ

transactions in Nigeria decreased from

decreased by 51.00 percent during the

US$16.67 billion in 2017 to US$5.87

period

billion in 2018, reflecting the banking

under

review

to

US$10.21

billion, from US$20.83 billion in 2017.

total

value

of

interbank

system preference for Open Market
Operation (OMO) auctions for the
management of liquidity. Other
Member States of the WAMZ recorded
increases in interbank transactions: The
Gambia posted a significant increase
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from US$0.31 million to US$46.33

15.67 and 1.77 percentage points, to

million; Ghana’s interbank transactions

20.17

rose

to

respectively, due to shortfalls in the

US$3,882.58 million; Guinea posted an

level of liquidity in the banking system.

increase from US$67.15 million to

However, the interbank rate decreased

US$80.90

US$4.00

in The Gambia, Ghana, Guinea and

million to US$32.30 million; and Sierra

Liberia, by 0.22 percent, 3.22 percent,

Leone recorded an increase

from

3.23 percent, 1.25 percent, respectively,

US$294.46

due to easing stance of monetary policy

from

US$3,864.88

billion;

US$229.54

million

Liberia,

million

to

percent

and

14.16

percent,

million.

during the reviewed period.

In terms of percentage share of the

2.1.2. The Treasury Bills Market

total transactions, Nigeria accounted

Decreases in Treasury Bills holdings

for

but marginal rise in average yield on

57.51

percent

of

the

total

transaction followed by Ghana at 38.04
percent.

91-day bill rate
Figure 2. 3: Treasury Bill Holdings (US$
Million)

Figure 2. 2: Interbank Rates (%)
Dec-18
Dec-18

Dec-17

Dec-16

WAMZ
SIERRA LEONE

Dec-16

WAMZ
SIERRA LEONE
NIGERIA

NIGERIA

LIBERIA

LIBERIA

GUINEA

GUINEA

GHANA

GHANA

Dec-17

THE GAMBIA

THE GAMBIA

At end-December 2018, the total value
Average interbank rates in the WAMZ

of Treasury bills holdings in the WAMZ

increased by 1.77 percentage points to

decreased by 21.49 percent, from

11.65 percent in 2018. The rate in

US$17.40

Nigeria and Sierra Leone increased by

2017 to US$13.66 billion at end-

billion

at

end-December

December 2018. The decrease in the
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Zone’s Treasury bills holding was due to

bill in the WAMZ increased marginally

decline recorded in The Gambia (9.43),

by 0.32 percentage points to 9.68

Ghana (23.09), Nigeria (23.82) and

percent. The development reflected the

Sierra Leone (1.19).

hike in rates in The Gambia, Ghana,
Guinea

Figure 2. 4: 91-Day Treasury Bill Rate (%)

and

Nigeria,

where

the

respective rates rose by 0.09, 1.23, 2.09
and 1.03 percentage points, due to low

Dec-18

Dec-17

Dec-16

level of liquidity in the banking system.

WAMZ

However, in Liberia and Sierra Leone,

SIERRA LEONE

the Treasury bill rates declined by 0.56

NIGERIA

and 1.97 percent, respectively, mainly

LIBERIA

due to investors’ appetite for the short

GUINEA

end of the market. Other rationale for

GHANA

the decrease in Treasury bill rate could

THE GAMBIA

be attributed to government’s low
appetite

for

borrowing

in

some

Member States.
Specifically, the decline resulted from
the implementation of the Government
strategic

policy,

which

aimed

to

progressively increase the proportion
of

external

financing,

with

due

consideration of exchange rate risks for
the

domestic

economy.

On

the

contrary, Guinea and Liberia recorded
increases of 37.95 percent and 8.21
percent, respectively, in Treasury bills
holding, due to the rise in Government
borrowing from the domestic market
during the period.
During

the

reviewed

2.1.3. The Foreign Exchange Market
Central Banks in the WAMZ continued
to use either the Auction System or
interbank

platform

management

of

for

the

foreign exchange.

During the period under review, Guinea
and Liberia utilized the Auction System
while The Gambia, Ghana, Nigeria
relied on the Interbank Platform. In the
case of Sierra Leone, both the Auction
system and Interbank Platform were
used in managing the foreign exchange
market. Overall, the total value of

period,

the

average yield on the 91-day Treasury

transactions at both the Dutch and
Interbank
US$5.98

platforms
billion,

amounted

representing

to
an
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increase of 56.94 percent from the 2017

of the exchange rate and considerable

position.

foreign

exchange

inflows

from

autonomous sources during the period.
2.1.3.1. The Foreign Exchange
(FOREX) Auction Market

2.1.3.2.

The

The total value of transactions at the

(FOREX) Interbank Market

Dutch Auction System (DAS) decline

The

during the period.

increased

total

Foreign

value

of

Exchange

transactions

Figure 2. 5: Dutch Auction System (FOREX)

Figure 2. 6: Interbank FOREX Transactions

Transactions (US$ Million)

(US$ Million)

Dec-18

Dec-17

Dec-16

Dec-18

Dec-17

Dec-16

WAMZ
SIERRA LEONE

WAMZ

NIGERIA
SIERRA

LIBERIA

LEONE

GUINEA
GHANA

LIBERIA

THE GAMBIA

GUINEA

Development

at

the

interbank

The total volume of transactions at the

segment

Dutch Auction Platform of the WAMZ

exchange market showed an increase

declined by 49.25 percent, to US$90.53

of 62.15 percent, from US$3,630.45

million, compared with the US$178.37

million at end-December 2017 to

million recorded in the preceding year.

US$5,886.85 million at end-December

The outcome reflected the respective

2018.

decreases of 54.33 percent, 43.71
percent and 43.82 percent, in Guinea,
Liberia and Sierra Leone, during the
period.

Major

reasons

for

the

development were the relative stability
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of

the

WAMZ

foreign

Figure 2. 7: Outstanding Treasury Bonds

2.2.1. The Market for Government

(US$ Million)

Bonds

Dec-18

Dec-17

Outstanding Treasury holdings and

Dec-16

average bond rates increased.

WAMZ

The total outstanding treasury bonds in

NIGERIA

the WAMZ increased by 15.0 percent,
SIERRA LEONE

from US$11.22 billion in 2017 to
US$12.90

GHANA

billion

at

end-December

2018. The increase resulted from the
THE GAMBIA

rise in treasury bonds holdings of The
Gambia (31.10 percent), Ghana (16.61
percent), Liberia (205.86 percent) and
Sierra Leone (16.87 percent).

The increase witnessed was due to the
rise of 90.07 percent in the volume of
transactions at the interbank market of
Ghana

during

the

period,

a

development that resulted from the
effort at stabilizing the exchange rate.
Other Member States, The Gambia,
Sierra Leone and Nigeria reported
decline of 5.15 percent, 0.03 percent
and 128.25 percent, respectively.

The

increase in bond holdings in Ghana
resulted from the bailout programme
implemented in the banking sector.
However, in the case of Guinea and
Nigeria, Bond holdings declined by
39.96 percent and 14.49 percent, to
US$0.033 billion and US$0.49 billion,
from US$0.055 billion and US$0.576
billion, respectively, mainly due to
Government strategic policy, which
aimed at progressively increasing the

2.2. Capital Markets
Capital markets in Ghana and Nigeria
remained the functional markets in the
WAMZ.
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proportion of external financing in

have bond with 3, 5 and 7-year tenors

order to reduce exchange rate risks.

while Guinea does not have bonds with

During the period under review, the
1

average yield on Treasury bonds in the
WAMZ rose by 0.99 percentage points
to 13.75 percent. The development was
as a result of the increase in rates in
Nigeria (1.21 percent) and Sierra Leone
(4.87 percent). In the case of Ghana, the
rate declined by 1.12 percentage points
to 17.42 percent while the rates
remained the same at 9.00 percent and

5 and 7 year tenors during the period
under

review.

These

dynamics

in

Member States were therefore taken
into cognizance in arriving at the total
average yield.
2.2.2. The Market for Equities

Market Capitalization declined while
equity improved.
Figure 2. 9: Market Capitalization (US$
Million)

Figure 2. 8: Treasury Bonds Rates (%)
WAMZ
Dec-18

Dec-17

NIGERIA

GHANA

Dec-16

Dec-18

WAMZ
SIERRA LEONE
NIGERIA

Dec-17

LIBERIA
GUINEA
GHANA

Dec-16

THE GAMBIA

12.50 percent, in The Gambia and

The Ghana Stock Exchange (GSE) and

Guinea, respectively.

Available data

the Nigerian Stock Exchange (NSE)

showed that The Gambia does not have

remained the active exchanges in the

a 7-year tenor bond, Liberia does not

WAMZ. During the review period, the

1

This consist the average of the yields on 3-, 5-

and 7-year bond tenors
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total

Market

Capitalisation

(MC)

Ghana and Nigeria, respectively. The

decreased by 11.75 percent, from

MC for Ghana declined from US$13.32

US$58.02 billion to US$51.20 billion.

billion to US$12.71 billion. In the same

The outcome was due to decline of 4.63

vein, the MC for Nigeria declined from

percent and 13.88 percent, in the MC of

US$44.69 billion to US$38.49 billion.

Box 2.1. Developments in the Nigerian Stock Market
During the year 2018, market sentiments was characterized by some level of



uncertainties, particularly in the second half of the year, which was the preparatory
period for the 2019 general elections. The development brought about declining
inflow of portfolio investments and profit-taking leading to heightened volatility.
Consequently, performance at the Nigerian Stock Exchange (NSE) was bearish with



NSE All Share Index (ASI) and Market Capitalization (MC) decreasing by 17.81 per
cent and 13.87 per cent to 31,430.50 and ₦11.72 trillion at end-December 2018,
from 38,243.19 and ₦13.61 trillion at end-December 2017.
The financial services sector was the most active during the review period,



accounting for 73.11 percent of the volume of equities traded, while others are
conglomerates (12.70 percent) and the remaining sectors accounted for the balance
of 14.19 percent.
Source: The Nigerian Stock Exchange

Figure 2. 10: Market Turnover (US$ Million)
WAMZ

NIGERIA

GHANA

Equity

turnover

improved
Dec-18

by

in

7.97

the
percent,

market
from

US$3.56 billion in 2017 to US$3.85
billion in 2018. The breakdown showed
that the GSE recorded an increase in

Dec-17

market turnover of 7.04 percent, from
US$26.63 billion to US$28.50 billion,

Dec-16

and the NSE increased by 7.98 percent,
from US$3.54 billion to US$3.82 billion.
The share of the NSE in the total
amount of value traded in the WAMZ
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during the period reviewed stood at
99.26 percent.

Box 2.2. Developments in the Ghanaian Stock Market


The Ghana commodities exchange (GCX) was inaugurated in November 2018. So
far, only one commodity (maize) was being traded on the exchange. Soy, rice, millet
and sorghum have been identified as next in line for trading on the exchange with
modalities in place to cover other commodities in the medium term. The Security
and Exchange Commission (SEC) noted that compliance within the sector was
reasonable particularly with mandatory disclosures. However, there were some
challenges in the fund management space with elevated liquidity and redemption
risks with the potential of a contagion.



Trading activity in the Ghana Stock Exchange (GSE) slowed in 2018 due to volatility
in financial markets, investors’ perception, normalisation of US interest rates and
fiscal uncertainty after the expiry of the IMF ECF programme in 2019.



As at December 2018, the GSE Composite Index (GSE-CI) was in negative 0.29
percent compared with 52.73 percent 2017. The GSE Financial Stocks Index (GSEFSI) closed at a negative 6.79 percent at end-December 2018 compared with a
positive 49.51 percent at end-December 2017. However, total market capitalization
of the exchange in 2018 increased marginally by 4.0 percent compared with an
increase of 11.5 percent in 2017.

Source: Ghana Stock Exchange
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CHAPTER THREE:

BANKING SECTOR STABILITY
This chapter assesses the stability of the

translation

banking system in the WAMZ. It reviews

position of banks were moderate at the

bank

Zonal level. Non performing loans,

balance

comprehensively

sheets,
analyses

and
trends,

however,

effect

on

remained

the

high

financial

in

most

progress and major developments as

Member States, impacting on banks’

well as the performance of key financial

CAR and profitability positions.

soundness indicators, such as capital
adequacy,

asset

quality,

earnings,

liquidity and sensitivity to market risks.

3.1. General Condition of the Banking
System

The near to medium term outlook for
the industry remained positive. The
approval of the Model Act for Banks
and Financial Holding compnies, in
particular,

would

ensure

minimum

The banking sector of the WAMZ was

harmonisation

generally safe and sound in 2018,

regulatory framework of the banking

reinforced

by

in

sector of the Zone, thereby enhancing

economic

activities

strong

cross border supervision. Further, the

regulatory and supervisory reforms.

adoption of IFRS 9, review of the Risk-

The performance of the key financial

Based Supervision (RBS) framework,

soundness

capital

and the implementation of Basel II & III

adequacy ratio, impaired assets ratio,

risk based capital requirements would

liquidity

strengthen

steady

indicators

ratio,

outturn
and

–

profitability

indices,

of

the

financial

legal

and

reporting

among others - were mixed in Member

standards and resilience of the banking

States, but in general satisfactory

sectors of Member States and the Zone

WAMZ-wide.

as whole.

Even

though

the

currencies of some Member States
came under intense pressure, the
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Table 2: Balance Sheet Set-up of Banks in the WAMZ (US$ Millions)

3.2. Asset Accounts

asset

3.2.1. Asset Growth

dampened in Ghana, Liberia and Sierra

Total banking assets grew in the Zone

Leone due to the depreciation of the

Figure 3.1: Asset Growth Rate (%)
Dec-17

however,

relatively

local currencies against the US Dollar.

Total assets of the WAMZ banking

Dec-16

growth,

Domestic assets constituted the largest
total assets component, ranging from

Dec-18

54.58 percent in Nigeria to 95.48

30.0

percent in Guinea. On the average

20.0

domestic

assets represented 61.64

WAMZ

Sierra Leone

(20.0)

Nigeria

(10.0)

Liberia

terms of domestic assets mix, total
Guinea

0.0

Ghana

percent of total assets in the WAMZ. In
The Gambia

10.0

investments constituted the largest
component of total domestic assets in
The Gambia, Ghana, Nigeria and Sierra

(30.0)

Leone, reflecting the preference for less
risky assets by practitioners, occasioned

industry stood at US$ 142.20 billion in
2018, registering an annual growth of
7.31 percent relative to the 7.70 percent
in 2017. The growth reflected largely in
foreign assets, which grew by 19.50
percent

compared

with

the

0.30

percentage decline in domestic assets.
The assets size of the banking industry
of all Member States expanded in 2018
in dollar terms, growing by 11.43
percent in the Gambia, 5.33 percent in
Ghana, 15.49 in Guinea, 10.67 percent
in Liberia, 7.52 percent in Nigeria and
3.25 percent in Sierra Leone. The rate of
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by fiscal dominance and increasing risk
associated

with

private

sector

financing. In 2018, banks increased
their investment horizon, subscribing to
longer-dated government bonds, given
the

decline

in

interest

rate

on

government Treasury Bills. This was
followed by total credits and cash and
short-term funds. The ratio of fixed
assets

to

total

assets

declined

marginally from 3.59 percent in 2017 to
3.06 percent in 2018, reflecting relative
efficiency in asset allocation by banks.
Placement with correspondent banks
constituted 2.21 percent (2017: 1.70

percent)

of

total

assets

in

2018,

the WAMZ were relatively stable in

increasing by 40.14 percent year-on-

2018, facilitating economic activities

year. Liberia and Sierra Leone placed

and the growth of the banking industry.

more abroad relative to borrowing.

In domestic currencies terms, total-

However, banks in the Zone, in general,

banking assets grew significantly in

were net borrowers in 2018.

some Member States; The Gambia
(15.35, percent), Ghana (14.65 percent),

In terms of penetration in the WAMZ

Guinea (16.50 percent), Liberia (39.63

economy, outpacing growth in real

percent), Nigeria (7.87 percent) and

GDP reduced banks assets to GDP ratio

Sierra Leone (15.02 percent). Nigeria

to 24.4 percent, from 35.06 percent in

remained a major player in the WAMZ,

2017. Apart from Ghana, where assets

accounting for 80.54 percent of the

to GDP ratio increased by 2.81 percent

assets size of the Zone followed by

to 31.52 percent, the ratio declined in

Ghana (15.71 percent) and Guinea (1.77

other

percent).

Member

States.

The

ratio

declined by 4.9 percent, 2.7 percent,
16.9 percent, 12.9 percent and 3.7

Figure 3.2: Assets in Foreign Currency/
Total Assets (%)

percent to 45.7 percent, 17.6 percent,
25.03 percent, 23.5 percent, and 21.6

Dec-16

Dec-17

Dec-18

percent in The Gambia, Guinea, Liberia,

capital

increased substantially on the back of
the

2018

recapitalisation

policy

initiated by Ghana in 2018.
Apart from Liberia and Sierra Leone,
which

recorded

double-digit

depreciation, the currency markets of
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WAMZ

Paid-up

Sierra Leone

2017.

Nigeria

in

Liberia

percent

Guinea

63.50 percent in 2018, up from 61.03

Ghana

funded in the Zone, accounting for

Percent

Assets growth continued to be deposit-

90.0
80.0
70.0
60.0
50.0
40.0
30.0
20.0
10.0
0.0

The Gambia

Nigeria and Sierra Leone, respectively.

3.2.2. Foreign Currency Assets

Sierra Leone (30.35 percent), Guinea

Foreign currency denominated assets

(26.56 percent),) and Ghana (22.51

to total assets moderated

percent).

Foreign currency denominated assets

The rate of growth in foreign currency

remained significant in the assets mix of

denominated assets was, however,

banks in the WAMZ in 2018, increasing

relatively higher in domestic currency

by 18.17 percent to US$58.89 billion,

terms,

relative to the 5.40 percent in 2017. The

depreciation experienced by Member

highest growth was experienced in the

States during the year. In domestic

Gambia (42.50 percent), followed by

currency terms, assets denominated in

Nigeria (20.01 percent), Guinea (13.59

foreign currency grew significantly by

percent), Liberia (10.12 percent) and

40.83 percent, 20.40 percent and 13.28

Ghana (4.08 percent). The amount of

percent in Liberia, Sierra Leone and

foreign currency denominated assets,

Ghana, respectively.

reflecting

the

rate

of

however, declined in Sierra Leone by
5.96 percent in 2018. Over a third of

3.2.3. Productive Assets

banks’ total assets were denominated

The portfolio of productive assets

in foreign currency, highlighting the

declined

Assets (%)

denominated assets in total assets

Dec-16

Liberia

continued to record the highest ratio of
foreign currency assets to total assets
(81.10 percent) on account of its dual
currency regime; followed by Nigeria
(45.28 percent) on account of increased
cross-border banking activities. This

WAMZ

2017.

Sierra Leone

in

Nigeria

percent

Percent

37.62

Dec-18

80.0
70.0
60.0
50.0
40.0
30.0
20.0
10.0
-

The Gambia

stood at 39.65 percent in 2018, up from

Dec-17

Liberia

Zone. The share of foreign currency

Figure 3.3: Productive Assets/Total

Guinea

the balance sheets of banks across the

Ghana

implication of currency movements on

was followed by The Gambia (32.10),
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Productive assets, measured in terms of

Total credits remained the dominant

credit

portfolios,

productive assets in most WAMZ

the

Member States in 2018. The share of

and

investment

remained

significant

allocation

of

the

in

WAMZ

asset

banking

system. The percentage of productive
assets in the total assets, however,
declined to 55.20 percent in 2018 from
58.09 percent in 2017. The ratio ranged
from 40.67 percent in Guinea to 65.20
percent in Ghana. The reduction in

credit

in

total

productive

assets

declined marginally to 57.31 percent in
2018, from 58.71 percent in 2017. In
terms of percentage share in total
assets,

both

investments

total

credits

portfolios

and

decreased,

productive resources, coupled with the

declining by 3.47 percent and 0.11

high cost of funds, dampened banks

percent to 31.64 percent and 23.57

profitability within the zone during the

percent, respectively. In The Gambia,

review period. Apart from Liberia and

Ghana and Sierra Leone, however, the

Sierra Leone, which recorded increased

allocation of the productive assets

ratios of 2.91 percent and 2.02 percent

favoured investments, due partly, to

to 58.78 percent and 56.75 percent,

increased aversion to the high risk

productive assets ratio declined by 2.30

associated with the lending function,

and 10.02 percentage points to 49.70
and 60.12 percent in The Gambia and
Nigeria, respectively.
Figure 3.4: Composition of Productive
Assets in 2018 (%)

and

the

high

rate

offered

on

government securities.
3.2.4. Bank Credit

Total bank credit decreased
Gross banking credits in the WAMZ

80%

declined further by 6.13 percent to

60%

US$54.47 billion, compared with the

Percent

100%

2.41 percent reduction recorded in

40%

2017.

20%
0%

Investment

Credit
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Figure 3.5: Growth Rate of Total Bank

Figure 3.6: Sectoral Allocation of Total

Credit (%)

Bank Credit in the WAMZ (%)
Dec-16

Dec-17

Dec-18

Agric & Forestry

Services

100%

40.00
30.00

80%

20.00

60%

10.00

40%

Banks’

credit

20%

WAMZ

Liberia

stance

Sierra Leone

(30.00)

Nigeria

(20.00)

Guinea

(10.00)

Ghana

-

The Gambia

Percent

Industry

0%
Dec-15

tightened

particularly in Ghana and Nigeria in
reflection of perceived risks associated
with the lending function and high
fiscal dominance. However, interest
rate reduction on government treasury
bills triggered uptick in credit delivery
in The Gambia, Guinea and Liberia in
2018. The apparent decline in the credit
lines of banks in Liberia in dollar terms
was due to currency translation effect.
In terms of domestic currency units,
credit reduction was experienced only

in

terms

credit

allocation

by

for 65.59 percent of total credits in
2018, down by 5.65 percent. The
percentage

share

reduction

was

picked-up by the industry sector. In
terms

of

specific

sectoral

by

countries,

distrubition

credit
the

distributive trade sector registered the
highest credit receipt in The Gambia
and Liberia, the commerce sector in
Guinea, and the commerce and finance
sector in Ghana and Sierra Leone. The
receipient

credit grew by 32.84 percent, 4.04

Nigeria.

and

of

period. The services sector accounted

oil

percent

Dec-18

economic sector during the review

and 5.19 percent respectively. Gross
23.75

Dec-17

The services sector remained dominant

in Ghana and Nigeria, by 3.64 percent

percent,

Dec-16

sector

was
of

the
credit

single

largest

allocation

in

19.80

percent in The Gambia, Guinea, Liberia

Despite its significant contribution to

and Sierra Leone, respectively.

the GDP of WAMZ Member States, the
agricultural sector remained the least
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served in terms of bank financing. The

billion in 2018, from US$117.86 billion

development was attributed to the

at

perceived

structural

represented a growth rate of 8.43

bottlenecks associated with agricultural

percent in 2018 compared with 9.52

risks

activities.

To

and

solve

this,

various

agricultural credit inititatives have been
adopted

by

including

respective

the

countries,

Agricutural

Credit

Gurantee Scheme of Nigeria and the
proposed Ghana Incentive-based Risk
Sharing System of Agricultural Lending.

end-December

2017.

This

percent in 2017. In both domestic and
foreign currency units, total liabilities
expanded in all Member States, with
the highest growth experienced in
Guinea (19.19 percent) followed by The
Gambia (11.90 percent), Liberia (10.36
percent) and Nigeria (9.46 percent). In

3.3. Liability Accounts

Ghana and Sierra Leone, total liabilities

3.3.1. Liability Growth Rate

grew

The total bank liabilities slowed

respectively.

Figure 3.7: Growth Rate of Total Bank
Liability (%)
Dec-17

Dec-18

15.00

In 2018, total liabilities accounted for
WAMZ

banking

sector.

The

ratio

assets in The Gambia, 84.23 percent in

5.00

WAMZ

Sierra Leone

Nigeria

Liberia

Guinea

Ghana

-

The Gambia

Percent

percent

accounted for 79.66 percent of total

10.00

(20.00)

1.93

91.08 percent in Nigeria. Total liabilities

20.00

(15.00)

and

ranged from 82.66 percent in Liberia to

25.00

(10.00)

2.11

89.88 percent of the total assets of the

Dec-16

(5.00)

by

Ghana, 91.07 percent in Guinea and
84.81 percent in Sierra Leone. In terms
of liability mix, total deposits remained

(25.00)

dominant

(30.00)

in

all

Member

States,

accounting on the average, for 70.66
percent (2017: 68.59 percent) of total

The bottom-half of the balance sheet

liabilities in the WAMZ, followed by

showed similar growth trend as the

other liabilities (except Ghana where

asset side. Total liabilities of banks in

borrowings was the second largest

the WAMZ increased to US$127.80

liability component).
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Growth rate of total deposits picked up

Total deposits of the WAMZ banking

in the WAMZ

sector increased by 11.65 percent from

Total

deposits

prevailed

as

the

US$80.76 billion in 2017 to US$90.30
billion at end-December 2018. The

traditional funding source in the WAMZ

highest

banking sector. Zone-wide, deposits as

experienced in Liberia, where deposit

a percentage of total assets stood at

grew by 36.82 percent (72.63 percent in

63.50 percent in 2018, from 60.03

domestic currency term), followed by

percent in 2017. Deposit-to-total assets

The Gambia

ratio ranged from 62.28 percent in The

percent in domestic currency term),

Gambia to 76.03 percent in Guinea. In

Guinea 12.57 percent (13.55 percent in

Ghana, total deposits accounted for

domestic currency term) and Nigeria

63.62 percent of total assets, 63.92
percent in Liberia, 63.14 percent in
Nigeria and 71.48 percent in Sierra
Leone. Deposit dominance in asset
funding reflects limited development in

12.50

deposit

16.98

percent

domestic

growth

percent

(12.86

currency

was

(21.10

percent

term).

in

Deposit

growth in Ghana and Sierra Leone was
7.79 percent and 4.00 percent (or 17.32
percent and 15.85 percent in domestic
currency terms), respectively. The lower

investment banking activities in the

growth

WAMZ Member States.

reflected the dampening effect of

numbers

in

dollar

terms,

respective local currency depreciation
Figure 3.8: Growth of Total Deposit (%)
Dec-16

Dec-17

Dec-18

against the US dollar. Increased banks'
deposits mobilization efforts, including

50.00

the

40.00

harnessed in the mobile money space,

30.00
20.00

Percent

10.00
-

(10.00)
(20.00)
(30.00)

alternative

delivery

channel

particularly in Ghana and inflows during
the elections and monetization of
government

receipts

in

Nigeria

contributed to the rise in deposits in
2018.

(40.00)
(50.00)
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Figure 3.9: Deposit Mix in the WAMZ (%)

deposit ranged from 30.82 percent in
Nigeria to 65.44 percent in Sierra Leone,
while time deposits ranged from as low
as 0.10 percent in Liberia to 47.50
percent

in

Nigeria.

Customer

preference for time deposits in Nigeria,
while largely driven by rates, could have
implication for banks’ cost of fund.
Figure 3.10: Foreign Currency Deposits /
Total Deposits (%)
Dec-17

Dec-18

WAMZ

Sierra Leone
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Guinea

Ghana
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In the WAMZ, about a third of the
deposits are denominated in foreign
currency.

Foreign

deposits-to-total

deposit ratio averaged at 36.79 percent
In terms of deposit mix by product type,

(27.73 percent excluding Liberia) in

time deposits accounted for the bulk of

2018, up by 94 basis points from 2017

total deposits in Nigeria, skewing the

position.

The

WAMZ

currency

deposits

however, was the dominant deposit

percent

(2017:

type in the rest of the countries,

US$33.22

signaling high money demand for

currency

position.

transactionary

Demand

purposes.

deposit,

Demand
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amount

billion

of

grew

4.51
in

deposits

by

foreign
14.75

percent)

to

2018.

Foreign

are

usually

unremunerated

in

most

Member

Figure 3.11: Borrowing Type in the WAMZ

States; hence, their growth reflected
depositors’

choice

for

reducing

fluctuating exchange rate risk in view of
market expectation of potential local
currency depreciation against the US
dollar. Since the economies of the
WAMZ

are

importers

import-

maintain

dependent,

large

foreign

currency balance to hedge against this
phenomenon.
Banks’ borrowing liabilities contracted
in 2018, down by 2.05 percent to
US$17.37 billion. The development
reduced the size of borrowing in total
liabilities and total assets to 13.59
percent and 12.21 percent, from 15.03
percent and 13.38 percent in 2017,
respectively.

Generally,

in

the

WAMZ,

banks’

preference for long-term borrowing
was high, led by Nigeria and Liberia.
Banks were active at the short-term end
of the market in Ghana, Guinea and
Sierra Leone, with much activity at the
repo market and interbank market, for
purposes of meeting liquidity needs
and

maintenance

of

cash

reserve

Unlike

Sierra

Leone

where

banks

borrowed only from the domestic
economy, borrowings in Guinea was
largely from foreign sources. In the
WAMZ,

domestic

borrowing

constituted 59.60 percent (2017: 65.27
percent) of total borrowing liabilities.

requirements.
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Figure 3.12: Borrowing (Foreign Vs.

year’s position. Except Guinea and

Domestic)

Nigeria, banks in Members States grew
their equity levels. The decline in
Nigeria’s position (which accounted for
the decrease in the Zone-wide equity
position)

resulted

largely

from

reduction in banks’ earning capacity,
including current losses in some banks
while both reduction in earnings and
paid-up capital occasioned the decline
in shareholders’ funds in Guinea.
Figure 3.13: Growth Rate of Commercial

Dec-17

Dec-18

Nigeria

Dec-16

Guinea

Bank Equity (%)

50.00
40.00
30.00
10.00

(30.00)

WAMZ

Sierra Leone

(20.00)

Liberia

(10.00)

Ghana

-

The Gambia

Percent

20.00

(40.00)

3.4. Equity
Zone-wide equity levels declined
Banks' equity position, in dollar term,

The increase in the equity position of
the Ghanaian banking industry was due
largely to the upward revision of the

declined over the past three (3) years

minimum

albeit at a slower rate. From US$15.36

GHc400.00 million in 2018.

capital

requirement

to

billion in 2016, shareholders’ funds
declined to US$14.40 billion in 2018,

As

contracting by 1.36 percent from last

shareholders fund accounted for 10.12
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source

of

funding,

capital

or

percent (2017: 11.01 percent) of total

elements in the banking systems of the

assets in 2018. The ratio ranged from

WAMZ. While the banking sector is

8.92 percent in Nigeria to 17.34 percent

credit driven, and thus, rate sensitive,

in Liberia. In Ghana, shareholders’ fund

about a third of banks’ balance sheet is

constituted 15.77 percent of total

denominated in foreign currencies.

assets, 13.11 percent in The Gambia,

Equity and commodity related activities

8.95 percent in Guinea and 15.19

are, however, at the nascent stages in

percent in Sierra Leone. Paid-up capital,

some Member States of the WAMZ.

which constituted 15.47 percent of

Generally, in 2018, the response of the

shareholders’ funds, accounted for 2.54

banking industry to market and market

percent (2017: 1.70 percent) of total

related risks was favourable.

banking assets in the WAMZ. In Ghana,
the significance of paid-up capital as a
funding source increased from 4.89
percent in 2017 to 10.14 percent due to

3.5.1. Foreign Exchange Exposure

Exposure to foreign currency risk was
high.

the upward revision of the minimum

Currency fluctuations continued to

capital requirement. In the WAMZ,

pose significant risk in the Zone,

paid-up capital as a percentage of total

considering that a third of banks assets

assets was least in Sierra Leone (0.35

and liabilities are denominated in

percent) and Nigeria (0.82 percent),

foreign currency.

highlighting the high gearing in these
industries.

Figure 3.14: Net Open Position in Foreign
Currency to Capital (%)
Dec-16

Except in The Gambia and Sierra Leone,

40.00

Member

30.00

the

highest

growth of 118.30 percent, recorded in
Ghana.

Percent

with

Dec-18

50.00

banks paid-up capital grew in other
States,

Dec-17

20.00
10.00

WAMZ

Sierra Leone

remained the dominant market risk

Nigeria

(20.00)

Liberia

Foreign exchange and interest rate risks

Guinea

(10.00)

Ghana

3.5. Sensitivity to Market Risk

The Gambia

0.00
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Apart from Liberia, WAMZ Member

The relative stability in the currency

States operated a restrictive regime of

markets of the WAMZ moderated

net open position in a bid to free

foreign currency trading activities in

foreign currency to the market. The

2018. Gains from foreign currency

WAMZ ended 2018 long with an

trading increased by 88 basis points,

aggregate net open position (NOP) to

and accounted for 9.09 percent of gross

capital ratio of 3.95 percent (2017: 9.54

income in the WAMZ in 2018. The ratio,

percent). Apart from Guinea and Sierra

however, floundered slightly in Liberia,

Leone, which had a short position of

Nigeria and Sierra Leone during the

5.69

review period.

percent

and

12.80

percent,

respectively, banks in other Member
States closed the year, long. The NOP
ratio in Liberia was relatively high at

Figure 3.16: Bank Foreign Liabilities /
Capital (%)

25.04 percent due to its dual currency

Dec-16

5.00

Figure 3.15: Foreign Exchange Trading

3.00
2.00
1.00

WAMZ

Nigeria

Liberia

Sierra Leone

30.00

Guinea

Dec-18

Ghana

The Gambia

Dec-17

4.00

-

Gains/Losses to Gross Income (%)
Dec-16

Percent

percent, 2.27 percent and 9.26 percent
respectively.

Dec-18

6.00

regime. The NOP ratios were 5.60
in The Gambia, Ghana and Nigeria,

Dec-17

Percent

25.00
20.00
15.00

Foreign financing of banks remained

10.00

significant

5.00

Foreign
WAMZ

Sierra Leone

Nigeria

Liberia

Ghana

The Gambia

-

liabilities

represented

a

significant financing element of the
balance sheets of banks in the WAMZ.
In 2018, banks in the WAMZ deployed
US$1.46 in foreign liabilities for every
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dollar of equity, declining from the

monetary policy. Interest spread in

2017 position of 2.36. While the ratio of

Liberia remained low and flat at 2.5

foreign liabilities to capital increased in

percent for the past three years. The

The Gambia, Ghana and Guinea, the

high interest spread in the Zone limits

ratio declined in other Member States.

the effectiveness of bank lending

The ratio was low in countries such as

channel

The Gambia (0.35), Ghana (0.44), Guinea

implications for the economy in terms

(0.61) and Liberia (0.03) compared with

its effect on savings and investment

Nigeria

decisions.

and

Sierra

Leone,

which

operated a relatively higher foreign
liability to capital ratios of 4.98 and 2.3,

of

monetary

policy,

with

Figure 3.17: Interest Rate Spread (%)
Dec-16

respectively, in 2018.

Dec-17

Dec-18

30.00

15.00

high interest spread, highlighted the

WAMZ

by 76 basis points to 13.41 percent. The

Sierra Leone

interest spread widened year-on-year

Nigeria

0.00

The Gambia

5.00

interest rate spread. Zone-wide in 2018,

Liberia

10.00

the WAMZ, evidenced by the high

Guinea

Lending rates continued to be high in

20.00

Ghana

Net interest rate spread widens

25.00

Percent

3.5.2. Interest Rate Risk

2

high-risk premium associated with the
lending function, and the relatively low
return on deposits in the Zone.
Interest spread increased in Nigeria and
Sierra Leone, ending the year at 26.63
percent and 12.56 percent respectively.
Interest spread narrowed in Ghana,
reflecting the transmission response of

2

3.6.

Financial Soundness Analysis

3.6.1. Capitalization

Average Capital levels declined
Total average capital (shareholders
funds) for banks in the WAMZ declined
from US$ 111.09 million in 2017 to US$

2017 spread position of The Gambia and

Guinea were repeated
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107.16 million in 2018. The number of

the percentage of banks with capital

banks declined from 110 to 107, due

levels equal to (or more than) the

largely

consolidation

respective banking industry's average

programme of Ghana. The aggregate

remained unchanged. The indicator

capital level of banks declined on

rose by 46.9 and 19.0 percentage points

account of current and accumulated

in Ghana and Guinea, respectively. It,

losses on the part of some banks,

however, decreased by 7.2 percentage

particularly in Guinea and Nigeria. The

points in Sierra Leone. For Ghana, the

level

ratio increased following the recent

to

of

the

banks’

average

capital,

however, increased in The Gambia,

upward

Ghana, Liberia and Sierra Leone by 8.48,

regulatory capital of banks to GH¢400

39.41,

percent,

million. Meanwhile, all banks complied

respectively. The sharp increase in

with the minimum capital requirements

Ghana was due to an upward revision of

in their respective jurisdictions.

12.06

and

11.28

the minimum regulatory capital of
banks to ¢400 million in 2018.

review

in

the

minimum

Figure 3.19: Percentage of Banks with
Capital Greater than Average (%)
Dec-16

Figure 3.18: Average Capital of the

Dec-17

Dec-18

600.00

Banking Industry (%)
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Dec-16
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40.00
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-
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Capital concentration of banks in the

3.6.2. Solvency

Zone was mix during the review period.

3.6.2.1. Capital Adequacy Ratio

For The Gambia, Liberia and Nigeria,

The loss absorption capacity increased
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Figure 3.20: Average CAR of the Banking
Industry (%)

Figure 3.21: Percentage of Banks with CAR
greater than Average (%)

Dec-16

Dec-17

Dec-18
Dec-16

120.00

Dec-18

80.00
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70.00

80.00

60.00

60.00

50.00

Percent

Percent

Dec-17

40.00

40.00
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20.00

20.00

10.00

0.00

0.00

Average capital adequacy ratio (CAR) in
the Zone increased from 23.71 percent

The improvement in the ratio in Sierra

in 2017 to 25.90 percent in the review

Leone was due to reduction in risky

period. CAR in 2018 for individual
countries were: 37.7 percent in The

assets of most of the banks, and the
significant turnaround of the capital
position of two State owned banks,

Gambia 22.0 percent in Ghana, 15.0

from a negative position in one of the

percent in Guinea, 27.0 percent in

banks and a considerable increase in

Liberia, 15.26 percent in Nigeria, and

the capital level of the other. In the case

38.44 percent in Sierra Leone. The CAR

of

position in respective Member States
exceeded their regulatory minimum,
indicating adequate capacity of banks

Nigeria,

the

improvement

was

attributed to reduction in risk-weighted
assets arising from write-off of fully
provisioned loans as well as regulatory
forbearance on IFRS 9 transition.

in the Zone to absorb losses. The ratio
increased

in

Ghana

following

the

In Guinea, the average CAR declined to

upward adjustment in the minimum

15.0 percent, from 17.0 percent in 2017,

paid up capital requirement.

due to losses registered by some banks,
as well as increase in risk-weighted
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assets

resulting

from

asset

impairments.

2018,

suggesting

improvement

in

solvency. The ratio increased in Ghana,
Liberia and Sierra Leone by 1.0, 0.22,

The percentage of banks in the WAMZ

and

with CAR greater than or equal to

respectively.

industry average improved by 6.94

Gambia Guinea and Nigeria by 0.4, 0.3

percentage points to 68.33 percent in
2018 from 61.40 percent in 2017. While
the proportion remained the same in

1.79

and

1.56

percentage
It

points,

decreased

in

percentage

The

points,

respectively. The growth in the ratio
reflected strong capital adequacy levels
of banks in the Zone.

The Gambia, Guinea and Sierra Leone, it
increased in Ghana (12.10 percentage
points) and Liberia (33.33 percentage

3.6.2.2. Risk Weighted Assets (RWA)
Risk Appetite reduced

points). It, however, declined in Nigeria
by 3.80 percentage points.

Banks’ risks appetite, as measured by

Figure 3.22: Average Equity/Assets (%)
Dec-17

assets, decreased by 8.0 percentage
points from 59.19 percent in 2017 to

Dec-18

51.17 percent in 2018. Apart from The

20.00
18.00
16.00
14.00
12.00
10.00
8.00
6.00
4.00
2.00
0.00

Gambia, where the ratio increased by
2.2

percentage

points,

the

ratio

reduced in all other WAMZ countries:
Ghana (8.0), Guinea (9.5), Liberia (27.0),
Nigeria (5.1) and Sierra Leone (0.7). The
WAMZ

Sierra Leone

Nigeria

Liberia

Guinea

Ghana

rise in RWA in The Gambia resulted
The Gambia

Percent

Dec-16

the Risk Weighted Assets (RWA) to total

from increased lending efforts by
banks. The reduction in RWA generally
explained the increased in average CAR
in the Zone during the year under
review.

The ratio of average equity to total
assets in the Zone increased marginally
by 0.12 percentage points from 14.05
percent in 2017 to 14.18 percent in
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Figure 3.23: Risk Appetite (RWA/Total

from 27.46 percent in 2017. The decline,

Assets) (%)

which resulted from increases in banks

Dec-16

Dec-17

provisioning and a decline in capital

Dec-18

and NPLs, indicated a reduction in the
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amount of capital at risk in the banking

Percent

industry. Hence, the capacity of banks
to

withstand

losses

from

NPLs

increased during the review period.
Capital at risk level improved in all
WAMZ

Sierra Leone

Nigeria

Liberia

Guinea

Ghana

The Gambia

Member States, decreasing in The
Gambia, Ghana, Guinea, Liberia, Nigeria
and Sierra Leone by 0.3, 15.3, 7.3, 16.0,
24.0

and

2.0

percentage

points,

respectively.
Figure 3.25: Provisions/NPL (%)

3.6.2.3. Asset Quality
Provisioning for bad loans increased

Dec-16

Dec-17
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The ratio of provisions to NPL in the
sub-region increased by 2.8 percentage

NPL net of provision to capital ratio
improved in 2018, decreasing by 10.81
percentage points to 16.65 percent
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3

points from 51.88 percent in 2017 to

2017. While NPLs to gross loans

54.70 percent in 2018. The rise in

increased in Guinea (1.0 percent), the

provision coverage implied a slight

ratio decreased in The Gambia, Ghana,

lowering of the unexpected portion of

Liberia, Nigeria and Sierra Leone by 4.0,

bad debts. While Ghana, Liberia and

3.40, 2.0, 3.1 and 1.9 percentage points,

Nigeria improved on the ratio by 2.2,

respectively.

2.8

including increased loan write-offs,

and

26.8

respectively,

the

percentage
ratio

points,

declined

A

number

of

factors

in

recoveries and the amount of credits (in

Guinea and Sierra Leone by 14.0 and 0.8

some Member States) accounted for

percent, respectively.

the improvement in the NPL ratio in the
Zone. The deterioration experienced in

Figure 3.26: NPLs/Gross Loans (%)

the

quality

of

assets

in

Guinea

highlighted issues of weak application
Dec-16

Dec-17

Dec-18

Percent

25.00

of credit risk management standards
and the need to create the necessary

20.00

safeguards to support banks’ lending

15.00

function.

10.00

Figure 3.27: Distribution of Total NPLs in
the WAMZ (%)

5.00
0.00

Asset quality generally improved
In terms of asset quality, the Zone-wide
average ratio of non-performing loans
(NPLs) to gross loans decreased by 1.34
percentage points to 12.94 percent in
2018 from 14.27 percent recorded in
3

Figures excludes the position of The Gambia

due to data unavailability
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Percent

WAMZ

Sierra Leone
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Dec-17

Dec-18

In the WAMZ, the Services Sector, the

The level of profitability in the WAMZ as

largest recipient of outstanding credit,

measured by return on assets (ROA),

recorded the highest ratio of impaired

increased

assets during the year. In 2018, the

percentage point to 2.72 in 2018. ROA

percentage share of NPLs in the

increased in Liberia, Nigeria and Sierra

Services

Leone

and

Industrial

sectors

marginally

by

1.03,

0.01

by

and

0.04

0.81

increased by 6.94 and 0.07 percentage

percentage points, respectively. The

points, respectively, while NPL share in

Gambia

the Agriculture and Other Activities

witnessed decreases of 0.6 and 1.0

sectors decreased by 3.15 and 3.97

percentage points respectively. The

percentage points, respectively. The

ratio remained the same in Guinea. The

situation with the Agricultural sector

marginal increase in ROA in the Zone

reflected low lending activities to the

was due to modest improvement in

sector. Meanwhile, the high percentage

profitability of the banking sector,

share of NPL recorded as “Other

particularly in Sierra Leone, where

Activities”

earnings from Government securities

highlights

concerns

of

misclassification of activities in the

and

Ghana,

however,

increased.

banking system.

3.6.4.2. Return on Equity

3.6.4. Profitability

Zone-wide Profitability increased

Return on Equity (ROE) improved.
Return on Equity (ROE) at the Zonal

3.6.4.1. Return on Assets

level increased by 1.8 percentage
points, from 16.43 percent in 2017 to

Figure 3.28: Return on Assets (%)
Dec-17

18.23 percent in 2018. This was driven

Dec-18

7.00

by improvement in Guinea, Liberia,

6.00

Nigeria and Sierra Leone, where

5.00

ROE increased by 6.0, 5.4, 2.8 and 1.7

4.00

percentage points, respectively. The

3.00

ratio fell by 4.0 and 1.0 percentage

2.00

points in The Gambia and Ghana,

1.00

respectively.
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Figure 3.30: Leverage (Total Assets/

Figure 3.29: Return on Equity (%)
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Generally, the increase in ROE reflected
improvement in earnings, particularly
from government securities. However,

While The Gambia, Guinea and Nigeria

undue

government

recorded increases of 0.20, 2.68 and

securities could adversely affect banks’

1.22 percentage points, respectively,

earnings, as governments endeavour to

Ghana,

address

witnessed decreases of 1.11, 0.07 and

reliance

issues

on

concerning

fiscal

Liberia

and

Sierra

Leone

dominance.

0.51 percentage points respectively.

3.6.5. Leverage

The reduction in the equity multiple in

There was an increase in leverage

Ghana,

Liberia

and

Sierra

Leone

resulted largely from improvement in
The leverage position of the WAMZ

capital levels through recapitalisation

banking system increased in 2018,

programme (in Ghana) and improved

which

earning

growth

while

showing

prospects,

an

had

enticing

capacity

of

banks.

The

escalated

development has given banks in these

investment risk potential of banks.

countries enough leverage to take on

Overall, total assets to equity ratio of

additional liabilities.

the Zone’s banking system, increased
marginally by 0.40 percentage points,
from 7.53 in 2017 to 7.93 in 2018.
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3.6.7. Liquidity

Overall liquidity of the banking system

Figure 3.32: Core Liquid Assets/Total
Asset (%)

improved
Dec-16
70.00

Figure 3.31: Core Liquid Assets/Total

Dec-18
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Guinea

Ghana

The Gambia

0.00

Banks’

ability

to

meet

maturing

obligations in the WAMZ weakened
slightly in 2018. The ratio of core liquid

The ratio of core liquid assets to total

assets

assets in the WAMZ increased by 1.2

decreased from 48.49 percent in 2017

percentage points, from 31.65 percent

to 47.17 percent in 2018, down by 1.3

in 2017 to 32.86 percent in 2018. The

percentage points. The ratio dropped

ratio increased in all Member States,

significantly in Ghana (16.0) and Liberia

except for Liberia which declined by 4.0

(6.0 percent). The indicator rose in The

percentage points. In The Gambia,

Gambia (4.8 percent), Guinea (2.0

Ghana, Guinea, Nigeria and Sierra

percent), Nigeria (7.0) and Sierra Leone

Leone the ratio rose by 4.0, 1.6, 1.4, 4.1

(0.3 percent).

to

short-term

liabilities

and 0.1 percentage points, respectively,
indicating marginal improvement in the
liquidity position of banks. Core liquid
assets to total assets ratio in the Zone,
ranged from 12.55 percent in Sierra
Leone to 57.40 percent, in The Gambia.
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Figure 3.33: Core Liquid Asset/Short term

government securities) and high cost of

Liabilities (%)

funds.

Dec-16

Dec-17

Dec-18

Figure 3.34: Net Interest Margin/Gross
Income (%)
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3.6.8. Financial Margins
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The Gambia
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resource

mobilization declined

Non-interest

expense

over

gross

Net interest margin declined marginally

income declined by 3.42 percentage

in the Zone in 2018. The ratio declined

points to 50.51 percent in 2018 from

by 0.6 percentage points, to close the

53.93 percent in 2017. The ratio

year at 39.10 percent from 39.70

increased

percent in 2017.

Guinea and Nigeria by 2.20, 2.05, 1.0
and

in

The

1.70

Gambia,

Ghana,

percentage

points,

While the ratio increased by 5.0 and 2.0

respectively.

percentage points, in Guinea and

declined in Liberia and Sierra Leone by

Liberia, respectively, it declined in The

21.0

Gambia, Ghana, Nigeria and Sierra

respectively. Overall, the development

Leone

indicated

by

1.4,

1.5,

3.6

and

4.1

and

The
6.83

ratio,

however,

percentage

low

operating

points,
costs,

percentage points, respectively. The

suggesting some level of efficiency in

development

resource utilization.

in

these

countries

reflected low interest income (due to
relative interest rate reduction on
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Figure 3.35: Non-interest Expense/

Figure 3.36: Interest income/ Gross
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Figure 3.37: Personnel Expenses to Noninterest Expense (%)

constituent in the income streams of

Dec-16

banks in the Zone. Zone-wide, interest
4

60.00

gross income, reducing year-on-year

50.00

Sierra Leone interest income declined
in other Member States. In Guinea and
Liberia,

fee-based

WAMZ

0.00

Sierra Leone

sources during the year. Apart from

10.00

Nigeria

showed increase in non-core income

20.00

Liberia

in 2017. The reduction in the indicator

30.00

Guinea

the 1.60 percentage increase recorded

Dec-18

40.00

The Gambia

by 4.76 percent in 2018, compared with

Percent

income represented 65.69 percent of

Dec-17

Ghana

Interest income remained the largest

activities

represented a significant portion of

Efficiency in managing personnel costs

banks’ income.

as measured by personnel expenses to
non-interest

expense,

improved

marginally by 0.44 percentage points,

4

Ratio excludes data from The Gambia
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from 42.02 percent in 2017 to 41.58

Leone

2018. The ratio increased in The Gambia

percentage

and Ghana by 2.60 and 1.95 percent,

Overall, the development indicated

respectively. It, however, decreased in

some level of banking sector efficiency,

Guinea, Liberia, Nigeria and Sierra

albeit marginally.
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by

3.0,

2.0,

points,

1.2

and

1.0

respectively.

Box 3.1. Understanding Non-Performing Loans
In recent times, banks in the West African Monetary Zone have experienced persistently high
level of Non-Performing Loans (NPLs), which pose significant risks to macroeconomic and
financial stability in the sub-region. Although, the magnitude of NPL complications varies
across countries in the Zone, the phenomenon has not only impaired loans and restrain
credit supply, but also caused capital erosion due to provisioning for loans.
Build-ups of NPLs are a common characteristic feature of financial crises. While NPLs usually
build up during credit boom, high NPLs can result from prolonged low growth and structural
imbalances in the banking sector, in particular, and the economy in general.
A country’s growth chances can be significantly impaired by systemic banking sector NPL
problems. An NPL difficulty hinders financial intermediation by disrupting the credit
allocation function of banks. As income from bad loans decline, banks profitability decreases;
second, cost of funds rises as risk averse counterparties seek more compensation to lend to
ailing banks. Furthermore, loan write-offs erodes capital safeguards. Additionally, NPLs
discourages new loans as banks struggling with high NPLs usually have a reduced capacity
to extend new credit. In all, banks with high NPLs experience low profitability, low growth,
and capital erosion, which in most cases takes a while to resolve.
Market failures and coordination lapses among banks can obstruct an immediate reversal of
the NPLs problems. In such circumstances, the authorities step in to lead the crisis response.
In doing so, a variety of resolution instruments is deployed. In most cases, these typically
require a large amount of resources and take time to deliver expected results.
Cross-country comparisons of the level and severity of NPLs are usually difficult because
definitions of NPLs for regulatory purposes vary between countries. This also compounds
and weakens the efforts of the authorities at resolving NPL issues. In resolving NPL problems,
authorities require a couple of information, which includes the size of the NPL problem and
the availability of bank capital (and provisions) to absorb losses.
In recognition of the necessity for comparability and adequacy of NPL data, the Basel
Committee on Banking Supervision (BCBS) published a guidance paper (BCBS 2017), which
provides guidelines to promote harmonisation in the measurement and application of nonperforming exposures and forbearance, thus fostering consistency in supervisory reporting.
Convergence in regulatory treatment of NPLs is crucial, particularly where countries either
share or are on the verge of sharing common banking regulation. Assessing an NPL problem
requires precise estimates, to enable accurate response by banks and or the authorities,
without which their efforts risk the chance of being ineffective. Inaccurate estimates of the
situation may result in the enormous and fruitless application of public funds, which in time
will raise credibility questions.
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The success of the resolution toolkit used by the authorities depend on factors that include
macroeconomic conditions and structure of the banking sector, the type and nature of
problem assets, the fiscal space for public sector intervention, and legal and judicial
frameworks for NPL resolution. Country-specific features determine to what extent
individual resolution choices could be applied.
Three main lessons can be helpful in designing a response to a crisis or a medium-term
strategy for crisis readiness. First, recognising the constraints that country-specific
conditions impose on resolution choices and the associated trade-offs can help authorities
select the most successful policies. Second, authorities can widen their resolution options,
by taking note of any impediments to specific NPL resolution strategies and taking steps to
address them. Third, NPL resolution interacts with other policies during a crisis.
Macroeconomic and macroprudential policies can mitigate NPL problems, but do not
necessarily address the underlying NPLs. Clear communication is important for the success
of a resolution policy and post resolution assessment.
Several tools are available to gauge the size of the NPL problem, such as on-site inspections,
asset quality reviews (AQRs) and stress testing. In general, authorities can assess the scale of
an NPL problem with reasonable accuracy by combining retrospective assessments, via onsite inspections and AQRs, with forward-looking ones, such as stress testing. Nevertheless,
in the midst of a financial crisis, authorities have only little time to execute these
programmes, so they need to balance the time required for a thorough examination with the
urgent need to respond promptly.
Bank-focused resolution instruments include loan write-offs, i.e., where loans are written off
from banks’ balance sheets; establishment of asset management company (AMC), which are
dedicated companies that buy bad assets from the problem bank(s); creating special
purpose vehicles (SPV), asset protection schemes in which State-backed entities offer
insurance on loss on NPLs in order to restart banks’. While banks can activate some of these
instruments, however, authorities can at times apply these programmes directly, as in the
case of public AMCs, or encourage banks to activate specific tools. For example, while writeoffs are conducted by the banks, supervisory authorities can impose tighter requirements, in
order to compel the banks to speed up efforts at tidying up their balance sheets. Regarding
direct sales and securitisation, authorities can support initiatives that are beneficial to the
creation of a market for these instruments. While one of the simplest ways to dispose of NPLs
is loan write-offs, banks normally hesitate to write-off NPLs from their balance sheet, due to
the implications for profits and capital.
Delays in tackling the NPLs problem, add to the costs of resolving it. Numerous factors can
delay the response to a mounting NPL problem – for instance, banks’ incentives to deal with
the NPLs via forbearance, authorities’ lack of adequate information, or political
determination, and the temptation to wait for an economic recovery. Because improved
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economic conditions can improve assets quality, authorities may be tempted to delay action.
However, delaying the intervention leads to further deterioration in banks’ balance sheets,
and higher resolution costs. Additionally, delays in restructuring or removing NPLs in the
hope of an improvement in macroeconomic conditions can have the undesirable effect of
hindering the recovery itself, as banks’ balance sheets remain congested with NPLs, and weak
banks have an incentive to continue extending credit to the wrong borrowers. In general,
authorities need to be mindful of the conditions that may hide an impending NPL problem,
and be ready to respond timely, before the situation degenerates to countrywide problem,
and at severe resolution costs.
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CHAPTER FOUR:

OTHER FINANCIAL INSTITUTIONS
This class of financial institutions plays

illiquidity,

solvency

and

corporate

pivotal roles in the WAMZ financial

governance lapse, amongst others,

sector, providing alternative financial

which was the focus of regulation

services usually not suited to banks.

during the year.

They are broadly defined to include
financial institutions operating in the
insurance, capital and pension sectors.

4.1. Developments in the

Others are central bank regulated

Microfinance Sub-sector of the

financial

WAMZ

institutions

microfinance

such

institutions,

as

finance

Microfinance

Institutions

(MFIs)

houses, savings and loans companies,

represent a significant prospect for

leasing companies, rural community

deepening financial inclusion in the

banks,

WAMZ considering the size of the

foreign

exchange

bureaus,

among others. Central banks within the

unbanked

Zone

these

continued to expand in terms of size,

institutions under their remits to carry

number and reach in most Member

out financial inclusion programmes,

States.

reaching out to the unbanked segment

however, the sector was plaqued with

of the population.

challenges, which triggered regulatory

continued

to

employ

In

populace.

some

The

Member

sector

States,

interventions during the year.
Recent

emergence

of

financial

technology (FinTechs) companies and

In The Gambia, the total number of

mobile

the

licensed MFIs stood at 69 in 2018,

financial services space has provided

comprising 3 finance companies and 64

ample leverage for financial sector

credit unions as well as some Village

operators (banks, insurance companies,

Saving

microcredit firms among others), to

(VISASCAs). The combined total assets

improve

clients’

of the sector at end-December 2018

delivery channels in Member States.

was US$45.5 million. Total loans, which

The sector, however, was challenged by

constituted

banking

the

platforms

efficiency

of

in
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and

Credit

the

Associations

largest

asset

component, increased to US$ 22 million

requirement for MFIs to GNF 5 billion

in 2018 from US$19.4 million recorded

(US$550,000), from GNF 400 million

in

deposits

(US$44,000). BCRG was considering the

declined by 29.4 percent to US$24.2

licensing status of five (5) MFIs for

million.

possible revocation and nine (9) others

2017.

However,

total

During the year, the reserve

requirement for finance companies was

for

restructuring.

As

part

of

the

reduced to 8 percent from 15 percent

programme to enhance the credit

while the Capital Adequacy Ratio (CAR)

administration in the sector, BCRG

was raised to 20 percent from 16

commenced a plan to include MFIs in its

percent.

credit reference system to determine
the credit worthiness of clients.

In Guinea, the 20 MFIs catered for
580,000 clients. The sector, which was

In

highly

(4)

comprising

companies, employed 874 staff and

Companies,

operated 351 branches across the

Companies and 12 Financial Non-

country. The total assets of the MFI

Governmental Organisations (NGOs).

sector increased by 29.12 percent from

Out of these numbers, only 253 (2017:

US$57.49 million recorded in 2017 to

355) institutions submitted prudential

US$74.24 million at end-December

returns during the review period due to

2018. Outstanding credit increased by

Information Technology (IT) related

45.84 percent to US$ 51.12 million in

challenges, financial distress and fold-

2018 from US$ 35.05 million in 2017.

ups. Consequently, the total assets of

Asset quality deterioration remained a

the MFI sector declined by 28.9 percent

key issue in the MFI sector, with

to

provision for bad debt increasing by

US$291.28 million at end-December

101.0 percent to US$2.01million in 2018

2017. At end-December 2018, the

from US$0.99 million in 2017. Net profit

average CAR of the deposit-taking MFIs

for the period consequently declined by

was 8.0 percent, significantly below the

23.5 percent to US$1.43 million from

10.0 percent prudential requirement,

US$ 1.87million in 2017. To strengthen

highlighting

the solvency positions and address the

deficiencies. Fifty-nine (59) MFIs out of

capital deficiencies of some MFIs, BCRG

the 206 deposit-taking MFIs recorded

raised

CAR

dominated

the

by

minimum

four

capital

Ghana,

US$207

levels

there

were

484
70

566

MFIs,

Microfinance
Money

million

in

concerns

below

the

Lending

2018

of

from

capital

minimum
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requirement of 10.0 percent. The NPL

RCBs to 144. One hundred and nine

ratio of MFIs at end December 2018,

RCBs had complied with the minimum

improved marginally to 19.2 percent

paid-up capital requirement of GH¢1.0

from 19.7 percent in 2017.

million (US$207,000), which became
effective on December 31, 2017. A

The Bank of Ghana (BoG) revised the

number of non-compliant RCBs were in

minimum

for

the process of capitalizing their eligible

GH₵2.00

reserves in line with the capital directive

capital

Deposit-taking

requirement

MFIs

to

million (US$ 453,000) effective end5

December

2017 .

to ensure compliance.

Besides solvency

concerns, the sector faced challenges

The total assets of reporting RCBs at

relating

end-December, 2018 was US$848.8

lapses,

to

corporate

illiquidity,

governance
weak

risk

million

reflecting

a

year-on-year

management practices, unapproved

increase of US$33.51 million (or 4.1

and unlicensed entities, activities of

percent growth) over the US$815.29

‘Ponzi schemes’ amongst others. BoG

million recorded at end-December,

has

with

2017. Deposits remained the prime

government (Ministry of Finance and

funding source for assets, accounting

Economic Planning) for a possible

for 80.9 percent of the total assets. Of

clean-up exercise in 2019 to sanitize the

the

microfinance

investments accounted for 38.6 percent

initiated

discussions

sector,

including

resolving capital deficient MFIs.

total

assets

of

the

RCBs,

while credits and advances accounted
for 32.4 percent. As at end-December

Apart from

BoG

2018, the average CAR of RCBs was 10.5

financial

percent. One hundred and twenty-nine

institutions, comprised 38 savings and

(129) RCBs had complied with the

loans, 2 leasing companies and 25

minimum primary reserve requirement

finance houses during the period. Final

of 8.0 percent. The NPL ratio of the

operating licenses were granted to 3

industry improved marginally to 12.6

Rural

percent in 2018 from 13.0 percent at

regulated

the

MFIs,

other

non-bank

Community

Banks

in

2018

bringing the total number of licensed

5

As at end-December 2018, only twenty-nine

(29) Deposit-taking MFIs had complied with the
requirement
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end-December 2017.

In Liberia, one institution was licensed

total loans increased to US$137,946.00

in 2018, bringing the number of MFIs to

from US$107, 480.00 in 2018. The

18, consisting of one (1) deposit taking

Government of Liberia in partnership

and 17 non-deposit taking. There were

with

22 branches in 6 of the 15 counties.

Agriculture Development (IFAD) signed

Most institutions in the sector were

a financing agreement to implement

undercapitalized and operated in urban

rural community projects.

the

International

Fund

for

areas. As at end September 2018, the
number of clients in the sector was

In Nigeria, CBN initiated a number of

36,296. CBL under the World Bank’s

reforms in the microfinance sector

technical

assistance

program

during the year. A code of corporate

Financial

Inclusion

governance

for

Other

Programme of Liberia” commenced

Institutions

(OFIs)

was

reforms in the microfinance sector,

enhance

aimed at strengthening the regulatory

governance

and

of

practices of the industry. Also, CBN

with

revised upwards the minimum capital

“Increasing

supervisory

microfinance

framework

institutions,

emphasis on risk-based supervision.

the

2018,

Community

there

were

Finance

12

Rural

Institutions

issued

sound

and

risk

to

corporate
management

requirements for various classes of
Microfinance

In

Financial

Banks

(MFBs)

to

strengthen the solvency position of
institutions.

The

deadline

for

full

(RCFIs), which operated in 8 counties.

compliance with the scaled minimum

They provided services in payments of

requirements by MFBs was April 2021.

civil servants’ salaries, money transfer,

Under the new capital arrangement, the

remittances,

money

paid-up capital of Tier 1 Unit MFBs,

services. There were 275 credit unions

which operated in the urban and high-

and a host of village savings and loan

density banked areas, was increased

association

40,000

from N20.00 million to N200.00 million,

membership. In support of the Central

while Tier 2 Unit MFBs, which operated

Bank’s strategy on access to affordable

only

finance, an additional RCFI was opened

underbanked areas, was increased to

in Foya, Lofa County in 2017. Total

N50.00 million from N20.00 million.

deposits declined from US$304,721.00

Additionally, the capital requirement of

in 2017 to US$127,435.00 in 2018, while

State MFBs and National MFBs were

and

(VSLA)

mobile

with

in

the

rural,

unbanked

or
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increased to N1.00 billion and N5.00

licenses with negative shareholders’

billion from N100.00 million and N2.00

funds and increased retained earnings.

billion, respectively.
Overall, the average capital adequacy
The MFB sub-sector recorded mixed

ratio (CAR) of the sub-sector increased

performance in 2018, despite the

to 41.88 percent at-end-December

revocation of operating licenses of

2018, from 32.58 percent at end-

moribund institutions and licensing of

December 2017. The average portfolio-

new ones. The number of microfinance

at-risk (PAR) also reduced to 20.70

banks (MFBs) stood at 885 at end-

percent at end-December 2018 from

December 2018 compared with 1,008

21.17 percent at end-December 2017,

MFBs at end-December 2017. These

indicating an improvement in the

comprised eight (8) National MFBs, 135

quality of risk assets. However, the

State MFBs, and 742 Unit MFBs. The

industry average return on assets (ROA)

total assets of the MFBs increased to

declined to 3.84 percent in 2018 from

N421.95 billion at end-December 2018,

3.99 percent in 2017, while the return

from N352.36 billion at end-December

on equity (ROE) increased to 14.39

2017. Net loans and advances increased

percent from 7.65 percent at end-

by 14.39 percent to N220.95 billion at

December 2017. The average liquidity

end-December 2018, from N193.16

ratio also declined to 82.76 percent at

billion at end-December 2017. Total

end-December

deposit liabilities increased by 31.25

percent at end-December 2017.

2018,

from

91.66

percent to N213.25 billion at endDecember 2018, from N162.47 billion at

In Sierra Leone, the total number of

end-December

MFIs increased to 27 in 2018 from 20 in

2017.

The

paid-up

capital and shareholders’ funds also

2017,

increased by 9.05 percent and 17.67

institutions,

percent to N68.82 billion and N97.63

institutions and 1 mortgage and saving

billion at end-December 2018 from

institution. The total assets of MFIs

N63.11 billion and N82.97 billion at

increased by 23.7 percent to US$38.04

end-December 2017, respectively. The

million at end-December 2018, from

increases

and

US$30.76 million at end-December

shareholders’ funds were attributed to

2017, driven largely by the expansion in

capital injection, revocation of MFB

microloans.

in

paid-up

capital
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comprising
4

23

credit

only

deposit-taking

Figure 4. 1: Composition of Total Assets in

4.2. Developments in the Insurance

WAMZ

Sector of the WAMZ
2016

2017

2018

The performance of the insurance

US$Million

sector in the WAMZ continued to
4,500.00
4,000.00
3,500.00
3,000.00
2,500.00
2,000.00
1,500.00
1,000.00
500.00
0.00

improve mainly on account of uptick in
both assets and premium. WAMZ-wide,
total assets of the insurance sector
increased by 4.9 percent from US$4.937
billion in 2017 to US$5.16 billion in
2018. Gross premium increased by 16.0
percent to US$6.5 billion. Claims paid in
Nigeria, the largest economy, went up
by 8.0 percent while that of Ghana
declined by 13.0 percent. Recent efforts
towards insurance sector integration in
the Zone were aimed at ensuring more

The loan portfolio grew by 28.7 percent

coordinated

to US$25.1 million at end-December

outcomes.

activities

and

better

2018 from US$19.5 million at endDecember 2017. Pre-tax profit grew

Of the total assets, investment and

significantly by 252 percent to US$1.97

receivables constituted 76.47 percent

million in 2018 from US$0.56 million in

and

2017,

coverage,

Property, plant and equipment (PPE),

transaction and client expansion as well

cash, and other assets, accounted for

as debt recovery efforts. In Sierra Leone,

14.17,

the minimum capital requirement for

respectively. The percentage share of

deposit-taking MFIs was Le 1 billion

Cash

(US$119,103) while there was no capital

experienced a significant decline from

requirement for credit-only MFIs.

35.66 percent in 2016 to 11.84 percent

largely

due

to

14.61

percent,

11.99
in

the

and

respectively.

0.53

asset

percent,

composition

in 2018 partly due to the increase in
investment. In terms of percentage
share

of

total

assets

country-by-

country in the WAMZ, Nigeria has the
largest share of 79.82 percent, followed
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by Ghana at 17.07 percent. Guinea,

2 life insurers. Of this, 5 insurance

Liberia, Sierra Leone and The Gambia,

companies are wholly locally owned

have 1.28, 0.96, 0.63 and 0.24 percent,

companies while 6 insurers have some

respectively.

foreign

interests.

The

number

of

brokers and agents were 10 and 132,
Figure 4. 2: Investment channels of

respectively.

insurance premium
Figure 4.3: Selected Insurance Statistics The Gambia
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WAMZ-wide showed that, “others”

2016

2017

2018

12.7

11.65

12.5

6.1

5.83

7.4

ASSETS

PREMIUM

constituted the highest investment
vehicle of insurers followed by equities
and

properties.

only

3,000,000

mirrored the classification in Nigeria,

2,500,000

highlighting

proper

2,000,000

profiling of investment channels by

1,500,000

insurers. Fixed deposits and bonds as

1,000,000

well as investments in related parties

500,000

the

The

analysis

need

for

also had a fair share of investment.

0
Paid

The GAMBIA
In The Gambia, the number of insurance
companies increased from 11 in 2017 to
13 in 2018, comprising 11 non-life and
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Claims

2016

2017

2018

1,319,80 1,468,37 2,474,04

Outstan
ding

272,396. 143,532 917,292

Paid

Outstanding

The

main

regulatory

Takaful insurance in The Gambia, from

framework governing the insurance

US$1.2 million in 2017 to US$1.5 million

industry is the Insurance Act 2003, the

in 2018. With respect to performance

Insurance Regulations 2005 and the

ratios, the proportion of investment to

Insurance Amendment Act 2006, which

total

provided for the operation of Takaful

insurance

(Islamic Insurance). There were 32

percent, respectively. Return on equity

branch offices in the industry spread

(ROE) for life and non-life insurance

across the six administrative regions of

were

the country. There were no reinsurance

respectively, while return on assets

companies in The Gambia, although

(ROA) were 0.06 and 0.12, respectively.

some

legal

major

and

foreign

assets

for

were

0.07

non-life
51.92

and

and

and

0.15

life

47.64

percent,

reinsurance

companies were counterparties to local

In terms of investment, 84.4 percent of

insurers.

all life insurance assets was invested in
government

securities

while

15.5

Total assets of the sector increased by

percent was invested in properties. For

7.3 percent to U$12.5 million at end-

non-life insurance, 65.4 percent of

December 2018, from US$11.65 million

assets was invested in government

in

was

securities, 8.7 percent in equities, 11.9

dominant, contributing US$9.93 million

percent in fixed deposit, 5.5 percent in

to total assets in 2018, representing

properties, and 8 percent constituted

79.07

other investments.

2017.

Non-Life

percent

insurance

insurance

of

market.

The

Gambian

Gross

premium

expanded to US$7.4 million in 2018

During the year, The Gambian Authority

from US$5.83 million in 2017. Claims

initiated a review of the insurance

paid for the period increased by 68.5

legislation to align it with international

percent from US$1.5 million in 2017 to

best practices including adopting the

US$2.5 million in 2018.

risk-based approach to supervision and
IFRS 9. The Authorities stepped up

Despite the increase in claims paid,

efforts towards the issuance of the

outstanding claims increased fivefold

ECOWAS Brown Card in line with the

to US$0.92 million in 2018, from

ECOWAS protocols. As part of the

US$0.14 million in 2017. There was also

reforms, the Authorities commenced

a significant increase in premium for

works

on

establishing

a

National
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Insurance Commission (NIC), as a

billion in 2017, on account of increased

separate regulatory body, to enhance

mobilization efforts by insurers. In 2018,

the

of

however, reported claims, claims paid

regulation in The Gambian insurance

and outstanding claims, all experienced

sector. Money laundering remained a

a decline of 14.40, 13.60 and 16.30

major risk in the market.

percent to US$73.94 million, US$54.45

efficiency

and

robustness

million
GHANA
The

insurance

million,

sector,

regulated by the National Insurance
Commission (NIC), at end-December
comprised

53

Figure 4.4: Selected Insurance Statistics Ghana

insurance
Assets/Premium

companies – 24 Life and 29 Non-Life
and 3 reinsurance companies. During
the year, 1 Non-life insurer and 3
were

granted

operating

licenses by the NIC. The Insurance Act,

Million US$

insurers - 82 brokers, 3 loss adjusters

brokers

US$19.49

respectively.

Ghanaian

2018

and

1,200.00
1,000.00
800.00
600.00
400.00
200.00
0.00

2006 (Act 724) remained the legal and

ASSETS

regulatory framework of the sector.

PREMIU

The total assets of the insurance

M

2016

2017

2018

877.85

912.7

1,130.70

453.14

552

598.82

ASSETS

PREMIUM

industry stood at US$1.13 billion in
2018 from US$0.9billion the previous

Claims

year, an increase of 20.35 percent. Life
insurance constituted 57.05 percent of
the total assets of insurance market and

100,000,000.0
80,000,000.0

grew by 24.43 percent to US$645.02

60,000,000.0

million in 2018. The aggregate asset

40,000,000.0

size of Non-life insurers stood at

20,000,000.0

US$485.69 million in 2018, up by 23.18

0.0

percent year-on-year. Similarly, total

2016

2017

2018

Claims reported

premium went up by 8.48 percent, to

Claims paid

US$ 0.59 billion in 2018 from US$0.55

Claims outstanding
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This indicated improvement in the

Life insurers, however, invested more in

underwriting efficiency in the insurance

fixed

sector

of

insurance

deposits

and

bonds

(33.74

Ghana.

The

Ghanaian

percent) followed by equities (32.06

industry

was

relatively

percent), properties (16.38 percent) and

concentrated, with the top five players

government securities (11.39 percent).

constituting 75.0 percent and 80.0
percent, in terms of assets size and

In terms of key performance indicators,

premium for Life insurance, and 82.0

the proportion of investment in total

percent and 51.0 percent for Non-life

assets remained high at 85.5 percent

insurance, respectively.

and 66.0 percent for Life and Non-life,
declining marginally by 27 and 2 basis

In terms of premium by business class,

points

Non-life insurance companies attracted

respectively. The retention ratio for

the

Motor

non-life insurance, declined to 69.5

Motor

percent in 2018 from 71.0 percent in

insurance accounted for 47.56 percent

2017, indicating an increase in portion

of total premium, followed by Fire,

of risks ceded to reinsurers. Even

Burglary, and property class (22.06

though

percent). For life insurance, Universal

adequate at 36.0 percent in 2018, the

life,

products

claims ratio of 39.5 percent was lower

accounted for 51.58 percent of total

than the internationally acceptable

premium, followed by endowment and

range of 40 percent to 60 percent. The

whole life at 29.68 percent. During the

combined ratio of 132.5 percent in 2018

year, equities constituted the largest

did not improve from the level in 2017

investment

(132.0 percent), highlighting the need

largest

premium

insurance.

and

from

Premium

other

from

savings

vehicle

of

the

sector,

from

claim

2017

reserve

ratio

was

to

investments, followed by fixed deposit

efficiencies in order to enhance profit

and bonds at 15.9 percent, property at

levels in the industry. In 2018, the ROA

6.5 percent and government securities

and ROE were 4 percent and 7.5

at 4.9 percent.

percent, respectively and investment

invested significantly in equities (86.69

the

levels,

accounting for 70.8 percent of total

Non-Life insurers

improve

the

underwriting

yield was 14.5 percent.

percent), followed by fixed deposits
and

bonds

(8.69

percent),

and

government securities (2.7 percent).

Market

risk,

especially

currency

pressures, operational risk (people and
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systems), related party risks and other

L/2016/034/AN

insurance

and

regulatory framework governing the

undercutting) remained major risks in

insurance industry in Guinea. In 2018,

the Ghanaian insurance sector. In 2018,

the law on Insurance of imported good

Authorities initiated steps to address

was passed, and assented to by the

concerns of under-cutting and mis-

government. BCRG made considerable

pricing of insurance products, claim

progress

payment delays and the quality of

Bancassurance and micro-insurance as

investments

well

risk

Insurance

(mis-pricing

assets.

The

Commission

National

(NIC)

thus

as

on

is

the

the

legal

guidelines

national

reinsurance

and

on
and

agriculture insurance.

issued premium rates and guidelines on
claims to the industry. As part of the

The Guinean insurance market closed

risk-based

(RBS)

the year 2018 with total assets of

framework, the NIC, during the year

US$65.9 million against US$75.6 million

directed all insurers to set up actuarial

in 2017, a decline of 12. 8 percent. The

functions and resource with qualified

insurance market remained dominated

actuaries.

by four (4) companies. Total assets for

supervision

Life insurance consisted of cash (46.24
GUINEA

percent),

In 2018, the Guinean market had 13

Equipment

approved insurance companies, made

Investments

up of 2 Life and 11 Non-Life companies.

receivables (6.15 percent) and other

During the year, one insurer was

assets (3.36 percent). For Non-Life

licensed by BCRG, the regulatory body

companies, total assets consisted of

of the insurance market. In addition to

receivables (47.18 percent), PPE (20.24

the insurance companies, there were

percent),

140

investment (8.27 percent) and other

intermediaries

comprising

50

brokers and 90 agents. The Guinean
insurance

market

established,

the

National Office of the ECOWAS Brown
Card to manage cross-border claims,
and

a

Car

Guarantee

Fund,

to

compensate victims of traffic accidents.
The

Insurance

Code
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No.

Property,
(PPE)

Plant

(25.29

(18.97

cash

(16.01

assets (8.30 percent).

and

percent),
percent),

percent),

Figure 4.5: Selected Insurance Statistics –

Both claims paid and outstanding

Guinea

claims in 2018 went up significantly by
37.1

Assets/Premium

percent

and

70.8

percent,

respectively relative to a decline of 26.0

100,000

percent and an increase of 7.35 percent

80,000

in the corresponding period last year.

60,000
40,000

In terms of premium per business class,

20,000

Life insurance companies in Guinea

0

201

201

201

6

7

8

derived

82.70

percent

of

gross

81,930 75,672 65,934

premium from universal life and other

Premium 37,490 39,567 44,714

savings product and 17.30 percent from

Assets

Assets

leasing activities. For Non-Life insurers,

Premium

premium from fire related insurance
(46.67

percent)

followed

Claims

by

was

the

highest,

Automobile

(31.13

25,000

percent), public liability (8.83 percent)

20,000

and others (9.56 percent).

15,000
10,000

Insurance penetration was low at 0.44

5,000
0

percent

2016

2017

2018

11,073

8,190

11,227

outstandi 20,165 21,647

6,319

Claims
paid

premium

period.

However,

percent, indicating high efficiency in
handling

ng

Total

the

expense ratio was relatively low at 31.37

Claims

Claims paid

for

insurance

activities.

The

combined ratio of the industry declined
to 39.27 percent in 2018 from 41.55

Claims outstanding

increased

by

13.0

percent in 2017.
LIBERIA

percent to US$44.7 million at end-

In Liberia, the total number of insurance

December 2018 from US$39.56 million

companies in 2018 remained at 19, with

in 2017. Of this, Non-Life insurers

31 active branches. There were 3 types

contributed US$30.51 million to gross

of insurance companies, Life, non-life

premium, representing 77.71 percent.

and composite. Of the 19 insurance
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companies, 12 were wholly Liberian

Claims

owned and 7 were foreign owned.
Additionally,

the

insurance

5,000,000
4,000,000
3,000,000
2,000,000
1,000,000
0

market

included 2 insurance brokers, and an
insurance loss adjuster. As part of the
restructuring exercise, 5 companies
were

placed

under

provisional

Claims

meet

the

new

requirement.
initiatives

minimum

In

2018,

focused

201

7

8

Claims

capital

Outstand 1,200,621,924,941,109,13

regulatory

on

201

6

4,284,694,458,441,138,85

Paid

administration due to their failure to

201

ing

enforcing

Claims Paid

compliance to the capital requirement

Claims Outstanding

as well as improving financial reporting,
through collection of periodic returns

The aggregate total assets of the

and

financial

Liberian insurance sector stood at US$

statements. Key risks in the insurance

52.7 million in 2018 from US$45.5

market were related to expense risk,

million in 2017, indicating a 15.82

competition risk, capital risk and claim

percent increase. The increase in assets

risk.

was attributed to the injection of capital

analysis

of

audited

Figure 4.6: Selected Insurance Statistics Liberia

Million US$

Assets/Premium

through cash and properties to meet
the regulatory requirement.
Conversely,

gross

premium

fell

significantly by 78.56 percent from

70
60
50
40
30
20
10
0

US$29.3 million in 2017 to US$ 6.28
million in 2018, in contrast to an
increase of 3.83 percent in 2017. Similar
to the decline in premium, claims paid
201

201

201

6

7

8

Assets

31.39

45.51

65.77

Premium

22.65

29.3

7.9

Assets

Premium

and claims outstanding declined by
74.4

percent

and

42.4

percent,

respectively.
In terms of composition of assets,
investment accounted for 32.5 percent,
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followed

by

property,

plant

and

NIGERIA

equipment at 21.5 percent, receivables

In Nigeria, the number of insurance

at 19.6 percent, cash at 18.4 percent

companies remained at 56 in 2018

while others accounted for 7.8 percent.

comprising 13 Life insurers, 27 non-life

In

technical

insurance companies, 14 composite

provisions accounted for 39.47 percent,

firms and 2 Takaful (Islamic insurers).

while short-term liabilities and other

Additionally, there were 2 reinsurance

liabilities were 29.43 percent and 25.73

companies, 53 loss adjusters, 514

percent, respectively.

brokers and 4,500 insurance agents.

terms

of

liabilities,

During the year, the number of Life and
Generally, the performance of the

Non-life insurers reduced by 2 and 1

insurance sector was satisfactory. The

respectively, while a total of 1008

combined ratio was below 100 percent

insurance agencies and 2 composite

for all class of insurers - Life insurers

insurance companies were licensed.

(79.17

percent),

Non-life

(96.51

The National Insurance Commission

Composite

(89.54

(NAICOM)

percent)

and

percent),

indicating

efficiency

continued

to

promote

in

awareness through diverse platforms

insurers’ underwriting and operational

including the hosting of the conference

activities. Return on Equity and Return

on “Insurance industry and financial

on Assets for the period were 1.04

inclusion” which highlighted the roles

percent and 1.15 percent for Life

of the insurance industry in achieving

insurance, 0.5 percent and 0.06 percent

financial inclusion and accelerating its

for Non-Life and negative 4.0 percent

contributions

and 3 percent for Composite insurers,

NAICOM also extended the operations

respectively. Claims ratio, retention

to 20 additional States in order to

ratio and expense ratio were 32.03

facilitate its enforcement of compulsory

percent, 100 percent and 47.14 percent

insurances

for Life insurance, 16.83 percent, 62.11

penetration.

to

to

Nigeria’s

increase

GDP.

insurance

percent, and 79.68 percent for NonLife, and 27 percent, 66 percent and
61.9 percent for composite firms,
respectively.
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Figure 4.7: Selected Insurance Statistics -

15.50 percent to US$1.41 billion in 2018

Nigeria

from US$1.22 billion in 2017. Non-Life
insurers generated US$832.09 million in

Million US$

Assets/Claims
5000
4000
3000
2000
1000
0

ASSETS
PREMIU
M

total
59.21

gross

premium,

percent.

representing

Similarly,

claims

reported and claims paid increased by
8.1 and 9.2 percent to US$660.02
201

201

201

6

7

8

3323

3687

4130

1065

1216

1407

ASSETS

million

and

US$445.67

million,

respectively. Total premium for Takaful
insurance increased by 116 percent
from US$1.2 million in 2017 to US$2.6
million in 2018. In 2018, claim ratio

PREMIUM

under Takaful stood at 0.06 percent,
with

Million US$

Claims
800
600
400
200
0

Claims
reported
Claims
paid

claims

paid

and

claims

outstanding amounting to 0.47 million
and 0.13 million, respectively.
In terms of assets composition for non-

201

201

201

life insurance companies, investment

6

7

8

accounted for 70.93 percent, followed

478.94

610.3

660.02

by receivables (19.68 percent), PPE
(17.82 percent), cash (16.60 percent)

355.96 408.06 445.67

Claims reported

Claims paid

and other assets (0.47 percent). For life
insurance, investment accounted for
91.62 percent while PPE, cash and
receivables

accounted

for

12.17

The combined total assets of the

percent, 6.43 percent and 6.40 percent,

Nigerian insurance industry increased

in that order.

by 12.0 percent to US$4.13 billion in
2018 from US$3.69 billion in 2017. Of

With respect to the breakdown of

the total assets, Life accounted for 37

investment,

percent, Non-life 58 percent, and

constituted the largest (82.38 percent),

reinsurance firms 5 percent. Gross

highlighting

the

premium in the industry increased by

classification

of
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the

“others”
need

category

for

investment

proper
lines.

Investment in properties and related

ability to handle big-ticket insurance

parties followed, accounting for 11.99

businesses.

percent and 5.63 percent, respectively.
During the year, NAICOM released the
Generally,

the

Nigerian

insurance

revised guidelines for regulating micro-

industry performed well in 2018. The

insurance

combined ratio was below 100 percent,

classifying underwriters into units, state

57.32 percent for life and 91.84 percent

and national in terms of capitalization

for

and scope of operations. NAICOM

non-life,

underwriting

indicating
and

high

operational

signed

operations,

an

MOU

specifically

with

CBN

on

efficiency. The yield on investment was

Bancassurance to increase access to

11.33 percent for life and 7.65 percent

insurance products. In addition, the

for non-life. ROA was 0.94 percent and

Takaful guidelines were reviewed to

3.38 percent for life and non-life,

enhance the operation of the schemes.

respectively,

4.28

NAICOM made considerable progress

percent and 8.77 percent for life and

towards the development of Risk Based

non-life, respectively. Expense ratios on

Solvency

the other hand were 6.47 percent and

prudential Surveillance Framework, to

28.14 percent for life and non-life

ensure the safety and soundness of

respectively. The insurance market in

insurance companies as well as the

Nigeria

less

overall stability of the insurance market.

concentrated. The top 5 players in the

To protect policyholders and public

industry in terms of assets and premium

interest as well as build trust and

accounted for 43 percent and 41

confidence

percent, respectively, for non-life and

NAICOM

81 percent and 74 percent, respectively

framework for public education and

for life insurance.

awareness, including undertaking a

while

was

ROE

was

relatively

baseline
Poor perception and appreciation of

Framework

in

the

initiated

study

and

Macro-

Commission,
a

coordinated

on

stakeholder

confidence during the year.

insurance by citizens remained a key
regulatory concern in the industry,

SIERRA LEONE

coupled with the fragmented nature of

In 2018, there were 14 insurance

insurance companies, impairing their

companies in Sierra Leone, comprising
7 Life and 7 Non-life insurers, 1
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reinsurance company, 13 brokers, and

Total

assets

20 insurance agents. Of the 14 insurers,

declined by 5.80 percent to US$32.7

3 insurers and 4 brokers had foreign

million

interests. All insurers were essentially

US$34.7 million and US$19.8 million,

engaged in non-life business.

respectively. The decline in the asset

and

and

gross

US$18.6

premium

million

from

size of the industry was largely driven
Figure 4.8: Selected Insurance Statistics -

by the depreciation of the leone against

Sierra Leone

the US dollar.
Assets/Premium

In local currency terms, however, both

40

total

Million US$

35

assets

and

gross

premium

30

improved by 4.76 percent. Similarly,

25

claims paid and claims outstanding

20

dropped

15

by

5.70

percent

to

10

US$3.1million and US$2.7 million in

5

2018 from US$3.3 million and US$2.8

0
ASSETS
PREMIU
M

2016

2017

2018

million

29.6

34.7

32.7

depreciation

15.4

19.8

18.6

significant impact on the balance sheet

Claims
Paid

2017,
of

respectively.

The

the

had

Leone

of insurance companies.
In terms of composition of assets for

Claims
3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000
500,000
0

in

the industry, investments accounted for
51.9 percent, followed by receivables
(30.75 percent), cash (8.9 percent), PPE
(6.9 percent) and other assets (1.4
201

201

201

6

7

8

3,268,643,301,973,112,32

Claims
Outstand 1,044,862,874,272,709,18
ing
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percent). In terms of liabilities, shortterm liabilities and technical provisions
accounted for 35.1 percent and 32.5
percent, respectively, while long-term
liabilities and others accounted for 31.5
percent and 1 percent, respectively.

In relation to investment channels,
equities accounted for 44.6 percent,
government securities 21.85 percent,
properties 16.6 percent and
investment in related parties, 12.16
percent.
With respect to performance, ROE and
ROA were 0.13 percent and 0.56
percent, respectively. Expense ratio and
combined ratio were 51.3 percent and
63.8 percent while investment yield and
retention ratio were 4.2 percent and
89.4 percent, respectively.
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Box 4.1. Recent insurance industry reforms in selected WAMZ Member States
GHANA


Premium rate was issued by the National Insurance Commission



Claims guidelines was issued

GUINEA


The Bill concerning the creation, composition and organization of the Advisory
Committee of Insurance was signed into law by the President of the Republic of
Guinea



The Bill on the obligation of insurance of goods and merchandise of all kinds for
import into the Republic of Guinea was forwarded to the President.



Review of the texts of application of the Insurance Code;



Authorization of indirect change of control of an insurance company;



Authorization to change the name of an insurance company;



Document control of companies, intermediaries and insurance organizations;



On-site control of certain insurance companies and brokerage firms; and



Update of intermediaries directory (brokers and general agents).

LIBERIA


Implementation of collection of periodic returns and analysis of audited financial
statement

NIGERIA


NAICOM released the revised guidelines for Micro-insurance operations for the
undeserved and excluded segment of the populace.



NAICOM signed a Memorandum of Understanding (MOU) with the Central Bank of
Nigeria (CBN) on Bancassurance to increase access to insurance products.



The TAKAFUL Advisory Council Committee reviewed the Takaful Guidelines for
enhanced effectiveness.

Source: BCRG, CBL, NAICOM,NIC

4.3. Developments in the WAMZ

increasing coverage and improving

Pension Sector

investment and distribution channels to
meet the ever-increasing needs of the

The pension sector in the WAMZ

population of Member States. Despite

continued to undergo reforms aimed at

the existence of the West African
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Pension Regulators, little progress had

Authority had a net holding of US$ 2.68

been

billion, from Tiers 2 and 3 contributions,

done

cooperation
pension

in

ensuring

and

regional

harmonisation

regulations,

of

including US$ 414.94 million in the

particularly

Temporary Pensions Fund Account

among Member States of the WAMZ.

(TPFA), in December 2018 compared
with US$2.52 billion in 2017.

Total pension assets for the WAMZ
grew by 12.8 percent to US$32.19

Figure 4. 9: Total Assets of Pension Fund

billion in 2018, from US$28.53 billion in

in WAMZ (2016-2018)

2017, driven by strong performance in
the Nigerian and Ghanaian pension
2018

sectors.

32.19

In Ghana, there were 1,496 service
2017

providers consisting of 77 Pension Fund

28.53

Managers, 30 Corporate Trustees, 17
Pension Fund Custodians, 260 Pension
2016

Schemes and 1,112 Individual Trustees.

20.3

The ongoing reforms at the Social
0

Security and National Insurance Trust

10

20

30

40

US$ Billion

(SNNIT) led to the deletion of over 6000
ghost names on the payroll of pension
beneficiaries resulting in savings of

This reflected a growth of 6.3 percent in

about US$4.2 million. There were

the private pension schemes during the

200,000 pension beneficiaries with a

review period. As at end-December

6

monthly payout of US$41.5 million .

2018, total assets was estimated at

The

Regulatory

US$4.0 billion from US$3.3 billion in

Authority (NPRA) continued to receive

2017. The increase in assets could be

contributions from both private and

attributed to recent reforms in the

public

scheme.

National

Pension

workers
Fund

Pension

into

a

Temporary

Account

7

(TPFA).

Provisional estimates indicated that the

6

Speech by Director General, SSNIT at the

7

WAMI staff estimates

regular press briefing
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The

Ghanaian

market

from workers to the CNSS is 23.0

dominant.

percent, of which 18.0 percent is paid by

Collection of contributions was a major

the employer and 5.0 percent by the

issue, particularly with respect to the

employee. Total assets under the CNSS

informal

was US$18,662,510 in 2018 compared

remained

pension

formal

sector.

sector

The

NPRA

was

engaging Mobile Network Operators

with

(MNOs) and Corporate Trustees to

representing 3.01 percent increase. The

leverage on their platforms to improve

nature of the contribution which is fixed

on collections from the informal sector,

at floor and ceiling of GNF440, 000 or

including considering a World Bank

US$47.80

funded

the

US$163.00, respectively, inhibits the

informal sector. The NPRA during the

growth and development of pension

year stepped up its oversight function

assets.

initiative

to

diagnose

US$18,101,790

and

in

2017,

GNF1,500,000

or

to enforcing compliance as well as
engaging and educating in particular

In Nigeria, the number of licensed

Tier 2 service providers on pension

pension fund operators stood at 31, at

rules.

end-December 2018. This comprised 4
Pension Fund Custodians (PFCs), 22

In Guinea, pension fund was managed

Pension Fund Administrators (PFAs)

by the the Caisse Nationale de Sécurité

and

Sociale {National Social Security Fund

Administrators (CPFAs). Membership of

(CNSS)}

the

Caisse

Nationale

de

6

Closed

Pension

Fund

the pension scheme stood at 8.41

Prévoyance Sociale des Agents de l’Etat

million

{National Social Welfare Fund for State

representing a growth of 7.50 percent.

Agents (CNPSAE)} and the Institut

Total pension assets increased by 20.14

National

d’Assurance

percent to US$28.18 billion in 2018,

Obligatoire

{National

Maladie

at

December

2018,

of

from US$23.4 billion at end-December

Insurance

2017. The private sector accounted for

(INAMO)} whose objective is to provide

49.65 percent of the total assets of the

social security for public workers. The

pension sector while the public sector

CNSS, is a public agency vested with

was 50.35 percent. In 2018, 260,475

financial and administrative autonomy

retirees received pensions under the

to manage and serve parastatal and

Contributory Pension Scheme (CPS). A

private sector workers. The contribution

Multi-Fund Structure for Retirement

Compulsory

Health

Institute

as
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Savings Accounts (RSA) was introduced

A

into the industry, which among others

Nigerian pension market relates to

sought

difficulties

to

structure

funds

key

challenge
in

confronting

finding

the

appropriate

demographically to fit the risk appetite

securities that meet the investment

of contributors, review fee structure

criteria for pension fund assets, as

based on fund types and place different

stipulated

limits on funds for variable income

Investment of Pension Funds, especially

instruments. Also, the investment limits

in relation to infrastructure and housing

of the RSA Multi-Fund structure was

development. Besides, price discovery

expanded from four (4) to six (6) to

of

include micro pension fund and non-

secondary market trades remains a

interest fund (by choice).

major challenge in the market. The

fixed

in

the

Regulation

income

overhang

instruments

of

on

in

macroeconomic

On the issue of implementation of the

challenges – high inflation and interest

Contributory Pension Scheme (CPS) by

rates and unstable foreign exchange –

State Governments, 24 states and the

tend to shorten the investment horizon

Federal Capital State (FCT) had enacted

of pension fund managers, hence the

pension laws on the CPS, 8 states were

high

currently at the Bill stage, 3 states had

securities with shorter durations.

adopted

Defined

In Sierra Leone, the total number of

Benefit Scheme (CDBS), and one (1)

insured under the pension scheme of

state

the

the

Contributory

continued

with

the

Defined

investment

National

in

Social

government

Security

and

Benefit (DB) scheme. The framework

Insurance Trust (NASSIT) dropped by

and guidelines for the implementation

7.1 percent to 218,834 in 2018 from

of the Micro Pension Plan was expected

235,452 in 2017, driven by reduction in

to be issued in 2019. The objectives of

formal

the initiative were to reduce old age

workers. The total number of registered

poverty through the provision of old

establishments grew by 9.8 percent to

age income plans to all Nigerians, and

14,637 in 2018 from 13,333 in 2017.

provide pension to the self-employed

Total income declined to US$58.32

and workers in the informal sector with

million in 2018 from US$ 62.99 million

flexible

in 2017, due to the depreciation of the

contributions

payments.

and

benefits

private

and

self-employed

leone against the US dollar (total
income, however grew in terms of local
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currency). Of the total income amount,
total

social

security

contributions

amounted to US$51.4 million in 2018

4.4. Financial Inclusion8
Figure 4. 10: Credit to Private Sector
(percent of GDP)

compared with US$50.03 in 2017, while
investment and other incomes declined
to US$6.92 million from US$11.62
million in 2017. The portfolio of the
NASSIT

remained

diversified

and

comprised Government Arrears to be
converted

to

serial

bonds

(43.8

30
25
20
15
10
5
0

percent), fixed deposit (26.8
percent), 2-5 years Government Bond
(14.3 percent), call deposit (8.7 percent)
and private placement (6.4 percent). In

2016

2017

2018

2018, there were no new investments
by NASSIT due to the absence of a

During

governing Board. However, NASSIT

member States continued to intensify

continued

its

expanding

coverage,

period

under

review,

aimed

at

efforts toward the promotion and

collection

of

development of financial services. The

social security contributions, and the

spread of Automatic Teller Machine

payments of benefits. NASSIT also

(ATM) and mobile money services

initiated work on the establishment of a

signaled

renewed

commitment

social

financial

inclusion

in

security

efforts

the

court,

to

enforce

the

to

WAMZ.

compliance with provisions of the Act

Notwithstanding,

establishing it. The absence of a well-

remained a challenge stymied by the

functioning capital market continued to

high non-performing loans (NPL), less

limit the space for long-term security

robust risk management practices and

trading for pension fund managers.

less

efficient

credit

operations

penetration

of

credit

enhancement safety-nets such as credit
reference system, collateral registry,
perfection of collaterals and foreclosure

8

Private sector credit as a percentage of GDP

was used as a proxy for financial inclusion mainly
because the index of financial inclusion adopted
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in 2015 largely remained unchanged when
compared to 2018

related issues. The ratio of private

well

sector credit to GDP in the WAMZ

programme

declined to 9.92 percent in 2018 from

credit finance to the agriculture sector,

13.70 percent in 2017. The ratio of

further formalizing and incorporating

private sector credit to GDP in The

many farming communities into the

Gambia,

Liberia,

banking system. In Ghana, BoG is

Nigeria, and Sierra Leone, were: 6.02

collaborating with the Ministry of Food

percent, 11.10 percent, 9.7 percent, 14.8

and Agriculture and the Alliance for

percent,

5.22

Green Revolution in Africa to design the

percent, respectively, echoing calls for

Ghana Incentive-based Risk Sharing

increased efforts to improve credit

System

flows to the private sector.

(GIRSAL) programme. The programme

Under its developmental function, CBN

aimed at reducing perceived risks

through

associated with agricultural financing

Ghana,

12.67

the

Programme

Guinea,

percent

Anchor
(ABP),

and

Borrowers

launched

as

reducing

for

has

imports.

greatly

Agricultural

The

enhanced

Lending

in

and crowding in private finance to

November 2015, continued to expand

support smallholder farmers across the

and diversify the agricultural sector,

country.

boosting the value chain, engendering
higher productivity and food security as
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Box 4.2. Anchor Borrowers Programme
BACKGROUND
In line with its developmental function, the Central Bank of Nigeria (CBN) in November 2015
established the Anchor Borrowers’ Programme (ABP) to link smallholder famers (SHFs) with
strategic agricultural processing companies (called Anchors). The programme seeks to
provide farm inputs to SHFs to boost the production of these agricultural commodities,
stabilize inputs supply to agro processors and address the country’s negative balance of
payments on food. At harvest, the SHFs supply their produce to the Agro-processors
(Anchor) who pays the cash equivalent to the farmers’ accounts.
OBJECTIVE
The ABP is designed to create economic linkage between smallholder farmers and reputable
large-scale processors with a view to increasing agricultural output and significantly
improving the capacity utilization of processors. The other objectives of the programme
include:
i.

Increasing banks’ financing to the agricultural sector;

ii.

Reducing importation of agricultural commodities to conserve external reserves;

iii.

Increasing capacity utilization of existing agricultural firms;

iv.

Assisting rural smallholder farmers to grow from subsistence to commercial
production levels;

v.

Creating employment through the motivation of a new generation of farmers;

vi.

Deepening financial inclusion; and

vii.

Diversifying the economy.

KEY AGRICULTURAL COMMODITIES
The list of commodities with comparative advantage identified under the ABP include:
cotton, cereals (rice, maize, wheat), roots and tubers (cassava, potatoes, yam, ginger),
sugarcane, tree crops (oil palm, cocoa, rubber), legumes (soybean, sesame seed, cowpea),
livestock (fish, poultry, ruminants), tomato and any other commodity identified by CBN from
time to time.
PARTICIPANTS/STAKEHOLDERS IN THE PROGRAMMES AND THEIR ROLES
Smallholder Farmers: These are farmers engaged in the production of the identified
agricultural commodities who are targeted as recipients for loan disbursement. The farmers
organize themselves in groups or cooperative societies of between 5 and 20 for ease of
administration.
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Participating Financial Institutions (PFIs): These are institutions through which the loans are
disbursed with the eligible institutions identified as Deposit Money Banks (DMB),
Development Finance Institutions (DFIs) and Microfinance Banks (MFBs).
The Anchors: These are large-scale integrated agricultural processors who have entered into
agreements with the SHFs to off-take their harvested produce at an agreed price or as may
be determined by the Project Management Team.
Project Management Team (PMT): This is the project team established to coordinate the
implementation of the programme. The team is also responsible for communicating
decisions to stakeholders, monitoring the project to ensure repayment of loans and making
sure the programme is implemented as scheduled and within scope. The team comprises
representatives of CBN (Chairman), the Anchors (Co-Chairman), the Agricultural
Development Programme (ADP), the PFIs, the farmers associations and the national
agricultural insurer (Nigerian Agricultural Insurance Corporation (NAIC))
ADMINISTRATION OF THE PROGRAMME
There are two models for the administration of the ABP, namely:
Private Sector-led – under this model, the anchors are private firms involved in the
processing of the agricultural commodities;
State window - under this model, the anchors are State Governments.
Programme Process Flows
The process flows of the programme is outlined below:
a)

Interested anchors submit Expression of Interest letter to the CBN indicating the
targeted agricultural commodities, proposed SHFs, the hectares of land to be covered
and the PFIs;

b)

The PMT is constituted by the CBN after the review of the Anchor’s submission,
including confirming the SHF and farm size, as well as identifying reputable suppliers of
agricultural inputs;

c)

A Town Hall Meeting of all stakeholders is convoked to agree on the economics of
production per hectare, offtake price, signing of agreement, and other relevant issues;

d)

Training of farmers by the Anchors;

e)

PFIs open accounts for farmers and register them for Bank Verification Number (BVN);

f)

Distribution of inputs by PFIs based on a validated list;

g)

Disbursement of loans by the CBN through the PFIs to validated farmers that collected
inputs

h)

Collection and storage of produce in the collection centers by the Anchors;
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i)

Payment to farmers by Anchors within 48 hours and remittance of loan and interest to
the CBN by the PFI; and

j)

Enrollment of farmers on the National Collateral Registry (NCR) by the PFIs.

Key Features of the Loan
a.

The interest rates on the loans disbursed to SHFs, through PFIs (all inclusive, pre and post
disbursement) shall not exceed 9 percent p.a. The PFIs access the loans at 2 percent from
CBN and lend at a maximum of 9 percent p.a.

b.

The tenor of the loans is determined by the gestation period of the identified
commodities.

c.

Repayment by the SHFs is expected from the harvested produce delivered to the
Anchors at designated collection centers in line with the provisions of the agreement
signed.

d.

Where there is default in payment by SHFs, CBN absorbs 50% of the defaulted amount
after satisfactory evidence that loans are irrecoverable. PFIs bear the credit risk of the
balance.

e.

The Nigerian Agricultural Insurance Corporation (NAIC) provides insurance cover for
projects under the Programme while other Developmental Partners provide technical
assistance to farmers, extension workers and the banks.

THE STORY SO FAR
The ABP has witnessed positive outcomes in different areas as detailed below:
a.

Increased Production of targeted commodities: Rice and wheat yields increased by 3 to
4 tons/ha and 1.5 – 1.7 tons/ha within two years of implementation

b.

Increased financial inclusion, as more farmers became first-time bank account owners.

c.

Reduced food import: In 2018, rice, wheat and fish importation declined by 67 percent,
33 percent and 83 percent respectively.

d.

Empowerment and job creation, directly and indirectly, for over 1.2 million persons in
three years.

e.

Development of the commodities value chain

f.

Improvement in the capacity utilization of existing processing mills and the
establishment of new ones.

g.

Improved outreach with the ABP financing about 1.185 million hectares of land and
livestock.

h.

The engagement and financing of commodity marketers and associations (Rice Farmers
Association of Nigeria, Wheat Farmers Association of Nigeria) has resulted in improved
coordination of members.
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5

IDENTIFIED RISK AND MITIGANTS

The identified risks to the programme and the mitigants developed to address them are
detailed below:
S/N

Risk

Mitigants

1

Low quality inputs

PMT selects recognized agro-dealers.

2

Poor

Broad farmer education/technical assistance/ extension

farming

techniques/ low crop

services.

yield
3
4

Inadequate

loan

Loan amount based on pre-determined cost of

amount

production per hectare.

Diversion of loan

Direct disbursement to agro-dealers with the farmers
only allowed to access the working capital portion of the
loan subject to the prior approval of the anchor.

5

Loss due to climatic or

Compulsory agricultural insurance with the Nigerian

environmental

Agricultural Insurance Corporation.

disasters

or

disease/pest attack
6

No market for produce

Anchors off-take outputs based on the MoU executed.

7

Diversion/side selling



of produce by farmers

Farmer selection is carried out directly by the
anchors;



Cross-guarantee of cooperative members;



MoU execution between anchor, farmers and
banks;



The farmers’ cooperative are excluded from the
programme and future CBN funding.

8

Default by anchor



Commercial Agriculture Credit Scheme (CACS)
financing available for direct purchase of produce
(primary commodity);



anchor will be banned from future CBN funding;



collateral from anchor;



PFI debits anchor’s account and credits loan
account of farmer.
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9

Default in repayment



by farmer

Varying levels of credit risk guarantee by CBN,
anchor and PFI;



Irrevocable Standing Payment Order (ISPO) by state
government; enrolment of farmers for BVN;



Nigeria Inter-Bank Settlement System Plc (NIBSS)
validation of farmers; farmers equity contribution;



Registration of farmers financing statement on the
NCR.
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CHAPTER FIVE:

FINANCIAL POLICY AND
INFRASTRUCTURE
5.1. Financial Regulation and

Review exercises. The GH¢400.00 million

Supervision

recapitalisation exercise was concluded in

The banking landscape in the WAMZ

December 2018, which in addition to

experienced a more robust regulation in

making the Ghanaian banking sector

2018. Central Banks, the regulators of the

better capitalised, liquid and resilient to

banking sectors, continued to inititate

shocks, also reduced the number of

reforms and strengthen regulatory and

banks to twenty-three (23) from 34. The

supervisory practices to ensure financial

exercise involved the following: 16 banks

stability in their respective jurisdictions.

met the revised capital requirement
mainly through fresh capital injection and

5.1.1. Developments in some Member
States

9

capitalisation of income surplus; three (3)
merger deals were approved; and five (5)

The Bank of Ghana (BoG) continued to

local banks were capitalised by some

implement relevant reforms, including

private pension funds in Ghana, through

issuing directives and guidelines to

a special purpose holding company

operationalise the After the enactnement

called the Ghana Amalgamated Trust

of the Banks and Specialised Deposit-

Limited (GAT). Futher, the licences of two

taking Institutions Act, 2016 (Act 930) and

insolvent banks were revoked by BoG;

the Deposit Protection Act in 2016. These

one bank was downgraded to a lower tier

reforms formed an integral part of the

(savings

government’s economic transformation

voluntary winding up exit plan was

agenda and processes, to modernise and

approved for another bank. As part of the

address identified vulnerabilities in the

reforms, BoG in August 01, 2018 initiated

banking industry highlighted, particularly

the consolidation of five banks to create

by the 2015 and 2016 Asset Quality

the Ghana Consolidated Bank, after

9

This section did not capture The Gambia and

Liberia due to unavailable information.
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and

loans

status);

and

a

revoking the licences of these banks, and

holding companies directive in July 2018.

transfering their assets and liabilities to

BoG continued the review of its Guide for

the

Financial

new

entity.

Government

Publications,

incorporating

subsequently issued a bond amounting

provision of IFRS 9 (financial instruments)

to

the

and IFRS 16 (lease management) and

liabailities of these collapsed banks,

ensuring their adoption by the banking

increasing the total amount of bonds

industry. BoG further issued guidelines to

issued to deal with the exposures of the

aid the process, and directed banks to

defaunt banks to GH¢7.96 billion.

publish their quarterly reports in line with

GH¢5.76

billion

to

resolve

IFRS 9, and to conduct impact assessment
Another

important

implemented

to

management

across

initiative

enhance

risk

Ghanaian

In Guinea, the Central Bank of the

banking sector was the issuance of the

Republic of Guinea (BCRG), during the

rule book, the Capital Requirement

year, established a Deposit Guarantee

Directive (CRD) to guide compliance to

Fund for the banking industry, as a safety-

the risk-based capital requirement under

net for vulnerable depositors should

Basel II/III capital framework in January

banks file for bankruptcy. As part of

2018. As a transitional arrangement, BoG

processes to operationalise the scheme,

allowed

CRD

banks were required to remit their first

framework, which commenced in July

contribution to the Fund by July next year.

2018, to run parallel with the old

In 2018, BCRG finalised and made

reporting template. The new capital

progress with the adoption of its new

adequacy requriement seeks to align

banking accounting plan to provide a

banks’ risk taking activities with their

guiding framework for financial reporting

amount of capital. Other key initiatives

in the industry. The accounting plan

included the issuance of the corporate

forms an integral part of the processes for

governance directive in March 2018, the

accelerating

introduction of the Ghana Reference Rate

operations in the industry, including

(GRR) in replacement of the Base Rate in

initatives to automate submission of

April 2018 to close the gap between the

prudential returns by banks. Further, the

policy rate and the lending rate as well as

Bank commenced the review of its basic

the merger and acquisition directive, the

prudential standard in line with the Basel

‘fit and proper’ directive and financial

II and III Standards, as it considers, going

reporting

the

on the adoption of IFRS 16.

under

the
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digitisation

of

banking

forward, to migrate to a more risk-based

models to meet IFRS 9 requirement (see

capital requirement.

next section for details).

In Nigeria, CBN, during the year, issued

As part of the regulatory initiatives to

guidelines

and

strengthen the banking system, CBN, in

regulation of Payment Service Banks. The

June 2018, issued an exposure draft of the

guideline sought to leverage mobile and

Risk-based

digital channels to promote financial

and Guidelines for Deposit Money Banks

inclusion and enhance access to financial

and

services for low income earners and the

enhance cyber resilience of banks. The

unbanked

development

for

the

licensing

population

segment.

The

Cyber-security

Payment

Service
of

the

Framework

Providers
AML/CFT

to
risk

guideline covered key thematic areas

assessment tool was completed, and pilot

including permissible activities, licensing

examination were conducted on banks in

requirements, corporate governance and

2018 using the assessment tool. The

KYC issues, among others. CBN further

assessment

commenced offsite compliance status

exposure to money laundering and

checks on banks and continued the

financing of terrorism risks in selected

phased-deployment of the Credit Risk

business activities and the adequacy of

Management System (CRMS) to Other

the risk mitigation strategies. Further,

Financial Institutions. The CRMS is a

CBN commenced the review of its

central

Corporate

database

consolidated

credit

for

providing

information

a

tool

assesses

Governance

banks’

Scorecard

to

on

assess compliance level of banks with

borrowers. To promote credible, reliable

CBN’s Code of Corporate Governance,

and efficient payments system in Nigeria,

while in line with the proportionality

CBN, in 2018, created the Payments

principle,

System Management Department. The

codes of governance for various sub-

Department is responsible for licensing,

sectors of the banking industry.

begun

developing

distinct

regulation, supervision and monitoring of
payments services providers (Fintechs).

Activities to strengthen regulation and

Also, CBN made progressed with the

supervision

implmentation of Basel II and III capital

banking industry were intensified in 2018.

requirement framework as well as the

The Bank of Sierra Leone (BSL) finalised

adoption of Expected Credit Loss (ECL)

the review of its primary banking law, the

of

the

Sierra

Leonean

Banking Act, 2011, reflecting current and
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emerging developments in the Sierra

In 2018, BSL commenced a phased

Leonean banking industry, international

upward revision of banks’ minimum paid-

best practices and essential provisions of

up capital from Le30 billion to Le85.00

the Model Act for Banks and Financial

billion with a scheduled compliance

Holding Companies adopted for the

deadline of December 2021. The initiative

WAMZ. The draft revision had been

seeks to enhance the risk absorption

forwarded to the Ministry of Finance for

capacity of banks to adverse shocks in the

onward submission to Parliament for

light of increasing banks’ risk taking

consideration. BSL also progressed with

activities.

the migration of its compliance based

arrangement, banks are required to raise

supervisory framework to RBS. The Bank

their paid up capital to Le45 billion by end

finalised

2019, Le65 billion by 2020 and finally to

the

RBS

framework

and

conducted several pilot examinations,

Under

the

incremental

Le85 billion by 2021.

using the framework as part of the
necessary preconditions for full migration

To create the necessary safeguards to

to RBS at the scheduled date, March 2019.

enhance credit delivery in the banking

Still on the legal framework, BSL, with

sector, a new Borrowers and Lenders Bill

assistance

Treasury

was drafted during the year to broaden

processes

the scope of the Collateral Registry. The

towards establishing a Deposit Protection

Bill, which was under consideration at the

Fund. A Project Implementation Team

Legislature,

(PIT) had been formed and a lot of

registration of both immovable assets

stakeholder engagements were done in

and moveable assets (one-stop-shop),

2018,

and allow private individuals to register

from

Department,

US

commenced

including

legislation

the

to

infrastructure

drafting
commence
for

the

a covering
the

seeks

to

include

the

legal

their security interests. Similarly, the

scheme.

collaboration between Kiva, a service

Preparation towards adoption of IFRS 9

provider,

progressed in 2018. Also, with the

Registration Authority (NCRA) to create

assistance of a consultant from US

digital identification system for all citizens

Treasury, BSL finalised a guideline for IFRS

would assist in the unique profiling of

9 reporting, and instructed banks to

banks custonmers and hugely boost the

publish their 2018 financials based on the

operational

standard.

reference system in the banking sector.
The
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and

unique

the

efficiency

National

of

identification

the
of

Civil

credit
bank

customers coupled with the automation

Departments of Member States Central

of the Credit Reference Bureaus, would

Banks. The CSWAMZ seeks to promote

facilitate real time submission of returns

financial

and real time search for credit report.

cooperation, information sharing and

stability

by

enhancing

coordination among bank supervisors in
5.1.2. The WAMZ Level

the Zone. They meet quarterly to review

In 2018, Member States showed strong

developments in the banking sectors of

commitment in the implementation of

respective

agreed protocols for integration in line

implement all decisions and assignments

with international standards under the

of the CoG.

Member

States

and

West African Monetary Zone (WAMZ)
arrangement and the greater Revised

During the year, cooperative relationship

Roadmap

currency

among bank regulators in the region

proramme of the Economic Community

received a boost, following the signing of

of

the

for

West

the

African

single
States

(ECOWAS).

agreed

Memorandum

of

Through the Meetings of the College of

Understanding between BSL and the

Supervisors of the West African Monetary

Secretariat of the Commission Bancaire

Zone (CSWAMZ), Member States, while

de l’union Monetaire Quest Africain

cementing bonds and reviewing peer

(Commission Bancaire). This completed

support on matters of mutually beneficial

the bilateral agreement between the

relationship, also measured their level of

CSWAMZ Member States and the latter.

compliance to key selected convergence

Substantial progress was also made in the

related standards, including the Basel

implementation of Basel II/III in 2018,

Core Principles (BCPs), Basel II & III

particularly in Ghana and Nigeria. In June

implementation, cross-border banking

2018, BoG, with the support of the IMF,

supervision,

finalised and issued its CRD to banks,

(RBS),

Anti

Risk-based
Money

Supervision

Laundering

and

thus, fully implementing Pillar I under the

Counter Terrorism Financing (AML/CFT)

Basel

regimes

framework, BoG defined the numerator

and

International

Financial

II/III

programme.

(regulatory

CSWAMZ is a Technical Committee

computation based on Basel III and the

established

of

denominator (risk weighted asset) based

WAMZ,

on the Standardised method of the Basel

comprising Heads of Banking Supervision

II framework. On pillar II risk, BoG during

Governors

the

(CoGs)

Committee
of

the

of

its

the

Reporting Standards (IFRS/IFRS9). The
by

capital)

Under

CAR
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the year, constituted internal committees

reinforced the RBS framework and RBS

to prepare exposure draft on supervisory

implementation

review processes, while continuing to

particularly of The Gambia and Sierra

build capacity on the subject, particularly

Leone. While CBG currently conducts off-

on Internal Capital Adequacy Assessment

site surveillance based on the RBS

Plan (ICAAP). In Nigeria, CBN commenced

framework, it made significant progress

the review of ICAAP submissions of banks

towards implementing RBS for on-site

and

examination purposes. In 2018, CBG

issued

guidelines

on

the

measurement of other key risks. Such

conducted

risks included interest rate risk in the

examination with CBN based on the RBS

banking book, credit concentration, bank

framework and engaged AFRITAC WEST

business models and reputational risk,

II, to provide training on the concept for

among others, thus concluding the Basel

full migration in 2019. BSL conducted

II implementation. CBN subsequently

seven (7) examinations based on the RBS

commenced the drafting of guidelines in

framework. In addition to securing the

respect of Basel III, focusing on enhancing

services of a resident advisor to aid the

its risk-based capital ratio, leverage ratio,

process, staff level training sessions were

liquidity

conducted

standards,

framework,

large

exposures

every

(3)

joint

Friday

on-site

on

the

buffers,

framework. Meanwhile, Ghana, Guinea,

Liquidity

Liberia and Nigeria had all adopted the

Adequacy Assessment Process (ILAAP),

RBS framework, and conducted bank

model risk assessment and country risk

examinations based on the framework.

enhanced

counter-cyclical

three

programmes,

ICAAP,

Internal

assessment. The other Member States
Central Banks, that were on Basel I,

Apart from Guinea, all Member States

continued

risk

employed the International Financial

strengthening

Reporting Standards (IFRS) for purposes

compliance with the Core Principles for

of accounting and financial reporting and

Effective Banking Supervision as useful

made significant progress towards the

prerequisite to aid migration to Basel II

adoption of IFRS 9, to cover financial

and III.

instruments accounting. BoG and CBN

to

management

enhance
policies,

their

had fully adopted IFRS 9 and directed
In terms of RBS, the joint examination of

banks to publish their 2018 financials

Nigerian bank subsidiaries by staff of CBN

based on the standard, after banks had

and host Member Central Banks greatly

conducted impact assessment based on

83 | FINANCIAL STABILITY REPORT

the standard. The results of the impact

requested banks to prepare their 2018

assessment

financial statements based on IFRS 9.

in

these

countries

was

evidenced by reduction in banks’ profit
positions due to additional provision

The

implementation

of

calls, with its concomitant effect on CAR

banking supervision processes - the V-

levels. In Ghana, the recapitalisation

RegCoSS for CBG, CBL and BSL, upgrade

exercise cushioned the impact. In Nigeria,

of eFASS by BoG and the Integrated

the impact was severe and banks were

Regulatory Solution (IRS) by CBN -

directed as part of the transitional

remained on course during the review

arrangement to retire the additional

period. These packages, in addition to

provisions required with their regulatory

automating

risk reserve and amortise the rest over

processes, would enhance the efficiency

fours (4) years starting from 2018.

and accuracy of data submissions by

banking

automated

supervision

banks.
BSL continued to engage the banks on

After going live in 2017, most banks in

the adoption of IFRS 9, including building

The Gambia that enrolled on the V-

capacity and finalizing guidelines on the

RegCoSS software, had cleared their

adoption of the standard. BSL requested

return backlogs by mid-2018. CBG was

banks to submit an abridged version of

also considering a proposal by the service

their 2017 financials based IFRS 9. BCRG,

provider, to upgrade the software to a

after

higher version (version 2.0) which had

finalising

the

new

accounting

framework for banks and with technical

added

assistance

features.

from

AFRITAC

West

reporting
BoG

and

data

analysis

completed

the

commenced the processes of adopting

procurement processes for securing an

IFRS for the industry. Meanwhile, foreign

off-the-shelf software to replace the

banks subsidiaries in Guinea continued to

existing eFASS surveillance software. This

report to their parents based on the

would

standard. In The Gambia, CBG directed

software

banks to submit their 2018 financials,

examination working papers. In Guinea,

including restating the 2017 positions

BCRG continued its commitment to

based on the Standard for ease of

securing funding for the automation of its

comparison.

banking

Similarly,

CBL

while

complement
for

the

sector

the

TeaMate

documentation

processes.

of

The

continuously building capacity of both

completion of its new accounting plan, a

CBL

guidance document covering financial

staff

and

commercial

banks,
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reporting in the banking industry, would

regimes

in

addition

to

enhancing

greatly be beneficial to the software

transparent financial integrity in the Zone.

calibration process.

In collaboration with their Financial
Intelligence Units / Centres (FIUs/FICs),

CBL had migrated most banks in Liberia

Member States Central Banks continued

on

to

the

V-RegCoSS

and

it

was

in

deploy

mechanisms

to

address

consultation with service provider for a

AML/CFT risks. Measures adopted in that

possible enrollment of the insurance

regard, included strengthening internal

sector on the platform. In Nigeria, CBN

controls in banks, enhancing Client Due

was in the process of finalising the IRS.

Diligence

The IRS is a comprehensive package that

Customer (KYC) procedures on both

seeks to automate and integrate all the

existing and new customers, surveillance

regulatory and supervisory functions as

of suspicious transactions and reporting

well as interface with other departmental

of suspicious transactions.

(CDD)

and

Know

Your

packages. Like CBG, BSL was awaiting
Board

approval

to

commence

the

The Gambia Financial Intelligence Unit

procurement process for upgrading to

(GFIU) hosted the intergovernmental

version 2.0 of the V-RegCoSS software.

body on anti-money laundering and
counter financing of terrorism (GIABA) in

5.2. Financial Integrity

November 2018, where it presented its

(Intelligence/Surveillance)

National Risk Assessment (NRA) on

Member States remained resolute in

money laundering and terrorist financing.

maintaining financial stability, including

The Gambia was thus requested to by

adapting

combat

end-2018, enact relevant laws such as the

Terrorist

Anti-corruption Act, Capital Market Act,

Financing. Some Member States have

the Mutual Assistance in Criminal Matters

experienced,

the

Act, among others. At the Central Bank,

declining

plans were underway to conduct Anti-

new

Money

measures

Laundering

debilitating

though
effects

correspondent

and

to

abated,
of

banking

relationship

Money

Laundering

Financing

FATF recommendations. This informed

compliance assessment on banks by end-

the efforts initiated to strengthen Anti-

March 2019. This would enhance the

Money

effectiveness of supervision of the banks,

Financing

of

and

Countering

Terrorism

(AML/CFT)
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Terrorism

Counter

owing to fragile implementation of the

Laundering

of

and

regarding AML/CFT.

(AML/CFT)

In Ghana, BoG collaborated with the

institutional framework. These included

Financial Intelligence Centre (FIC), to

the creation of CENTIF (FIU) in October

revise

in

2013, the Banking Law of 2013, law

conformity with the revised FATF 40

against financing of terrorism of 2014,

recommendations (2012), the AML Act

Customs Code of 2015, Insurance code of

(Act 749) as amended and the findings of

2016,

the National Risk Assessment (NRA). Also,

implementation of resolution 1267 and

in view of the second round NRA exercise,

1373 of the CSMU, among others. As a

BoG

relevant

result of these, Guinea was placed on

a

accelerated regular monitoring status at

comprehensive risk assessment of the

the 8th follow-up report of GIABA in

financial sector, and submitted an interim

2017. The evaluation of questionnaire on

report to the FIC. In line with the Banks

AML/CFT

and Specialised Deposit-taking Act 2016

2016/2017 showed general improvement

(Act 930), BoG had commenced imposing

in

administrative sanctions for AML/CFT

provisions.

infractions, and conducted numerous

implement

AML/CFT sensitization workshops for

made by GIABA. BCRG had constituted a

rural

Committee,

its

in

AML/CFT

collaboration

stakeholders,

and

guidelines

with

conducted

community

banks,

and

anti-corruption

the

submitted

by

compliance
BCRG
all

the

law,

and

banks

with
had

the

in

AML/CFT
strived

to

recommendations

overseeing

AML/CFT

microfinance institutions. During the

matters, which is working with the Legal

year, BoG conducted risk-based on-site

Department of the IMF to draft a single

examination of some banks; and with an

law for AML/CFT for the country. BCRG

IMF

was also working on the establishment of

Technical

Assistance

Team

on

AML/CFT, started development of risk-

ML/FT

based AML/CFT supervision framework

framework, with technical assistance from

for the savings and loans sub-sector.

the IMF.

In order to address observed weaknesses

A number of AML/CFT procedures were

in the AML/CFT practices of banks,

initiated in 2018 by CBL. During the first

particularly in terms of customer due

half of 2018, CBL conducted follow-up

diligence and staff awareness deficit,

on-site inspection of five (5) commercial

during the 2012 and 2014 evaluation,

banks,

BCRG

implementation

instituted

several

corrective

mechanisms, especially in its legal and

Risk-Based

to

ascertain
of

Supervision

the

remedial

level

of

actions

proffered, and issued warnings to several
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banks

for

various

CBL

with CBN on two (2) Nigerian bank

subsequently conducted and finalised

subsidiaries. The Liberian FIU completed

the reports of on-site AML/CFT risk-

a draft Act on ML/TF preventive measures

based examination of three banks. CBL

and proceeds of crime, to replace the

also established a Supervisory Working

AML/CFT Act, 2012. During the 4th

Group (SWG), alongside the AML/CFT

quarter of 2018, CBL conducted risk-

unit, to review the money laundering and

based AML/CFT examination for two (2)

terrorist financing data collection tool,

banks

and the risk management questionnaire,

company.

and commenced data collection and

receiving AML/CFT data from the mobile

AML/CFT

risk

money and microfinance institutions with

management questionnaire and data

the aim of conducting AML/CFT risk

collection template were extended to the

assessments

microfinance sector and CBL commenced

completed a draft AML/CFT Examination

drafting of examination manuals for the

Manual for Mobile Money.

risk

violations.

assessment.

The

and

one
In

(1)

mobile

addition,

on

these

CBL

money
started

sectors.

CBL

foreign exchange bureaus and mobile
money institutions.

During the year, CBN developed and
gazetted the Administrative Sanctions

CBL during the third quarter of 2018,

Regulations for the banking industry. In

conducted

some

money

laundering

and

areas,

the

Regulation

places

terrorist financing risk assessment for 80

personal liability on board members and

forex bureaus, and extended its AML/CFT

top management of Deposit Money

awareness and sensitization program to

Banks (DMBs) in respect of AML/CFT

the microfinance, mobile money and

infractions. During the period, all DMBs

Forex

CBL

were examined on AML/CFT compliance.

commenced testing of banks’ system for

As part of the process of introducing risk-

compliance with the beneficial ownership

based approach to AML/CFT supervision,

provision of Sections 3.1.4 and 3.1.5 of the

CBN conducted training on AML/CFT RBS

Revised Regulation Concerning AML/CFT

template for on-site examiners and

Regulations for Financial Institutions in

piloted risk-based AML/CFT examination

Liberia. During the period, CBL conducted

on three (3) banks during the last quarter

AML/CFT risk-based examination of five

of 2018 based on the AML/CFT Risk

(5) commercial banks, while a joint

Assessment Template provided by the

AML/CFT examination was conducted

IMF.

bureaus

institutions.
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In 2018, BSL drafted an Anti-Terrorism

terms of collaboration, cooperation and

and Securities Bills, which sought to

information sharing.

criminalize terrorism, insider trading and
market manipulation. BSL also developed

5.3. Cross Border Supervision

off-site supervisory tools, which included:

Under

an institutional profile template for

Member

financial institutions, template to collect

collaborated in information sharing and

data

risk

joint examination of Nigerian subsidiary

all

banks with CBN officials. The joint

financial institutions regulated by BSL. In

examinations exercises have become a

collaboration with Sierra Leonean FIU,

useful

BSL continued preparation towards the

strengthening home-host relationship

mutual evaluation of the country on

and consolidated supervision in the Zone.

AML/CFT by GIABA in 2019, including

In line with the 2018 shared examination

developing manual of operations with the

calendar, three (3) joint examinations

assistance of the US Treasury. The report

were conducted on banks with Nigerian

observed that Sierra Leone had made

parentage in The Gambia, two (2) out of

progress in addressing the outstanding

the scheduled three (3) in Ghana, two (2)

deficiencies identified in its AML/CFT

in Liberia and one (1) in Sierra Leone. In

system, particularly in concluding its first

addition, one AML/CFT targeted joint

National Risk Assessment (NRA). On 10 –

examination exercise was carried out in

13 December 2018, BSL hosted a pre-

Liberia and Sierra Leone with CBN officials

mutual evaluation workshop conducted

during the year. In Guinea, however, the

by GIABA to assist with the country’s up-

joint

coming evaluation in July 2019. The Bank

postponed to first quarter 2019, due to

also completed a Technical Compliance

administrative challenges.

on

ML/TF

management

risks;

and

questionnaire

for

the

CSWAMZ
States’

arrangement,

Central

vehicle

employed

examination

exercise

Banks

for

was

Questionnaire supplied by GIABA, which
would

be

used

in

the

mutual

During

the

year,
in

Member

several

States

assessment/evaluation of the country’s

participated

supervisory

AML/CFT regime in July 2019. On 17th

colleges organised for banks with cross-

December 2019, BLS formally signed an

border presence within and outside the

MoU with the Sierra Leonean FIU to

Zone in line with existing protocols with

strengthen the working relationship in

regulators of these parent banks. The
bank specific colleges assisted Member
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States Central Banks to appreciate cross-

deepening regional financial integration;

border

effective

bank’s

risk

profile

and

information

sharing

and

vulnerabilities, providing them with a

cooperation in cross-border banking

coherent framework for addressing key

supervision; joint examination of Nigerian

issues that are relevant from a supervisory

bank subsidiaries in the sub-region;

perspective.

development of robust crises resolution
mechanisms

and
for

reinforcement
combating

of

Some of the key cross-border related

measures

money

risks identified in Zone included capital

laundering and the financing of terrorism.

flows reversals resulting from flight of

The rest were experience sharing on

yield-seeking portfolio investors, with its

cyber security, resolution of problem

concomitant pressure on foreign reserves

banks, decline in correspondent banking

and domestic currencies; cyber threats

relationships,

and threats related with emergence of

automated

financial technology companies; crisis

processes, capacity building for bank

resolution related issues and strong

examiners, compliance with ‘selected

control on the part of parent banks.

international standards and compliance

implementation
banking

of

supervision

with CoG directives, among others.

5.4. Other Activities of the CSWAMZ
In

2018,

the

CSWAMZ

remained

Some of the key supervisory concerns

committed to its mandate and the

identified as threats to the stability of the

implementation of sanctioned projects

banking system of the Zone included:

by the CoG. The four (4) statutory

high level of impairment in the books of

meetings, three (3) held in Ghana and one

banks, decline in correspondent banking

(1) in Nigeria afforded Members to review

relationships in some Member States;

banking sector developments and status

cyber-security

of implementation of ongoing projects

emanating from expansive activities of

and commitments, as well as discussed

innovative

emerging

supervisory

technology

matters

of

concerns,

mutually

and

beneficial

relationship in the Zone.

threat

technology
companies;

and
and

fraud,
financial

and

the

overreliance on government securities
relative to financing the private sector.
The rest included absence of deposit

Issues

considered

Meetings

included

at

the

CSWAMZ

discourse
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on

insurance schemes in most jurisdictions
in the Zone, absence of a crisis resolution

framework in the face of increasing cross-

The approval of the Model Act for Banks

border banking activities for the Zone,

and

non-existence of a unique identifier (bank

(MAB&FHC) by the CoG, during the year,

verification number) in most jurisdictions,

represented a significant milestone in the

to help with proper profiling of banks’

integration process. Given its adoption,

customers and customer onboarding

the MAB&FHC would ensure harmony,

processes; and the predominance of cash

consistency and parity in the legal and

transactions.

regulatory framework of Member States,

Financial

Holding

Companies

and substantially assist in containing
In 2018, the major achievements of the

incidences of regulatory arbitrage and

College included: implementation of

contagion risks in the Zone. The CSWAMZ

Basel II and certain aspects of Basel III and

Charter was also revised and adopted by

adoption of IFRS 9 by Ghana and Nigeria;

the CoG, expanding the scope and

and the Zone-wide strengthening of

mandate of the CSWAMZ to consider

AML/CFT

regimes

international

in

line

with

other relevant and emerging financial

standards.

The

Zone

stability issues in the banking system of

cooperated well in terms of information

the Zone.

sharing, cross-fertilisation of ideas and
experiences, joint examination exercises

On capacity building, apart from bilateral

and

staff

supervisory

colleges,

which

study

visits

and

attachment

significantly augmented the safety and

programmes in Member States Central

soundness of the Zonal banking system.

Banks,

The outstanding MoU between BSL and

collaborated

Commission Bancaire was finally signed,

Institute for Financial and Economic

completing the cooperative agreement

Management (WAIFEM) and AFRITAC

between CSWAMZ Member States and

West II in organising several regional

the latter.

training programmes. Some of them

The issue of decline in

the

the

CSWAMZ
with

the

high-level

and

WAMI

West

African

correspondent banking relationships was

included

seminar

on

effectively managed in affected Member

operations and supervisory challenges of

States, while considerable progress was

cryptocurrency and its impact on the sub-

made in determining the right framework

region, stress testing, the 3-level banking

for banking crisis resolution in the Zone.

supervision courses and the 2-level
microfinance courses among others.
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5.5. Integration of Insurance Business

(WAICA) and West African Insurance

in the WAMZ

Supervisors Association (WAISA).

At the 5th meeting of the Presidential
Task Force on the ECOWAS Single

West African Insurance Companies

Currency Programme, held on the 21st

Association (WAICA)

of February, 2018 in Accra, Ghana, a
major resolution was the adoption of
the revised roadmap for the Single
Currency Programme proposed by the
Ministerial Committee of Ministers and
Governors meeting held on the 19th of
February 2018 in Accra. In accordance
with the roadmap, the integration of
the insurance sector in West Africa
became a task, which was given to the
West

African

(WAMI)

and

Monetary

Institute

other

relevant

organisations such as the ECOWAS
Commission, West African Monetary
Agency (WAMA), West African Capital
Markets Integration Council and Stock
Exchanges. The Institute was expected

WAICA which was initially known as
West African Insurance Consultative
Association was formed on the 4th of
May, 1973 by Anglophone West African
Countries. The main rationale for the
Association

was

to

promote

cooperation among participants in the
insurance industry.

The Association

was to encourage the development of
the insurance market and to facilitate
the exchange

of

business among

member companies. WAICA also seeks
to promote insurance education by
encouraging
institutions

existing
to

educational

commence

training

programmes on insurance and related
subjects.

to propose a harmonised regulations
and framework for the business of
West African Insurance Supervisors

insurance in West Africa.

Association
In order to realise the objective of
integrating the business of insurance in
the sub region, WAMI is collaborating
with existing organizations within the
insurance sector. These organisations,
which

comprise

supervisors

and

operators, include the West African
Insurance

Companies

Association
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The West African Insurance Supervisors
Association (WAISA) was inaugurated
on the 3rd of September 2015 by
regulators of insurance business in the
Anglophone West African countries of
Ghana, Liberia, Nigeria, Sierra Leone
and The Gambia.
Memorandum

of

The multilateral
Understanding

establishing the WAISA which was

the implementation of the process that

approved in Abuja provides members

will

with mutually acceptable basis for

integrated capital market in West

cooperation. Guinea was later admitted

Africa.

into the Association at the WAISA

exchanges and the central securities

meeting held in Banjul, The Gambia on

depositories are: the Bourse Régionale

April 24, 2017.

des

The

future

of

the

integration

of

insurance sector depends on the ability
of stakeholders to rally from across the
Member States of the ECOWAS, and
take deliberate actions that would
ensure that the objective of integration
is achieved. The involvement of the
governments in the region is also
critical, and the ongoing engagement

facilitate
The

the

creation

participating

Valeurs

Mobilières

of

an

securities

which

is

exchange of the eight francophone
West African countries, Ghana Stock
Exchange,

the

Nigerian

Stock

Exchange, the Bolsa de Valores de Cabo
Verde (Cape Verde Stock Exchange),
Depositaire Centrale, Central Securities
Depository Limited, Central Securities
Clearing System and BVC Central
Securities Depository.

of WAMI with various stakeholders
including

WAISA

should

be

The overriding objective of WACMIC is
to establish a harmonized regulatory

encouraged.

environment for the issuance and
trading of financial securities across the

5.6. West African Capital Markets

West African region, leading thereby, to

Integration

the establishment of a common market.

The West African Capital Markets

In order to achieve its objective, the

Integration Council (WACMIC) was

Council launched the West African

inaugurated

ECOWAS

Capital Markets Integration (WACMI)

Commission Office in Abuja, on January

Programme, which is in three phases:

18, 2013, as the governing body for the

Sponsored Access (phase 1), Direct

integration of West African capital

Access

markets. The WACMIC comprises the

Brokers

Chief

Integrated

at

Executives

Securities

the

of

Exchanges

the

region’s

and

Central

to

Qualified

(QWABs)
West

West

(phase
African

African
2)

and

Securities

Market (WASM) (phase 3).

Securities Depositories in West Africa.
The Council is tasked with managing

Phase 1 – SPONSORED ACCESS
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The aim of the Sponsored Access

witnessed significant progress. With the

arrangement

enable

adoption of phase 1 on April 1, 2014, a

dealer/brokers of the West African

major achievement of the WACMI

Stock Exchanges to participate in each

programme was the successful trade

other’s market. Under this framework,

between CAL Brokers of Ghana and

dealing members in a member country

United Capital Securities of Nigeria on

can trade securities and settle in

July 15, 2015.

is

to

markets other than theirs through
dealing members in the other markets.

The

West

African

Integration

Capital

Council

Market

(WACMIC)

Phase 2 – QUALIFIED WEST AFRICAN

continued to harmonize the rules and

BROKERS (QWABs)

regulations for the issuance and trading

Under

the

QWABs

arrangement,

of

financial

securities

across

the

dealing members who qualify and

Economic Community of West African

receive a common passport, will be

States (ECOWAS).

mutually recognised by West African

period, the Council and its Technical

Capital

Securities

Committee continued to work towards

Commissions, Securities Exchanges and

the full implementation of the capital

Depositories. The QWABs will be able to

market integration programme. The

participate directly in the markets they

Council’s efforts at integrating the

wish

capital markets in the sub-region,

Markets

across

the

West

African

jurisdiction.

During the review

witnessed a sluggish progress due to
the

bureaucracy
the

encountered

Phase 3 - WEST AFRICAN CAPITAL

preparing

MARKET

relationship between the newly formed

This is the final stage of the capital

West

African

new

structure

in

Securities

of

Regulators

10

markets integration programme, where

Association (WASRA) , which is the

a virtual West African Securities Market

body of regulator, and WACMIC that

(WASM) will be established and QWABs

comprises the operators.

can trade from their various locations.
Generally,

10

the

programme

has

West African Securities Regulators Association

Africa. The WASRA, whose members were part of

(WASRA) was established in 2015 as a body

WACMIC, finally withdrew from WACMIC in June

comprising regulators of capital markets in West

2016.
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Other challenges for the integration of

preference for electronic payment and

the capital markets during the year

settlement services. In the WAMZ, there

included

had been a gradual and incremental

the

cash

settlement

difficulties, owing to differences in the

interest

currencies of the WAMZ; low level of

payments and settlement channels in

awareness

WACMIC

line with deliberate policy of creating a

programmes; uneven development of

cashless society by Member States

capital markets; and high cost of

Central Banks. The development had

assessing the markets in the Zone. The

been bolstered by increasing activities

GSE and NSE remained the major

of financial technology firms (FinTechs)

players in the capital market of the

in Member States, contributing to the

WAMZ.

to

creation of scalable and innovative

market

distribution channels. The growing

integration programme in West Africa

customer sophistication and demand

actively participating in WACMIC and

for speed and convenience increased

WASRA activities.

the usage of digital banking platforms

of

Also,

champion

the

they

the

continued

capital

in

the

use

of

electronic

such as Automated Teller Machine
(ATM), internet banking, mobile money

5.7. Payments System Development

Point of Sales (POS), electronic funds

in the WAMZ

transfer, electronic clearing services,

In 2018, payments system efforts in the

among others.

WAMZ focused on consolidating and
expanding the gains realised from the

WAMI progressed with the Pan-African

WAMZ Payments System Development

Payments

Project.

(PAPSS).

Funded

by

the

African

and
During

Settlement
the

year,

System
WAMI

Development Bank, the project sought

embarked on a joint mission with the

to modernise the payments system

African

infrastructure of The Gambia, Guinea,

(Afreximbank) to all Member States for

Liberia and Sierra Leone by developing

further

their Real Time Gross Settlement (RTGS)

harvesting inputs and concerns to aid in

infrastructure. The completion of the

the design of the PAPSS project.

project in 2016 had revolutionalised the

Institutions visited included central

electronic payment ecologies of these

banks,

countries,

associations, insurance associations,

payment

escalating
modes

and

electronic

Export-Import
stakeholder

commercial

Bank

engagement,

banks,

bankers

citizenry
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and regulators of capital markets,

Note of the project for possible funding

insurance and pensions as well as other

arrangement with a donor institution,

private sector players. Expected to be

during the year.

completed by 2019, the PAPSS seeks to
create a payment and settlement

Country Specific Situation

platform

and

The Central Bank of The Gambia (CBG)

participating National Central Banks

continued to scale up the usage of the

(NCBs) as joint clearing and settlement

platform developed under the WAMZ

agents, with the former as the principal.

Payments

The

greatly

Project, including commitments to the

enhance payments system architecture

renewal of annual maintenance and

in the Zone and facilitate cross border

updates in line with the Service Level

payments

Agreement, following the expiration of

with

PAPSS

Afreximbank

project

and

would

settlement,

and

ultimately inter-regional trade.

System

Development

the 4-year mandatory maintenance
contract. After facilitating the passage

Consistent with its financial integration

of the Payments System Act, 2016, CBG

agenda, WAMI in 2018 commenced

continued

preparatory works towards the launch

institutions to leverage on existing

of another ambitious project geared

platforms

towards enhancing transparency and

electronic payment services in line with

stability of the Zonal financial system.

its policy of creating a cashless Gambia.

to
to

support
grow

financial

innovations

in

The project dubbed ‘Unique Bank
Identity’ seeks to develop a unique

The establishment of Gamswitch, the

identification and addressing system,

national switch, connected by all the

for the profiling of customers in the

commercial banks enhanced the usage

banking system. The project models the

of ATM and POS services particularly

Bank

(BVN)

among urban dwellers. Two companies,

implemented by CBN, and would

Africell Mobile Money and Qoodo

ascribe a unique identification number

Mobile Money, offerred mobile money

to every bank customer for all banking

services in The Gambia. The trend in

transactions in Member States. The

digital payment and preference for

project targets five countries, namely:

web-based payments led to gradual

The Gambia, Ghana, Guinea, Liberia and

and continued decline in the use of

Sierra Leone. WAMI shared the Concept

cheques in the country. Between 2015

Verification

Number
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and 2018, the number of cheques

money operation related laws and

cleared dropped by 21.8 percent, from

guidelines. The Bill recognised the

179,546 in 2015 to 140,264 in 2018.

emergence of new payment streams

Over the same span, the number of

and

ATM transactions increased by over 300

ecosystem,

percent.

regulatory arbitrage under the previous

innovations

in

the

payments

addressed

possible

legislation, and extended the powers of
A major challenge of The Gambia

the Central Bank to license non-bank

payments system development was the

entities. Leveraging on the digital

high cost associated with the Straight-

addressing system, BoG progressed

Through

by

with the establishment of the Digital

commercial banks, due largely to size

Agent Registry, to enable it monitor

and

activities

low

Processing
transaction

(STP)
level.

Cash

of

financial

agents.

The

payments remained dominant and

National Identification Authority (NIA)

more sensitisation was needed to

collaborated with BoG to incorporate

support the cashless economy. Also,

requirements on Know Your Customer

continuous

and

(KYC) and Customer Due Diligence

upgrade of the payments system unit to

(CDD), in the national identification

full department would strengthen the

system.

oversight

capacity

and

building

regulation

of

the

payments system space in The Gambia.

Significant

improvements

were

recorded during the year, in all the four
Payments

system

development

in

Ghana

Inter-bank

Payment

and

Ghana was underpinned by conscious

Settlement System (GhIPSS) managed

efforts by government and BoG to

products - e-zwich, Cheque Code-Line

promote

distribution

Clearing, Ghana Automated Clearing

inclusion

House (GACH) and gh-linkTM. Cheques

channels

alternative
for

financial

purposes, and to meet demand for

and

safety, convenience and efficiency in

dominate non-cash retail payment

the payments ecosystem. During the

instruments in terms of transaction

year, BoG, drafted the Payments System

volume and value. The number of e-

and Services Bill (2018), amending and

zwich

consolidating all payments systems,

increased by 17.4 percent to 2,774,799

payment

in 2018 compared with 2,364,456 in

services,

and

electronic

mobile

money

cardholders,

continued

in

to

particular,
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2017. Similarly, the total value of

account of increased adoption of other

transactions grew significantly by 34.3

digital payment options such as mobile

percent to GH₵5,651.1 million in the

money and GhIPSS Instant Pay (GIP).

review

with

The value of transactions, on the other

the

hand, increased by 13.3 percent to

period

GH₵3,431.5

compared

million

for

corresponding period in 2017. The total

GH¢203,465.32 million in 2018.

volume of transactions, on the other
hand, decreased by 7.3 percent to

Ghana’s mobile financial service value

7,759,354 in 2018. The Government

chain was greatly enhanced when BoG

continued to use the e-zwich card in

launched the first and second phases of

making payments to caterers under the

the

National School Feeding Programme,

(MMI) project, in May and November

the Livelihood Empowerment Against

2018, respectively. MMI allows direct

Poverty (LEAP), Youth Employment

and seamless transfer of funds from

Agency (YEA), Nurses and Teacher

one mobile wallet to another mobile

Trainees allowances, Students Loans

money wallet across networks, and

Trust Fund and personnel of the

from bank account to wallet and vice

National Service Scheme.

versa. The MMI project, supported by

Mobile

Money

Interoperability

the high mobile phone penetration and
Ghana’s Real Time Gross Settlement

customer interest, led to a significant

(RTGS) system, the Ghana Inter-bank

growth in mobile money transactions in

Settlement (GIS) system, continued to

2018. At end-December 2018, the

provide the platform for making high

number of registered mobile money

value payments for banks and their

customers grew by 35.9 percent to

customers. The total volume of GIS

32,554,346 from 23,947,437 in 2017.

transactions for 2018 increased by 30.8

The total volumes and values of mobile

percent to 1,221,650 from 934,234 in

money transactions by the three (3)

2017. Average value per transaction,

mobile

however, declined on the GIS following

AIRTEL/TIGO and VODAFONE) also

a 5.9 percentage contraction in the total

grew by 48.2 percent and 43.2 percent,

value of transactions to GH¢1,963,465.3

respectively,

million in 2018. The total volume of

GH¢223,207.23 million.

interbank cheques cleared in 2018 also
declined by 1.1 percent, partly on
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network

to

providers

(MTN,

1,454,470,801

and

However, concerns have been raised on

WAMI/Afreximbank proposed PAPSS

cyber

project.

security,

data

protection,

consumer protection and recourse
mechanisms in the Ghanaian payment

During the year, BCRG and the Bankers

ecosystem. Regulatory reforms focused

Committee established the Guineene

on introducing mechanism for uniquely

De Monetique (GUIM) to spearhead the

identifying account holders in the

establishment of a National Swift to

banking system.

improve the retail payments system.
The National Switch would create the

In Guinea, all components of the RTGS,

platform for the expansion of the

Automated

payments

Cheque

system

ecosystem

and

Processing/Automated Clearing House

ensure interoperability of ATM, POS

(ACP-ACH)

and mobile money transactions.

and

Scripless

Security

Settlement Systems (SSSS), including
their

interconnectivity

fully

BCRG launched its digitization strategy

expanding

for payments as part of its broad

gradually for daily clearing and funds

objective of reducing cash transactions

transfer operations. Available statistics

in favour of a cashless society. BCRG,

showed modest increase in electronic

thus, directed that transactions of

payments

usage

significant amounts should be carried

acceptance in Guinea, even though

out through cheques and/or bank

cash transactions remained dominant.

transfers.

The operation of the Service Level

institutions and agencies from making

Agreements (SLA) and the mandatory

cash payments (customs duties, taxes

maintenance

the

and other state revenue), exceeding

reviewed.

GNF 10 million at the counters of BCRG.

Meanwhile, the Central Bank of Guinea

Mobile money operation continued to

(BCRG) continued to receive support

expand,

from the various solution providers

agents both in urban and rural areas.

(CMA, BFI, INLAKS, Unique solution and

The development was bolstered by the

Resource) under the warranty period

high mobile phone usage in the

and

contractual

country. The Guinean Authorities were

agreements. BCRG signed up and

initiating modalities to regulate mobile

remained

money services given its prospects in

functional,

solution

with

and

usage

were

electronic

contracts

providers

was

maintenance
committed

of

all

to

the

The

with

directive

growing

prohibited

number

of
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the payments system ecosystem, and

CBL and the commercial banks signed a

for financial inclusion.

Memorandum
(MOU)

A major payments system challenge in

for

of
shared

Understanding
support

and

maintenance cost of the RTGS.

Guinea was the low level of awareness
of the banking community of the

During the year, the National Electronic

available payments system solutions.

Payment Switch (NEPS) project went

The payments system infrastructure

live. Five (5) banks were connected to

was, thus underutilised; hence, BCRG

the switch, which was interoperable

and the Bankers Committee need to

with their ATMs and POS devices. The

intensify

efforts.

ATM component was functional and

Besides none of the commercial banks

allowed customers to withdraw cash

had implemented a Straight Through

from any ATM regardless of their bank.

Process (STP) in the RTGS. There were

Testing for the POS and Interbank

no existing programmes for unique

Funds Transfers (IBFT) component was

identification of bank customers.

ongoing,

the

sensitisation

piloted

with

the

five

commercial banks. CBL was working
In Liberia, the Central Bank of Liberia

with the other four banks and another

(CBL) continued to leverage on the

telecommunication

WAMZ Payments System Development

onboard the switch. Phase II of the

Project to enhance the payments

project - the integration of Mobile

system

RTGS,

Network Operators (MNO) offering

Checks

mobile money services and the other

Processing/Automated Clearing House

billers, progressed steadily with the

(ACP-ACH)

and

MNOs showing readiness to establish

Settlement

Systems

landscape.

The

Automated
Scripless

Security

(SSSS)

were

company

to

network connectivity and share various

functional, and utilised by banks for

Application

daily

(APIs). CBL engaged a national utility

clearing

and

funds

transfer

Programme

operations. These included collecting

company,

revenue on behalf of the Liberia

Company (LEC) for integration as a

Revenue Authority (LRA), processing of

biller. This would facilitate the payment

employees’ salaries, Government of

of utility bills via mobile money and/or

Liberia (GOL)/CBL bills and auctions,

bank account leveraging on the NEPS.

and clearing of cheques, among others.

In line with the Payments System Act of
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the

Liberia

Interfaces
Electricity

2014, CBL has approved the rules,

with

adopted

regulations and pricing policy of the

knowledge

payments system.

Operational)

cheque

gap

standard;

(technical

among

and

staff

of

participating commercial banks; delay
CBL, the Ministry of Finance and

in the implementation of Straight

Development Planning (MFDP) and the

Through Processing (STP) especially in

Liberia

the

Revenue

Authority

(LRA)

RTGS;

and

delay

in

the

commenced the review of contract to

implementation of automation and

automate

connectivity of GOL to the payments

(GOL)

Government

revenue

of

Liberia’s

collection,

and

electronic payments of government

system platform, following the change
of government.

salaries and contractors. In addition to
formalising a section of the unbanked

In Nigeria, the Central Bank of Nigeria’s

populace,

(CBN) blueprint for developing the

the

automation

would

ensure discipline and efficiency in

payments

government receipt and payments, and

contained in the Payments System

minimize fraud, theft, reconciliation

Vision 2020 (PSV 2020) agenda. In 2018,

delays and errors. In June 2018, the

CBN

Payments System Unit of BSL was

payments system supervisory oversight

elevated to a departmental status, to

function to its newly created Payments

strengthen

System Management Department, as

the

payments

system

oversight function in Liberia.

part

system

industry

established

of

and

processes

are

dedicated

to

promote

credibility, reliability and efficiency in
Underutilization

of

the

payment

the Nigerian payments system.

infrastructure remained a concerning
issue in Liberia, and the central bank

Under the PSV 2020, CBN, through the

needs to step up awareness creation

Payment

efforts to increase usage. Additionally,

Interest Working Group and Initiative

network glitches due to low quality of

Working Groups issued a number of

network

occasional

regulations, including regulation on

hampered

Instant (Inter-Bank) Electronic Funds

transactions. Other challenges included

Transfer Services in Nigeria, and the

manual processing of some cheques

‘Nigeria

due to non-compliance by some banks

Rules, 2018 (Revised). The rest were

weather

devices

and

conditions

Scheme

Bankers’

Boards,

Clearing

Special

System
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regulations for Direct Debit Scheme in

December 2018, from 530,121 and

Nigeria, regulations for Bill Payments in

N179,748 billion at end-June 2018,

Nigeria, exposure draft for the Revised

respectively. The volume and value of

Standards on Nigeria Uniform Bank

cheques cleared, however, declined to

Account Number (NUBAN) Scheme for

4,274,922 and N2,042.76 billion at end-

Banks and Other Financial Institutions

December 2018, from 4,744,356 and

in Nigeria, and exposure draft for the

N2,595.97 billion at end-June 2018,

operation of indirect participants in the

representing decreases of 9.89 and

payment system. CBN also conducted

21.31

independent

reduction

Payment

assessment

Infrastructure

of

cent,
in

the

respectively.
use

of

The

cheque

Nigeria

payments largely reflected customers’

against the BIS Principles for Financial

preference for electronic transactions.

Market

on

The volume and value of electronic

regulation, CBN issued a Risk-Based

transactions rose to 1,101,264,870 and

Cybersecurity

and

N67,080.10 billion at end-December

Guidelines for DMBs and PSPs to

2018, from 963,118,182 and N62,965.50

enhance the resilience of their cyber

billion at end-June 2018, representing

security programmes. The Framework

increases of 14.3 and 6.5 per cent,

required DMBs and PSPs to establish a

respectively. The rise in the transaction

Cyber-Threat

(CTI)

levels reflected increased adoption of

programme and designate a qualified

electronic based transactions. On the

individual as the “Chief Information

Bank Verification Number and Watch-

Security Officer” (CISO) to oversee and

list platform, at end-December 31,

implement cyber security programme.

2018, the number of BVN stood at

CBN approved the revised Nigeria

36,170,176 and the number of accounts

Cheque Standards and Nigeria Cheque

linked with BVN was 49,318,972 out of

Printers

71,214,706 active customer accounts.

Infrastructure.

in

the

per

Still

Framework

Intelligence

Accreditation

Scheme,

to

improve the safety and efficiency of the
clearing system.

The challenge in the Nigerian payments

Activities on the inter-bank trading

system during the period related to the

platform picked up in 2018. The volume

problem of reconciling transactions

and value of inter-bank fund transfers

settled on RTGS and T24. Others

through CBN RTGS platform increased

included incidence of Gridlock due to

to 559,317 and N204,212 billion at end-

liquidity risk experienced during net
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settlement operations on the RTGS

pivotal

addition

to

the

financial

System and the non-automation of

inclusion policy of Government and the

discounting processes on the Scriptless

Central Bank. Even though the volume

Securities Settlement System (S4). The

of transactions was low, relative to the

implementation of the batch adapter

population size, the steady growth in

for uploading securities transactions on

the volume of transaction and value

S4 also remained a challenge.

revealed its immense prospects. During
the year, the Bank of Sierra Leone (BSL)

In Sierra Leone, development of the

consulted Inlaks Nigeria, a service

payments system was boosted and

provider, to set up facilities for the

progressed steadily during the year.

processing

The

System (VMS).

government

finalised

and

of

Sierra

signed

a

Leone

of

Vault

Management

financing

agreement with the World Bank for its

Despite the progress made in the

financial inclusion programme. The

payments system landscape in Sierra

agreement included the establishment

Leone, capacity deficit constituted a

of a national switch. Out of the fourteen

major obstacle. Also, a well-structured

(14) commercial banks, thirteen (13)

retention policy was needed to address

were direct participants of the Sierra

concern of high staff turnover, to

Leone National Payments System. The

consolidate progress made in the

value

payment

of

transactions

processed

system

ecosystem.

Non-

through the Automated Clearing House

interoperability amongst participants in

(ACH)

Cheque

the retail payment service sector was

transactions

also another challenge. ATM and POS

and

Processing

Automated
(ACP)

continued

to

increase,

growing

interest

to

terminals are standalone facilities and

non-cash

remain very limited in number. There

payments channels. The introduction of

was also no existing programme for

mobile money services in the Sierra

profiling banking customers uniquely

Leonean payment space constituted a

(unique bank identifier).

for

owing
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CHAPTER SIX:

CONCLUSION: OVERALL ASSESSMENT
AND OUTLOOK
The financial system of the WAMZ

with the performance of commodities,

remained generally sound and resilient

while improving the reserves position

to normal shocks, reinforced by strong

and economic activities of Member

balance

States, filtered through the stability of

sheet

positions,

economic

activities

regulation.

The

increased

and

strong

adoption

of

the financial system of the Zone.

the

MAB&FHC and IFRS 9 as well as

Key risks to financial stability in the

country-specific

zone, however, remained high asset

BoG’s

initiatives

such

recapitalisation

as
and

impairment,

reduction

in

consolidation programmes, revision of

Corresponding Banking Relationships

BSL’s Banking Act and the launch of

in

BCRG’s deposit protection fund, were

overreliance on government securities

some of the useful developments at the

relative

regulatory and supervisory fronts in the

concentration

WAMZ. Despite external constraints,

obligor, increasing risk of cyber-attacks,

financial institutions operated in a

high cost of funds and market-related

relatively

risks.

sound

macroeconomic

some

Member

to

States,

private
risk

banks

sector
by

credit,

sector

and

environment. Apart from Liberia and
Sierra Leone, where the domestic

Banking remained the largest and

currency came under intense pressure

dominant sector in the financial system

against the US dollars, the translation

of the WAMZ. In 2018, total assets of

effect on the balance sheets of financial

the banking system expanded in all

institutions were relatively subdued.

Member States, reflecting mainly in

Downside risk to inflation was relatively

banks credits and investment lines. The

controlled in most Member States

growth in banks’ investment portfolio

owing

(long-term

to

swift

monetary

policy

responses, leading to reduction in the

while

Zonal inflation rate. These together

preference
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government

representing
for

securities),

shift

safer

in

risk

instruments,

highlighted concerns of high fiscal

perfection of collaterals and the legal

dominance in WAMZ Member States.

regime

Banks tightened their credit stance

foreclosures for the industry. Cost-

owing

income

to

high

default

rate

and

particularly
ratio

of

on

banks

asset

remained

perceived risks associated with the

relatively high, largely due to the use of

lending

credit

traditional channels of expansion and

penetration, especially to the private

high overheads (increasing operational

sector was low in 2018 in the Zone. In

cost) and high cost of funds. In terms of

the

banking

liquidity, banks maintained reasonable

channels are not well developed, hence

amount of liquid assets on their balance

the banking sector’s continued reliance

sheet, owing to preference shift for

on traditional funding sources. Total

investment in government securities.

deposit remained the single largest

Banks liquidity positions were adequate

assets funding source in Member

and complied with respective national

States.

liquidity thresholds.

In terms of performance of key financial

At

soundness

regulators focused on weeding out

function.

WAMZ,

sector

investment

indicators,

produced

Member

Hence,

States.

the

mixed

banking

results

Barring

in

isolated

the

microfinance

unscrupulous

players,

sub-sector,
including

intervening in weaker and insolvency

concerns of capital deficiency, the

banks,

banking

adequately

institutions from potential spill-over

capitalised, posting average CAR well

effect. This notwithstanding, the sector

above

minimum

made significant inroads, expanding in

national

size and reach, to the underserved and

jurisdictions. NPL was, however, high

usually neglected communities, both in

and

the urban and rural regions.

sector
the

thresholds

was

regulatory
in

remained

respective
a

major

threat

to

while

ring-fencing

sound

financial stability, ending the year in
double digits in most Member States.

Regulatory reforms pursued in 2018

The high NPL highlighted lapses in risk

sought to strengthen the resilience and

management processes, and the need

stability of the Zonal banking system.

to strengthen relevant credit delivery

The MAB&FHC was approved by the

safeguards: such as collateral registry

CoG, offering the legal framework for

and

attaining minimum harmonisation of

credit

reference

systems,
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the legal and regulatory regimes of

tight liquidity in the banking system.

Member States banking sectors. Two

While Treasury bill holdings declined,

Member States adopted IFRS 9 while

government bond holdings increased

the rest made significant progress

reflecting a shift in investment horizon

towards adoption of the standard.

for

During the year, the two remaining

Activities on the foreign exchange

countries

processes

market declined in most Member

towards RBS implementation, while

States due to relative stability of

Ghana and Nigeria implemented Basel

domestic currencies. At the capital

II and aspects of Basel III risk based

market

capital requirement. Member States

capitalization

Central Banks continued to strengthen

turnover inched up on both the GSE

AML/CFT regimes including reviewing

and NSE.

completed

long-term

dated

front,

securities.

while

declined

market
in

2018,

their legal framework and developing
risk-based approaches to AML/CFT

Even though insurance penetration

supervision, in a bid to ensuring

remained generally low in the WAMZ,

transparency

the

the sector expanded modestly in 2018,

financial system. More so, efforts to halt

with assets size growing by 4.9 percent.

the decline in corresponding banking

During the year, Authorities rolled out

relationships in some Member States

various

preoccupied

the

sensitization

regulators.

On

supervision,

and

stability

of

attention

of

cross-border

Member

States

regulatory

reforms

programmes,

and
which

accounted for the growth of the sector.
Nigeria

and

Ghana

continued

to

participated in all the Meetings and

dominate the Zonal insurance sector,

activities of the CSWAMZ, including

together accounting for nearly 97.0

information and experience sharing,

percent of the market size. Gross

joint examination of Nigerian banks

premium

subsidiaries with officials from CBN and

payment

bank-specific supervisory colleges.

insurance)

increased
declined.

while

claims

Takaful

(Islamic

made

significant

contribution to the insurance sectors of
Activities on the financial market was

The Gambia and Nigeria.

mixed in 2018. Transactions in the
interbank money market rose in all

In the pension market, Member States

Member States except Nigeria due to

continued their reforms to enhance
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coverage,

adequacy,

sustainability,

to expand delivery channels and access

administrative

to financial services through mobile

efficiency of the sector. In 2018, the

money. The emergence of FinTechs in

pension sector expanded in all Member

the

States in terms of assets size, number of

Member States further scaled up the

institutions and coverage. However, the

efficiency and convenience in payment

formal sector continued to dominate

and settlement services. In line with the

the

the

roadmap for implementing the PAPSS

absence of functional capital market in

project, a joint WAMI/Afreximbank

some

Mission

diversification

and

pension

sector.

Member

Besides,

States

limited

the

financial

was

services

industry

embarked

upon

of

in

investment options for pension fund

participating Member States during the

managers.

second quarter of 2018 to continue
stakeholder engagement on the design

In 2018, payments system efforts in the

of the proposed multilateral trading

WAMZ focused on consolidating and

and settlement platform. The PAPSS,

expanding the gains realised from the

which seeks to utilise the RTGSs of

WAMZ Payments System Development

Member States, aims at facilitating

Project.

intra-African

The

payment

system

trade.

Further,

WAMI

ecosystem especially of the beneficiary

commenced the processes towards

countries – The Gambia, Guinea, Liberia

implementing the Unique Bank Identity

and

Project, including sharing the project

Sierra

improved,

Leone
with

–

tremendously
gradual

and

incremental interest in the use of

document

with

a

partner

donor

institution for possible funding.

electronic payments and settlement
channels, in line with the deliberate

2019 and Overall Outlook

policy of creating a cashless society by
Member States Central Banks. Financial

The outlook of the WAMZ financial

inclusion was a relevant agenda in the

system remained positive in the short

WAMZ, as Central Banks rolled out

to

programmes

the

economic vulnerabilities in the WAMZ.

financially excluded and underserved.

There is ample capacity for both

Banks continued to collaborate with

organic and inorganic growth amidst

telecommunication

companies,

continuous regulatory reforms to boost

leveraging on the latter’s infrastructure

the resilience of financial institutions,

to

accommodate

medium

term,

despite

current
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barring any unanticipated shocks. In

continue to enhance risk management

2019, the WAMZ economy is projected

practices and create additional safety

to grow modestly at 3.67 percent,

nets

owing to improvements in commodity

depositor protection. Given the high

prices and country specific factors.

cost of raising equity capital, regulators

Notwithstanding,

should target building more risk-

developments

in

to

spur

credit

delivery

both domestic and external markets

sensitive

pose risks to the financial system.

requirements including encouraging

Budget financing needs in 2019 could

banks

increase government presence on the

buffers, in normal times. In the coming

debt market. On the external sector,

year,

monetary policy normalisation by the

reforms would continue in the other

Fed and other western central banks,

financial institution sectors. Resolution

while triggering capital reversals could

of unviable and insolvent microfinance

put pressure on the currencies of

institutions are anticipated in 2019 to

Member States. However, anticipated

address the confidence deficit in the

favourable prices for most non-oil

sector. Deliberate policies, awareness

commodities of Member States could

creation programmes and enforcement

improve export inflows.

actions are expected in the insurance
and

Inter-bank activities are likely to follow
previous

trend,

increasing

in

minimum

and

to

build

additional

continuous

pensions

capital
capital

restructuring

sectors

to

and

improve

coverage.

all

Member States except in Nigeria, where

At the Zonal level, following the

banks are expected to use treasury

approval of the model banking law, it is

securities for liquidity management.

expected that the CSWAMZ would

Besides contending with operational

encourage compliance to the model

exigencies

law

within

environment,

the

banking

banks

need

and

regulations

develop
to

other

enhance

model

regulatory

transformation to grow sustainably.

parity and consistency among WAMZ

The

and

Member States. The CSWAMZ would

are

continue to strengthen information

growing

Fintech

telecommunication

ecosystems

relevant boons that can be utilised for

sharing

inclusiveness and for meeting customer

States including due diligence report

expectations.

on proposed directors and key staff as

Regulators

should
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protocols

among

Member

well

as

persons.

the Qualified West African Brokers

Strategically, CBN is likely to limit joint

phases of the West African Capital

examination exercises in 2019 and

Market

create additional supervisory colleges

programme might be obtained at the

for its cross-border banks. Hence,

level of ECOWAS in 2019. The approval

Member States are expected to use

would rejuvenate the implementation

other CSWAMZ arrangements

and

of WACMI programmes, and streamline

supervisory colleges to enhance cross-

cross-border transactions in the sub-

border supervision. The anticipated

region. The insurance and NBFI sector

launch of the PAPSS in 2019 would

integration efforts would be boosted by

provide

in

the creation of the proposed Colleges

the

of Supervisors for insurance and the

payments system of the Zone. Also the

NBFIs in 2019. These would provide the

proposed UBI project would improve

platforms

transparency and financial integrity,

engagements,

thereby improving AML/CFT regimes in

experience

Member States.

enhance the process of harmonising

achieving

blacklisted

the
full

impetus

needed

integration

of

Integration

for

(WACMI)

stakeholder

information
sharing

and

and
greatly

the business of insurance and NBFIs in
On capital market integration, the

the WAMZ and across West Africa.

approval of the Sponsored Access and
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Glossary

Basel II: A 2004 Accord among national

measures revised the existing definition

bank supervisory authorities (the Basel

of regulatory capital under the Basel

Committee on Banking Supervision)

Accord,

that revised the Committee’s 1988

standards, and introduce, for the first

adequacy standards, with regard to

time,

bank

standards for banks. See also Capital

capital

for

credit

risk,

and

introduced capital requirements for

enhance

minimum

capital

adequacy

liquidity

adequacy

adequacy ratio (CAR).

operational risk. Basel II made the
capital requirement more sensitive to

Basel

variations in the riskiness of the bank’s

Supervision (BCBS): A committee of

assets.

banking supervisory authorities that

Basel

II

also

revised

its

Committee

a

on

forum

Banking

recommended supervision processes

provides

and increased disclosure by banks.

cooperation on banking supervisory

Pillar 1 of the Basel Accord covers the

matters. Its objective is to enhance

minimum capital adequacy standards

understanding

for banks; Pillar 2 focuses on enhancing

issues and improve the quality of

the supervisory review process; and

banking supervision worldwide. The

Pillar 3 encourages market discipline

BCBS also develops guidelines and

through increased quantitative and

supervisory standards in various areas,

qualitative disclosure of banks’ risk

including the international standards

exposures and capital adequacy.

on capital adequacy, the Core Principles

of

for

key

regular

supervisory

for Effective Banking Supervision, and
Basel III: A comprehensive set of reform

the Concordat on cross-border banking

measures introduced in the aftermath

supervision.

of the global financial crisis to improve
the banking sector’s ability to absorb

Capital

financial

shocks,

Measures the equity capital of banking

enhance banks’ risk management and

institutions expressed as a percentage

governance,

of weighted of risky assets (assumed

and

economic

and

increase

banks’

transparency and disclosure. These
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risk

Adequacy

level).

It

is

Ratio

used

to

(CAR):

protect

depositors, by strengthening the ability

Index

of banks to absorb short and long-term

Measures access to financial services by

losses, and to provide for unexpected

incorporating information on several

losses.

on

aspects, such as bank penetration,

Banking Supervision recommends 8

availability and usage of the financial

percent

operate

system. The advantage of the IFI is that

internationally but smaller banks in

it is easy to compute and allows for

developing countries may require a

cross-country

higher percentage.

computed using the following formula:

The
for

Basel
banks

Committee
that

of

Financial

Inclusion

comparison.

(IFI):

It

is

(W1 – D1)² + (W2 – D2)²)/√N
Core liquid assets to total assets: Gives

Where; W1 = Weight attached to first

an indication of the level of liquidity

dimension (banking penetration)

required

to

meet

expected

and

unexpected demand for cash.

D1 = Banking penetration (No
of bank branches/1000 inhabitants)
W2 = Weight attached to

Core liquid assets to short term

second dimension (usage of financial

liabilities: Measures liquidity mismatch

services)

of assets and liabilities to show the
extent by which banks can meet short-

D2 = Share of private sector
credits in GDP

term obligations.

N = Number of dimensions
W is given any weight between 0 and 1

Credit risk: The risk that a party to a

based on the importance of the

financial contract will incur a financial

dimension. The decision rule states that

loss because a counterpart is unable or

financial inclusion is high, medium and

unwilling to meet its obligations.

low, when the IFI > 0.5, 0.3 < IFI < 0.5,
and IFI ≤ 0.3, respectively.

Financial

intermediation

margin:

Measured as the ratio of net interest

Insurance Penetration Rate: Measured

margin to gross income, it shows the

as

performance

underwritten in a particular year to the

of

productive

assets

(credit and investment) in relation to

the

ratio

of

gross

premiums

Gross Domestic Product

total earnings. In other words, it reveals
the

efficiency

making.

of

banks’

decision

International

Financial

Reporting

Standards (IFRS): A set of accounting
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standards

developed

independent,

by

an

not-for-profit

borrowing

immediate

means

of

payment to meet liabilities falling due.

organization called the International
Accounting Standards Board (IASB).

Member Central Banks: Refers to
central banks of WAMZ countries.

Leverage:

Defined

as

total

assets

divided by equity, and measures the

Member States: Refers to countries of

degree to which the banking system is

the

utilizing

Ghana, Guinea, Liberia, Nigeria, and

borrowed

money.

High

leverage may increase the risk of

WAMZ,

namely:

The

Gambia,

Sierra Leone.

bankruptcy if banks are unable to make
payments on debt, but it may also

National Switch: A common platform

increase return on equity and the tax

through which all banks interconnect

associated with borrowing.

their

Automated

Teller

Machines

(ATMs) and Points of Sale (POS) with
Liquidity: Defined as the amount of

other financial products.

bank’s asset adjusted for risk. It shows
the exposure to risks in terms of the

Net

Interest

Rate

Spread:

The

level of loan losses that the bank is

difference between the average yield a

willing to accept without running into

financial institution receives from loans

difficulties.

and other interest-accruing activities
and the average rate it pays on deposits

Liquidity risk: The risk that increases in

and borrowings

assets cannot be funded or obligations
met

as

they

come

due,

without

Net Open Position (NOP):

The net

incurring unacceptable losses. Market

short and long positions of each

liquidity risk is the risk that asset

currency other than the reporting

positions that are normally traded in

country’s currency, and the net long or

reasonable size with little price impact

short position in gold converted at spot

can only be transacted at a substantial

rates into

premium/discount, if at all. Funding

currency. The net short and net long

liquidity risk is the risk that solvent

positions are summed separately to

counterparties

give the total net short position and the

have

difficulty

the reporting country’s

total net long position respectively. The
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higher of these two totals is taken as the

Productive assets: The interest earning

overall net foreign exchange position.

or income generating assets of banks.
For

the

purpose

of

this

Report,

Net interest spread: Defined as the

productive assets are typically the

nominal average difference between

investments held by banks and credit

borrowing and lending rates, without

extended by banks.

compensating for the differences on
the amount of earnings and borrowed

Provisions Coverage: Defined as the

funds.

amount that is set aside to cater for bad
loans expressed as a proportion of total

Non-interest
income:

expense

Measures

administrative

the

expenses

to

gross

size
in

capital.

of

gross

Return on Assets (ROA): Measures the

income. It shows the efficiency of bank’s

performance of banks in terms of

use of resources.

average total assets. It indicates a
bank’s capacity to use all its resources

Non-performing Loans (NPLs): Loans

(real and financial) to generate income

for which the contractual payments are

in a period.

delinquent, usually defined as being
overdue for more than a certain

Return on Equity (ROE): Measures the

number of days (e.g., more than 30 or

performance of banks in terms of own

60 or 90 days). In Member States, a loan

funds and reflects the return obtained

is overdue after 90 days. Prudential

from shareholders’ contribution.

regulation in Member States consider
single digit NPLs as the acceptable level

Risk-weighted

for banks.

bank's assets or

asset (RWA):

A

off-balance-sheet

exposures, weighted according to risk.
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Appendices
Appendix 1: Summary of Monetary Policy Rates across Selected Countries Jan Dec, 2018
Country

Jan

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec

Europe
Europe
Zone

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

UK

0.50

0.50

0.50

0.50

0.50

0.50

0.50

0.75

0.75

0.75

0.75

0.75

Russia

7.75

7.50

7.25

7.25

7.25

7.25

7.25

7.25

7.50

7.50

7.50

7.75

Africa

6.75

6.75

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.75

6.75

Egypt

16.75

16.75

16.75

16.75

16.75

16.75

16.75

16.75

16.75

16.75

16.75

16.75

Ghana

20.00

20.00

20.00

20.00

20.00

20.00

20.00

20.00

20.00

20.00

20.00

17.00

Nigeria

14.00

14.00

14.00

14.00

14.00

14.00

14.00

14.00

14.00

14.00

14.00

14.00

Brazil

6.75

6.75

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

Canada

1.25

1.25

1.25

1.25

1.25

1.25

1.50

1.50

1.50

1.75

1.75

1.75

Colombia

4.50

4.50

4.50

4.25

4.25

4.25

4.25

4.25

4.25

4.25

4.25

4.25

Chile

2.50

2.50

2.50

2.50

2.50

2.50

2.50

2.50

2.50

2.75

2.75

2.75

US

1.50

1.50

1.75

1.75

1.75

2.00

2.00

2.00

2.25

2.25

2.25

2.50

Mexico

7.25

7.50

7.50

7.50

7.50

7.75

7.75

7.75

7.75

7.75

8.00

8.25

4.35

4.35

4.35

4.35

4.35

4.35

4.35

4.35

4.35

4.35

4.35

4.35

Korea

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.75

1.75

India

6.00

6.00

6.00

6.00

6.00

6.25

6.25

6.50

6.50

6.50

6.50

6.50

Indonesia

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

6.50

Africa
South

America

Asia
Pacific
China
South

Japan

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

-0.10

Malaysia

3.25

3.25

3.25

3.25

3.25

3.25

3.25

3.25

3.25

3.25

3.25

3.25

Australia

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

1.50

New
Zealand
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Appendix 2: Selected Macroeconomic indicators of the WAMZ
2012

2013

2014

2015

2016

2017

2018

4.8

5.8

6.0

2.7

-0.5

2.1

2.6

517.

569.

512.

546.

404.

451.

504.

5

0

5

2

4

1

0

11.6

9.0

9.3

10.4

16.7

14.1

11.3

15.6

2.5

-3.4

2.2

19.8

3.8

10.8

4.6

4.9

4.4

4.6

4.3

4.6

4.6

50.7

50.1

41.6

35.9

34.9

48.6

51.6

6.8

6.9

5.5

5.2

6.8

10.1

9.2

Output and prices
Real GDP growth (%)
Nominal GDP ($billion)
Inflation Rate (end of Period)

Money and credit
Money Supply (M2+) growth (% change)
Velocity (Nom. GDP/M2+)

External sector
Gross International Reserves ($billion)
Gross International Reserves (in months of
import)

Governments Fiscal operations
Tax Revenue ( % of GDP)

7.9

6.9

3.1

2.9

3.4

3.6

3.6

Salary mass/Total tax revenue

38.9

43.2

87.6

91.4

75.1

51.3

70.6

Public Investments from domestic receipts

16.2

17.9

25.7

31.8

29.3

7.0

34.1

Capital Expenditures / Total Expenditures

11.8

12.6

17.0

18.7

17.7

8.7

18.3

Expenditure (% of GDP)

13.8

12.3

6.9

6.9

8.0

7.3

8.1

Fiscal Deficit incl. Grants ( % of GDP)**

10.3

6.5

1.4

1.9

2.9

1.5

2.9

Fiscal Deficit excl. Grants ( % of GDP)**

1.1

2.0

-0.6

1.4

2.0

0.5

-0.6

Appendix 3: Selected Financial Market Indicators in the WAMZ
Interbank Transactions in the WAMZ (USD Million)
Dec-16

Dec-17

Dec-18

1.15

0.31

46.33

Ghana

5743.92

3864.88

3882.58

Guinea

27.97

67.15

80.90

The Gambia

Liberia

5.00

4.00

32.30

Nigeria

10929.00

16663.09

5870.10

177.21

229.54

294.46

16884.25

20828.96

10206.67

Sierra Leone
WAMZ
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Average Interbank Rates in the WAMZ (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

13.57

5.24

5.02

Ghana

25.26

19.34

16.12

Guinea

12.11

12.88

9.65

Liberia

6.00

6.00

4.75

Nigeria

9.58

4.50

20.17

6.27

11.32

14.16

12.13

9.88

11.65

Sierra Leone
WAMZ

Treasury Bill Holdings in the WAMZ (USD Million)
Country

Dec-16

Dec-17

Dec-18

The Gambia

375.37

324.17

293.60

Ghana

6659.20

4512.48

3470.39

Guinea

277.80

340.87

470.24

Liberia

5.94

4.14

4.48

Nigeria

10762.82

11717.84

8926.49

Sierra Leone
WAMZ

378.82

501.90

495.93

18459.95

17401.40

13661.13

Average Treasury Bill Yields (91- Day) in the WAMZ (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

13.67

5.03

5.12

Ghana

16.81

13.33

14.56

Guinea

14.94

7.77

9.86

Liberia

3.20

3.74

3.18

Nigeria

22.58

16.32

17.34

Sierra Leone
WAMZ

6.24

9.97

8.00

12.91

9.36

9.68

Foreign Exchange Transactions on the Dutch Platform (USD Million)
Country

Dec-16

Dec-17

Dec-18

GUINEA

21.21

92.51

42.25

LIBERIA

21.50

40.56

22.83

SIERRA LEONE

104.40

45.30

25.45

WAMZ

147.11

178.37

90.53
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Foreign Exchange Transactions on the Interbank Platform (USD Million)
Country

Dec-16

Dec-17

Dec-18

The Gambia

820.63

680.25

645.20

Ghana

2891.70

2686.60

5106.33

NA

11.35

11.32

Nigeria

6306.89

252.25

124.00

WAMZ

10019.22

3630.45

5886.85

Sierra Leone

Treasury Bond Holdings In WAMZ (USD Million)
Country

Dec-16

Dec-17

Dec-18

62.31

37.98

49.79

Ghana

4942.64

10457.59

12194.74

Guinea

39.75

55.52

33.33

Liberia

58.50

12.45

38.08

Nigeria

709.33

576.07

492.63

The Gambia

Sierra Leone
WAMZ

90.22

80.68

94.29

5902.74

11220.29

12902.86

Average Treasury Bond Rates in the WAMZ (%)
Country

Dec-16

Dec-17

NA

9.00

9.00

Ghana

22.25

18.53

17.42

Guinea

12.00

12.50

12.50

Liberia

NA

NA

NA

Nigeria

15.88

14.07

15.29

The Gambia

Sierra Leone
WAMZ

Dec-18

9.63

9.67

14.53

14.94

12.75

13.75

Market (Equity) Turnover in the WAMZ (USD Million)
Country

Dec-16

Dec-17

Dec-18

Ghana

14.45

26.63

28.5

Nigeria

1609.20

3535.19

3,817.3

WAMZ

1623.64

3561.82

3,845.8
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Appendix 4: Selected Banking Sector Indicators in the WAMZ
Total Assets of the Banking System in the WAMZ (US$ Million)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

735.46

739.97

793.72

884.41

Ghana

16701.44

19676.21

21203.54

22334.66

Guinea

2014.23

1921.00

2182.00

2520.00

Liberia

887.31

788.72

820.40

907.91

Nigeria

136874.05

99018.45

106520.95

114531.75

937.66

880.17

986.20

1018.23

158150.16

123024.52

132506.81

142196.96

Sierra Leone
WAMZ

Asset in Foreign Currency (%)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

45.00

39.70

25.10

32.10

Ghana

28.79

23.90

22.78

22.51

Guinea

23.69

26.00

27.00

26.56

Liberia

83.50

81.80

81.50

81.10

Nigeria

34.01

41.25

40.57

45.28

Sierra Leone

26.78

32.50

33.32

30.35

WAMZ

33.61

38.46

37.62

39.65

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

62.00

61.10

52.00

49.70

Ghana

70.17

74.28

75.04

65.20

Guinea

46.96

44.13

40.76

40.67

Liberia

45.20

58.52

55.87

58.78

Nigeria

65.98

73.74

70.14

60.12

Productive Asset/Total Asset (%)
Country

Sierra Leone

55.95

53.07

54.73

56.75

WAMZ

57.71

60.81

58.09

55.20

Total Bank Credit in the WAMZ (US$ Million)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

124.88

101.23

87.50

112.28

Ghana

7932.12

8498.91

8588.84

7603.65

Guinea

899.73

820.38

841.95

868.42

Liberia

393.41

397.87

474.06

464.96

Nigeria

67659.46

48718.58

47853.60

45223.87

Sierra Leone
WAMZ

237.97

171.43

183.87

197.74

77247.57

58708.39

58029.83

54470.93
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Total Liabilities of the Banking System in the WAMZ (US$ Million)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

622.77

632.04

684.25

765.66

Ghana

14274.86

17061.09

18424.47

18812.47

Guinea

1781.77

1701.54

1925.05

2294.47

Liberia

789.27

650.27

679.87

750.45

Nigeria

120478.11

86796.93

95301.32

104315.79

Sierra Leone
WAMZ

822.12

778.06

847.17

863.51

138891.47

107619.93

117862.14

127802.35

Total Deposits of the Banking System in the WAMZ (US$ Million)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

415.84

420.55

470.84

550.79

Ghana

10870.17

12544.68

13182.51

14209.25

Guinea

1534.38

1449.00

1702.00

1916.00

Liberia

610.79

348.65

424.19

580.38

Nigeria

88641.05

62017.28

64283.62

72316.23

760.23

705.46

699.88

727.84

102832.47

77485.63

80763.04

90300.49

Sierra Leone
WAMZ

Foreign Currency Deposit/Total Deposit (%)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

20.00

15.60

17.60

22.20

Ghana

28.15

25.80

25.28

24.58

Guinea

25.28

26.97

30.56

28.00

Liberia

84.05

82.60

82.10

82.10

Nigeria

21.71

24.67

22.42

25.57

Sierra Leone

31.99

38.85

37.11

38.29

WAMZ

35.20

35.75

35.85

36.79

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

0.52

0.49

0.35

0.41

Ghana

1.32

0.39

0.37

0.45

Guinea

0.37

0.63

0.36

0.61

Liberia

0.00

0.02

0.08

0.03

Nigeria

2.77

4.12

5.64

4.98

Bank Foreign Liabilities/Capital (%)
Country

Sierra Leone

2.55

3.26

2.78

2.30

WAMZ

1.26

2.44

2.36

1.46
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Net Open position in foreign currency to Capital (%)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

3.57

1.00

3.10

5.60

Ghana

2.04

4.40

6.55

2.27

Guinea

-

-

-

(5.69)

Liberia

40.18

38.00

42.50

25.04

Nigeria

5.00

10.00

10.00

9.26

Sierra Leone

-6.83

-2.03

-14.43

-12.80

WAMZ

7.33

10.27

9.54

3.95

FX Trading Gains to Gross Income (%)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

16.40

19.30

16.70

24.30

Ghana

6.20

6.00

4.54

6.74

Guinea

-

-

-

-

Liberia

0.00

3.24

4.30

2.27

Nigeria

6.50

4.03

3.02

2.89

Sierra Leone

34.23

20.36

12.49

9.26

WAMZ

12.67

10.59

8.21

9.09

Evolution of Equity (US$ Million)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

112.69

107.73

109.47

118.75

Ghana

2,426.58

2,615.11

2,779.07

3,522.19

Guinea

341.15

219.73

257.13

225.58

Liberia

98.04

138.45

140.52

157.46

Nigeria

16,395.94

12,174.01

11,168.21

10,216.65

115.54

102.11

139.03

154.72

19,489.94

15,357.14

14,593.43

14,395.35

Sierra Leone
WAMZ
Average CAR (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

68.00

35.80

37.70

Ghana

18.00

18.00

22.00

Guinea

18.00

17.00

15.00

Liberia

31.00

27.00

27.00

Nigeria

14.28

10.23

15.26

Sierra Leone

30.73

34.20

38.44

WAMZ

30.00

23.71

25.90
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Average Capital (US$ Million)
Country

Dec-16

Dec-17

Dec-18

The Gambia

8.98

9.12

9.90

Ghana

81.72

84.21

117.41

Guinea

14.65

16.07

14.10

Liberia

15.38

15.61

17.50

Nigeria

486.96

429.55

392.95

7.85

9.93

11.05

124.14

111.09

107.16

Sierra Leone
WAMZ

Number of Banks with Capital Greater than Average
Country

Dec-16

Dec-17

Dec-18

The Gambia

6.00

6.00

6.00

Ghana

12.00

12.00

25.00

Guinea

12.00

14.00

16.00

Liberia

1.00

4.00

4.00

Nigeria

10.00

9.00

9.00

Sierra Leone

6.00

6.00

5.00

WAMZ

7.83

8.50

10.83

Dec-16

Dec-17

Dec-18

The Gambia

5.00

6.00

6.00

Ghana

13.00

18.00

20.00

Guinea

5.00

10.00

10.00

Number of Banks with CAR greater than Average
Country

Liberia

9.00

6.00

9.00

Nigeria

17.00

22.00

21.00

Sierra Leone

7.00

7.00

7.00

WAMZ

9.33

11.50

12.17
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Average Equity/Assets (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

14.60

13.80

13.40

Ghana

12.00

15.00

16.00

Guinea

12.41

13.80

13.50

Liberia

17.55

17.13

17.34

Nigeria

12.29

10.48

8.92

Sierra Leone

11.60

14.11

15.90

WAMZ

13.41

14.05

14.18

Dec-16

Dec-17

Dec-18

The Gambia

36.40

38.50

40.70

Ghana

64.20

66.00

58.00

Guinea

63.00

68.52

59.00

Liberia

93.00

79.00

52.00

Nigeria

69.65

66.13

61.00

Sierra Leone

32.64

36.97

36.30

WAMZ

59.82

59.19

51.17

Dec-16

Dec-17

Dec-18

The Gambia

6.90

7.30

7.50

Ghana

7.50

7.45

6.34

Guinea

8.74

8.49

11.17

Liberia

5.70

5.84

5.77

Nigeria

7.87

9.01

10.23

Sierra Leone

8.62

7.09

6.58

WAMZ

7.56

7.53

7.93

Dec-16

Dec-17

Dec-18

The Gambia

2.40

0.50

0.20

Ghana

36.78

34.83

19.56

Guinea

32.86

38.33

31.00

Liberia

32.00

34.00

18.00

Nigeria

36.20

45.00

21.00

Sierra Leone

24.77

12.10

10.12

WAMZ

27.50

27.46

16.65

Risk Appetite RWA/Total Assets (%)
Country

Leverage: Total Asset/Equity (# of times)
Country

NPL- Provisions /Capital (%)
Country
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NPLs/Gross Loans (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

9.30

7.20

3.20

Ghana

17.00

22.00

18.19

Guinea

9.00

11.00

12.00

Liberia

14.00

16.00

14.00

Nigeria

12.80

14.80

11.70

Sierra Leone

22.65

14.64

12.73

WAMZ

14.13

14.27

11.97

Distribution of Total NPLs in the WAMZ (%)
Sector

Dec-16

Dec-17

Dec-18

Agriculture

5.02

5.89

2.74

Industry

18.74

22.64

22.71

Services

41.98

34.79

41.73

Other Activities

31.40

36.78

32.81

Provisions/NPL (%)
Country

Dec-16

Dec-17

Dec-18

Ghana

34.53

47.80

49.97

Guinea

61.00

69.00

55.00

Liberia

76.00

64.80

67.57

Nigeria

44.20

80.20

107.00

Sierra Leone

53.77

49.46

48.67

WAMZ

44.92

51.88

54.70

Dec-16

Dec-17

Dec-18

The Gambia

2.00

2.30

1.70

Ghana

3.82

4.00

3.00

Guinea

2.17

2.00

2.00

Liberia

0.50

0.27

1.30

Nigeria

1.30

2.17

2.18

Sierra Leone

2.87

5.30

6.11

WAMZ

2.11

2.67

2.72

Return on Assets (%)
Country
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Return on Equity (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

12.20

15.80

11.80

Ghana

17.26

19.00

18.00

Guinea

19.20

17.00

23.00

Liberia

2.58

1.60

7.00

Nigeria

10.00

19.55

22.31

Sierra Leone

22.32

25.60

27.25

WAMZ

13.93

16.43

18.23

Net Interest Margin/Gross Income (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

51.50

48.70

47.30

Ghana

22.92

11.00

9.50

Guinea

37.21

30.00

35.00

Liberia

48.50

47.00

49.00

Nigeria

44.60

44.30

40.70

Sierra Leone

46.45

57.19

53.08

WAMZ

41.86

39.70

39.10

Interest income / Gross Income (%)
Country
The Gambia

Dec-16

Dec-17

Dec-18

-

-

-

Ghana

84.47

83.54

78.76

Guinea

53.52

46.55

43.53

Liberia

78.40

78.00

56.80

Nigeria

72.27

77.48

75.71

Sierra Leone

55.62

66.69

73.64

WAMZ

68.85

70.45

65.69

Cost/Income (%)
Country
The Gambia

Dec-16

Dec-17

Dec-18

-

-

-

Ghana

57.20

58.98

58.32

Guinea

39.52

31.75

32.70

Liberia

30.90

78.20

73.00

Nigeria

89.03

84.93

81.57

Sierra Leone

73.37

65.21

68.28

WAMZ

58.01

63.81

62.77
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Non-interest Expense/Gross Income (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

58.70

59.00

61.20

Ghana

65.07

54.61

57.05

Guinea

57.00

39.00

40.00

Liberia

78.40

78.00

57.00

Nigeria

42.20

40.50

42.20

Sierra Leone

58.81

52.45

45.62

WAMZ

60.03

53.93

50.51

Core Liquid Asset/Short term Liabilities (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

97.50

90.00

94.80

Ghana

97.05

53.26

37.28

Guinea

64.00

64.00

66.00

Liberia

61.00

42.00

36.00

Nigeria

24.50

27.20

34.15

Sierra Leone

9.50

14.48

14.80

58.93

48.49

47.17

WAMZ

Core Liquid Assets/Total Asset (%)
Country

Dec-16

Dec-17

Dec-18

The Gambia

60.40

53.40

57.40

Ghana

45.50

25.96

27.57

Guinea

48.84

49.58

51.00

Liberia

36.00

30.00

26.00

Nigeria

16.20

18.50

22.64

Sierra Leone

8.39

12.44

12.55

35.89

31.65

32.86

WAMZ

Interest Spread (%)
Country

Dec-15

Dec-16

Dec-17

Dec-18

The Gambia

18.20

7.95

10.10

10.10

Ghana

12.45

11.35

10.22

9.45

Guinea

26.00

19.05

20.64

20.64

Liberia

11.70

2.50

2.50

2.50

Nigeria

23.23

22.07

26.07

26.63

Sierra Leone

6.26

8.93

10.93

12.56

16.31

11.97

13.41

13.65

WAMZ
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