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STATEMENT BY THE DIRECTOR GENERAL 
 

Pursuant to Article 14.2 of the Statute of the West African Monetary Zone (WAMZ), I am 

pleased to present the Annual Report and Statement of Accounts of the West African Monetary 

Institute (WAMI) for the year ended 31st December 2018. During the year, the Institute 

continued to execute its mandate of facilitating the achievement of zonal and regional economic 

and monetary integration with the support of Member States and other stakeholders. The major 

activities included multilateral surveillance of macroeconomic developments, financial sector 

and payments system development as well as trade integration issues. In 2018, the Institute, in 

collaboration with ECOWAS Commission and West African Monetary Agency (WAMA), 

conducted two multilateral surveillance missions in the WAMZ countries. Assessment reports 

from the missions revealed that performance of Member States on the macroeconomic 

convergence criteria improved in 2018. 

 

Global economic conditions were subdued during the review period as evidenced in the 

deceleration in growth performance, tight financial conditions, elevated inflationary pressures 

and downswings in some commodity prices. Global growth declined by 0.2 percentage points 

to 3.6 percent, reflecting the US-China trade tensions, macroeconomic stress in the Euro Area, 

tight financial conditions for emerging market economies as well as policy uncertainty in many 

economies. The global commodity market was characterised by swings in prices mirroring 

shifting supply influences against a backdrop of subdued demand. Recovery in oil prices at the 

beginning of 2018 due to production cuts by some oil exporting countries was not sustained 

towards the end of the year. Most regions across the world, with the exception of Sub-Saharan 

Africa and the Commonwealth of Independent States, experienced heightened inflationary 

pressures. Two major international currencies, the British Pound Sterling and the Euro, 

weakened against the US Dollar.  

 

Within the WAMZ economies, growth improved on account of stable macroeconomic 

environment, favourable agricultural harvests and recovery in prices of some export 

commodities. Zone-wide inflation moderated owing to efforts of some Member States to 

address inflationary pressures in their economies. Although the Zone’s fiscal position 

deteriorated within the period reflecting some level of fiscal pressures in some Member States, 

it remained within the convergence threshold. Public debt, however, continued to rise as 

Member States made efforts to address infrastructure challenges. Improved export earnings 

from oil at the beginning of the year resulted in build-up of external reserves. Exchange rates 

of all the Member States depreciated against the US Dollar at varying degrees during the period.  

 

The financial sector in the WAMZ was stable in 2018, characterised by robust and resilient 

banking and insurance sectors coupled with improved and growing pensions and payments 

system development infrastructure. Developments in the payments system continued to be 

largely driven by the successful completion of the WAMZ Payments System Development 

Project in The Gambia, Guinea, Liberia and Sierra Leone. The expected completion of the Pan-

African Payments and Settlement Platform (PAPSP) in 2019, designed to interconnect the Real 

Time Gross Settlement (RTGS) platforms of Member countries, would further enhance the 

pace of development of the payment system architecture in the Zone.   

 

In conclusion, let me take this opportunity to express my deepest appreciation to the Authority 

of Heads of State and Government of the WAMZ and Members of the Convergence Council 

of Ministers and Committee of Governors for their staunch support and guidance. We 

acknowledge with gratitude the unwavering support received from our development partners 



 
x 

and other stakeholders during the year. On a final note, let me sincerely thank the Management 

Board and staff of WAMI for their invaluable support and commitment towards the 

achievement of the Institute’s mandate. 

 

Ngozi E. Egbuna (PhD) 

Director General, WAMI 
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CHAPTER ONE 

 

GENERAL OVERVIEW 

1.1 Developments in the Global Economy 

The global economy in 2018 exhibited a 

deceleration in growth performance after an 

uptick in growth experienced in 2017. Real 

GDP growth declined to 3.6 percent, from 3.8 

percent a year ago attributed to the US-China 

trade tensions, macroeconomic stress in the 

euro area, tight financial conditions for 

emerging market economies and policy 

uncertainties for many economies. 

 

Growth in advanced economies weakened to 

2.2 percent, from 2.4 percent in the preceding 

year mainly driven by slowdown in growth 

performance in many advanced countries 

except the US. Real GDP growth in the Euro 

area declined from 2.4 percent in 2017 to 1.8 

percent in 2018 as weak consumer demand, 

disruptions in the auto industry, uncertainties 

surrounding the US-China trade tensions, 

Brexit and street riots impacted negatively on 

activities in these economies. Similarly, in 

Japan, real GDP growth slowed to 0.8 

percent, from 1.9 percent, on account of 

natural disasters that disrupted economic 

activities.   In contrast, growth in the US 

accelerated to 2.9 percent, from 2.2 percent, 

bolstered by the robust consumption growth 

amid tight labour market conditions. 

 

Growth in emerging market economies 

continued to constitute two-third of global 

growth. Real GDP, however, declined to 4.5 

percent, compared to 4.6 percent and 4.8 

percent in the preceding two years. The slight 

decline in growth was due to the intensified 

global financial market sentiments and 

country-specific factors such as policy 

tightening, weakened sentiments, sovereign 

spreads and geo-political tensions in the 

Middle East. Growth in China moderated to 

6.6 percent driven largely by the US-China 

trade disputes.  

 

Similarly, emerging and developing Asia 

region experienced a decline in growth to 6.4 

percent, from 6.6 percent. Growth in the 

Middle East and North Africa (MENA) 

region slowed to 1.4 percent, from 1.8 

percent, due to weaker global growth, 

financial market volatility and domestic 

threats. On the other hand, growth in 

Commonwealth of Independent States (CIS) 

witnessed upswing to 2.8 percent, from 2.4 

percent, fuelled by robust rebound in Russia, 

which grew by 2.3 percent. In the same vein, 

real GDP growth in Sub-Saharan Africa 

marginally accelerated to 3.0 percent, from 

2.9 percent in the previous year, attributed to 

developments in international oil prices and 

improved market access. 

 

During the year under review, global 

inflation trended upwards to 3.6 percent, 

from 3.2 percent in the previous year. In 

advanced economies, inflation accelerated to 

2.0 percent, from 1.7 percent, largely 

influenced by increases in consumer prices in 

the US, euro area and Japan. Inflation in these 

countries increased from 2.1 percent, 1.5 

percent and 0.5 percent, to 2.4 percent, 1.8 

percent and 1.0 percent, respectively. 

Similarly, it inched up to 4.8 percent in 2018, 

from 4.3 percent in 2017 in emerging market 

and developing economies. Notable 

increases are from Turkmenistan, 

Uzbekistan, China, Mongolia, Romania and 

Turkey.  In contrast, inflation in Sub-Saharan 

Africa eased to 8.5 percent during the period, 

from 11.0 percent in 2017. 

 

Development in the foreign exchange market 

for the review period revealed that the US 

Dollar appreciated against major 

international currencies. The UK Pound 

Sterling and the euro weakened against the 

US Dollar by 2.5 percent and 3.6 percent, 

respectively. On the other hand, emerging 

market currencies appreciated because of a 

pause in interest rate hike by the FED and the 

US-China trade dispute.  
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Monetary policy remained virtually 

unchanged in advance economies during the 

review period. Normalization process was 

common among all the countries at a 

measured pace as inflation rates were closer 

to central bank targets. Interest rates 

continued to diverge between the US, Japan, 

and the euro area, reflecting differences in the 

timing and pace of withdrawal. In China, 

rising trade tensions in 2018 prompted the 

People’s Bank of China (PBoC) to announce 

several easing measures during the year 

which included the continuous fine-tuning of 

its policy mix in order to support short-term 

growth, while containing domestic financial 

vulnerabilities. In Latin America and the 

Caribbean, the policy rate remained 

accommodative. In contrast, monetary policy 

in Sub-Saharan Africa remained relatively 

tight, arising from weak exchange rates and 

elevated inflation rates in some countries.  

 

Global commodity prices in 2018 were 

unstable, partly reflecting shifting supply 

influences against a backdrop of subdued 

demand.  Oil prices recovered somewhat as a 

result of production cuts by the oil-exporting 

countries. However, the US sanctions on Iran 

and increased production levels of crude oil 

in the US together with decelerating global 

growth dampened oil prices towards the end 

of 2018.  

 

1.2 Macroeconomic Developments in the 

WAMZ 

Economic growth in WAMZ countries 

improved on account of stable 

macroeconomic environment, favourable 

agricultural harvests and recovery in prices of 

some export commodities. The Zone-wide 

inflation rate moderated with three countries 

meeting the single digit inflation criterion. 

The thrust of fiscal policy continued to be 

aimed at consolidating public finances and 

containing fiscal deficits within the WAMZ 

prescribed benchmark. The Zone’s fiscal 

position deteriorated within the period, but 

still remained within the convergence 

threshold. In the external sector, four 

Member countries recorded deficits in their 

Balance of Payments (BOP) positions while 

two recorded a surplus. The cumulative 

external reserves for the Zone could finance 

9.2 months of imports. All Member States’ 

currencies recorded varying degrees of 

depreciation against the US Dollar during the 

period. 

  

In 2018, real GDP growth in The Gambia 

accelerated to 6.6 percent, from 4.6 percent 

in 2017, owing to recovery in construction, 

tourism and trade bolstered by improved 

business confidence. Headline inflation fell 

by 0.5 percentage points to 6.4 percent during 

the same period, mirroring deceleration in 

global food prices and relative stability in 

exchange rate. Both fiscal deficits (including 

and excluding grants) as percentage of GDP 

declined from 5.4 per cent and 13.5 per cent 

in 2017 to 3.8 per cent and 6.3 per cent in 

2018, respectively. Broad money grew by 

20.0 percent in 2018, relative to 20.9 percent 

growth in 2017. Both the net foreign assets 

(NFA) and net domestic assets (NDA) of the 

banking system supported growth in broad 

money. Reserve money grew by 16.5 

percent, 6.1 percentage points lower than the 

growth rate recorded a year ago. The overall 

balance of payments position in 2018 

improved, recording a lower deficit of 

US$84.7 million (5.2 percent of GDP) when 

compared to the preceding year. Gross 

international reserves rose to US$157.1 

million (3.1 months of imports) for the 

review period relative to US$144.0 million 

(3.2 months of imports) in 2017. The Dalasi 

appreciated against the pound sterling by 0.9 

percent, but depreciated against the U.S. 

dollar and the Euro by 3.3 percent and 0.5 

percent, respectively. 

 

Real GDP growth in Ghana slowed to 6.3 

percent in 2018, from 8.1 percent in 2017. 

The deceleration in growth was mainly 

explained by slowdown in the industrial 

sector. Inflationary pressures eased in 2018 

as end-period inflation moderated to 9.4 

percent, from 11.8 percent a year earlier 

reflecting decline in non-food inflation. The 
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overall fiscal deficit on commitment basis 

including and excluding grants declined to 

3.5 percent and  3.9 percent of GDP in 2018, 

from 4.1 percent and 4.7 percent of GDP in 

2017. Broad money growth slowed to 15.7 

percent, from 16.7 percent in 2017, owing to 

significant contraction in net foreign assets 

(NFA) of the banking system, which declined 

by 27.4 percent. Similarly, growth in reserve 

money slowed markedly to 4.6 percent, from 

13.2 percent a year ago. The overall balance 

of payments narrowed to a deficit of US$0.7 

billion (1.1 percent of GDP) in 2018, relative 

to a surplus of US$1.1 billion (1.9 percent of 

GDP) recorded a year earlier. Gross external 

reserves could finance only 6.0 months of 

imports, relative to 6.6 months in the 

preceding year, which is attributable to a 

decline in export receipts from traditional 

exports.  The cedi was under pressure in 

2018, resulting to a depreciation of 9.2 

percent against the US dollar, reflecting 

unfavourable developments in the external 

sector. 

 

During the review period, real GDP growth 

in Guinea was estimated at 8.7 percent in 

2018, down from 13.4 percent in the previous 

period, attributed largely to deceleration in 

growth in the secondary sector. Despite the 

sharp decline in output growth, end-period 

inflation inched up by 0.5 percentage points 

to 9.9 percent during the review period. The 

overall fiscal position of the Guinean 

government indicated an improved fiscal 

balance. The overall fiscal deficit, on 

commitment basis including and excluding 

grants, fell to GNF 1.2 trillion (1.3 percent of 

GDP) and GNF 2.8 trillion (2.8 percent of 

GDP) in 2018, from GNF 2.1 trillion (2.3 

percent of GDP) and GNF 3.5 trillion (3.9 

percent of GDP) respectively in 2017. Broad 

money grew by 10.3 percent to GNF 24.7 

trillion, induced largely by an increase in net 

foreign assets (NFA). The overall balance of 

payment deficit widened to US$749.8 

million (6.8 percent of GDP) in 2018, 

compared to US$197.0 million (2.0 percent 

of GDP) reflecting deterioration in the capital 

and financial accounts. The improved gross 

official reserves could finance about 2.6 

months of imports in 2018, relative to 1.8 

months in 2017. The exchange rate was 

relatively stable in Guinea. The Guinean 

franc weakened against the US dollar by 0.9 

percent, but strengthened against the euro by 

3.2 percent in 2018. 

 

Liberia recorded a real GDP growth of 1.2 

percent in 2018, lower than the 2.5 percent 

achieved in 2017, largely explained by a 

contraction in the tertiary sector and 

moderation in the secondary sector. 

Inflationary pressures remained elevated as 

both end-period and average inflation rates 

rose to 28.5 percent and 23.4 percent during 

the period, from 13.9 percent and 12.4 

percent a year ago owing to pass-through 

effects. The government’s overall fiscal 

position including grants improved to a 

deficit of US$12.1 million (0.4 percent of 

GDP) relative to a deficit of US$54.2 million 

(2.6 percent of GDP). Similarly, fiscal deficit 

excluding grants narrowed to a deficit of 

US$28.8 million (0.9 percent of GDP), 

compared to US$59.0 million (2.8 percent of 

GDP). Broad money grew by 33.0 percent, 

relative to 19.9 percent, occasioned by 

marked growth in both net foreign assets and 

net domestic assets of the banking system. 

Growth in reserve money in 2018 decreased 

to 15.5 percent, compared to 22.5 percent 

growth registered in 2017. Liberia recorded a 

surplus of US$44.2 million in the overall 

balance of payments in 2018, slightly lower 

than the US$55.2 million registered a year 

ago due to a deterioration in the services 

account. Gross external reserves increased by 

1.9 percent to US$410.8 million in the review 

period, from US$403.2 million in 2017. The 

Liberian dollar depreciated against the US 

dollar by 20.4 percent due to heightened 

demand for foreign exchange to facilitate 

import payments. 

 

Real GDP growth in Nigeria for the review 

period accelerated to 1.9 percent, from 0.8 

percent in 2017, underpinned by the increase 

in oil prices and a stable domestic 

environment. Inflation was subdued, 
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moderating to 11.4 percent relative to 15.4 

percent a year earlier on account of the tight 

monetary policy and relative exchange rate 

stability. The overall fiscal balance worsened 

to a deficit of ₦3,628.1 billion (2.8 percent of 

the GDP) in 2018, compared to a deficit of 

₦1,118.2 billion (1.0 percent of GDP) 

recorded in 2017. Growth in broad money 

rose to 12.1 percent during the period, from 

2.3 percent in 2017, arising from the increase 

in net foreign assets (NFA), which grew by 

18.5 percent. External sector performance 

improved in 2018 following the favourable 

increase in both the price and production of 

crude oil, resulting in a stronger trade 

balance. The overall balance of payments 

recorded a surplus of US$3.28 billion (0.8 

percent of GDP), compared to a surplus of 

US$12.24 billion (3.3 percent of GDP) in 

2017. Gross external reserves rose from 

US$39.4 billion (12.9 months of import-

cover) in 2017, to US$42.6 billion (11.2 

months of import-cover) in 2018, induced 

mainly by the increase in oil receipts and 

capital inflows arising from the Eurobonds 

issuance. The Naira exchange rate was stable 

at the inter-bank market window, as it 

marginally depreciated by 0.3 percent against 

the US Dollar while appreciating by 0.6 

percent at the Bureau-de-Change. 

 

Real GDP growth in Sierra Leone slowed to 

3.7 percent in 2018, compared to 3.8 percent 

in the preceding period owing to weak 

performance in the iron ore sector associated 

with fallen prices and high operational costs. 

The non-iron ore sector, however, improved 

with GDP accelerating to 5.8 percent in 2018, 

from 3.5 percent in 2017. Inflationary 

pressures continued to build- up as consumer 

price inflation rose to 17.5 percent during the 

review period, from 15.3 percent in the 

previous period occasioned by increase in 

food prices and depreciating Leone. 

Government fiscal operations improved 

owing to revenue mobilization and 

expenditure rationalization measures. 

Consequently, overall fiscal deficits on 

commitment basis (including and excluding 

grants) declined from Le2.4 trillion (8.7 

percent of GDP) and Le3.1 trillion (11.2 

percent of GDP) in 2017 to Le1.7 trillion (5.2 

percent of GDP) and Le2.3 trillion (7.2 

percent of GDP) respectively in 2018. Broad 

money grew by 14.3 percent in 2018 relative 

to 7.0 percent a year ago attributed largely to 

expansion in net domestic assets, which grew 

by 26.7 percent compared to 18.8 percent in 

the preceding year. Reserve money in 

contrast, grew at a slower pace by 6.5 percent 

in 2018, compared to 9.0 percent growth in 

2017, reflecting the decrease in bank 

reserves. The overall balance of payment 

position improved to a deficit of US$33.9 

million (0.8 percent of GDP) in 2018, from a 

deficit of US$145.5 million (3.8 percent of 

GDP) in 2017. Gross external reserves rose 

to US$502.5 million (4.5 months of imports), 

from US$496.1 million (4.5 months of 

imports) in the preceding period. Exchange 

rate came under pressure during the period 

consequent on sharp decline in iron ore 

receipts and increased demand for foreign 

exchange resulting to depreciation of the 

Leone against the US Dollar by 10.2 percent 

compared to 4.5 percent in 2017. 

 

1.3 Macroeconomic Convergence and 

Policy Harmonisation in the WAMZ 

Performance of Member States on the 

achievement of the macroeconomic 

convergence criteria improved in 2018 

compared to 2017. Performance in five of the 

WAMZ Member States was sustained while 

the remaining one country’s performance 

improved relative to 2017. Although none of 

the countries met all four primary criteria, 

The Gambia, Ghana, Guinea and Nigeria 

attained three each while Liberia satisfied 

two. Sierra Leone met only one criterion. 

 

The Gambia and Ghana attained three 

criteria namely; single digit inflation, gross 

official reserves in months of imports and 

central banking financing of government 

fiscal deficit as a percentage of previous 

year’s tax revenue, but the two countries 

failed to meet the fiscal deficit criterion. 

Meanwhile Guinea satisfied the single digit 



 
5 

inflation, central bank financing of 

government fiscal deficit as a percentage of 

previous year’s tax revenue and fiscal deficit 

criterion but defaulted on the gross official 

reserve (months of imports) criterion. 

Nigeria missed the single digit inflation 

criterion but met the gross official reserve in 

months of imports, fiscal deficit and central 

bank financing of government fiscal deficit 

criteria.   

 

Liberia fell short of meeting the inflation and 

central bank financing of the fiscal deficit 

criteria, but satisfied the gross official reserve 

and fiscal deficit criteria. Sierra Leone was 

only able to achieve the gross official reserve 

criterion, breaching the single digit inflation, 

fiscal deficit and central bank financing of the 

fiscal deficit criteria during the period. 

Single digit inflation and fiscal deficit remain 

the most challenging criteria for Member 

States, while central bank financing of the 

fiscal deficit was the most satisfied criterion 

during 2018. 

Performance of Member States on the 

secondary criteria slipped during the review 

period compared to the preceding period. 

Three countries met all two criteria while the 

remaining three countries missed one.  The 

Gambia missed the debt to GDP criterion 

while Liberia and Sierra Leone failed to 

meet the criterion on nominal exchange rate 

variability. 

Intra-WAMZ trade increased during the year. 

Member States also continued to implement 

ECOWAS trade related protocols, 

conventions and decisions during the year 

2018. ETLS was now being implemented in 

all Member States and ECOWAS 

Commission had notified Member States of 

the approval of 126 enterprises and 331 

products across ECOWAS countries in 2018. 

Similarly, all WAMZ Member States are 

now implementing the CET following the 

commencement of implementation by Sierra 

Leone in 2018 and no country has reported 

negative impact of its implication on revenue 

collection. All Member countries continued 

to observe the protocol on free movement of 

persons, right to reside and establish. The 

payments system in the Zone continued to be 

driven largely by innovations in technology 

and the successful completion of the 

Payments System Development Project in 

four countries. Cash and cheque transactions 

reduced considerably in place of electronic 

payments such as the Automated Teller 

Machines (ATMs), Point of Sale (POS) 

terminals and mobile money. It is expected 

that the payments system evolution in the 

zone will be further bolstered by the expected 

completion of the Pan-African Payments and 

Settlement Platform (PAPSP) in 2019. 

 

Developments on the payments system 

platforms in individual WAMZ countries 

revealed that in The Gambia, the national 

switch, The Gamswitch, has been established 

and all deposit money banks (DMBs) are now 

connected to the grid facilitating financial 

transactions for customers. Number of ATMs 

and POS services surged and are spread 

across the urban centres. Mobile money 

services continued to be offered by mobile 

phone operators, Africell and Qcell. The 

ACP/ACH and RTGS’s Rules and 

Agreements were formulated and finalised 

together with the enactment of the Payments 

System Act. The Ghanaian payments system 

continued to expand with the creation of 

varieties of products through more and more 

innovative approaches to foster financial 

inclusion. The Bank of Ghana (BOG), 

amended and consolidated the laws and 

guidelines relating to payments systems, 

payment services, and electronic money 

operations into one piece of legislation 

termed Payments System and Services Bill 

(2018). Progress was also recorded with the 

establishment of Digital Agent Registry, 

which is expected to enhance the 

identification and regulatory oversight of 

Agents.  

 

In addition, the first and second phases of the 

Mobile Money Interoperability (MMI) 

project, which involved interoperability 
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among stakeholders in the mobile financial 

service value chain, became operational 

during the period. 

 

In Guinea, all components of the WAMZ 

Payments System Development Project are 

fully operational and continued to function 

efficiently, thus, providing a lifeline to the 

payments system. The operation of the 

Service Level Agreements (SLA) and the 

mandatory maintenance contracts of all the 

Solution Providers have been reviewed. 

BCRG established the Guineene De 

Monetique (GUIM) and the Bankers 

Committee to spearhead the establishment of 

a National Switch. Liberia continued to 

leverage on the successful completion of the 

Payment System Development Project as it 

has provided the platform for the electronic 

clearance of cheques and real time fund 

transfers. The National Electronic Payment 

Switch (NEPS) promoted by the Central 

Bank of Liberia (CBL) has gone live with 

four banks currently connected to the switch. 

Also the Board of CBL approved the rules, 

regulations and pricing policy of the 

payments system. 

 

In Nigeria, the CBN continued to be 

instrumental in the development of payments 

system landscape through its Payments 

System Vision 2020 (PSV2020). Payment 

System Boards and Initiative Working Group 

were instituted to help in the implementation 

of the proposed risk-based collateral 

management model that would address 

liquidity risk and credit risk associated with 

Deferred Net Settlement Systems. A 

Nigerian Payments System Risk and 

Information Security Management 

Framework was drafted to set out standards, 

regarding the management of risks that 

payment systems present to the Nigeria 

financial system. Regulations for Bill 

Payments in Nigeria, Direct Debit Scheme 

and the Revised Nigerian Bankers Clearing 

House Rules were issued to strengthen the 

payments and clearing systems in Nigeria. In 

Sierra Leone, the Bank of Sierra Leone 

(BSL) signed an agreement with the World 

Bank to fund its financial inclusion 

programme, which includes the development 

of a national switch. Both volume and value 

of transactions processed through the 

Automated Clearing House (ACH) and 

Automated Cheque Processing (ACP) 

increased since the launch of the Payments 

System Development Project, suggesting a 

general public acceptance of the system. BSL 

in collaboration with Inlaks Nigeria is in 

consultation to set up components to 

facilitate the processing of Vault 

Management System (VMS). 

 

The banking system in the WAMZ remained 

stable in 2018 as indicated by the strong 

financial soundness indicators. The capital 

adequacy ratio (CAR) exceeded the 

regulatory minimum in most countries, 

indicating adequate capacity of banks in the 

sub-region to absorb losses. Similarly, in 

terms of asset quality, the ratio of non-

performing loans to gross loans declined 

while Zone-wide profitability increased. In 

addition, member countries remained 

resolute to the implementation of 

international standards such as the Basel 

Core Principles (BCPs), Basel II and III, 

Risk-based Supervision (RBS), Anti Money 

Laundering and Counter Terrorism 

Financing (AML/CFT) regimes and 

International Financial Reporting Standards 

(IFRS) for improved macroeconomic 

conditions and sound banking practice. 

 

The banking industry in The Gambia 

remained stable, safe and sound. The industry 

is adequately capitalized with all the banks 

complying with the minimum capital-

adequacy ratio of 10.0 percent. The 

industry’s total assets expanded by 15.3 

percent to D43.6 billion during the year. 

Asset quality also improved with decline in 

NPLs to 3.2 percent in 2018, from 7.2 percent 

in 2017 attributed to tightened regulations, 

enhanced credit administration, aggressive 

recovery efforts and conservative risk 

management practices. Similarly, total assets 

of the banking industry in Ghana grew by 

14.7 percent in 2018 higher than the 13.3 
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percent recorded a year ago. Banks remained 

solvent, consequent on the recapitalisation 

effort and DMBs’ compliance with the new 

minimum capital requirement. The CAR for 

Ghana increased to 22.0 percent due largely 

to increase in minimum paid up capital 

requirement. Impaired assets of the DMBs, 

though remained relatively high, improved 

following the enforcement of BoG’s loan 

write-off directive resulting to an NPL ratio 

of 18.2 percent relative to 21.6 percent in 

2017.  

 

Guinea’s banking industry was dominated 

by three major banks accounting for about 55 

percent of total assets, 58 percent of deposits 

and 53 percent of loans. The industry’s total 

assets increased by 16 percent during the 

period under review. CAR in Guinea 

declined to 15.0 percent from 17.0 percent in 

2017 due to losses registered by some banks 

as well as increase in risk-weighted assets 

resulting from asset impairments. Gross 

assets in Liberia increased by 38.8 percent, 

which was largely attributable to increases in 

both capital and deposits in the banking 

system. Similarly, net assets rose to L$143.8 

billion in 2018. Asset quality of the industry 

slightly improved with decline in NPLs to 

13.9 percent in the review period, from 14.8 

percent in 2017.  

 

During the review period, the Nigerian 

banking industry recorded improvement in 

most of the key financial soundness 

indicators. Total assets of the industry 

increased by 6.55 percent while CAR rose to 

15.3 percent in 2018, compared to 10.2 

percent in 2017. The improvement in the 

ratio of CAR was induce by the write-off of 

fully provisioned loans as well as regulatory 

forbearance on IFRS 9 transition. In addition, 

Asset quality of DMBs improved on account 

of recoveries and write-offs, as NPLs 

declined by 3.2 percentage points to 11.7 

percent in 2018. In Sierra Leone, all banks 

adhered to the minimum statutory paid-up 

capital of Le30.0 billion ($3.99 million) 

during the review period. The industry’s 

CAR increased to 38.4 percent in 2018, 

relative to 34.2 percent a year ago attributed 

to reduction in risky assets of most of the 

banks and a significant turnaround of the 

capital positions of two State owned banks. 

The ratio of NPLs to gross loans improved to 

12.7 percent, from 14.6 percent in 2017, 

attributed largely to loan write-offs and 

recoveries during the review period. Despite 

the decline in the NPLs, the ratio remained 

above the regulatory requirement. 

 

In 2018, the insurance sector remained 

resilient despite domestic exchange rate 

pressures and unfavourable global economic 

conditions. Performance of the sector in the 

WAMZ continued to improve mainly on 

account of an uptick in both assets and 

premium. Growth in the pension sector in the 

zone expanded by 12.8 percent driven mainly 

by robust performance in the Nigerian and 

Ghanaian pension sectors following the 

gradual implementation of reforms. Ghana 

Stock Exchange (GSE) and Nigerian Stock 

Exchange (NSE) continued to dominate 

WAMZ’s capital market activities and 

champion the capital market integration 

programme in West Africa through their 

active membership of the West African 

Capital Market Integration Council 

(WACMIC). 

1.4 Activities of the West African 

Monetary Institute 

In 2018, WAMI continued to carry out its 

work programme in line with the Abuja 

Roadmap for the launching of the ECOWAS 

single currency by 2020.  Notwithstanding, 

the Institute also carried on with its strategic 

plan of action on the multilateral surveillance 

of macroeconomic developments, financial 

sector and trade integration issues and 

payments system development.  

 

1.4.1 Multilateral Surveillance, payments 

system and statistical harmonisation 

In 2018, WAMI, in collaboration with the 

ECOWAS Commission and the West 

African Monetary Agency (WAMA), jointly 
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conducted two multilateral surveillance 

missions in the six Member States of the 

WAMZ in April and September, to assess 

their macroeconomic performance and 

compliance with the convergence criteria in 

consonance with the structural benchmarks 

and Article 15 of the WAMZ Agreement. 

During the missions, WAMI continued to 

monitor and evaluate Member States’ 

efficient use of the Payments System 

platforms and the development of the 

national switch. A Zonal Payments System 

Committee was revived during the period to 

assist in the development of payments system 

and foster coordination and integration of 

payments and settlements in the Zone. 

WAMI and Afreximbank also embarked on a 

joint mission to WAMZ Member States for 

stakeholders’ consultations on the Pan 

African Payments and Settlement Platform 

(PAPSP). 

 

1.4.2 Trade and Regional Integration 

The 9th WAMZ Trade Ministers’ Forum was 

held in Abuja, Nigeria, from November 27 to 

30, 2018 and was attended by all the relevant 

stakeholders. On the sidelines of the forum, a 

joint private sector day was also organised by 

Afreximbank and WAMI. The maiden 

private sector day was a platform for private 

sector actors and trade-related policy makers 

to share views on relevant policy issues, 

identify constraints, and proffer 

recommendations to address binding 

constraints inhibiting trade among the 

Member States. 

  

The 17th Meeting of the ECOWAS-WAMI 

Joint Task Force (JTF) on Trade-related 

Issues was held at WAMI, Accra, Ghana, 

from November 22 to 23, 2018. The meeting 

deliberated on the 2017 edition of the WAMZ 

Trade Integration Report, joint activities to 

be carried out in 2019, among other issues. 

Recommendations were proffered to 

strengthen bilateral cooperation between 

ECOWAS and WAMI targeted at advancing 

intra-regional trade. 

1.4.3 Financial Sector Integration 

During the review period, WAMI organized 

three meetings of the College of Supervisors 

of the WAMZ. The Institute also attended the 

Technical Committee meetings of WACMIC 

and contributed to the preparation of the 

Framework Document.  

1.5 Statutory Meetings 

In 2018, WAMI organized its bi-annual 

statutory meetings in Banjul, The Gambia in 

February 2018 and Abuja, Nigeria in 

September 2018. 

 

i) The 36th meeting of the Committee of 

Governors and the 39th Meeting of 

the Convergence Council of Ministers 

and Governors of the Central Banks 

of the WAMZ were held on February 

8 and 9, 2018 to deliberate and 

consider the report of the 42nd 

Meeting of the Technical Committee 

that assessed the status of 

implementation of the WAMZ work 

program. 

 

ii) In Abuja, the 43rd Meeting of the 

Technical Committee (TC) was held, 

which discussed the status of 

implementation of the WAMZ Work 

Program, while the 37th Meeting of 

the Committee of Governors 

considered and endorsed the report of 

the TC with recommendations 

proffered for consideration by the 

Convergence Council of Ministers 

and Governors of the WAMZ at its 

40th Meeting. Documents prepared 

by WAMI formed the basis for 

discussions at the various meetings. 

1.6 Publications 

During the review period, the Institute 

published the 2017 Annual Report, two 

editions of the West African Journal of 

Monetary and Economic Integration 

(WAJMEI), one Occasional Paper Series 

(OPS), 2017 edition of the Zonal Financial 
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Stability Report, WAMZ Trade Integration 

Report for 2017 and a book in honour of the 

immediate past Director General of WAMI, 

Dr. Abwaku Englama. 
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CHAPTER TWO 

INTERNATIONAL MACROECONOMIC DEVELOPMENTS 
 

2.1 Introduction  

Global economic growth weakened at 3.6 

percent in 2018 as against 3.8 percent in 

2017. The downward trend followed 

developments in some large economies 

including Argentina, Canada, China, Japan, 

Islamic Republic of Iran, Turkey, and the 

European Union (Germany, France and Italy) 

that experienced lower growth  on account of 

fiscal induced acceleration in the US. There 

are concerns that global economic growth 

might have peaked as more than half of the 

world’s economies attained accelerated 

growth in both 2017 and 2018. It was also 

observed that some developed economies 

have capacity constraints with implications 

for the short-term growth. Some leading 

indicators that are closely associated with 

some rising uncertainties, both in terms of 

financial market volatility and global 

economic policy would soften economic 

momentum in many countries in 2019.  

 

A further decomposition of economic growth 

by expenditure reveals some differences in 

the drivers of GDP growth across regions in 

2018. Private consumption remains the 

largest contributor to growth in many 

regions, most notably in Sub-Saharan Africa, 

Latin America and the Caribbean, and South 

Asia. In Western Asia, net trade contributed 

significantly to growth as higher average oil 

prices boosted oil-related export revenues in 

the Gulf Cooperation Council (GCC)  

countries, while Turkey experienced a sharp 

contraction of imports. Meanwhile, East 

Asia’s broad-based growth during the year 

was underpinned by robust domestic demand 

conditions and positive net trade.  

 

In both the East and South Asia regions, 

investment growth has been driven by the 

implementation of large infrastructure 

projects in several economies. Similarly, 

private non-residential investment gained 

momentum in developed countries. 

Investment in machinery and equipment 

contributed roughly half of investment 

growth in Canada, Japan, the US and EU for 

most part of 2018.  

 

In the US, business investment strengthened 

in response to policy changes initiated in 

2018, including a sharp reduction in the 

corporate tax rate. In Europe, investment 

growth remained solid, while construction 

activity continued to boom in several 

countries (for example, Estonia, Hungary, 

Poland and Slovenia) supported by growing 

disposable incomes, government measures 

and continuing accommodative monetary 

policy. In most Sub-Saharan African 

economies, investment levels appear 

insufficient to achieve a more sustained and 

inclusive growth. More broadly, as in 

developed economies, the rise in debt in 

developing economies has generally not been 

matched by an equivalent expansion of 

productive assets, but has often been used to 

finance short-term consumption.  

 

Global inflation remains on an upward trend 

increasing to 3.6 percent in 2018. Rising oil 

prices contributed to the additional 

inflationary pressures in oil-importing 

countries over the course of most of 2018, 

while currency depreciation against the US 

Dollar put upward pressure on imported 

prices in many countries. By contrast, some 

of the commodity-exporting countries in 

Sub-Saharan Africa and the Commonwealth 

of Independent States (CIS) that experienced 

sharp currency depreciations in response to 

the commodity price shocks of 2014/15 

witnessed decline in inflation in 2018, as the 

exchange-rate shock has been absorbed into 

the price level. In developed economies, 

rising capacity constraints have put some 

upward pressure on inflation, and headline 
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inflation generally exceeded central bank 

targets in Europe and North America. 

 

Globally, easing the fiscal policy stance has 

remained popular in a number of countries 

since 2009. Developed economies, however, 

have adopted a broadly neutral or mildly 

expansionary fiscal policy stance in 2018. 

The main exception is the US, which has 

introduced a major fiscal stimulus 

programme, and added at least 0.5 percentage 

points to GDP growth in 2018. The US is 

following a highly expansionary fiscal 

programme, with steep cuts in both 

household and corporate taxes, and increase 

in expenditure. In the EU, fiscal policy had a 

neutral impact on growth in 2018, with many 

countries shifting away from austerity in 

recent years. Across the region, stronger 

GDP growth and significant labour market 

gains have driven cyclical improvements in 

budget balances, by boosting tax revenues 

and reducing welfare expenditures. The 

region’s aggregate public debt-to-GDP ratio 

remains high but a gradual decline is 

expected. 

 

In Sub-Saharan Africa, aggregate fiscal 

deficits narrowed slightly in 2018, a 

reflection of ongoing fiscal consolidation 

efforts in many countries that nonetheless 

allowed for higher levels of investment in 

infrastructure. However, the overall current 

account deficit of Sub-Saharan Africa 

widened in 2018. This development was 

underpinned by capital and food imports.  

 

In the developed economies, the monetary 

policy normalization process was common 

among all the countries at a measured pace as 

inflation rises closer to central bank targets. 

Interest rates continued to diverge between 

the US, Japan, and the euro area, reflecting 

differences in the timing and pace of 

withdrawal. The Fed in the US raised the 

target range for the federal funds rate by 25 

basis points four times over the course of 

2018 with further hikes expected in 2019. 

Despite high uncertainty surrounding the 

impact of Brexit, the Bank of England raised 

its key policy rate by 25 basis points to 0.75 

per cent in August 2018 to contain inflation. 

Many developing economies and economies 

in transition have increased rates alongside 

the Fed to stem capital outflows. By contrast, 

in response to escalating trade tensions and 

volatile commodity prices, several central 

banks have loosened or maintained 

accommodative monetary policy stance. In 

China, rising trade tensions in 2018 prompted 

the People’s Bank of China (PBoC) to 

announce several easing measures during the 

year which included the continuous fine-

tuning of its policy mix in order to support 

short-term growth, while containing 

domestic financial vulnerabilities. 

 

Monetary policy in Latin America and the 

Caribbean has remained accommodative in 

most countries as inflation stayed within the 

target range of central banks. Many central 

banks left their benchmark interest rates 

unchanged for most of 2018. In many parts of 

Sub-Saharan Africa, monetary policy 

remained tight, given weakened exchange 

rates and elevated inflation rates in some 

countries. However, as inflationary pressures 

dampened, several countries, including 

Angola, Gambia, Ghana, Kenya, 

Mozambique and Zambia, lowered interest 

rates in 2018 to stimulate their economies. 

  
Emerging markets have been experiencing 

volatility in prices of financial assets since 

the first half of 2018, as the US Fed increased 

interest rates. Anxiety about trade wars 

intensified, increasing uncertainties about 

global economic prospects. Some emerging 

markets have been under substantial 

pressure. The Argentine peso has depreciated 

by 50 percent; the Turkish lira by 40 percent. 

Predictably, foreign investors have exited 

emerging markets, including Indonesia. The 

Dollar/Euro exchange rate averaged 1.18 in 

2018, and is expected to depreciate 

marginally in line with the widening 

differential between ECB and Fed interest 

rates.  The Yen/Dollar exchange rate  

averaged 110.41 in 2018, and the 

Renminbi/Dollar exchange rate averaged 
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6.61 CNY/dollar in 2018. Cocoa prices 

trended upwards whilst oil and gas prices 

moderated late 2018. Demand of iron ore 

from china was dampened whist India 

ramped up its productions resulting in a 

supply glut which pushed prices of the 

commodity down. Gold prices, however, 

were broadly stable principally because of 

the weakening currency positions in 

countries like Ghana, Mexico and China. 

Increased production of over 80 percent did 

not have a significant impact on prices of 

gold as there was effective demand.  

2.2 Developments in Output and Prices 

2.2.1 Output Developments 

The global economy started the year with 

strong synchronized growth in all major 

economic clusters, as global growth trended 

upward by 40 basis points from 3.4 percent 

in 2016 to 3.8 percent in 2017. The year 

started on an upbeat which was underscored 

by appreciable volumes of global trade and 

manufacturing in 2017. This upswing in 

growth, however, lost steam in the face of 

protectionism and unbridled tariffs by the US 

and retaliatory measures by countries such as 

China. There was also the lurching forward 

of a Brexit with no clear direction of the 

United Kingdom’s divorce from the EU, 

further creating an uncertain business world -  

occasioning the straining of business 

decisions, the cancellation or postponement 

of strategic investments including the cutting 

down of volumes in existing contracts. 

Subsequently, growth trended downward to 

3.6 percent in 2018. 

 

Growth in advanced economies generally 

reduced by 20 basis points to 2.2 percent in 

2018 from 2.4 percent in 2017. Second-half 

developments particularly in the Euro Area 

(new fuel emission standards in Germany) 

and natural disasters in Japan and the 

attendant effects of the US trade policy, this 

together placed a pall on the growth of these 

large economies. Growth in the US, however, 

was significant and increased by 70 basis 

points to 2.9 percent in 2018 from 2.2 per 

cent in 2017. Solid consumer and business 

spending buoyed by a $1.5 trillion in tax cuts 

and impressive government spending 

ushered the stronger-than-expected strides in 

economic performance. The economy 

survived headwinds in financial market 

turbulence including the trade war with 

China. 

 
Figure 1: World Output Growth 2014 - 2018 

 

 

 

 

 

 

 

 

 

 

 

Conversely, output was sluggish in the Euro 

Area as it decreased by 60 basis points from 

2.4 per cent in 2017 to 1.8 percent in 2018. In 

Germany, the slowdown, which was the 

weakest in 5 years, was thought to be 

temporary but the export oriented economy 

had a hit from the automobile sector for a 

number of factors including a generally 

unfavourable European economic climate, 

result of tougher pollution standards, and 

outbreak of flu and strikes, were also to 

blame for slower growth. In France, the 

activities of the Gilet Jaunes movement 

stalled private sector domestic demand; 

higher borrowing cost in Italy pushed 

sovereign yields to higher levels whilst 

domestic demand was moderated. 

 

Output in Japan softened from 1.9 percent in 

2017 to 0.8 percent in 2018. Quarter four 

growth rebounded to 1.4 percent on a year-

on-year basis after a decline of 2.6 percent in 

domestic demand in quarter three. The 

cyclical decline in Japan’s growth is 

occurring in an environment of very weak 

long-term growth. Demographic crunch, 

specifically a declining labour force - are not 

being offset by strong enough productivity 

growth. The “third arrow” of Abenomics, 
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which was supposed to implement significant 

structural reforms and boost productivity, has 

been slow to materialize. 

 

Growth in emerging market and developing 

economies ticked-down by 30 basis points 

from 4.8 percent in 2017 to 4.5 percent in 

2018. This was mainly attributable to a 

significant strengthening of the U.S. dollar, 

weakening capital flows, heightened trade 

tensions, and moderating global 

manufacturing and trade. The increasingly 

challenging international environment was 

accompanied by renewed market attention to 

country-specific vulnerabilities and financial 

stress in some large economies with 

persistent macroeconomic fragilities – most 

notably, Argentina and Turkey. Generally, 

the weaknesses in economic activities was 

most pronounced in emerging economies that 

suffered financial market pressures in a 

context of elevated current account deficits 

and high exposure to portfolio and bank 

inflows. Many of these economies faced 

sizable currency depreciation, equity market 

declines, or foreign reserve losses (e.g., 

Angola, Argentina, Turkey, and South 

Africa).  

 

The quarterly growth rate in China has been 

steadily edging down since the beginning of 

2017, hitting its lowest level in 10 years in the 

third quarter of 2018. On an annual basis, the 

pace of expansion has slowed from 6.9 

percent in 2017 to 6.6 percent in 2018. In 

response to recent economic shocks - 

including the impact of US tariff, which has 

so far been limited - policy-makers have 

unleashed a series of monetary and fiscal 

measures to help support growth and stabilize 

the financial markets. 

 

The recovery in Sub-Saharan Africa (SSA) 

continued in 2018, but activity lost 

momentum in several countries. Output in 

Sub-Saharan Africa including South Africa 

increased marginally to 3.0 per cent in 2018, 

from 2.9 percent achieved in 2017. This 

reflected a sluggish expansion in the region’s 

three largest economies—Angola, Nigeria, 

and South Africa. Whilst Nigeria achieved a 

growth of 1.9 percent in 2018 (0.8 percent in 

2017), South Africa had a decline of 50 basis 

points in 2018 to 0.8 percent (1.3 percent in 

2017).  

2.2.2 Price Developments 

Inflation synchronization has been stronger 

than the co-movement of output growth, 

especially in emerging market economies. In 

advanced economies, it picked up to 

2.0 percent in 2018, from 1.7 percent in 2017.  

 

Inflation in emerging market and developing 

economies (Venezuela excluded) increased 

to 4.8 percent in 2018, from 4.3 percent in 

2017. Among advanced economies, core 

inflation rose at different magnitudes across 

countries mostly based on cyclical positions. 

In the US, for example, core personal 

consumption expenditure inflation, the 

Federal Reserve’s preferred measure, rose to 

2.0 percent in 2018, from 1.6 percent in 2017, 

as the sizable, procyclical fiscal stimulus 

lifted actual output above potential. In the 

Euro Area, core harmonized index of 

consumer prices inflation was projected to 

increase slowly to 2.0 percent by 2022, 

reflecting the influence of backward-looking 

elements in the inflation processes. The Euro 

Area annual inflation rate was 1.8 percent in 

2018, up from 1.5 percent in 2017. European 

Union annual inflation was 1.9 per cent in 

December 2018, from 1.7 per cent in 2017.  

 

Within the group of emerging market and 

developing economies, core inflation rates 

were more dispersed among the economies. 

To a large extent, the dispersion reflects 

variation in cyclical positions, anchoring on 

inflation expectations, and inflation targets. 

After a sharp rise in mid-2017, inflation 

stabilized in 2018 and eventually began to 

decline during the latter part of the year. As 

food alone accounts for almost half of the 

consumer price basket, the dramatic food 

price deceleration over the past years has had 

an important effect on headline inflation. 
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Figure 2:World Inflation Rates, 2013 - 2017 
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Relatively lower oil prices in the later part of 

the year, central bank tightening and the 

subsequent exchange rate stabilization also 

played significant roles in price stabilization. 

China's consumer price inflation slowed to a 

six-month low of 1.9 percent year-on-year in 

December 2018, from 2.2 percent in the 

previous month of November 2018 and 

below market consensus of 2.1 percent. The 

slowdown in inflation was mainly due to the 

downward trend in non-food prices. Annual 

consumer inflation in India declined to 2.2 

percent in 2018, from 5.2 percent in 2017. It 

is the lowest inflation rate since June 2017 as 

food prices continued to decline and inflation 

eased for clothing, housing and fuel. 

 

In Sub-Saharan Africa, there was generally a 

reduction in inflation to 8.5 percent in 2018 

from 11.0 percent in 2017, partly resulting 

from tight monetary policy stance and fiscal 

consolidation efforts pursued by national 

authorities. The annual inflation rate in 

Nigeria fell to 11.4 percent in 2018, from 

15.4 percent in 2017. It also fell to 4.8 percent 

in South Africa in 2018, reaching the mid-

point of the central bank’s target range of 3 

percent to 6 percent, from 5.3 percent in 

2017. Year-on-year, inflation was lower 

mostly for transport, after a stronger rand and 

lower international crude oil prices 

contributed to fall in gasoline cost. Annual 

core inflation rate, however, stood at 4.4 

percent in 2018. 

2.2.3 Financial Market Developments 

Financial market conditions in advanced 

economies were stiffened in 2018. Equity 

valuations dipped due to reduced confidence 

about earnings prospect amid escalating trade 

tensions between the US and China, and 

expectations of slower global growth. This 

was consistent with US government 

shutdown which further weighed on financial 

sector sentiment toward year-end. Major 

central banks also adopted a more cautious 

monetary policy stance. While the US 

Federal Reserve raised the target range for 

the federal funds rate to 2.25 - 2.50 percent in 

December, it signalled a more gradual pace 

of rate hikes in 2019 and 2020. The European 

Central Bank ended its net asset purchases in 

December 2018, but confirmed that monetary 

policy would remain amply accommodative. 

Deteriorating sentiment about growth 

prospects and shifts in policy expectations 

have contributed to a drop in sovereign 

yields—notably for US Treasuries, German 

bunds, and UK gilts. Among Euro area 

economies, Italian sovereign spreads have 

declined from their peak in mid-October on a 

resolution of the budget standoff with the 

European Commission, but remain elevated 

at 270 basis points. Spreads for other Euro 

area economies have remained largely 

unchanged over this period. Beyond 

sovereign securities, credit spreads widened 

for US corporate bonds, reflecting lessened 

optimism and energy sector concerns owing 

to declining oil prices.  

 

Financial markets development was 

characterized by modestly tightened 

conditions in the emerging markets, with 

notable differences based on country-specific 

factors. Emerging market equity indices have 

sold off over this period, in a context of rising 

trade tensions.  

 

Concerns about closing output gaps or pass-

through from currency depreciation have led 

central banks in many emerging economies 

to raise policy rates. By contrast, central 

banks in China and India maintained policy 

rates on hold and acted to ease domestic 

funding conditions by lowering reserve 

requirements for banks and providing 
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liquidity to non-bank financial companies, 

respectively.  

 

Collectively, in 2018, Sub-Saharan Africa 

Region (excluding South Africa) raised 

US$13.7 billion through the issuance of 

Eurobonds. Five countries in SSA were the 

highest issuers during the period. The new 

instruments attracted a lot of interest as 

evidenced by the oversubscription 

underlining the sustained investor confidence 

in the African debt market. In the sub-region, 

the policy rate in Ghana slumped to 17 

percent, while that of Nigeria remained 

unchanged at 14 percent, the rate in Senegal 

averaged about 3.98 percent. However, the 

financial market attracted huge investment 

interest culminating into the issuance of 

Eurobonds totalling over US$6.1 billion for 

Nigeria, Ghana and Senegal.   

2.3 Developments in Exchange Rates and 

Commodity Prices 

2.3.1 Exchange rates 

In spite of the increased uncertainty relating 

to Brexit, the average US Dollar exchange 

rate strengthened against the Euro and Pound 

by 3.6 percent and 2.5 percent, respectively, 

when compared with 2017. In addition, the 

Japanese Yen and the Chinese Yuan 

depreciated against the US Dollar on lower 

risk aversion, the quadrupled natural disaster 

hitting Japan, and trade conflict that 

continues to ensue between US and China. 

 
Figure 3: US Dollar-Euro and US Dollar-Pound Sterling 

Exchange Rates, January 2017 – December 2018 
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Emerging currencies, such as the Brazilian 

Real experienced sluggish trends as a result 

of political tension that marred the Brazilian 

election and the Indian Rupee also weakened 

in the face of a strengthening greenback and 

the spike in bond yields. In the sub region 

(WAMZ), the Ghanaian Cedi slipped by 9.2 

percent, while the Naira depreciated by 0.3 

percent, on a year-on-year basis by end-

December 2018. This is principally on 

account of rising short term interest rates in 

the US and the withdrawal of the IMF from 

Ghana. 

2.3.2 Commodity Markets 

Aside from cocoa price that soared at end-

December 2018, and crude oil price that 

surged on average during 2018 when 

matched against 2017, the prices of other 

commodities took a downturn. This 

downward trend portrays a negative impact 

on the trade balances of countries in 

developing economies. However, primary 

commodity price index increased to 128.35 

in 2018, from 113.57 reported in 2017.   

 

Crude Oil 

Crude oil prices slumped by 11.8 percent to 

US$54.00 per barrel at end-December 2018. 

The price of crude oil reached its peak in 

October, but declined thereafter and its 

lowest ebb in December 2018. However, the 

average price of the commodity increased by 

29.4 percent to US$68.30 in 2018. The 

volatile nature of crude oil price stemmed 

from supply bottlenecks, United States policy 

on Iranian oil exports, and fears of softening 

global demand. 
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Iron Ore 

Iron ore prices settled at US$69.20 per metric 

ton at end December 2018, from US$72.30 

the same period a year ago. The price of the 

commodity peaked in February 2018 to 

US$77.46 per metric ton and dwindled in 

July to US$64.60 per metric ton. On average, 

iron ore price receded by 2.8 percent. The 

fallen price of the commodity was due, in 

part, to the modest surge in production by 

India and the subdued demand from China.  

 
Figure 4: Prices of Crude Oil, Iron Ore and Gold in US 

Dollars, January 2017 – December 2018 
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Gold 

Year-on-year analysis revealed a falling price 

of gold at end-December 2018 to 

US$1,250.40 per ounce, from US$1,264.50 

per ounce reported the same period in 2017. 

However, the average price of the commodity 

indicated a positive trend of 0.9 percent. The 

price peaked at US$1,334.00 in April 2018 

but steadily dropped towards the end of the 

year. In spite of the increased production 

during the year, the price of gold remained 

broadly stable. The marginal decline in price 

was occasioned by the volatile nature of the 

exchange rate of some of the highest gold 

producing countries, including Ghana, 

Mexico, and China; and the geopolitical 

tension in India. 

 

Cocoa 

Cocoa price remained firm both on average 

and on annual basis, recording a rise in price 

to US$2.21 per ton at end-December 2018, 

from US$1.92 per ton in 2017. The 

commodity price reached its receding tide in 

January and peaked in May. The hike in the 

commodity price was precipitated by the 

uprooting of over 300,000 hectares of trees 

destroyed by virus in Cote d’Ivoire, and the 

intensity of seasonal heatwave in Cote 

d’Ivoire and Ghana, which undermined 

production capacity. 

2.4 Implication for the WAMZ 

Developments in international commodity 

prices were mixed and this has shaped the 

performance of Member countries in the 

zone. The uptick in prices of some 

commodities, particularly crude oil, has 

helped in improving trade balances in oil 

exporting countries of Ghana and Nigeria. 

This also contributed to higher accretion to 

external reserves and assisted in sustaining 

exchange rate stability.  

 

However, the increase in oil prices induced 

an upward adjustment in the domestic pump 

prices of petroleum products in oil importing 

countries. In addition, the downward trend in 

the prices of non-oil primary export 

commodities had adverse impact on export 

receipts in some Member States.  

 

The Global macroeconomic landscape was 

challenged by the resurgence of protectionist 

policies culminating in the US and China 

trade war. This resulted in subdued economic 

activity from a global perspective including 

all stripes of economies. WAMZ Member 

States were not scathed, as it was accentuated 

by the rise in the prices of some export 

commodities particularly crude oil. Member 

countries therefore recorded robust growth in 

output, with Nigeria – the largest economy in 

the Zone continuing to record gains in growth 

after the economy got blighted by a recession 

in 2016. Four countries were able to meet 

three of the four primary convergence criteria 

during the year. Similarly, three countries 

met both secondary criteria with the other 

three meeting one secondary criteria each. 

However, a prolonged escalation of these 
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trade tensions could potentially create 

downside risks to economic activities in 

WAMZ countries and reverse the gains 

achieved by Member States in meeting the 

macroeconomic convergence criteria. 

 

 

 

 

 

 

CHAPTER THREE 

MACROECONOMIC DEVELOPMENTS IN THE WEST AFRICAN MONETARY 

ZONE 

3.1 Introduction 

Economic activities in WAMZ countries 

increased in 2018 as real GDP growth was 

estimated at 2.6 percent relative to a growth 

of 2.1 percent in 2017. Improved growth in 

the Zone was premised on a sustained and 

stable macroeconomic environment, 

favourable agricultural harvest and continued 

recovery in commodity prices globally. The 

growth, though stable, remained weak due to 

insufficient capital flows, low levels of 

mining activity, low but recovering 

commodities prices, global trade backslides 

due to; Brexit uncertainties, Middle East 

rows and US and China trade-tariff war. All 

Member States witnessed output growth 

during the period, with four countries 

recording higher growth rates of 3.5 percent 

or more, while the remaining two registering 

growth rates lower than 2.0 percent during 

the review period.  

 

Price stability remained the focus of 

monetary policy across the Zone. Most 

Member States employed monetary targeting 

framework, except Ghana and Liberia, where 

they employed inflation targeting and 

exchange rate targeting, respectively. 

Inflationary pressures moderated as headline 

inflation declined to 11.3 percent, from 14.1 

percent recorded in 2017. The decline in the 

Zone-wide inflation rate could be attributed 

to the policy measures implemented by 

Member States’ monetary authorities and 

relative stability in the foreign exchange  

market. Three Member States met the single  

digit inflation threshold, while the other three 

recorded double-digit inflation rates. 

 

Fiscal policy thrust across the Zone 

continued to focus on consolidating public 

finances and containing fiscal deficit below 

the prescribed macroeconomic convergence 

benchmark. Available data indicated that the 

Zone experienced a deteriorating fiscal 

position, as fiscal deficit increased to 2.9 

percent of GDP in 2018, compared to a 

deficit of 1.5 percent of GDP recorded in 

2017. Only three of the six Member States 

met the fiscal deficit criterion during the 

period.  

 

Developments in the external sector of 

WAMZ Member countries were mixed 

during the review year. Provisional estimates 

indicated that four Member States recorded 

deficits in their Balance of Payments (BOP) 

positions while two recorded a surplus. The 

aggregated international reserves position for 

the Zone stood at US$51.6 billion as at end-

December 2018, equivalent to 9.2 months of 

import-cover, from US$48.6 billion (10.1 

months of import-cover) in 2017. With the 

exception of Guinea, all the Member States 

had adequate reserves to cover the minimum 

requirement of at least three months of 

imports during the period. All Member 

States’ currencies recorded varying degrees 

of depreciation against the US dollar, during 

the year. 

3.2 The Gambia 

Real Sector 
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Economic recovery in The Gambia continued 

as growth in real GDP was estimated to have 

accelerated to 6.6 percent in 2018, from 4.6 

percent in 2017. This performance was 

mainly due to rebound in tourism, 

construction and trade, supported by 

improved business confidence and prudent 

macroeconomic policies. Growth was 

projected to remain robust in 2019 on the 

back drop of continued implementation of 

sound macroeconomic policies, structural 

reforms and strong private sector 

participation in economic activities.  

 
Figure 5: The Gambia–Real GDP Growth and 

Inflation Rates

 
 

Headline inflation decelerated to 6.4 percent 

in December 2018, compared to 6.9 percent 

in the corresponding period in 2017, largely 

reflecting relative exchange rate stability and 

moderation in global food prices. Food 

inflation, which was the main driver of 

headline inflation, declined to 6.4 percent in 

December 2018, from 7.4 percent in 

December 2017.  However, Non-food 

inflation accelerated to 6.5 percent in 

December 2018, from 6.3 percent in the same 

period in 2017, mainly due to price changes 

in transport, energy and utility, hotels as well 

as cafes and restaurants over the period. 

 

Fiscal Sector 
In 2018, available data on government fiscal 

operations indicated that total revenue and 

grants amounted to D11.84 billion (14.8 

percent of GDP), compared to D13.23 billion 

(19.1 percent of GDP) in 2017.  

Domestic revenue, which comprises tax and 

non-tax revenue, increased by 28.6 percent to 

D9.80 billion (12.3 percent of GDP), from 

D7.62 billion (11.0 percent of GDP) in 2017. 

Tax revenue rose to D8.10 billion (10.2 

percent of GDP) in 2018, from D7. 10 billion 

(10.2 percent of GDP) in the preceding year. 

Similarly, non-tax revenue increased 

significantly by 223.99 percent to D1.70 

billion during the same period. The 

significant increase in non-tax revenue was 

due to the merger of numerous government 

accounts into the consolidated revenue fund 

(CRF) as well as increase in scanning fees, 

interest and dividends. Grants amounted to 

D2.04 billion (2.6 percent of GDP), 

significantly lower than D5.60 billion (8.1 

percent of GDP) recorded a year ago, 

explained mainly by the delay in the 

disbursement of programme grants.  

 

Total expenditure and net lending decreased 

by 12.6 percent to D14.8 billion (18.6 percent 

of GDP) in 2018, from D17.0 billion (24.5 

percent of GDP) a year ago. Recurrent 

expenditure increased by 8.4 percent to 

D10.6 billion (13.3 percent of GDP) in 2018, 

which was largely driven by expenditure on 

goods and services. Capital expenditure, 

however, declined by 41.62 percent to D4.2 

billion (5.3 percent of GDP), from D7.2 

billion (10.4 percent of GDP) in 2017, 

reflecting a significant reduction in external 

financing.  

  

The overall fiscal balance, on commitment 

basis (including grants) narrowed to a deficit 

of D3.0 billion (3.8 percent of GDP), relative 

to a deficit of D3.8 billion (5.4 percent of 

GDP) in 2017. Excluding grants, the deficit 

stood at 6.3 percent of GDP in 2018, relative 

to 13.5 percent of GDP in the preceding year. 

The overall budget was financed from both 

foreign and domestic sources.  

 
Figure 6: The Gambia – Budget Deficit and Public Debt  
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The stock of public debt rose to D67.1 billion 

(84.1 percent of GDP) at end-December 

2018, from D56.2 billion (81.0 percent of 

GDP) at end-December 2017. Domestic debt 

amounted to D31.2 billion (39.1 percent of 

GDP) during the period and constituted about 

46.5 percent of total public debt. Treasury 

Bills (conventional and Suk-Al-Salam) 

accounted for 55.7 percent of the domestic 

debt stock while the remaining 44.3 percent 

was accounted for by medium bonds. 

External debt stock increased by D7.8 billion 

to D35.9 billion (45.0 percent of GDP) in 

2018, and constituted about 53.5 percent of 

public debt. 

 

Monetary Sector 

The monetary policy stance in 2018 was 

expansionary even though the policy rate 

remained unchanged at 13.5 percent since 

May 2018. Both nominal and real interest 

rates continued to trend downwards, and this 

has helped boost aggregate demand through 

increased lending to the private sector.  

 

Broad money grew by 20.0 percent in 

December 2018, relative to a growth rate of 

20.9 percent recorded a year ago. Growth in 

money supply was mainly induced by growth 

in both net foreign assets (NFA) and net 

domestic assets (NDA). NFA increased by 

61.0 percent in 2018, relative to an increase 

of 396.4 percent in 2017. NDA grew by 7.4 

percent in the twelve-months ending 

December 2018, compared to a contraction of 

1.1 percent in the corresponding period in 

2017, buoyed by a robust rebound in private 

sector credit that grew by 32.9 percent during 

the period. Reserve money grew by 16.5 

percent at end-December 2018 relative to 

22.6 percent growth at end-December 2017, 

explained by a significant increase in the net 

foreign assets of the Central bank.  

 

 

 

 

 

 

 

 

 

 

 
Figure 7: The Gambia–Private Sector Credit and Broad 

Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The yields on all short-dated government 

securities in 2018 continued to witness 

declining trends as in the previous year. The 

yields on the 91-day, 182-day, and 364-day 

treasury bills declined from 5.2 percent, 10.5 

percent and 11.7 percent in December 2017 

to 5.0 percent, 7.2 percent and 9.6 percent, 

respectively during the reporting period. 

Similarly, Sukuk-al-Salaam (SAS) yields on 

the 91-day, 182-day and 364-day bills 

dropped to 5.12 percent, 7.04 percent and 9.4 

percent, from 9.0 percent, 11.1 percent and 

12.6 percent, respectively, in December 

2017. Further, the weighted average inter-

bank rate also fell to 5.10 percent in 

December 2018, from 9.71 percent in 

December 2017. 

 

External Sector   

The current account deficit narrowed to 

US$95.7 million (5.9 percent of GDP) in 
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December 2018, from US$123.6 million (8.5 

percent of GDP) in the same period in 2017, 

which was largely attributable to 

improvements in the services account. The 

deficit in the goods account, however, 

deteriorated to US$384.0 million (23.7 

percent of GDP) in 2018, from US$350.9 

million (24.1 percent of GDP) in 2017, owing 

to a rise in imports by 11.9 percent. Services 

account balance surged to US$106.4 million 

during the review period, from US$13.7 

million in the preceding year. Income (net) 

declined by 10.1 percent to US$27.0 million 

in 2018, while balance on current transfers 

amounted to US$209 million, compared to a 

net inflow of US$243.5 million in 2017, 

representing a decline of 14.2 percent. 

 
Figure 8: The Gambia–Trade Balance and External 

Reserves 
 

 

 

 

 

 

 

The capital account surplus declined to 1.4 

percent of GDP in 2018, from 3.7 percent of 

GDP recorded in the preceding year, largely 

accounted for by 91.6 percent decline in 

capital transfers during the period. However, 

the financial account surplus improved to 1.9 

percent of GDP, from 1.6 percent of GDP in 

2017, which was attributable to increase in 

foreign direct investment inflows.  

Consequently, the overall balance of 

payments in 2018 indicated a deficit of 

US$84.7 million (5.2 percent of GDP) 

relative to a deficit of US$92.8 million (6.4 

percent of GDP) a year ago. 

Gross international reserves at end-

December 2018 stood at US$157.1 million 

(3.1 months of imports) compared with 

US$144.0 million (3.2 months of imports) in 

2017. The Dalasi exchange rate remained 

broadly stable during the period, 

strengthening against the pound sterling by 

0.9 percent, while weakening against the U.S. 

dollar and the Euro by 3.3 percent and 0.5 

percent, respectively. 

  

3.3 Ghana 

Real Sector  

Provisional estimates indicated that real GDP 

grew by 6.3 percent in 2018, lower than the 

8.1 percent recorded in 2017. Growth in the 

industrial sector decelerated  to 10.6 percent 

in 2018, from 15.7 percent recorded in 2017 

on account of  a decline in growth recorded 

by some subsectors, notably Water and 

Sewage, which contracted by 3.6 percent. 

Growth in agriculture and services also 

slowed by 1.3 and 0.6 percentage points to 

4.8 percent and 2.7 percent during the review 

period, which was explained by a contraction 

in some sub-sectors including fishing, 

finance and insurance and real estate by 6.8 

percent, 8.2 percent and 6.5 percent, 

respectively. In terms of sectoral share, the 

services sector continued to account for the 

largest share of GDP in 2018 at 46.3 percent, 

followed by the industrial sector with a share 

of 34.0 percent while agriculture accounted 

for 19.7 percent. 

 
Figure 9: Ghana-Real GDP Growth and Inflation Rates 
 

 

 

 

 

 

 

 

 

 

 

 

 

Developments in the overall inflation 

dynamics was partly driven by the reduction 
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in utility tariffs, fiscal consolidation efforts of 

Government and the lagged effects of the 

tight monetary policy stance maintained by 

BoG during the year.  End-period inflation 

moderated to 9.4 percent, compared to 11.8 

percent in December 2017. This moderation 

was mainly influenced by a decline in non-

food inflation, which stood at 9.8 percent in 

December 2018, relative to 13.6 percent in 

the corresponding period of 2017. Food 

inflation, however, inched upwards by 0.72 

percentage points to 8.7 percent during the 

period. 

 

Fiscal Sector 

Government fiscal performance improved in 

2018 owing to the continued consolidation 

efforts pursued by the Government, which 

largely hinged on expenditure rationalisation 

to align with the continued revenue under- 

performance.  

 

The fiscal outturn during the review period 

indicated that total revenue and grants 

increased to GH₵47.6 billion (15.8 percent 

of GDP), from GH₵41.5 billion (16.2 

percent of GDP) in 2017. Total domestic 

revenue amounted to GH₵46.5 billion (15.5 

percent of GDP), relative to GH₵40.0 billion 

(15.6 percent of GDP) in the preceding year. 

Tax revenue rose by GH₵5.3 billion to 

GH₵40.0 billion (13.3 percent of GDP) 

during the review period. Similarly, non-tax 

revenue increased by 22.5 percent to GH₵6.5 

billion (2.2 percent of GDP) in 2018, relative 

to GH₵5.3 billion (2.1 percent of GDP) in 

2017. Total grants, on the other hand, 

contracted by 26.1 percent to GH₵1.1 billion 

(0.4 percent of GDP), from GH₵1.5 billion 

(0.6 percent of GDP) in 2017, reflecting a 

significant contraction in program grants. 

 

Total expenditure increased to GH₵58.2 

billion (19.4 percent of GDP) during the 

review period, relative to GH₵52.0 billion 

(20.3 percent of GDP) recorded in 2017, 

which was wholly explained by an increase 

in recurrent expenditure. Recurrent 

expenditure rose by 17.1 percent to GH₵53.5 

billion (17.8 percent of GDP) during the 

period, from GH₵45.7 billion (17.8 percent 

of GDP) in the preceding year, attributable 

mainly to increased expenditures on goods 

and services, wages and salaries and interest 

payments, which grew by 106.6 percent, 35.8 

percent and 16.6 percent, respectively. The 

huge increase in expenditure on goods and 

services was on account of payments for 

Government flagship programmes and 

initiatives such as the Free SHS and 

expenditure relating to the planting for food 

and jobs. In contrast, capital expenditure 

declined from GH₵6.3 billion (2.5 percent of 

GDP) in 2017, to GH₵4.7 billion (1.6 percent 

of GDP) in the review period. About 64.5 

percent of the capital expenditure was 

financed externally and 35.5 was from 

domestic sources, compared to 83.9 percent 

and 16.1 percent in 2017.  

 

The overall fiscal deficit, on commitment 

basis including grants, declined to 3.5 percent 

of GDP in 2018, from 4.1 percent of GDP in 

the previous year. The deficit, on 

commitment basis excluding grants, stood at 

3.9 percent of GDP, relative to 4.7 percent of 

GDP in 2017. The deficit was predominantly 

financed from domestic sources as in the 

previous year. 

 
Figure 10: Ghana–Budget Deficit and Public Debt 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

The total stock of public debt in 2018 

amounted to GH₵173.2 billion (58.0 percent 

of GDP), compared to GH₵142.6 billion 

(55.6 percent of GDP) in 2017. The increase 

in debt stock was largely due to an upsurge in 
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domestic debt, which rose by GH₵20.1 

billion to GH₵86.9 billion. Domestic debt 

constituted 50.2 percent of overall public 

debt in 2018, while external debt accounted 

for the balance of 49.8 percent.  

  

Monetary Sector 

The Bank of Ghana’s (BoG) monetary policy 

stance eased as the monetary policy rate 

(MPR) was reduced by 300 basis points to 

17.0 percent at end-December 2018, from 

20.0 percent at end-December 2017. The 

reduction reflected the slower growth in 

monetary aggregates and decline in inflation.  

Broad money (M2+) growth slowed to 15.7 

percent in 2018, from 16.7 percent in 2017, 

mainly induced by a significant contraction 

in net foreign assets (NFA) of the banking 

system.  

 

The NFA decreased by 27.4 percent during 

the review period in contrast to an increase of 

36.1 percent a year earlier. Net domestic 

assets (NDA), on the other hand, rose by 34.8 

percent in 2018, compared to a growth of 9.8 

percent in 2017, largely due to a marked 

growth in domestic credit by 32.2 percent. 

The huge increase in domestic credit was 

mainly influenced by a 118.4 percent growth 

in claims on government net. Growth in 

private sector credit slowed to 7.4 percent, 

from 13.1 percent in 2017. Reserve money 

growth decelerated significantly to 4.6 

percent at end-December 2018, from 13.2 

percent recorded at end-December 2017. 
 

Figure 11: Ghana – Private Sector Credit and Broad 

Money  
 

 

 

 

 

 

 

 

 

 

 

 

With the exception of the short-term 

government instruments, interest rates 

generally trended downward in the review 

period. The 91-day (benchmark) and the 182-

day Treasury Bill (TB) rates increased to 14.6 

percent and 15.0 percent at end-December 

2018, from 13.3 percent and 13.8 percent in 

the preceding year. DMBs’ average lending 

rate stood at 26.7 percent during the period, 

down from the 29.3 percent registered at end-

December 2017. The average savings rate, 

however, remained unchanged at 7.5 percent. 

These developments narrowed the interest 

rate spread to 19.2 percent during the review 

period. 

 

External Sector 

The current account deficit increased slightly 

to US$2.1 billion (3.3 percent of GDP), 

relative to a deficit of US$2.0 billion (3.4 

percent of GDP) recorded at end-December 

2017, owing to a deterioration in the income 

account. Trade balance improved from a 

surplus of US$1.2 billion (2.0 percent of 

GDP) in 2017 to a surplus of US$1.8 billion 

(2.8 percent of GDP), mainly on account of 

7.5 percent growth in exports, which more 

than off-set the 3.5 percent increase in 

imports. The deficit in the services account 

narrowed to US$2.5 billion (4.0 percent of 

GDP) in 2018, from US$2.9 billion (4.9 

percent of GDP) in the preceding year. The 

deficit in the income account, however, 

worsened to US$3.9 billion (6.3 percent of 

GDP) during the year, from US$2.7 billion 

(4.7 percent of GDP) in 2017. The surplus in 

current transfers improved from US$2.4 

billion (4.2 percent of GDP) a year ago to 

US$2.6 billion (4.1 percent of GDP) in the 

review period. 

 
Figure 12: Ghana–Trade Balance and External 

Reserves 
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The capital account recorded a surplus of 

US$0.3 billion (0.4 percent of GDP) at end-

December 2018, signifying a marginal 

increase relative to a surplus of US$ 0.2 

billion (0.4 percent of GDP) recorded in the 

corresponding period of 2017. The financial 

account also recorded a surplus of US$1.4 

billion (2.2 percent of GDP), which was 

significantly lower than a surplus of US$2.8 

billion (4.8 percent of GDP) recorded at end-

December 2017. Following these 

developments, the overall balance of 

payments recorded a deficit of US$0.7 billion 

(1.1 percent of GDP) in 2018, compared to a 

surplus of US$1.1 billion (1.9 percent of 

GDP) recorded a year earlier.  

  

Gross external reserves decreased to US$7.0 

billion (6.0 months of import cover)1 at end-

December 2018, from US$7.6 billion (6.6 

months of import cover) at end-December 

2017 on account of decline in export receipts 

from traditional exports.  The cedi was under 

pressure in 2018, resulting to a depreciation 

of 9.2 percent, relative to 5.1 percent in 2017 

reflecting developments in the external 

sector. 

3.4 Guinea 

Real Sector  

Real GDP growth was estimated at 8.7 

percent in 2018, lower than the 13.4 percent 

recorded in 2017. Growth performance of the 

economy continued to be driven mainly by 

activities in the tertiary sector which 

contributed 5.2 percent to the growth of the 

economy. The tertiary sector grew by 12.8 

percent from 10.1 percent in 2017 supported 

largely by 10.3 and 3.8 percentage points 

growth in post and telecommunications and 

public administration.  

                                                 
1 The level of gross external reserves in month of import 

reported here differs significantly from that reported 

by BoG due to computational differences. 

 

Growth in the secondary sector decelerated 

markedly from 23.9 percent in 2017 to 4.8 

percent in 2018 owing to a substantial decline 

in mining from 49.3 percent growth 

registered in 2017 to 2.8 percent growth for 

the review period. 

 

 

 

 

 

 
Figure 13: Guinea–Real GDP Growth and Inflation 

Rates 
 

 

 

 

 

 

 

 

 

 

 

 

Inflationary pressures increased in 2018 as 

end-period inflation rose to 9.9 percent, from 

9.5 percent in 2017.  Similarly, annual 

average inflation inched up by 0.9 percentage 

points to 9.8 percent during the period.  

 

Fiscal Sector 

Government fiscal position in 2018 indicated 

an improvement in the fiscal balance. The 

overall fiscal deficit, on commitment basis 

including grants, narrowed to GNF 1.2 

trillion (1.3 percent of GDP) in 2018, from 

GNF 2.1 trillion (2.3 percent of GDP) in 

2017. Excluding grants, the deficit decreased 

to GNF 2.8 trillion (2.8 percent of GDP), 

from GNF 3.5 trillion (3.9 percent of GDP) 

recorded in the previous year. 
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Total revenue and grants increased to GNF 

16.0 trillion (16.1 percent of GDP), from 

GNF 14.3 trillion (15.9 percent of GDP) in 

2017. Domestic revenue grew by 11.8 

percent to GNF 14.4 trillion (14.6 percent of 

GDP) during the review period. The increase 

in domestic revenue mobilization emanated 

from increases in both tax and non-tax 

revenues. Tax revenue increased by 9.4 

percent to GNF 13.6 trillion (13.7 percent of 

GDP) in 2018, from GNF 12.4 trillion (13.8 

percent of GDP) in 2017. Also, non-tax 

revenue rose substantially by 77.3 percent to 

GNF 0.8 trillion (0.8 percent of GDP) during 

the same period. Grants received amounted 

to GNF 1.5 trillion (1.5 percent of GDP) in 

2018, relative to GNF 1.4 trillion (1.6 percent 

of GDP) a year earlier.  

Total expenditure and net lending during the 

review period stood at GNF 17.2 trillion 

(17.4 percent of GDP) compared to GNF 16.4 

trillion (18.2 percent of GDP) in the 

preceding period. The increase in total 

expenditure emanated from rise in both 

current and investment spending. Current 

expenditure increased by 6.3 percent to GNF 

11.6 trillion (11.7 percent of GDP) in 2018, 

which was largely driven by the 20.1 percent 

increase in wages and salaries.  Investment 

spending also increased marginally by 0.9 

percent to GNF 5.4 trillion (5.5 percent of 

GDP) during the period. About 61.3 percent 

of investment spending was externally 

financed during the year.  

 
Figure 14: Guinea–Budget Deficit and Public Debt 

 

 

 

 

 

 

 

 

At end-December 2018, Guinea’s public debt 

rose by 18.0 percent to GNF 38.7 trillion 

(39.1 percent of GDP).  The surge in public 

debt was on account of rising domestic and 

external debts. Domestic debt expanded by 

19.6 percent to GNF18.0 trillion (18.2 

percent of GDP) during the review period. 

External debt increased to GNF 20.7 trillion 

(20.9 percent of GDP) in 2018, from GNF 

17.7 trillion (19.7 percent of GDP) in the 

previous year.   

 

 

Monetary Sector  

During the period under review, BCRG 

maintained its 2017 monetary policy stance, 

as both the policy rate and reserve 

requirement were left unchanged at 12.5 

percent and 16.0 percent, respectively as in 

the previous year.  

 

Broad money grew by 10.3 percent to GNF 

24.7 trillion at end-December 2018, 

emanating largely from increase in net 

foreign assets (NFA). NFA increased by 36.9 

percent to GNF 6.8 trillion. Net domestic 

assets (NDA) also registered a marginal 

increase of 2.7 percent compared with 2017, 

owing largely to increases in net claims to 

government and credit to the private sector. 

Reserve Money growth slowed down to 6.5 

percent at end-December 2018, from 10.1 

percent in the preceding year. 

 
Figure 15: Guinea – Private Sector Credit and Broad 

Money 
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At end-December 2018, yield on 91-day, 

182-day and 364-day treasury bills rose to 9.9 

percent, 11.4 percent and 12.4 percent, from 

7.8 percent, 9.5 percent and 11.1 percent, 

respectively, in the corresponding period. 

Both DMBs’ lending and saving deposit rates 

increased from 22.9 percent and 3.0 percent 

in 2017 to 23.8 percent and 3.5 percent, 

respectively, during the review period. 

 

 

 

 

 

External Sector 

The current account balance deteriorated to a 

deficit of US$190.5 million (1.7 percent of 

GDP) in 2018, relative to a surplus of 

US$518.4 million (5.2 percent of GDP) in 

2017. This development was precipitated by 

the significant reduction in the trade surplus, 

which fell by 46.6 percent to US$592.4 

million (5.4 percent of GDP) during the 

review period, compared with US$1.1 billion 

(11.2 percent of GDP) in the preceding year. 

Merchandise exports fell by 13.4 percent to 

US$4.0 billion (36.2 percent of GDP) while 

imports decreased by 2.8 percent to US$3.4 

billion (30.8 percent of GDP).  

 

The deficit in the services account contracted 

by 0.9 percent relative to an expansion of 7.3 

percent due largely to the upsurge in the bill 

for maritime transport, construction and other 

specialized services (audit, management 

consulting, etc.) provided to Guinean 

residents by non-residents. 
 

Figure 16: Guinea–Trade Balance and External 

Reserves

 

The capital account surplus decreased from 

US$145.7 million (1.5 percent of GDP) in 

2017 to US$140.4 million (1.3 percent of 

GDP) in 2018. Similarly, the financial 

account balance also deteriorated 

significantly to a deficit of US$796.0 million 

(7.2 percent of GDP), from a surplus of 

US$469.5 million (4.7 percent of GDP) a 

year earlier due largely to a substantial 

decline in other investments. Consequently, 

the overall balance of payments resulted in a 

deficit of US$749.8 million (6.8 percent of 

GDP) in 2018, compared to US$197.0 

million (2.0 percent of GDP) in the preceding 

year. 

Gross official reserves improved to 

US$910.7 million during the review period 

relative to US$642.1 million in the previous 

year. This reserves were estimated to cover 

2.6 months of import in 2018, compared to 

1.8 months of imports in 2017. The Guinean 

franc was relatively stable vis-à-vis major 

currencies. It depreciated against the US 

dollar by 0.9 percent while appreciating 

against the euro by 3.2 percent in 2018. 

3.5 Liberia 

Real Sector 

Real GDP growth was estimated at 1.2 

percent in 2018, lower than the 2.5 percent 

attained in 2017, largely due to a slowdown 

in the secondary and a contraction in the 

tertiary sectors. The secondary sector grew 

by 12.1 percent in 2018, lower than the 16.1 
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percent recorded in 2017, largely due to 

slowdown in the mining and panning sector, 

arising from low output in industrial gold 

production, and a contraction in 

manufacturing. The tertiary sector contracted 

by 2.2 percent in 2018, relative to 1.0 percent 

growth in 2017. However, the primary sector 

recorded a marginal growth of 0.6 percent 

during the review period, from a contraction 

of 1.0 percent in 2017, occasioned by 

increased activities in agriculture and 

fisheries sub-sector.   
 

Figure 17: Liberia–Real GDP Growth and Inflation 

Rates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Inflationary pressures increased significantly 

during the year as end-period inflation 

accelerated to 28.5 percent in December 

2018, from 13.9 percent in the corresponding 

period of 2017. Similarly, average inflation 

increased to 23.4 percent, from 12.4 percent 

during the same period. This development 

was largely driven by the pass-through effect 

of the depreciation of the Liberian dollar and 

a rise in the non-food component, 

particularly transportation. This also 

indicated the twin problems of rising 

inflation in the face of declining growth in the 

country.  

 

Fiscal Sector 

Total revenue and grants increased by 4.8 

percent to US$513.6 million (16.3 percent of 

GDP) in 2018, compared to US$490.0 

million (23.2 percent of GDP) in 2017. 

Domestic revenue amounted to US$496.9 

million (15.8 percent of GDP) during the 

period, compared to US$485.2 million (22.9 

percent of GDP) in the preceding year, 

largely reflecting increases in both tax and 

non-tax revenues, underpinned by improved 

tax payer compliance and better tax 

administration. Tax revenue grew by 1.8 

percent to US$398.0 million (12.6 percent of 

GDP), from US$390.9 million (18.5 percent 

of GDP) a year ago, due to the increased 

collection of internal levies and taxes on 

goods and services as well as taxes on  

income, profit and capital gains. Non-tax 

revenue increased by 4.9 percent to US$98.9 

million (3.1 percent of GDP) in 2018, relative 

to US$94.3 million (4.5 percent of GDP) in 

2017. Grants received stood at US$16.7 

million (0.5 percent of GDP), compared to 

US$4.8 million (0.2 percent of GDP) in 2017.  

 

Total expenditure and net lending declined 

by 3.4 percent to US$525.7 million (16.7 

percent of GDP) in 2018, compared to 

US$544.2 million (25.7 percent of GDP) in 

2017. Current expenditure amounted to 

US$514.1 million (16.3 percent of GDP), 

down from US$528.7 million (25.0 percent 

of GDP), showing a reduction in expenditure 

on goods and services by 37.8 percent. 

However, expenditure on wages and salaries 

increased by 33.2 percent in the review 

period. Capital expenditure fell by 25.2 

percent to US$11.6 million (0.4 percent of 

GDP) in the review period, from US$15.5 

million (0.7 percent of GDP) in 2017, due 

mainly to the completion of some 

domestically financed infrastructure projects, 

such as phase-one of the Somalia Drive Road 

Project, Mount Coffee Dam, as well as the 

Gbarngba – Ganta highway. 

 

The overall government fiscal operations 

resulted in a deficit (including grants) of 

US$12.1 million (0.4 percent of GDP) in 

2018, relative to a deficit of US$54.2 million 

(2.6 percent of GDP) in the corresponding 

period of 2017. Fiscal deficit (excluding 

grants) also improved to a deficit of US$28.8 

million (0.9 percent of GDP) in 2018, from 

US$59.0 million (2.8 percent of GDP) in 

2017.   

 
Figure 18: Liberia–Budget Deficit and Public Debt 
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Public debt stock inched up by 21.7 percent 

to US$1,095.1 million (34.8 percent of 

GDP), from US$900.1 million (42.6 percent 

of GDP) in the preceding year due to rise in 

both external and domestic debt. External 

debt increased by 21.6 percent to US$776.4 

million (24.6 percent of GDP) in 2018, while 

domestic debt rose by 12.0 percent to 

US$318.8 million (10.1 percent of GDP) 

during the same period. The rise in the debt 

stock was mainly attributed to the ratification 

of debt agreements by the legislature during 

the review period.  

 

Monetary Sector 

The monetary policy thrust of the CBL 

continued to be anchored on broad exchange 

rate stability and low inflation. Broad money 

grew by 33.0 percent to L$106.42 billion at 

end-December 2018, from L$80.00 billion at 

end-December 2017, occasioned by growth 

in both Net Domestic Assets (NDA) and Net 

Foreign Assets (NFA) by 34.7 percent and 

26.7 percent, respectively. Growth in the 

NDA was attributed to the increases in both 

the net claims on government and credit to 

the private sector, which grew by 44.0 

percent and 30.4 percent, respectively. The 

rise in NFA was largely explained by the 

increase in foreign assets of DMBs, which 

rose by 193.5 percent during the period. 

Reserve money expanded by 15.5 percent, 

compared to an expansion of 22.5 percent in 

2017, mainly due to an increase in bank 

reserves.  

 

Figure 19: Liberia – Private Sector Credit and Broad 

Money 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Developments in interest rates were mixed 

during the review period. The 91-day 

treasury bill rate declined to 3.3 percent in 

2018, from 4.4 percent in 2017.  Similarly, 

both the average savings and commercial 

banks’ lending rates fell to 2.1 percent and 

12.78 percent in 2018, from 2.2 percent and 

13.25 percent in 2017, respectively. 

However, the twelve-month average time 

deposit rate rose to 3.57 percent, from 3.53 

percent in the preceding year. The decline in 

key interest rates could be explained by the 

growth in monetary aggregates. 

 

External Sector 

In 2018, the current accounts deficit 

improved to US$564.3 million (17.9 percent 

of GDP), from US$906.0 million (42.8 

percent of GDP) in 2017, largely reflecting 

improvements in the trade balance, income 

account and current transfers. The trade 

deficit narrowed to US$518.8 million (16.5 

percent of GDP), from US$639.6 million 

(30.2 percent of GDP) in 2017, mainly on 

account of increase in exports. Exports 

proceeds increased to US$522.3 million 

(16.6 percent of GDP), from US$358.3 

million (16.9 percent of GDP) in 2017, on 

account of huge rise in iron ore exports. Total 

imports stood at US$1,041.1 million (33.0 

percent of GDP) in 2018, from US$997.9 

million (47.2 percent of GDP) in 2017, 

primarily reflecting growth in the 

importation of non-oil commodities. The 
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deficit in the services account (net) widened 

by 13.7 percent in 2018, while that of income 

account narrowed by 46.6 percent relative to 

2017. The surplus in current transfers 

increased by 96.3 percent owing to the surge 

in private transfers.  

 
Figure 20: Liberia–Trade Balance and External 

Reserves 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

The capital account surplus improved to 

US$304.0 million (9.6 percent of GDP) in 

2018, compared to US$68.8 million (3.3 

percent of GDP) in 2017, primarily due to 

increased capital transfers. Transactions in 

the financial account resulted to a decline in 

the net incurrence of liabilities to US$226.5 

million (7.2 percent of GDP) in 2018, against 

US$592.3 million (28.0 percent of GDP) in 

2017, largely explained by declines in 

foreign direct investment (FDI) and other 

investment (OI) inflows.  

  

Gross external reserves increased by 1.9 

percent to US$410.8 million in the review 

period, from US$403.2 million as at end-

December 2017. However, in terms of 

months of imports cover, it recorded 3.7 

months at end-December 2018, same as in 

the corresponding period of 2017. The 

Liberian dollar depreciated by 20.4 percent 

against the US dollar to L$157.56/US$1.00 at 

end-December 2018, from L$125.45/ 

US$1.00 at end-December 2017. The 

depreciation was largely due to heightened 

demand for foreign exchange to facilitate 

import payments.   

3.6 Nigeria 

 

Real Sector 

Provisional data indicated that growth in real 

output expanded to 1.9 percent, from 0.8 

percent in 2017, indicating the sustenance of 

economic recovery that commenced in the 

previous year. The growth recovery was 

aided by the increase in the price of crude oil, 

stable domestic environment and the central 

bank’s interventions in channeling financial 

resources to the real sector especially the 

agricultural sector and micro, small and 

medium enterprises (MSMEs), among 

others. The share of non-oil GDP increased 

marginally to 91.4 per cent, from 91.3 per 

cent in 2017, while oil GDP slightly declined 

to 8.6 per cent, from 8.7 per cent in 2017. 

Growth in non-oil GDP emanated mainly 

from construction and services, which grew 

by 2.3 percent and 3.0 percent in 2018, 

compared to 1.0 percent and a contraction of 

2.2 percent in the preceding year. The growth 

in oil GDP is attributed to the uptick in oil 

prices and increased production.  

 
Figure 21: Nigeria–Real GDP Growth and Inflation 

Rates 
 

 

 

 

 

 

 

 

 

 

 

 

Inflationary pressures moderated to 11.4 

percent at end-December 2018, from 15.4 

percent in the corresponding period of 2017, 

due largely to the relatively tight monetary 

policy, sustained stability in the foreign 

exchange market and weak consumer 

demand, leading to the decline in the 

importation of consumables. Though core 

and food inflation moderated to 9.8 percent 

and 13.6 percent in 2018, compared to 12.1 
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percent and 19.4 percent in 2017, food 

inflation however remained elevated owing 

to cross-border sales of commodities, 

distribution bottlenecks, high prices of farm 

inputs and supply shortages arising from 

security challenges caused by insurgency in 

farming communities of the country. 

 

Fiscal Sector 

Total revenue collected amounted to 

₦7,681.0 billion (6.0 percent of GDP) in 

2018, higher than the ₦5,918.6 billion (5.2 

percent of GDP) gathered in 2017. Tax 

revenue (net) totaled ₦2,135.4.0 billion (1.7 

percent of GDP), and accounted for 27.8 

percent of the total revenue compared to 

₦1,834.3 billion (1.6 percent of GDP) in 

2017. Non-tax revenue (net oil revenue to 

Federation account) rose to ₦5,545.6 billion 

(4.3 percent of GDP), an increase of 35.8 

percent in 2018, from ₦4,084.4 billion (3.6 

percent of GDP) in 2017. The increase in 

revenue was largely attributed to the 

favourable crude oil prices and improved 

collection of non-oil taxes. The Federal 

Government retained revenue (inflow) 

declined by 8.8 per cent to ₦3,909.9 billion, 

from ₦4,288.2 billion in 2017.  

 

Total expenditure amounted to ₦7,538.0 

billion (5.9 percent of GDP), representing an 

increase of 39.4 percent when compared to 

₦5,406.4 billion (4.8 percent of GDP) 

expended in 2017. The increase in 

expenditure is attributed to the marked 

growth in capital expenditure by ₦1,568.8 

billion. The significant growth in capital 

spending was necessitated by the need to 

fund critical infrastructure projects in the 

power, roads, rail and agricultural sectors to 

spur growth in the economy. Recurrent 

expenditure also rose by 11.3 percent to 

₦5,399.5 billion, driven mainly by 82.5 

percent growth in wages and salaries. Interest 

payments accounted for 40.0 percent of total 

recurrent expenditure and grew by 3.2 

percent to ₦2,161.4 billion in 2018, from 

₦2,093.4 billion in 2017.  

 

Overall, fiscal operations resulted in a deficit 

of ₦3,628.1 billion (2.8 percent of the GDP) 

in 2018, compared to a deficit of ₦1,118.2 

billion (1.0 percent of GDP) recorded in 

2017. The deficit was financed from both 

domestic and external sources, largely by 

borrowing from non-bank public (FGN 

domestic bonds –Savings Bond, Sukuk and 

Green Bond) and Eurobonds, respectively. 

 

Total outstanding public debt stock at end-

December 2018 amounted to ₦19,403.1 

billion (15.2 percent of GDP), an increase of 

16.0 percent over the ₦16,724.6 billion (14.7 

percent of GDP) debt stock recorded in the 

corresponding period of 2017. The ratio of 

domestic and external debt in the total public 

debt stock stood at 65.8 and 34.2 per cent, 

respectively. 

 

 

 

 
 

Figure 22: Nigeria–Budget Deficit and Public 

Debt 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Monetary Sector 

Monetary policy stance remained tight to 

contain inflationary pressures, sustain capital 

inflows and support growth in 2018. The 

monetary policy rate (MPR) was maintained 

at 14.0 per cent, which had been the rate since 

it was raised from 12.0 percent in July 2016 

and the asymmetric corridor remained at 

+2.0/-5.0 percent around the MPR to 

encourage interbank lending. Cash reserve 

requirement (CRR) and the minimum 
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liquidity ratio (LR) remained unchanged at 

22.5 percent and 30.0 percent, respectively.  

 

Broad money (M2) grew by 12.1 percent in 

2018, relative to 2.3 percent growth recorded 

in 2017, mainly underpinned by increase in 

net foreign assets (NFA). Growth in NFA 

however, slowed to 18.5 percent in 2018, 

compared to 69.6 percent growth registered 

in 2017. In contrast, net domestic assets 

(NDA) grew marginally by 0.6 percent at 

end-December 2018, compared to a 

contraction of 40.3 percent in the 

corresponding period of 2017, on account of 

a slight decline in domestic credit to the 

private sector. Reserve money expanded by 

10.0 percent in 2018, compared to a growth 

of 17.8 percent in 2017, attributed to the 

growth of 11.1 percent and 7.9 percent in 

bank reserves and currency outside banks, 

respectively. 

 

 
Figure 23: Nigeria – Private Sector Credit and Broad 

Money 
 

 

 

 

 

 

 

 

 

 

 

 

Interest rates in the domestic money market 

trended downwards, except the average 

savings rate that remained unchanged and the 

interbank rate that increased in the review 

period. The interbank rate (IBR) experienced 

the highest swings and increased to 22.7 

percent in December 2018, from 9.5 percent 

in the same period in 2017. Interest rates in 

all segments of the market mirrored the level 

of liquidity in the banking system and market 

players’ response to monetary authority’s 

policy direction. The movement in interest 

rates was influenced by the combined effects 

of the CBN quasi-fiscal operations, OMO 

auctions, servicing of maturing CBN Bills, 

foreign exchange interventions and statutory 

allocations to states and local governments.  

 

External Sector 

External sector performance improved in 

2018 following favourable increase in both 

the price and production of crude oil, and 

capital flows to the country. The overall 

balance of payments recorded a surplus of 

US$3.28 billion (0.8 percent of GDP), 

compared to a surplus of US$12.24 billion 

(3.3 percent of GDP) in 2017, and explained 

by the surpluses recorded in both the current 

and the financial accounts. 

 

The current account balance fell to a surplus 

of US$5.33 billion (1.3 percent of GDP), 

from a surplus of US$10.39 billion (2.8 

percent of GDP) in 2017, due to favourable 

trade balance and growth in current transfers 

(net). Export receipts improved by 37.7 

percent to US$63.09 billion in 2018, from 

US$45.82 billion in 2017, due to the rising 

crude oil price at the international market and 

increase in non-oil exports. The import bill 

also increased by 24.7 percent to US$40.75 

billion, from US$32.67 billion in 2017, 

attributable to both increase in oil and non-oil 

imports by 41.8 and 19.1 percent, 

respectively in the review period. Services 

(net) increased remarkably by 96.9 percent to 

US$26.07 billion in 2018, from US$13.23 

billion in 2017, and income (net) rose by 30.9 

per cent to US$15.07 billion, from US$11.51 

billion in 2017. Correspondingly, workers’ 

remittances significantly contributed to the 

growth of current transfers (net), which grew 

by 9.7 per cent to US$24.13 billion from 

US$21.99 billion recorded in 2017.  

 
Figure 24: Nigeria–Trade Balance and External 

Reserves 
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The Financial account registered a net 

incurrence of liabilities of US$4.19 billion 

(0.2 percent of GDP) compared to US$7.91 

billion (1.2 percent of GDP) in 2017, on 

account of acquisition of financial assets, 

which overwhelmed the inflow of liabilities. 

Portfolio investment (net) increased by 47.2 

percent to US$12.55 billion, from US$8.52 

billion in 2017. Other investments flows 

increased by more than two folds to US$8.97 

billion, from US$2.83 in 2017. The surge in 

portfolio flows and other investments was a 

reflection of improved investor confidence 

by the international community on the 

economy and the consequent stability in the 

foreign exchange market. However, direct 

investment (net) contracted significantly by 

72.2 percent to US$0.62 billion, from 

US$2.22 billion in 2017. 

 

Gross external reserves increased by 8.2 

percent to US$42.59 billion (11.2 months of 

import-cover) at end-December 2018, from 

US$39.35 billion (12.9 months of import-

cover) at end-December 2017. The accretion 

to gross external reserves was attributed 

mainly to increase in oil receipts, capital 

inflows arising from the Eurobonds issuance 

and increased sourcing of raw materials and 

intermediate inputs by manufacturers locally.  

 

The increased foreign exchange receipts, 

sustained inflow of foreign exchange at the 

Investors’ and Exporters’ (I&E) FX window, 

and exchange rate management policy 

measures employed by the monetary 

authority helped to curtail speculative 

demand, improve liquidity and stability in the 

foreign exchange market. The exchange rate 

premium narrowed between the BDC 

segment and the Investors’ and Exporters’ 

window of the foreign exchange market. The 

exchange rate at the interbank market 

segment was stable, as it marginally 

depreciated by 0.3 percent to ₦307.0/US$ at 

end-December 2018, against ₦306.0/US$ in 

the corresponding period of 2017. However, 

the naira appreciated at the Bureau-de-

Change (BDC) by 0.6 percent to ₦361.0/US$ 

at end-December 2018, from ₦363.0/US$ in 

the corresponding period of 2017. 

3.7 Sierra Leone 

 

Real Sector 

The Sierra Leone economy remained 

subdued in 2018, reinforced by continued 

weak performance in iron-ore sector, 

associated with lower prices and high 

operational cost of the main iron ore mining 

company as well as slow growth in the 

manufacturing sector.  Real GDP growth was 

estimated at 3.7 percent in 2018, compared to 

3.8 percent in 2017. Activities in the non-iron 

ore sector generally improved with non-iron 

ore GDP growth estimated at 5.8 percent in 

2018, compared with 3.5 percent in 2017, 

reflecting strong growth in other mining 

activities (diamond, bauxite and zircon), and 

improvements in agriculture and services.             

 
Figure 25: Sierra Leone–Real GDP Growth and 

Inflation Rates 

 

 

 

 

 

 
 

 

Inflationary pressures persisted during the 

greater part of 2018, reaching a peak of 19.3 

percent in October 2018 before declining to 

17.5 percent at end-December 2018, which 

was still higher when compared to 15.3 

percent recorded at end-December 2017. 

This was a reflection of increasing food 
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prices, the pass-through effects of 

depreciation of the exchange rate and 

liberalisation of petroleum prices. The 

average inflation rate, however, declined to 

16.9 percent in 2018 compared to 18.2 

percent in 2017. 

 

Fiscal Sector 

Government fiscal performance improved in 

2018 reflecting effective revenue 

mobilization and expenditure rationalization 

measures. Total Domestic revenue rose by 

30.2 percent to Le4.4 trillion (13.4 percent of 

GDP) compared to Le3.3 trillion (12.2 

percent of GDP) in 2017, mainly due to 

improved tax revenue collection during the 

review period.  

 

Tax revenue rose to Le3.5 trillion (10.8 

percent of GDP), from Le2.8 trillion (10.2 

percent of GDP) in 2017, which represented 

an improved collection of taxes on income, 

internal levies and taxes on goods and 

services as well as import tax. Taxes on 

income increased by 35.5 percent to Le1.6 

trillion in 2018, from Le1.2 trillion in 2017. 

Taxes on goods and services grew by 22.8 

percent to Le876.9 billion, while import tax 

increased by 29.1 percent to Le627.3 billion 

in 2018.  Other tax revenue, however, 

declined by 12.8 percent to Le369.9 billion in 

the review period.   Non-tax revenue rose to 

Le864.8 billion (2.7 percent of GDP) in 2018, 

against Le527.6 billion (1.9 percent of GDP) 

in 2017, on account of increase in receipts 

from enterprises & sales of assets and 

revenue from royalties, licenses and road user 

fees. Total grants received declined to 

Le632.9 billion (2.0 percent of GDP), 

compared to Le683.2 billion (2.5 percent of 

GDP) in 2017, which largely reflected delays 

in the disbursement of budgetary support 

from donor partners.  

 

Total expenditure and net lending amounted 

to Le6.7 trillion (21.0 percent of GDP) in 

2018, compared to Le6.4 trillion (23.4 

percent of GDP) in 2017. Recurrent 

expenditure increased to Le4.6 trillion (14.2 

percent of GDP) in 2018, from Le4.1 trillion 

(15.0 percent of GDP) in 2017.  Total interest 

payments on government debt increased by 

50.4 percent to Le905.2 billion in 2018, from 

Le602.1 billion in 2017, mainly owing to a 

rise in domestic debt precipitated by huge 

government borrowing in the domestic 

market. Capital expenditure stood at Le2.1 

trillion (6.4 percent of GDP), as against Le2.3 

trillion (8.4 percent of GDP) in 2017, due 

mainly to fall in domestically financed 

expenditures. 

 

The overall budget deficit on commitment 

basis (including grants) declined 

significantly to Le1.7 trillion (5.2 percent of 

GDP) in 2018, compared to Le2.4 trillion 

(8.7 percent of GDP) in 2017. Similarly, 

budget deficit (excluding grants) was Le2.3 

trillion (7.2 percent of GDP), compared to 

Le3.1 trillion (11.2 percent of GDP) in 2017.   

 

 

 
Figure 26: Sierra Leone–Budget Deficit and Public Debt 

 

 

 

 

 

 

 

 

 

 

 

 

Total public debt stood at Le18.9 trillion 

(59.5 percent of GDP) at end-December 2018 

relative to Le15.9 trillion (56.4 percent of 

GDP) at end-December 2017. The increase in 

the public debt mainly emanated from the 

external debt component, mostly loan 

disbursements to finance development 

projects. External debt accounted for 72.8 

percent of public debt stock while domestic 

debt constituted the balance of 27.2 percent 

during the period. 

 

Monetary Sector 
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The monetary policy stance of BSL 

continued to be tight in 2018. The Monetary 

Policy Rate (MPR) was increased by 200 

basis points to 16.5 percent in July 2018, 

from 14.5 percent in December 2017, 

signaling the stance of the BSL to contain 

inflationary pressures. The required reserve 

ratio (RRR) remained unchanged at 12.0 

percent. 

 

Broad money (M2) grew by 14.3 percent at 

end-December 2018, compared to 7.0 

percent at end-December 2017.  The increase 

in M2 was mainly attributed to expansion in 

the net domestic asset (NDA) of the banking 

system. During the period, NDA grew by 

26.7 percent, compared to 18.8 percent 

growth a year earlier, primarily due to a rise 

in net claims on government.  NFA, on the 

other hand, decelerated by 10.5 percent in 

2018 relative to a contraction of 10.7 percent 

in 2017, owing to increased foreign 

liabilities. Reserve money grew at a slower 

pace by 6.5 percent in 2018, compared to 9.0 

percent recorded in 2017, mainly on account 

of a decline in bank reserves. 

 

Movement in money market rates were 

mixed during the review period. While 

commercial banks rate (deposits and lending) 

remained unchanged, the 91-day and 182-day 

treasury bills rate decreased to 7.80 percent 

and 8.14 percent in December 2018, from 

8.22 percent and 9.68 percent in the same 

period in 2017.  However, interest rate on the 

364-day bills increased to 23.2 percent in 

December 2018, from 21.2 percent in 

December 2017.  Average savings rate 

remained at 3.25 percent as in the previous 

year. The interbank rate, however, increased 

from 13.2 percent a year ago to 16.6 during 

the review period, reflecting the tight 

liquidity position in the banking sector. 

 
Figure 27: Sierra Leone – Private Sector Credit 

and Broad Money 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

External Sector 

Based on balance of payments estimates for 

2018, developments in the external sector 

were mixed. The current account improved 

slightly from a deficit position of US$515.7 

million (13.5 percent of GDP) in 2017 to a 

deficit of US$475.7 million (11.9 percent 

GDP) in 2018, mainly reflecting 

improvements in current transfers. 

Merchandise trade recorded a deficit of 

US$551.2 million (13.8 percent of GDP), 

from a deficit of US$551.1 million (14.4 

percent of GDP) in 2017. Export receipts 

amounted to US$640.2 million (16.0 percent 

of GDP), compared to US$631.7 million 

(16.6 percent of GDP) in 2017. Total imports 

increased marginally to US$1,191.4 million 

(29.8 percent of GDP) in 2018, from 

US$1,182.8 million (31.0 percent of GDP) in 

2017, reflecting moderate increase in the 

importation of mineral fuel. The deficit in the 

services (net) contracted by 7.9 percent, 

while the surplus in current transfers (net) 

widened by 3.4 percent in 2018.  
 

Figure 28: Sierra Leone–Trade Balance and External 

Reserves 
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Transactions in the capital account amounted 

to US$131.6 million (3.3 percent of GDP) in 

2018, relative to US$153.1 million (4.0 

percent of GDP) in 2017, primarily due to a 

decline in capital transfers. The financial 

account recorded a surplus of US$326.8 

million (8.2 percent of GDP), compared to a 

surplus of US$770.6 million (20.2 percent of 

GDP) in 2017, mainly on account of a 

slowdown in foreign direct investment. 

Consequently, the overall balance of 

payments recorded a deficit of US$33.9 

million (0.8 percent of GDP) in 2018, relative 

to a deficit of US$145.5 million (3.8 percent 

of GDP) in 2017. During the review period, 

gross external reserves increased to 

US$502.5 million (4.5 months of imports), 

from US$496.1 million (4.5 months of 

imports) in the preceding period. The foreign 

exchange market came under pressure 

especially in the second half of the review 

period, with the Leone depreciating against 

major international currencies. The domestic 

currency depreciated by 10.2 percent against 

the US dollar, as at end December 2018, from 

4.5 percent at end-December 2017. This 

development was in part, due to shortfall in 

foreign exchange occasioned by the sharp 

drop in iron ore export and increased demand 

for foreign exchange from fuel importers as 

well as post-election uncertainties.  

3.8 Status of Macroeconomic 

Convergence Based on the Revised 

ECOWAS Criteria 

 

Member States of the WAMZ continued to be 

assessed on the attainment of the six 

macroeconomic convergence criteria set for 

the monetary union. They include four 

primary and two secondary criteria which 

include: single-digit inflation; fiscal deficit 

(including grants) of ≤ 3.0 percent of GDP; 

central bank financing of fiscal deficit of ≤ 

10.0 percent of previous year’s tax revenue; 

and gross external reserves of ≥ 3.0 months 

of import cover; and secondary criteria which 

comprised; nominal exchange rate variation 

of ±10.0 percent and public debt to GDP ratio 

of ≤ 70.0 percent.  

 

Member States attained a performance score 

of 62.5 percent on the primary convergence 

scale at end-December 2018, compared to 

54.2 percent at the end of the corresponding 

period in 2017. Assessment of 

macroeconomic convergence in 2018 for 

individual countries indicated that none of 

the Member States satisfied all four primary 

convergence criteria. The Gambia, Ghana, 

Guinea and Nigeria attained three each 

while Liberia satisfied two. Sierra Leone 

met only one of the criteria.  The Gambia 

and Ghana failed to meet the fiscal deficit 

criterion, Guinea breached the gross external 

reserves criterion while Nigeria missed the  

single digit inflation criterion.  

 

Liberia fell short of meeting the inflation and 

central bank financing of the fiscal deficit 

criteria, satisfying the gross external reserves 

and fiscal deficit criteria while Sierra Leone 

missed the inflation, fiscal deficit and central 

bank financing of the fiscal deficit criteria 

during the period. Single digit inflation and 

fiscal deficit remain the most challenging 

criteria for Member States, while central 

bank financing of the fiscal deficit was the 

most satisfied criterion as at end-December 

2018.  

 

Member States’ performance based on the 

secondary criteria revealed that three 

countries (Ghana, Guinea and Nigeria) 

satisfied all two secondary criteria in 2018 

while the remaining three countries (The 

Gambia, Liberia and Sierra Leone) met 

one of the two secondary criteria. The 

Gambia missed the debt-to-GDP criterion 

while Liberia and Sierra Leone failed to 

achieve the exchange rate variability 

criterion. 
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CHAPTER FOUR 

ECONOMIC AND FINANCIAL INTEGRATION IN THE WEST 

AFRICAN MONETARY ZONE 
 

4.1 Introduction 

 

Trade integration generally improved in the 

Zone during the year as remarkable progress 

was made owing to increased intra-WAMZ 

trade flows and improved compliance with 

trade-related protocols, conventions and 

decisions. WAMI, in collaboration with 

ECOWAS Commission, development 

partners and other stakeholders continued to 

advocate deeper trade integration through 

the promotion of trade facilitation. At the 

continental level, four WAMZ Member 

States – The Gambia, Ghana, Guinea and 

Sierra Leone – have ratified the African 

Continental Free Trade Area (AfCFTA) 

Agreement, which is expected to transit into 

implementation phase by July 2019.   

4.2 Trade Developments 

4.2.1 Overview 

Global trade slowed in 2018, relative to 

2017, attributable to several factors, 

including the fall in global sentiments to the 

lowest levels in the past three years, owing 

to trade tensions. Policy uncertainties 

remained elevated, partly due to the prospect 

of further increases in tariffs, between the 

United States and China. 

 

Intra-WAMZ trade slightly increased to 

US$1.38 billion in 2018, from US$1.34 

billion in 2017, attributable mainly to 

economic recovery in Nigeria. All the 

WAMZ Member States, except Guinea and 

Sierra Leone, witnessed marginal 

improvements in trade within the Zone.  

 

However, intra-WAMZ trade relative to the 

rest of the world fell to 0.9 percent, from 1.1 

percent in the review period. 

 

The WAMZ trade integration index rose by 

4.34 index points to 42.02 points in 2018, 

from 37.68 points in 2017, occasioned by 

improvements in all dimensions, except the 

intra-regional merchandise trade flows 

dimension. In addition, Member States’ 

overall compliance with ECOWAS trade-

related protocols improved in 2018, as the 

compliance index rose to 75.4 index points 

in the review period, from 67.9 points in the 

previous year. This development was driven 

by the issuance of biometric identity card in 

The Gambia; observance of axel load limit, 

provision of weigh bridges and 

domestication of ISRT in Nigeria; as well as 

the introduction of CET in Sierra Leone.  

 

4.2.2 ECOWAS Trade Liberalisation 

Scheme (ETLS) 

The implementation of the ETLS during the 

year under review was characterised by 

greater advocacy, sensitisation and better 

management. To this end, ECOWAS 

Commission has created a website 

(http://www.etls.ecowas.int/) to serve as a 

platform for information sharing among the 

participating institutions and the National 

Approval Committees (NACs). Meanwhile, 

the draft Supplementary Act amending the 

community rules of origin and procedures 

applicable to goods originating in 

ECOWAS, was validated in October 2018. 

The objective of the amendment is to align 

the texts on the trade liberalisation scheme 

with international standards, in particular, 

those advocated by the World Customs 

Organisation (WCO) and the African Union 

through negotiations on the African 

Continental Free Trade Area (AfCFTA). 

 

http://www.etls.ecowas.int/
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ECOWAS Commission had notified 

Member States of the approval of 126 

enterprises and 331 products, mainly from 

Nigeria, Ghana, Cote d'Ivoire, Senegal and 

Mali during the period January to October 

2018. For the WAMZ, a total of 73 new 

enterprises were registered in 2018, 

compared to 82 in 2017.  

 

An evaluation of the implementation of 

ETLS and its impact on intra-ECOWAS 

trade was carried out in September 2018, 

and the preliminary results show that none 

of the participating Member States have so 

far recorded customs revenue losses.  

 

ETLS implementation was hindered by the 

non-recognition of the ETLS Certificate of 

origin in some ECOWAS Member States, 

the low level of sensitisation, the 

cumbersome nature of the application 

forms, multiple layers of approval 

processes, as well as inadequate 

coordination between the NAC and the 

institutions/companies. 

 

The Zone’s performance on ETLS remained 

unchanged at 58.3 points. All the Member 

States maintained their score and rank. 

Liberia and Nigeria topped the ETLS table 

with 75.0 points each, followed by the rest 

of the Member States with 50.0 points each. 

 

4.2.3 ECOWAS Common External Tariff 

(CET) 

All Members States of the WAMZ are now 

implementing the CET, following the 

commencement of implementation by Sierra 

Leone in June 2018. None of the WAMZ 

Member States has witnessed any major 

challenge arising from the implementation 

of the CET so far. However, the cut-off date 

for the transition period may vary due to 

differences in the date of commencement of 

the CET across the Zone.  

 

Although no Member State has so far 

reported negative impact of its 

implementation on revenue collection, some 

Member States intend to carry out post 

transition impact assessment to re-evaluate 

the CET, while other countries wished to 

seek for an extension of the transition phase 

beyond 2020.  

 

To further enhance the implementation of 

the CET and give greater effect to the 

ECOWAS Customs Union, the ECOWAS 

Ministers of Finance, in November 2018, 

approved additional regulations including: a 

draft Regulation on the change of product 

category in the ECOWAS CET which sets 

out the procedures to be followed by 

Member States and the ECOWAS 

Commission in the future to amend the list 

and customs duties on goods contained in 

the ECOWAS CET; and a draft 

Supplementary Act on mutual assistance 

and cooperation between the customs 

administrations of ECOWAS Member 

States and collaboration between them and 

the ECOWAS Commission on customs 

matters in lieu of Convention A/P5/5/82 for 

Mutual Administrative Assistance in 

Customs Matters. The new Supplementary 

Act will provide a modern platform for 

customs administrations to assist each other 

and share information in the fight against 

advanced fraud, cross-border crime, 

terrorism and illicit trafficking flows. 

 

The Zone’s performance on CET improved, 

as the compliance index rose to 89.6 index 

points in 2018, from 85.4 points in 2017, 

driven by the commencement of 

implementation in Sierra Leone. While 

Sierra Leone’s performance rose to 87.5 

points, from 62.5 points in 2017, the rest of 

the Member States maintained their 

respective scores as follows: Ghana and 

Nigeria recorded 100 points each, The 

Gambia and Guinea recorded 87.5 points 

each, while Liberia has 75.0 points. 

 

4.2.4 Convention Relating to Inter-State 

Road Transit (ISRT) of Goods 

 

ISRT have been adopted by all Member 

States of the WAMZ, and the National Road 
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Transport and Transit Trade Facilitation 

Committees established, but 

implementation remained a challenge across 

the Zone. However, in Nigeria, a national 

trade facilitation roadmap (2018-2022) has 

been drawn up, and it is being implemented 

satisfactorily. At a wider spectrum, the 

protocol is being applied uniformly in the 

Zone.  

 

Compliance with the protocol is beset with 

challenges including the following: lack of 

weigh bridges at strategic locations; 

persistent non-recognition of transit log 

books by some Member States and 

certificates of origin of goods by some 

neighbouring countries as well as lack of 

electronic tracking devices on the trucks to 

monitor transit cargo; and the continued 

existence of numerous checkpoints mounted 

by security and protection agencies. Some 

Member States have adopted bilateral 

cooperation frameworks with their 

neighbours as a means of resolving cross 

border transit trade issues. 

 

Nigeria has adopted the ECOWAS protocol 

on checkpoints regulation along transit 

routes in the country. Trackers had been 

attached to the trucks to monitor their 

transition to ensure that goods in transit are 

not diverted and customs officers are 

deployed to escort all transit trucks. 

However, the major constraints of trucks in 

transit include poor road infrastructure, 

excessive checkpoints beyond ECOWAS 

standard, use of rickety vehicles to transport 

goods, extortion and delays, as well as non-

cooperation from some neighbouring 

Member States.  

 

With respect to the establishment of Joint 

Border Posts, some progress has been made. 

The construction of the Noepe/Akanu Joint 

Border Post (JBP) between the Republic of 

Ghana and the Togolese Republic, and the 

Sèmè/Kraké Joint Border Post (JBP) 

between the Federal Republic of Nigeria and 

the Republic of Benin had been completed. 

Other Ongoing Joint Border Post Projects 

were Mfum Joint Border Post (between 

Nigeria and Cameroon), Prollo Joint Border 

Post (between Cote d’Ivoire and Liberia), 

Gbapleu Joint Border Post (between Guinea 

and Cote d’Ivoire), Trans-Gambia Joint 

Border Post (between Senegal and Gambia) 

and Hillakondji-Saveekondji Joint Border 

Post (between Benin and Togo).  

 

The Zone’s performance on ISRT improved 

during the year, as compliance index rose to 

58.3 index points, from 52.1 points in 2017. 

This was attributable to observance of axel 

load limit, domestication of the convention 

as well as provision of weigh bridges in 

Nigeria. While Nigeria posted 

improvement, the rest of the Member States 

maintained their respective performances. 

Ghana was the best performer, followed by 

Sierra Leone with 87.5 points, Nigeria with 

75.0 points and Gambia recording 62.5 

points. Guinea and Liberia, however, 

recorded 12.5 points each. 

 

4.2.5 Free Movement of Persons, Right to 

Reside and Establish 

 

All Member States of the WAMZ continued 

to observe the protocol on free movement of 

persons, right to reside and establish. With 

respect to the free movement of persons, all 

Member States grant visa free movement for 

ECOWAS citizens and have adopted the 

common ECOWAS passport. However, the 

ECOWAS card has not yet been issued by 

any WAMZ Member State. In place of the 

ECOWAS card, The Gambia, Ghana, 

Guinea and Liberia have commenced the 

issuance of national biometric identity card 

that bears most of the specifications of the 

ECOWAS Card. With regard to the right to 

reside in any ECOWAS country, all 

Member States grant 90-day stay without 

resident permit to ECOWAS community 

citizens. In connection with the right to 

establish, Member States selectively apply 

this provision of the protocol. The effective 

implementation of the protocol is being 

hampered by cross-border movement of 
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people due to human trafficking, 

transhumance and irregular migration.  

 

The Zone’s performance on free movement 

protocol improved, as compliance index 

rose to 75.0 points, from 73.3 points in 2017. 

Guinea and Nigeria were the best performers 

with 90.0 index points each, followed by 

Sierra Leone with 80.0 points. The Gambia 

recorded 70.0 points, while Ghana and 

Liberia scored 60.0 points each. 

 

4.2.6 Harmonised Documentation and 

Automated Customs Clearance Procedures  

Member States have adopted ECOWAS 

Customs Code and are making efforts to 

internalise them in a bid to operationalise the 

ECOWAS Customs Union. The code shall 

apply to trade in goods among Member 

States and with third countries.  

 

ASYCUDA++ was still being applied for 

customs clearance activities, as the 

migration to ASYCUDAWorld has not yet 

been completed. A legal framework is being 

developed to support the customs clearance 

single window which, when completed, 

would ease clearance of goods. Customs 

clearance and documentation procedures 

had been harmonised with the ECOWAS 

and World Trade Organisation (WTO) 

standards in Ghana and Guinea. The single 

window clearing process, the Pre-Arrival 

Assessment and Report System (PAARS), 

was also introduced in Ghana to allow for 

processing of information on imports prior 

to arrival of the goods, to ensure speedy 

clearance at the ports.  

 

Nigeria’s documentation and clearance 

procedures had been harmonized using the 

PAARS, and for exports using the service 

providers at the ports. Fiscal revenue has 

significantly improved since the 

implementation of the harmonized customs 

documentation and clearance.  

 

All Member States maintained their 

performance on this indicator. The Gambia, 

Ghana and Nigeria remained the best 

performers with 100.0 index points, while 

Guinea and Liberia recorded 75.0 points 

each. Sierra Leone, however, scored 50.0 

points. The Zone’s compliance index score 

remained at 83.3 points as in the previous 

year. 

4.2.7 Harmonisation of Indirect Taxes  

Member States' Ministers of Finance have 

approved a draft Supplementary Act 

adopting Community rules for the 

elimination of double taxation with respect 

to taxes on income, capital and inheritance 

as well as the prevention of tax evasion and 

avoidance among ECOWAS Member 

States. The Supplementary Act 

complements Article 40 of the Revised 

Treaty and provides a regulatory framework 

for Member States to collaborate in 

monitoring and taxing people who have 

businesses or residences in several 

ECOWAS countries.  

 

All WAMZ Member States apply VAT 

except Liberia. However, the VAT rates 

differ across the Zone as follows: The 

Gambia (15 percent), Ghana (12.5 percent), 

Guinea (18.0 percent), Nigeria (5.0 percent) 

and Sierra Leone (15.0 percent).  In Liberia, 

the passage of the VAT Bill, which was 

intended to replace the Goods and Services 

Tax (GST) that is currently charged at 10 

percent, was awaiting legislative approval.  

4.2.8 ECOWAS Quality Programme and 

Standards Harmonisation 

National Quality Policies have been 

developed and updated in ten ECOWAS 

Member States and harmonized with the 

ECOWAS Quality Policy (ECOQUAL). 

The policies have been adopted in eight 

Member States including Ghana and 

Guinea. A regulation framework on 

harmonization and implementation of 

regional technical regulation on standards 

had been adopted. In this regard, a Regional 

Community Committee for technical 

regulation was established and, a draft legal 



 
39 

text on ECOWAS technical regulation 

harmonization procedure was developed. 

The ECOWAS Standards Harmonization 

Manual (ECOSHAM) had been circulated to 

Member States for review with the view to 

improving the standards.  

4.2.9 Economic Partnership Agreement 

(EPA) 

All the Member States of the WAMZ have 

signed the Economic Partnership 

Agreement (EPA) between the European 

Union (EU) and ECOWAS, except Nigeria. 

Ghana had earlier ratified a bilateral 

agreement with the European Union, but 

implementation could not be effected due to 

the need for transposition of certain tariff 

lines in view of the introduction of the CET. 

With the transposition now completed, 

actual implementation of the EPA in Ghana 

is expected to commence by 2020. 

4.2.10 Yamoussoukro Open Skies Decision 

The Yamoussoukro Decision is being 

implemented by all the WAMZ Member 

States. However, the Decision is succeeded 

by a new Pan African initiative, the Single 

African Air Transport Market (SAATM). 

WAMZ Member States continued to focus 

on fostering the implementation of the 

Yamoussoukro Decision on air transport 

liberalization through the adoption of 

ECOWAS Community Acts on the 

establishment of a common air transport 

legal framework. Member States have also 

adopted a resolution on improving flight 

connections within the ECOWAS region to 

facilitate the establishment of direct air links 

between the capital cities of Member States. 

 

The Zone’s compliance index score on the 

Yamoussoukro Open Skies Decision 

remained stable at 63.3 points as in the 

previous year. All WAMZ Member States 

maintained their previous year score on this 

protocol. Ghana and Nigeria scored 100.0 

points each. The Gambia recorded 80.0 

points, while Guinea and Liberia had 40.0 

points each. Sierra Leone had the lowest 

score of 20.0 points in the region. 

 

4.2.11 Infrastructure for Regional 

Development 

 

Transport Modes 

 

 Roads 

The ratio of paved roads to total roads 

remained below 40.0 percent in most of the 

WAMZ Member States, except The Gambia 

and Nigeria. Road density, expressed as total 

roads to total land area, was relatively low 

across the WAMZ countries and the 

condition of some roads were generally 

impassable. The Gambia and Sierra Leone 

witnessed significant improvements in road 

construction in 2018 owing to improved 

infrastructure support from donors and 

development partners to The Gambia and 

the completion of some road projects in 

Sierra Leone.   

 

• Railways  

All the WAMZ Member States had some 

form of railway lines, except The Gambia. 

The railway lines in some Member States 

are mainly used for moving cargo especially 

mining products and timber, while in others 

they are used for both cargo and passenger 

transport. 

 

• Aviation  

ECOWAS Member States have adopted a 

resolution on improving flight connections 

within the region to facilitate the 

establishment of direct air links between the 

capital cities of the ECOWAS Member 

States. 

 

• Marine 

Marine transportation was generally 

underutilised in all WAMZ Member States. 

ECOWAS regional initiative, the Sea link 

Project, which was intended to establish 

marine connectivity among the ECOWAS 

Member States, has stalled for several years, 

owing to funding issues.  

 

http://www.iata.org/policy/promoting-aviation/Documents/single-african-air-transport-market.pdf
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Electricity and Telecommunications  

 

• Electricity  

Power generation improved in The Gambia 

due to the commissioning of 30MW 

Karpower, revival of the generators, 

completion of OMVG regional transmission 

interconnection as well as 20MW financed 

by Islamic Development Bank (IsDB). 

Similarly, in Guinea, power generation 

improved due to the reduction in production 

losses attributable to improved maintenance, 

rehabilitation and extension of network. In 

Ghana, there was sufficient supply of 

energy. Energy supply surpassed demand 

and about 166.0 kWh'M was exported to 

neighbouring countries during the first half 

of 2018. The demand for electricity was 

increasing in Liberia, even though reliability 

in supply was being challenged by 

electricity theft. The installed capacity from 

all sources was estimated at 12,910MW in 

Nigeria, up from 12,522MW in 2017.  

 

The ECOWAS regional electricity market 

was launched in the review period. The 

market would enable Member States with 

deficit to be supplied from areas with 

surplus. This is expected to further increase 

power supply and also reduce the costs of 

power.  

 

 • Telecommunications  

The regulation on roaming on public mobile 

communications network in ECOWAS 

region was adopted by the 79th Ordinary 

Session of the ECOWAS Council of 

Ministers in 2018. A Stakeholder’s forum 

was also held in February 2018, to put in 

place modalities for the commencement of 

the implementation of the regulation. The 

forum adopted an action plan for the 

implementation of the regulation and 

designed a framework for the ECOWAS 

Roaming Observatory. 

 

Teledensity declined in The Gambia due to 

a fall in the active subscriber base of two of 

the four network service providers. In 

Ghana, total mobile voice penetration 

continued to rise and provisional estimates 

indicated that the total amount of mobile 

voice and data subscriptions, including 4G 

data services, stood at about 67.4 million at 

the end of December 2018, compared to 

60.6 million subscriptions recorded for the 

corresponding period in 2017. The mobile 

voice penetration as at end-December 2018 

was 136.1 percent, compared to 130.3 

percent recorded at end-December 2017. 

Mobile data penetration also increased to 

86.5 percent in 2018 from 79.0 percent 

recorded in the corresponding period of 

2017.   

 

In Guinea, teledensity fell due to the exit of 

a mobile telecommunication service 

provider in October 2018. In Liberia, 

teledensity improved, attributable to 

infrastructure upgrade of the national fibre 

optic backbone, attractive low-cost 

promotional measures adopted by service 

providers, expansion of network coverage to 

unserved areas as well as conductive 

regulatory environment. 

 

In Nigeria, there was robust growth in the 

telecommunications sector as telephone 

coverage was sufficiently widespread across 

the country. Telephone subscription as 

measured by the total number of active lines 

significantly increased to 172.87 million, 

from 145.06 million in 2017. Teledensity 

rose to 123.48, from 103.61 in 2017.  

 

Sierra Leone continued to operate four 

mobile phone companies across the country 

in 2018. Mobile voice penetration increased 

to 88 percent during the review period, from 

74 percent in 2017.  Internet penetration was 

22.0 percent, an improvement on 20.3 

percent in 2017. Measures taken to improve 

access to both telephone and internet 

connectivity included collaboration with the 

operators and Universal Access 

Development Fund (UADF) to embark on 

infrastructural activities such as erecting 

towers in deprived areas without coverage 

and the issuance of 4G licences to increase 

access and speed in communication. In 
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addition, ECOWAS has set up a Wider One 

Area Network for West African countries 

bringing together the Mano River and 

francophone One Area Networks. 

  

4.3 Payments System Development in the 

WAMZ 

 

The evolution of the payments system in the 

WAMZ continued to be driven largely by 

innovations in technology and the successful 

completion in 2016 of the WAMZ Payments 

System Development Project in the Gambia, 

Guinea, Liberia and Sierra Leone. The 

completion of the project has enabled the 

four countries to benefit immensely from the 

current trend in electronic payments system. 

The Zone has witnessed a gradual shift from 

the dominance of cash and cheques to the 

preference for electronic payments and 

settlement in electronic products like 

Automated Teller Machine (ATM), Point of 

Sale (POS), mobile money etc. The wave of 

digital transactions is gradually spreading as 

more innovative channels continue to be 

developed by FinTechs in response to the 

opportunity offered by the success so far 

recorded in the WAMZ Payments System 

Development Project. The volume and value 

of transactions using ATM and POS 

continued to rise in most of the WAMZ 

countries especially in Nigeria and Ghana 

with additional ATMs and POS terminals 

spread all over the two countries.  

 

This evolution will be boosted further by the 

expected completion of the Pan-African 

Payments and Settlement Platform (PAPSP) 

in 2019. The PAPSP is designed to create a 

payment and settlement Platform with 

Afreximbank as clearing and settlement 

agent and the participating National Central 

Banks (NCBs) as co-clearing and settlement 

agents. The platform being implemented in 

collaboration with WAMI will interlink the 

zonal RTGS for cross border payments and 

settlement and would further enhance 

current pace in development of payments 

system architecture in the zone and 

ultimately improve inter-regional trade.  

Country Specific Developments 

In The Gambia, the WAMZ Payments 

System Development Project funded by the 

African Development Bank was completed 

in 2012 and all the components were 

working efficiently. In order to sustain the 

benefits of the project, the Central Bank of 

The Gambia (CBG), after exhausting the 

four-year mandatory maintenance contract, 

signed annual maintenance and updated 

Service Level Agreements (SLA) with all 

the Solution Providers and upgraded the 

various solutions to the latest technology. 

The CBG also facilitated the enactment by 

the National Parliament of the Payments 

System Act, 2016 to support the growth of 

electronic payments system in The Gambia. 

It also promoted the establishment of a 

national switch, The Gamswitch, with all the 

commercial banks now connected. ATM 

and POS services are spread across the 

urban centres making it easy to access 

money. Mobile money services are offered 

by two companies, Africell Mobile Money 

and Qodoo Mobile Money. On regulation, 

the formulation and finalisation of 

ACP/ACH and RTGS’s Rules and 

Agreements as well as the enactment of 

Payment System Act by Parliament are 

major developments. 

 

A major challenge to the payments system 

development in The Gambia is the cost 

associated with the development of Straight 

Through Process (STP) by commercial 

banks due largely to the small size of 

commercial banks and the low level of 

transactions. WAMI is working on reviving 

the National Payments System Committee 

of The Gambia to work out a cost effective 

approach to the attainment of STP in The 

Gambia.  

 

During 2018, the Ghanaian payments 

system continued to expand with the 

creation of varieties of products through 

more and more innovative approaches to 

foster financial inclusion.  
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Growth in supply of digital payment 

products was driven mainly by mobile 

money on account of high mobile phone 

penetration. Guidelines and new regulations 

continued to foster the development of 

payments system buoyed by the drive to 

bring on board participants from all sectors 

of the economy. The BoG amended and 

consolidated the laws and guidelines 

relating to payments systems, payment 

services, and electronic money operations 

into one piece of legislation termed 

Payments System and Services Bill (2018). 

The Bill also allows non-bank entities to be 

licensed by BoG.  

 

Progress was also recorded with the 

establishment of Digital Agent Registry, 

which is expected to enhance the 

identification and regulatory oversight of 

Agents. The registry sought to leverage on 

the national digital addressing system. The 

National Identification Authority (NIA) is 

cooperating with BoG to implement a 

national identification system that would 

align with its requirements on Know Your 

Customer (KYC) and Customer Due 

Diligence (CDD). 

 

Financial institutions in collaboration with 

payment service providers, including mobile 

money operators introduced innovative 

products and services to promote digital 

savings, lending and investment 

opportunities for the unbanked customers at 

affordable cost. Some of these products and 

services included online payment platforms, 

Unstructured Supplementary Service Data 

(USSD) services, mobile banking services, 

Quick Response (QR) codes, money transfer 

services, deployment of Point of Sale (POS) 

devices, termination of inward remittances 

into mobile wallets and agency banking.  

 

The first and second phases of the Mobile 

Money Interoperability (MMI) project, 

which involve interoperability among 

stakeholders in the mobile financial service 

value chain, became operational in May and 

November 2018, respectively. MMI allows 

direct and seamless transfer of funds from 

one mobile wallet to another mobile money 

wallet across networks and from bank 

account to wallet and vice versa.  

In Guinea, all components of the WAMZ 

Payments System Development Project 

including Real Time Gross Settlement 

(RTGS), Automated Cheque 

Processing/Automated Clearing House 

(ACP-ACH) and Scripless Security 

Settlement Systems (SSSS) are fully 

operational and continued to function 

efficiently, thus, providing a lifeline to the 

payments system. The usage of these 

solutions has gradually grown over the years 

as banks continue to leverage on them for 

their daily clearing and funds transfer 

operations. The operation of the Service 

Level Agreements (SLA) and the mandatory 

maintenance contracts of all the Solution 

Providers have been reviewed. The 

Guineene De Monetique (GUIM) has also 

been established by BCRG and the Bankers 

Committee to spearhead the establishment 

of a National Switch which would 

eventually improve the retail payments 

system. The National Switch is expected to 

create the platform for the expansion of the 

payments system and ensure interoperability 

of ATM, POS and mobile money 

transactions. 

 

Major challenges include underutilization of 

the systems by the public due to lack of 

public awareness of the available payments 

systems solutions and sensitization by the 

BCRG and the Commercial Banks; none of 

the commercial banks has implemented the 

Straight Through Process (STP) in RTGS 

operations; knowledge gap (technical and 

Operational) of staff of participating 

institutions to timely provide the needed 

support for the systems; and the absence of 

unique identifier for the banking customers.   

  

In Liberia, the Central Bank of Liberia 

(CBL) continued to leverage on the 

successful completion in 2016 of the 

WAMZ Payments System Development 

Project funded by the African Development 
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Bank. The system has provided the platform 

for the daily clearance of cheques 

electronically, real time funds transfer which 

includes the collection of revenue on behalf 

of the Liberia Revenue Authority (LRA), the 

processing of government and private sector 

employees’ salaries, processing of 

Government of Liberia (GoL) and CBL 

treasury bills etc. With continuous support 

from Solution Providers and contractors 

supporting the project in line with 

contractual agreements, all the components 

are working efficiently since the go-live of 

the project in 2016.  

 

The National Electronic Payment Switch 

(NEPS) promoted by the Central Bank of 

Liberia (CBL) has gone live with four banks 

currently connected to the switch. The 

initiative is intended to target the retail 

sector of the financial system with 

interoperability of ATM and POS and other 

alternative delivery payment channels 

(Mobile Money interoperability, Bill 

payments, inter-bank transfers). Phase II of 

the project which is the integration of 

Mobile Network Operators (MNO) that 

offers mobile money services and the other 

billers has gained momentum with all the 

MNOs ready to establish network 

connectivity and the sharing of various 

APIs. In addition to the passage of the 

Payments System Act of 2014, the Board of 

the CBL has approved the rules, regulations 

and pricing policy of the payments system. 

 

Major challenges include the following: 

underutilization of the system by the public 

due to inadequate public awareness by the 

CBL and the commercial banks; network 

glitches due to the low quality of network 

devices used against the high volume of data 

being transmitted, especially during the 

rainy season; manual processing of some 

cheques due to non-compliance with 

adopted cheque standards by some banks; 

knowledge gap (technical and operational) 

of staff of participating commercial banks; 

delay in the implementation of Straight 

Through Processing (STP) especially with 

RTGS; and delay in the implementation of 

automation and connectivity of GoL to the 

payments system platform of CBL after the 

change of government. 

 

In Nigeria, the Central Bank of Nigeria 

(CBN) continued to play a major role in the 

development of payments system landscape 

through its Payments System Vision 2020 

(PSV2020). The implementation of the 

PSV2020 and the payments system 

environment continue to witness expansion 

with new innovations and growing 

participants and end-users. The Payments 

Scheme Boards and Initiative Working 

Group continued to work on the 

implementation of the proposed risk-based 

collateral management model that would 

address liquidity risk and credit risk 

associated with Deferred Net Settlement 

Systems. The working group drafted the 

Nigerian Payments System Risk and 

Information Security Management 

Framework to set out standards, regarding 

the management of risks that payment 

systems present to the Nigeria financial 

system. The CBN issued Regulation for Bill 

Payments in Nigeria, Regulation for Direct 

Debit Scheme and the Revised Nigerian 

Bankers Clearing House Rules to improve 

the payments and clearing systems in 

Nigeria.  

 

In Sierra Leone, development in the 

payments system is ongoing unhindered. 

The government of Sierra Leone had signed 

an agreement with the World Bank to 

finance its financial inclusion programme, 

which include the development of a national 

switch. Out of fourteen (14) commercial 

banks, thirteen (13) participated directly in 

the Sierra Leone National Payments System. 

The value of transactions processed through 

the Automated Clearing House (ACH) and 

Automated Cheque Processing (ACP) 

transactions have been increasing since 

inception, suggesting a general public 

acceptance of the system. The introduction 

of mobile money in the payments system in 

Sierra Leone has the potential to directly 
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impact the financial inclusion policy of 

Government. Though the volume of 

transactions is small relative to the size of 

the population, there has been steady 

progress. The Bank of Sierra Leone (BSL) 

had consultations with Inlaks Nigeria to set 

up components to facilitate the processing of 

Vault Management System (VMS). 

 

Despite the progress made in the payments 

system landscape in Sierra Leone, there 

remain challenges. Capacity deficit 

continued to be one of the main obstacles, 

owing to high staff turnover in banks, which 

has the potential to slow the progress made 

in the payments system in the country. 

Interoperability amongst participants in the 

retail payment service sector is also another 

challenge. ATM and POS terminals are 

stand-alone with limited number of banks 

providing ATM and POS services. There is 

also no existing program of unique identifier 

for banking customers in Sierra Leone.  

4.4 Developments in the Financial Sector 

of Member States 

 

The performance of the financial sector in 

the West African Monetary Zone (WAMZ) 

Member States was mixed during the review 

period, and largely reflected the impact of 

macroeconomic developments in those 

countries and the prices of export 

commodities at the international scene. 

4.4.1 Banking 

The banking system in the WAMZ remained 

stable in 2018 as indicated by the financial 

soundness indicators for Member States 

during the period. The capital adequacy ratio 

exceeded the regulatory minimum in most 

countries, indicating adequate capacity of 

banks in the sub-region to absorb losses. 

Similarly, the ratio of non-performing loans 

to gross loans declined while Zone-wide 

profitability increased. 

 

However, the banks’ ability to meet 

maturing obligations weakened slightly and 

the banks also witnessed a slim reduction in 

interest income. Notwithstanding, the 

banking system in the WAMZ was expected 

to remain safe, sound and stable with the 

continued improvement in the regulatory 

and supervisory environment in Member 

States. In addition, countries remained 

strongly committed to the implementation of 

international standards such as the Basel 

Core Principles (BCPs), Basel II and III, 

Risk-based Supervision (RBS), Anti Money 

Laundering and Counter Terrorism 

Financing (AML/CFT) regimes and 

International Financial Reporting Standards 

(IFRS). Also, the implementation of sound 

macroeconomic policies was expected to 

restore confidence in the banking sector and 

strengthen financial stability across the 

WAMZ. Analysis of developments in 

financial soundness indicators across 

WAMZ countries is undertaken hereunder.  

 

Average Capital of the Banking Industry 

Average capital (shareholders’ funds) for 

banks in the WAMZ declined to US$ 107.16 

million in 2018, from US$ 111.09 million in 

2017. This development was on account of 

current and accumulated losses on the part 

of some banks, particularly in Guinea and 

Nigeria. The level of banks’ average capital, 

however, increased in The Gambia, Ghana, 

Liberia and Sierra Leone. The sharp increase 

in Ghana was due to an upward revision of 

the minimum regulatory capital of banks to 

¢400 million in 2018. 
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Figure 29: Average Capital of the Banking 

Industry (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Average Capital Adequacy Ratio (CAR) 

Average loss absorption capacity in the 

zone, measured by average CAR increased 

from 23.71 percent in 2017 to 25.90 percent 

in the review period. The ratios in 2018 for 

individual countries were as follows: 37.7 

percent in The Gambia, 22.0 percent in 

Ghana, 15.0 percent in Guinea, 27.0 percent 

in Liberia, 15.26 percent in Nigeria and 

38.44 percent in Sierra Leone. The CAR 

position in respective Member States 

exceeded their regulatory minimum, 

indicating adequate capacity of banks in the 

Zone to absorb losses. 

Figure 30: Average CAR of the Banking Industry (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Non-Performing Loans 

In terms of asset quality, the Zone-wide 

average ratio of non-performing loans 

(NPLs) to gross loans decreased by 1.34 

percentage points to 12.94 percent in 2018, 

from 14.27 percent recorded in 2017. A 

number of factors including increased loan 

write-offs, recoveries and the amount of 

credits (in some Member States) accounted 

for the improvement in the NPL ratio in the 

Zone. 

 
Figure 31: NPLs/Gross Loans (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

NPL Provision to Capital 

NPL net of provision to capital ratio 

declined by 10.81 percentage points to 16.65 

percent in 2018, from 27.46 percent in 2017. 

The decline, which reflected the increases in 

banks provisioning and capital lines as well 

as decline in NPLs, indicated the increased 

capacity of banks to withstand losses from 

NPLs. 
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Figure 32: (NPL-Provisions)/Capital (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Risk Appetite 

Banks’ risks appetite, as measured by the 

Risk Weighted Assets (RWA) to total assets, 

decreased by 8.0 percentage points from 

59.19 percent in 2017 to 51.17 percent in 

2018. Apart from The Gambia where the 

ratio increased by 2.2 percentage points, the 

ratio declined in all other WAMZ countries. 

The decline in RWA generally explained the 

increase in average CAR in the Zone during 

the year under review. 

Figure 33: Risk Appetite (%) 

 

 

 

 

 

 

 

 

 

 

 

 

Return on Assets 

The level of profitability in the WAMZ as 

measured by return on assets (ROA), 

increased marginally by 0.04 percentage 

point to 2.72 in 2018. The marginal increase 

in ROA in the Zone was due to modest 

improvement in profitability of the banking 

sector, particularly in Sierra Leone where 

earnings from Government securities 

increased. 

Figure 34: Return on Assets (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Return on Equity 

Return on Equity (ROE) increased by 1.8 

percentage points in the Zone, from 16.43 

percent in 2017 to 18.23 percent in 2018. 

Generally, the increase in ROE reflected 

improvement in earnings, particularly from 

government securities. 

Figure 35: Return on Equity (%) 
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Net Interest Margin/Gross Income 

Net interest margin declined marginally in 

the Zone in 2018. The ratio declined by 0.6 

percentage points, to close the year at 39.10 

percent, from 39.70 percent in 2017. The 

decline was mainly on account of reduction 

in interest income and high cost of funds. 
 

Figure 36: Net Interest Margin/Gross Income (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Non-Interest Expense/Gross Income 

 

Non-interest expense over gross income 

declined by 3.42 percentage points to 50.51 

percent in 2018, from 53.93 percent in 2017. 

This development indicated lower operating 

costs, suggesting some level of efficiency in 

resource utilization. 

Figure 37:  Non-interest Expense/Gross Income (%) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Core Liquid Assets/Total Assets 

The ratio of core liquid assets to total assets 

in the WAMZ increased by 1.2 percentage 

points, from 31.65 percent in 2017 to 32.86 

percent in 2018. Core liquid assets to total 

assets ratio in the Zone, ranged from 12.55 

percent in Sierra Leone, to 57.40 percent in 

The Gambia. The increase indicated the 

improved capacity of banks to meet 

unanticipated cash demand by depositors. 

Figure 38: Core Liquid Assets/Total Asset (%) 

 

 

 

 

 
 

 

 

 

 

 

 

Core Liquid Assets/Short term Liabilities 

Banks’ ability to meet maturing obligations 

in the WAMZ, as measured by the ratio of 

core liquid assets to short-term liabilities, 

weakened slightly in 2018. The ratio 

declined from 48.49 percent in 2017 to 

47.17 percent in 2018, down by 1.3 

percentage points. 

Figure 39: Core Liquid Asset/Short term Liabilities 

(%) 
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Country Specific Developments 

The Gambia 

 

The total number of banks in the country as 

at end-December 2018 remained twelve 

(12) including one (1) Islamic Bank. The 

banking industry remained adequately 

capitalized with all the banks complying 

with the minimum capital-adequacy ratio 

of 10.0 percent. The total assets of the 

banking industry expanded by 15.3 percent 

to D43.6 billion during the year under 

review. The capital adequacy ratio as at 

end-December 2018 was 37.7 percent, 

compared with 35.8 percent in December 

2017. As at end-December 2018, the NPL 

ratio stood at 3.2 percent, from 7.2 percent 

in December 2017. This development was 

mainly due to tightened regulations, 

enhanced credit administration, aggressive 

recovery efforts and conservative risk 

management practices. Profitability 

increased by 25.9 per cent to D706.57 

million, from D561.21 million in the 

previous year.  However, return on assets 

(ROA) and return on equity (ROE) 

declined to 1.7 percent and 11.8 percent in 

December 2018, from 2.3 percent and 15.8 

percent in December 2017, respectively. 

 

Ghana 

 

The total assets of the banking sector stood 

at GH₵107.3 billion at end-December 2018, 

relative to GH₵93.6 billion, recorded at end-

December 2017, depicting a year-on-year 

growth of 14.7 percent, which was higher 

than the 13.3 percent recorded for the 

corresponding period of 2017. The growth 

in assets reflected a modest rise in both 

domestic and foreign assets, which grew by 

15.1 percent and 9.6 percent, respectively, 

compared to 13.8 percent and 8.5 percent in 

2017. The average Capital Adequacy Ratio 

(CAR) for the industry, measured as the 

proportion of Risk-Weighted Capital 

(RWC) to Risk-Weighted Assets (RWA), 

stood at 21.9 percent in December 2018, up 

from 18.5 percent recorded at end-

December 2017. The CAR remained 

significantly above the statutory minimum 

prudential threshold of 10.0 percent, 

indicating that the banking industry was 

solvent. This was driven mainly by the 

DMBs’ compliance with the new minimum 

capital requirement.  

 

 

The impaired assets of the DMBs, though 

remained relatively high, improved over the 

year following the enforcement of BoG’s 

loan write-off directive issued in June 2018. 

The bulk of the NPLs was accounted for by 

the private sector. The gross NPL ratio 

improved to 18.2 percent (GH₵6.7 billion) 

at end-December 2018, from 21.6 percent 

(GH₵8.2 billion) recorded at the end of the 

corresponding period of 2017. However, 

after adjusting for the loss category (fully 

provisioned for), the industry’s NPL ratio 

stood at 11.7 percent in December 2018, 

signifying a marginal increase compared to 

adjusted ratio of 11.3 percent recorded at 

end-December 2017.   

 

The banking industry reported net profits 

after tax of GH₵2.4 billion in 2018, 

reflecting a 12.5 percent year-on-year 

growth, compared with 21.7 percent in 

2017. This translated into Return on Assets 

(ROA) and Return on Equity (ROE) of 3.4 

percent and 18.5 percent, respectively, down 

from the previous year’s ROA of 3.6 percent 

and ROE of 18.7 percent. This is indicative 

of a decline in profitability of the industry 

during the period. 

 

Guinea 

 

As at end-December 2018, the number of 

licensed banks in the Guinean banking 

industry remained at sixteen (16) but with an 

increased network of 178 branches, 

compared to 170 branches at end-December 

2017. The industry continued to be 

dominated by three (3) “major banks” 

(ECOBANK, BICIGUI and SGBG), which 

accounted for 55 percent of total assets of 

the sector, 58 percent of deposits and 53 
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percent of loans. Four (4) other banks were 

ranked as “medium-size” namely (Orabank, 

BPMG, UBA, and Vista Bank) representing 

19 percent of total balance sheet of the 

sector, 19 percent of deposits and 21 percent 

of loans.  

 

Total assets of the industry increased by 16.0 

percent to GNF 22,829 billion at end-

December 2018, stemming largely from an 

increase in all components of the assets, 

particularly treasury bills and loans to the 

private sector, which increased by 30.0 

percent and 20.0 percent to GNF 1,011 

billion and GNF 9,120 billion, respectively. 

Correspondingly, liabilities increased due to 

rise in deposit by 13.0 percent. Non-

performing loans (NPLs) remained at 8.7 

percent as in the previous year. The 

industry’s net profitability increased by 11 

percent to GNF 449 billion, of which Net 

Operating Income (NOI) amounted to GNF 

201 billion. Two (2) banks, however, 

recorded losses to the tune of GNF 17 

billion.  

 

Liberia 

 

During the period under review, the number 

of banks remained at nine (9), with 93 bank 

branches across the country, compared to 90 

in 2017. The number of bank branches by 

county showed that all 15 counties have at 

least one bank branch. The sector continued 

to record improvements in key balance sheet 

indicators. Gross assets increased by 38.8 

percent to L$158.9 billion in the review 

period, which was largely attributable to 

increases in both capital and deposits in the 

banking system. Similarly, net assets rose by 

39.6 percent to L$143.8 billion at end-

December 2018, from L$103.0 billion at 

end-December 2017. Liquidity of the 

banking system contracted by 2.5 

percentage point to 39.0 percent at end-

December in 2018, but was more than twice 

the 15 percent minimum benchmark. Capital 

net of provisions grew by 48.7 percent to 

L$172.7 billion in December 2018, from 

L$116.2 billion in December 2017.  

 

Return on Equity (ROE) and Return on 

Asset (ROA) dwindled, largely influenced 

by poor performance of non-interest income 

such as fees and commissions, highlighting 

low level of intermediation. ROA contracted 

by 0.35 percentage points to 1.25 percent in 

December 2018, compared to 1.60 percent 

in December 2017, while ROE declined to 

7.21 percent in December 2018, from 9.50 

percent in December 2017.  

 

Banking remains the largest industry in the 

financial sector, accounting for at least 85 

percent of total assets. All nine banks 

recorded liquidity ratios above the 

regulatory requirement. The NPL ratio 

decreased to 13.9 percent in the review 

period, from 14.8 percent in the 

corresponding period of 2017.  

 

Nigeria 

 

During the review period, the Nigerian 

banking industry recorded improvement in 

most of the key financial soundness 

indicators. Total assets of the industry 

increased by 6.55 percent to N2.67 trillion at 

end-December 2018. The Capital Adequacy 

Ratio stood at 15.26 percent as at end-

December 2018, compared to 10.23 percent 

at end-December 2017. The improvement 

was largely due to the recapitalization of one 

of the outlier banks, decrease in risk 

weighted assets arising from write-off of 

fully provisioned loans, and CBN regulatory 

forbearance on IFRS 9 transition. The 

liquidity ratio for the industry was 51.87 

percent as at end-December 2018, compared 

to 45.56 percent at end-December 2017, 

representing an increase of 6.31 percentage 

points and was well above the industry’s 

prescribed minimum requirement (30 

percent for commercial banks and 20 

percent for merchant banks), However, one 

(1) commercial bank failed to meet the 

minimum liquidity ratio at end-December, 

2018 compared to four (4) banks as at end-

December 2017.  
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The Return on Assets (ROA) and Return on 

Equity (ROE) recorded an improvement in 

2018 compared to the corresponding period 

of December 2017. ROA increased 

marginally to 2.18 percent in December 

2018, compared to 2.17 percent in 

December 2017. Similarly, ROE edged up to 

22.31 percent in 2018, relative to 19.15 

percent in 2017. The encouraging 

performance was attributed to an increase in 

unaudited profits of the industry due to 

improvement in macroeconomic conditions. 

Asset quality of DMBs improved during the 

review period due to recoveries and write-

offs, as Non-performing loans (NPL) 

declined by 3.18 percentage points, to 11.68 

per cent at end-December 2018, from 14.86 

per cent at end-December 2017. Unaudited 

profits of banks for the year ended 

December 2018 increased by N50.88 billion 

or 7.46 percent, from N681.94 billion in 

2017 to N732.82 billion in 2018. Two (2) 

banks recorded losses in 2018, compared to 

four (4) banks in 2017. 

 

Sierra Leone 

 

All the banks met the statutory minimum 

paid-up capital of Le30.0 billion ($3.99 

million) at end-December 2018. The 

industry’s capital adequacy ratio (CAR) was 

38.44 percent at end-December 2018, 

compared to 34.20 percent at end-December 

2017, well above the statutory minimum 

requirement of 15.0 percent. Like in 2017, 

the number of commercial banks remained 

at fourteen (14), with all the banks meeting 

the statutory minimum CAR as at end-

December, 2018. The banking system was 

liquid in 2018 as it met both the cash reserve 

ratio and the overall liquidity requirements. 

The liquidity ratio of 67.91 percent at end-

December 2018 was well above the 33.0 

percent statutory minimum limit and higher 

than the 66.90 percent recorded at end-

December, 2017.  

 

The ratio of non-performing loans (NPLs) to 

gross loans improved to 12.73 percent at 

end-December 2018, from 14.64 percent at 

end-December 2017, largely due to loan 

write-offs and recoveries during the review 

period. However, the NPLs ratio remained 

above the 10.0 percent regulatory 

requirement. The earnings of the banking 

system remained robust, as thirteen (13) 

banks out of the fourteen recorded profit 

with industry unaudited pre-tax profit of 

Le484.38 trillion at end-December 2018, 

compared to Le384.866 trillion as at end-

December 2017.  

4.4.2Financial Regulation and Supervision 

The banking landscape in the WAMZ 

experienced tighter regulations during the 

review period as Central Banks continued to 

initiate reforms and augment regulatory and 

supervisory practices to ensure financial 

stability in respective Member States’ 

jurisdictions.  

4.4.2.1 Individual Member States  

BoG continued to implement other reform 

measures, including issuing a number of 

directives and guidelines to operationalise 

the Banks and Specialised Deposit-taking 

Institutions Act, 2016 (Act 930) and the 

Deposit Protection Act, 2016 (Act 931). The 

GH¢400.00 million recapitalisation exercise 

concluded during the year ushered in a well-

capitalised, liquid and resilient Ghanaian 

banking sector with total number of banks 

reduced to twenty-three (23). Sixteen (16) 

banks met the revised capital requirement 

mainly through fresh capital injection and 

income surplus capitalisation while three (3) 

applications for merger were approved, and 

five (5) local banks were capitalised by 

some private pension funds in Ghana. 

Further, BoG revoked the licences of two 

insolvent banks, downgraded one bank to a 

lower tier (savings and loans status) and 

approved a voluntary winding up exit plan 

for another bank. In early August 2018, the 

BoG initiated the consolidation of five banks 

to create the Ghana Consolidated Bank, after 

revoking the licences of these banks, and 

transferring their assets and liabilities to the 

new entity. 
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Another important initiative implemented to 

enhance risk management across the 

Ghanaian banking sector during the year 

was the issuance, in January, of the rule 

book, the Capital Requirement Directive 

(CRD) to guide compliance with the risk-

based capital requirement under Basel II/III 

capital framework. Other key initiatives 

included the issuance of the Corporate 

Governance directive in March 2018, the 

introduction of Ghana Reference Rate 

(GRR) to replace the Base Rate in order to 

align the policy rate and the lending rate, the 

‘Fit and Proper’ directive and Financial 

Holding Companies directive. BoG 

continued the review of its Guide for 

Financial Publications, incorporating 

provision of IFRS 9 (financial instruments) 

and IFRS 16 (lease management) and 

ensuring their adoption by the banking 

industry. In issuing guidelines to aid the 

process, BoG directed banks to publish their 

quarterly reports in line with IFRS 9, while 

it directed banks to conduct impact 

assessment on the adoption of IFRS 16. 

 

In Guinea, the Central Bank of the Republic 

of Guinea (BCRG) during the year 

established a Deposit Guarantee Fund for 

the banking industry, as a safety-net for 

vulnerable depositors when banks file for 

bankruptcy. The BCRG also finalised and 

made progress with the adoption of its new 

banking accounting plan to provide a 

guiding framework for financial reporting in 

the industry. Further, the Bank commenced 

review of its basic prudential standards to 

conform to Basel II and III provisions. 

 

In Sierra Leone, significant headway was 

made in the banking industry to strengthen 

regulation and supervision. The BSL 

finalised review of its primary banking law, 

the Banking Act, 2011, reflecting current 

and emerging developments in the Sierra 

Leonean banking industry, international best 

practices and essential provisions of the 

Model Act for Banks and Financial Holding 

Companies adopted for the WAMZ. The 

draft revision had been forwarded to the 

Ministry of Finance for onward submission 

to Parliament for consideration. The BSL 

also progressed with the migration of its 

compliance based supervisory framework to 

RBS. The Bank finalised the RBS 

framework and conducted several pilot 

examinations using the framework as part of 

the necessary preconditions for full 

migration to RBS at the scheduled date of 

March 2019. On the legal framework, the 

BSL, with assistance from the US Treasury 

Department, commenced processes towards 

establishing a Deposit Protection Fund. A 

Project Implementation Team (PIT) had 

been formed and a number of stakeholder 

engagements were done in 2018, including 

drafting a covering legislation to commence 

the legal infrastructure for the scheme. 

Preparation towards the adoption of IFRS 9 

progressed in 2018. With the help of a 

consultant from US Treasury, the BSL 

finalised guidelines for IFRS 9 reporting, 

instructing banks to publish their 2018 

financials based on the standard.   

 

In 2018, BSL commenced a phased upward 

revision of its minimum paid-up capital 

from Le30 billion to Le85.00 billion with a 

scheduled compliance deadline of 

December 2021. Under the incremental 

arrangement, banks were required to raise 

their paid up capital to Le45 billion by end 

2019, Le65 billion by 2020 and finally to 

Le85 billion by 2021.  

 

To create the necessary safeguards to 

enhance credit delivery in the banking 

sector, a new Borrowers and Lenders Bill 

was drafted during the year to broaden the 

scope of the Collateral Registry. The Bill 

seeks to include the registration of both 

immovable assets and moveable assets (one 

stop shop) and allow private individuals to 

register their security interests. Similarly, 

the collaboration between Kiva, a service 

provider, and the National Civil Registration 

Authority (NCRA) to create digital 

identification system for all citizens was 

expected to assist in the unique profiling of 

banks customers and hugely boost the 
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operational efficiency of the credit reference 

system in the banking sector.  

   4.4.2.2 The WAMZ Level 

In 2018, Member States showed strong 

commitment in the implementation of 

agreed protocols for integration in line with 

international regulatory and supervisory 

standards under the West African Monetary 

Zone (WAMZ) arrangement and the 

Revised Roadmap for the single currency 

programme of the Economic Community of 

West African States (ECOWAS). Through 

the Meetings of the College of Supervisors 

of the West African Monetary Zone 

(CSWAMZ), Member States, while 

cementing bonds and reviewing peer 

support on matters of mutual benefits, also 

measured their level of compliance to key 

selected convergence related standards 

including the Basel Core Principles (BCPs), 

Basel II & III implementation, cross-border 

banking supervision, Risk-based 

Supervision (RBS), Anti Money Laundering 

and Counter Terrorism Financing 

(AML/CFT) regimes and International 

Financial Reporting Standards 

(IFRS/IFRS9). 

. 

During the year, cooperative relationship 

among bank regulators in the region 

received a boost, following the signing of 

the agreed Memorandum of Understanding 

between BSL and Secretariat of the 

Commission Bancaire de l’union Monetaire 

Quest Africain. This completed the bilateral 

agreement between the CSWAMZ Member 

States and the latter. Substantial progress 

was also recorded in the implementation of 

Basel II/III in 2018, particularly in Ghana 

and Nigeria. In June 2018, BoG with the 

support of the IMF, finalised and issued its 

CRD to banks, fully implementing Pillar I 

under the Basel II/III programme. Under the 

framework, BoG defined the numerator 

(regulatory capital) of its CAR computation 

based on Basel III and the denominator (risk 

weighted asset) based on the Standardised 

method of the Basel II framework. In 

Nigeria, the CBN commenced review of the 

Internal Capital Adequacy Assessment Plan 

(ICAAP) submitted by banks and issued 

guidelines on the measurement of other key 

risks such as interest rate risk in the banking 

book, credit concentration, bank business 

models and reputational risk, among others, 

concluding the Basel II implementation. The 

CBN subsequently commenced the drafting 

of guidelines in respect of Basel III focusing 

on enhancing its risk-based capital ratio, 

leverage ratio, liquidity standards, large 

exposures framework, counter-cyclical 

buffers, enhanced ICAAP, Internal 

Liquidity Adequacy Assessment Process 

(ILAAP), model risk assessment and 

country risk assessment. The other Member 

States Central banks, that are on Basel I, 

continued to enhance their risk management 

policies, strengthening compliance with the 

Core Principles for Effective Banking 

Supervision as useful prerequisite to aid 

migration to Basel II and III.  

 

In terms of RBS, the joint examination of 

Nigerian bank subsidiaries by staff of CBN 

and host Member Central Banks greatly 

reinforced the RBS implementation 

particularly in The Gambia and Sierra 

Leone. CBG conducted off-site surveillance 

based on the RBS framework, and made 

significant progress towards implementing 

RBS for on-site examination. In 2018, CBG 

conducted three (3) joint on-site 

examination with CBN based on RBS and 

engaged AFRITAC West II to provide 

training on the concept for full migration in 

2019. BSL conducted seven (7) 

examinations based on the RBS framework. 

In addition to securing the services of a 

resident advisor to aid the process, staff level 

training were conducted every Friday on the 

framework in BSL. Meanwhile, Ghana, 

Guinea, Liberia and Nigeria had all adopted 

the RBS framework, and conducted bank 

examinations based on the framework. 

 

Apart from Guinea, all Member States 

employed the International Financial 

Reporting Standards (IFRS) for purposes of 
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accounting and financial reporting. 

Significant progress was made towards the 

adoption of IFRS 9 as BoG and CBN had 

fully adopted IFRS 9 and directed banks to 

publish their 2018 financials based on the 

standard, after earlier directing banks to 

conduct impact assessment based on the 

standard. The results of the impact 

assessment in these countries were revealed 

through reduction in banks’ profit positions 

due to additional provision calls, with its 

concomitant effect on CAR levels. In 

Ghana, the recapitalisation exercise 

cushioned the impact. In Nigeria, the impact 

was severe and banks were directed as part 

of the transitional arrangement to retire the 

additional provisions required with their 

regulatory risk reserve and amortise the rest 

over fours (4) years starting from 2018. BSL 

continued to engage banks on the adoption 

of IFRS 9, including building capacity and 

finalizing the guidelines on the adoption of 

the standard. It requested banks to submit 

abridged versions of their 2017 financials 

based on IFRS 9. BCRG, after finalising the 

new accounting framework for banks and 

with technical assistance from AFRITAC 

West II, has commenced processes of 

adopting IFRS in the industry. Meanwhile, 

foreign banks’ subsidiaries in Guinea report 

to their parents based on the standard. In The 

Gambia, CBG directed banks to submit their 

2018 financials, including restating the 2017 

positions based on the Standard for ease of 

comparison. Similarly, CBL while 

continuously building capacity of both CBL 

staff and commercial banks, requested 

banks to prepare their 2018 financial 

statements based on IFRS 9. 

 

The implementation of automated banking 

supervision processes - the V-RegCoSS for 

CBG, CBL and BSL, upgrade of eFASS by 

Ghana and the Integrated Regulatory 

Solution (IRS) by the CBN - remained on 

course during the review period. These 

packages, in addition to automating banking 

supervision processes, would enhance the 

efficiency and accuracy of data submissions 

by banks. After going live in 2017, most 

banks in The Gambia enrolled on the V-

RegCoSS software and had cleared their 

return backlogs by mid-2018. The BoG had 

completed procurement processes for 

securing an off-the-shelf software to replace 

the existing eFASS surveillance software. 

This would complement the TeaMate 

software for documentation of examination 

working papers.  

 

The CBL had migrated all but two (2) banks 

on the V-RegCoSS and it was in 

consultation with VALTECH for a possible 

enrolment of the insurance sector on the 

platform. In Nigeria, the CBN revised the 

date for launching the IRS to April 2019, 

when the vendor could not complete the user 

acceptance test in December 2018. The IRS 

is a comprehensive package that seeks to 

automate and integrate all their regulatory 

and supervisory functions as well as 

interface with other departmental packages. 

Like CBG, BSL was awaiting Board 

approval to commence procurement process 

for upgrading to version 2.0 of the V-

RegCoSS software.  

 

During the year, Member States participated 

in several supervisory colleges organised for 

banks with cross-border presence within and 

outside the Zone in line with existing 

protocols with regulators of these parent 

banks. The bank specific colleges assist 

Member States Central Banks to better 

appreciate cross-border bank’s risk profile 

and vulnerabilities, providing them with a 

coherent framework for addressing key 

issues that are relevant from a supervisory 

perspective.  

 

Some of the key cross-border related risks 

identified in Zone included capital flow 

reversals resulting from flight of yield-

seeking portfolio investors, with its 

concomitant pressure on foreign reserves 

and domestic currencies; cyber threats and 

threats related with emergence of financial 

technology companies; crisis resolution 

related issues as well as strong control on the 

part of parent banks.  
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4.4.3 Financial Integrity (Intelligence 

/Surveillance) 

Member States remained resolute in 

maintaining financial stability including 

adapting new measures introduced to 

combat Money Laundering and Terrorist 

Financing. Some Member States have 

experienced, though abated, the debilitating 

effect of declining correspondent banking 

relationship owing to fragile 

implementation of Financial Action Task 

Force (FATF) recommendations.  

 

This had informed efforts initiated to 

strengthen Anti-Money Laundering and 

Countering Financing of Terrorism 

(AML/CFT) regimes in addition to 

enhancing transparent financial integrity in 

the Zone. While collaborating with their 

Financial Intelligence Units (FIUs), 

Member States Central Banks continued to 

deploy mechanisms to address AML/CFT 

risks including strengthening internal 

controls in banks, enhancing due diligence 

procedures on both existing and new 

customers as well as surveillance and 

reporting of suspicious transactions.  

 

In 2018, The Gambia Financial Intelligence 

Unit (GFIU) hosted the intergovernmental 

body on anti-money laundering and counter 

financing of terrorism (GIABA) in 

November 2018. This created the platform 

for the presentation of the report on National 

Risk Assessment (NRA). The Gambia had, 

by end-2018, requested to enact relevant 

laws such as the Anti-corruption Act, 

Capital Market Act, the Mutual Assistance 

in Criminal Matters Act, among others.  

  

In Ghana, BoG collaborated with the 

Financial Intelligence Centre (FIC), to 

revise its AML/CFT guidelines in 

conformity with the revised FATF 40 

recommendations (2012), the AML Act 

(Act 749) as amended and the findings of the 

National Risk Assessment (NRA). Also, in 

view of the second round NRA exercise, 

BoG in collaboration with relevant 

stakeholders conducted a comprehensive 

risk assessment of the financial sector, and 

submitted an interim report to the FIC. In 

line with the Banks and Specialised Deposit-

Taking Act 2016 (Act 930), BoG had 

commenced imposing administrative 

sanctions for AML/CFT infractions and 

conducted numerous AML/CFT 

sensitization workshops for rural and 

community banks and microfinance 

institutions. During the year, BoG 

conducted risk-based on-site examination of 

some banks; and with an IMF Technical 

Assistance Team on AML/CFT, started 

developing risk-based AML/CFT 

supervision framework for the savings and 

loans sub-sector. 

 

After noting the weaknesses in the 

AML/CFT practices of banks, particularly 

in terms of customer due diligence and staff 

awareness deficit during the 2012 and 2014 

evaluation, BCRG instituted several 

corrective mechanisms especially in its legal 

and institutional framework. These included 

the creation of CENTIF (FIU) in October 

2013, the Banking Law of 2013, law against 

financing of terrorism of 2014, Customs 

Code of 2015, Insurance code of 2016, anti-

corruption law, and the implementation of 

resolution 1267 and 1373 of the CSMU, 

among others. As a result of these, Guinea 

was placed on accelerated regular 

monitoring status at the 8th follow-up report 

of GIABA in 2017. The evaluation of 

questionnaire on AML/CFT submitted by 

banks in 2016/2017 showed general 

improvement in compliance with AML/CFT 

provisions and since then, BCRG had 

strived to implement all the 

recommendation made by GIABA. BCRG 

had constituted a Committee, overseeing 

AML/CFT matters, which is working with 

the Legal Department of the IMF to draft a 

single law for AML/CFT for the country.  

 

A number of AML/CFT procedures were 

initiated in 2018 by CBL. During the first 

half of 2018, CBL conducted follow-up on-

site inspection of five (5) commercial banks 
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to ascertain the level of implementation of 

remedial actions proffered and issued 

warnings to several banks for various 

violation of the directives of the Bank, the 

AML/CFT Regulations and the New 

Financial Institutions Act of 1999.  

 

CBL subsequently conducted and finalised 

the reports of on-site AML/CFT risk-based 

examination of three banks. The CBL also 

established a Supervisory Working Group 

(SWG), alongside the AML/CFT unit, to 

review the money laundering and terrorist 

financing data collection tool and the risk 

management questionnaire, and has 

commenced data collection and AML/CFT 

risk assessment. The CBL during the third 

quarter of 2018, conducted money 

laundering and terrorist financing risk 

assessment for 80 Foreign Exchange 

Bureaus, and extended its AML/CFT 

awareness and sensitization program to the 

microfinance, mobile money and forex 

bureaus institutions. The CBL commenced 

testing of the banking system for compliance 

with the beneficial ownership provision of 

Sections 3.1.4 and 3.1.5 of the Revised 

Regulation Concerning AML/CFT 

Regulations for Financial Institutions in 

Liberia. During the period, the CBL 

conducted AML/CFT risk-based 

examination of five (5) commercial banks, 

while a joint AML/CFT examination was 

conducted with CBN on two (2) Nigerian 

bank subsidiaries. The Liberian FIU had 

completed a draft Act on ML/TF preventive 

measures and proceeds of crime, to replace 

the AML/CFT Act, 2012. During the 4th 

quarter of 2018, CBL conducted risk-based 

AML/CFT examination for two (2) banks 

and one (1) mobile money company. In 

addition, the CBL had started receiving 

AML/CFT data from the mobile money and 

microfinance institutions with the aim of 

conducting AML/CFT risk assessments on 

these sectors. The CBL had completed a 

draft AML/CFT Examination Manual for 

Mobile Money. 

 

During the year, CBN developed and 

gazetted the Administrative Sanctions 

Regulations for the banking industry. In 

some areas, the Regulation places personal 

liability on board members and top 

management of Deposit Money Banks 

(DMBs) in respect of AML/CFT infractions. 

Also, as part of the process of introducing 

risk-based approach to AML/CFT 

supervision, the CBN conducted training on 

AML/CFT RBS template for on-site 

examiners and piloted risk-based AML/CFT 

examination on three (3) banks during the 

last quarter of 2018 based on the AML/CFT 

Risk Assessment Template provided by the 

IMF.  

 

In 2018, BSL drafted an Anti-Terrorism and 

Securities Bills, which sought to criminalize 

terrorism, insider trading and market 

manipulation. BSL also developed an off-

site supervisory tools which included: an 

institutional profile template for financial 

institutions, template to collect data on 

ML/TF risks, and risk management 

questionnaire for all financial institutions 

regulated by BSL. Working closely with 

Sierra Leonean FIU, BSL continued 

preparation towards the mutual evaluation 

of the country on AML/CFT by GIABA in 

2019, including developing manual of 

operations with the assistance of the US 

Treasury. The report observed that Sierra 

Leone had made progress in addressing the 

outstanding deficiencies identified in its 

AML/CFT system, particularly in 

concluding its first National Risk 

Assessment (NRA).  Between 10th and 13th 

December 2018, BSL hosted a pre-mutual 

evaluation workshop by GIABA to assist 

with the country’s up-coming evaluation in 

July 2019. The Bank also completed a 

Technical Compliance Questionnaire 

supplied by GIABA, which would be used 

in the mutual assessment/evaluation of the 

country’s AML/CFT regime. On 17th 

December 2018, BSL formally signed a 

MoU with the Sierra Leonean FIU to 

strengthen their working relationship in 
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terms of collaboration, cooperation and 

information sharing. 

 

4.4.4 Insurance 

The performance of the insurance sector in 

the WAMZ continued to improve mainly on 

account of an uptick in both assets and 

premium. Total assets increased by 4.9 

percent, from US$4.94 billion in 2017 to 

US$5.16 billion in 2018. Gross premium 

also increased by 16 percent to US$6.5 

billion during the review period. In terms of 

percentage share of total assets in the 

WAMZ, Nigeria has the largest share of 

79.82 percent, followed by Ghana with 

17.07 percent. Guinea, Liberia, Sierra Leone 

and The Gambia, have 1.28, 0.96, 0.63 and 

0.24 percent, respectively. 

 

In The Gambia, the number of insurance 

companies stood at 13 in 2018, compared to 

11 the previous year, and consisted of 11 

non-life and 2 life insurers. Of this number, 

five (5) companies were 100 percent locally 

owned while 6 companies have foreign 

interests in them. The number of brokers and 

agents were 10 and 132, respectively. Total 

assets of the sector increased by 7.4 percent 

to U$12.5 million in 2018, relative to 

US$11.65 million recorded in 2017. 

Similarly, gross premium increased by 27.0 

percent to US$7.4 million in 2018, from 

US$5.83 million in 2017. Claims paid for 

the period increased by 68.5 percent to 

US$2.5 million in 2018. Outstanding claims 

increased fivefold to US$917,292.00 in 

2018, compared with US$143,532.00 in 

2017. The industry continued to be regulated 

and governed by the Insurance Act 2003, the 

Insurance Regulations 2005 and the 

Insurance Amendment Act 2006, which 

provides for the operation of Takaful 

(Islamic Insurance). There were 32 branch 

offices in the industry spread across the six 

administrative regions of the country. 

 

In Ghana, the total assets of the industry 

stood at US$1.13 billion at end December 

2018, indicating an increase of 20.35 percent 

compared with end-December 2017. 

Similarly, total premium went up by 8.48 

percent to US$ 0.59 billion in 2018, from 

US$0.55 billion in 2017. On the other hand, 

reported claims, claims paid and claims 

outstanding declined by 14.40, 16.30 and 

16.30 percent, respectively, reflecting 

improvements in the underwriting 

efficiency of the insurance sector in the 

country during the period. 

 

The Guinean insurance market had thirteen 

(13) approved insurance companies in 2018, 

including one newly licensed and one non-

operational. In addition to the eleven (11) 

companies that were operational in 2018, 

136 other intermediaries were in good 

standing, including 46 brokers and 90 

agents. The market had a National Office of 

the ECOWAS Brown Card, which managed 

the cross-border claims at sub-regional 

level. The Guinean insurance market closed 

the year with total assets of US$65.9 

million, as against US$75.6 million in 2017, 

representing a decline of 12.8 percent. Life 

insurance recorded a decline of 12.5 percent 

in 2018, a better performance compared to a 

much weaker performance in 2017 when it 

dropped by 20.5 percent. The benefits and 

expenses paid for fiscal year 2018 amounted 

to US$11.4 million, compared to US$8.2 

million in 2017. Total premium for the 

period increased by 13.0 percent, to 

US$44.7 million, from US$39.56 million in 

2017. Similarly, claims paid rose by 37.1 

percent, relative to a decline of 26.0 percent 

the previous year. On the other hand, there 

was a spectacular decline in outstanding 

claims by 70.8 percent, justifying the 

increase in claims paid. Insurance 

penetration stood at 0.44 percent for the 

period under review, which was far below 

the universal average. 

 

In Liberia, the total number of insurance 

companies remained at 19 with 31 active 

branches in 2018. Of the 19 insurance 

companies, 12 were locally owned and 7 

were foreign owned. Additionally, the 
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insurance market included two (2) insurance 

brokers, and an insurance loss adjuster. 

Total assets rose to US$ 52.7 million in 

2018, from US$45.5 million in 2017, 

indicating an increase of 15.8 percent. 

However, gross premium fell by 78.56 

percent to US$6.28 million, from US$29.3 

million in 2017. Similarly, claims paid and 

claims outstanding dropped by 74.4 percent 

and 42.4 percent, respectively, during the 

review period. The decline in both premium 

and claims could be attributed mainly to the 

depreciation of the Liberian dollar. Return 

on Equity (ROE) and Return on Assets 

(ROA) for the period were -4 percent and -3 

percent, respectively. Claims ratio and 

retention ratio were 27 percent and 66 

percent, while expense ratio was 61.9 

percent. 

 

In Nigeria, the number of insurance 

companies remained at 57 as in the previous 

year. The sector comprised 14 life, 28 non-

life insurance companies, 13 composite and 

2 reinsurance companies as well as 34 loss 

adjusters and 4,500 insurance agents.  Total 

assets of the industry increased by 12.0 

percent to US$4.13 billion in 2018, from 

US$3.69 billion in 2017. Gross premium in 

the industry increased by 14.75 percent to 

US$1.4 billion in 2018, from US$1.22 

billion in 2017. Similarly, claims reported 

and claims outstanding rose by 8.1 and 9.2 

percent to US$660.02 million and 

US$445.67 million, respectively. The top 5 

players in the industry in terms of assets and 

premium accounted for 43 percent and 41 

percent respectively, for non-life and 81 

percent and 74 percent, respectively for life 

insurance. ROA was 0.94 percent and 3.38 

percent for life and non-life, respectively, 

while ROE was 4.28 percent and 8.77 

percent for life and non-life, respectively. 

Expense ratio on the other hand were 6.47 

percent and 28.14 percent for life and non-

life respectively. 

 

In Sierra Leone, total assets and gross 

premium declined by 5.8 percent and 6.1 

percent to US$32.7 million and US$18.6 

million in 2018, from US$34.7 million and 

US$19.8 million, respectively. Similarly, 

claims paid and claims outstanding dropped 

to US$3.1 million and US$2.7 million in the 

year under review, from US$3.3 million and 

US$2.8 million in the previous year, 

respectively. The depreciation of the Leone 

had significant impact on the balance sheet 

of insurance companies. With respect to 

performance, ROE and ROA were 0.13 

percent and 0.56 percent, respectively. 

Expense ratio and combined ratio were 51.3 

percent and 63.8 percent, while investment 

yield and retention ratio recorded 4.2 

percent and 89.4 percent, respectively. 

 

4.4.5 Pensions 

 

The pension sector in the WAMZ continued 

to undergo reforms aimed at increasing 

coverage and improving investment 

channels to meet the ever-increasing 

challenges in the sector. The sector 

embarked on the introduction of new 

regulations to ensure efficiency in the 

management of funds. Total pension assets 

for the WAMZ grew by 12.8 percent to 

US$32.19 billion in 2018, from US$28.53 

percent in 2017. The growth in assets was 

driven by strong performance in the 

Nigerian and Ghanaian pension sectors 

following the gradual implementation of 

reforms.  

 

In Ghana, there were 1,496 service providers 

consisting of 77 Pension Fund Managers, 30 

Corporate Trustees, 17 Pension Fund 

Custodians, 260 Pension Schemes and 1,112 

Individual Trustees. The National Pension 

Regulatory Authority (NPRA) continued to 

receive contributions from both private and 

public workers into a Temporary Pension 

Fund Account (TPFA). Provisional 

estimates indicated that the Authority had a 

net holding of US$ 2.68 billion, from Tier 2 

and 3 contributions, including US$ 414.94 

million in the Temporary Pensions Fund 

Account (TPFA) as at December 2018, 

compared to US$2.52 billion as at 

December 2017. This reflected a growth of 
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6.3 percent in the private pension schemes 

during the review period.  As at end-

December 2018, total pension assets was 

estimated at US$4.0 billion, up from US$3.3 

billion in 2017. The increase in assets could 

be attributed to recent reforms in the 

scheme.  

 

In Guinea, the pension fund was managed by 

the National Social Security Fund (Caisse 

Nationale de Sécurité Sociale, CNSS) 

responsible for the management of private 

sector workers, the National Social Welfare 

Fund for State Agents (Caisse Nationale de 

Prévoyance sociale des Agents de l'Etat, 

CNPSAE) and the National Institute of 

Compulsory Health Insurance ('Institut 

National d'Assurance Maladie Obligatoire, 

INAMO) whose objective is to provide 

social security for public workers. The 

CNSS, is a public agency vested with 

financial and administrative autonomy to 

manage and serve parastatal and private 

sector workers. The contribution from 

workers to the CNSS is 23.0 percent, of 

which 18.0 percent is paid by the employer 

and 5.0 percent by the employee. Total 

assets under the CNSS stood at US$18.66 

million in 2018, compared to US$18.10 

million in 2017, representing a 3.1 percent 

increase.  

 

In Nigeria, the number of licensed pension 

operators stood at 32, as at end-December 

2018, from 31 in the previous year. This 

comprised 4 Pension Fund Custodians 

(PFCs), 22 Pension Fund Administrators 

(PFAs) and 6 Closed Pension Fund 

Administrators (CPFAs). Membership of 

the pension scheme stood at 8.41 million as 

at December 2018, representing a growth of 

7.50 percent. The private sector accounted 

for 49.6 percent of the registered Retirement 

Savings Account (RSA) holders, while the 

public sector was 50.4 percent. Pension 

assets increased by 20.4 percent to 

US$28.18 billion at end-December 2018, 

from US$23.4 billion at end-December 

2017. The Framework and Guidelines for 

the implementation of the Micro Pension 

Plan was issued which aimed to reduce old 

age poverty through the provision of old age 

income plans to all Nigerians.   

 

In Sierra Leone, membership of the National 

Social Security and Insurance Trust 

(NASSIT) dropped by 7.1 percent to 

218,834 in 2018, from 235,452 in 2017, 

primarily emanating from a reduction in 

formal private and self-employed workers. 

The total number of registered 

establishments grew by 9.8 percent to 

14,637 in 2018, from 13,333 in 2017. Total 

income grew in terms of local currency but, 

for the depreciation of the Leone, declined 

to US$58.32 million in 2018, from 

US$62.99 million in 2017, of which total 

social security contributions amounted to 

US$51.4 million in 2018, compared to 

US$50.03 in 2017. In addition, investment 

and other incomes declined to US$6.92 

million, from US$11.62 million in 2017.  

NASSIT had initiated work on the 

establishment of a social security court to 

enforce compliance with provisions of the 

Act establishing it. 

4.4.6 Capital Markets 

 

The West African Capital Market 

Integration Council (WACMIC) continued 

to harmonize the rules and regulations for 

the issuance and trading of financial 

securities across the Economic Community 

of West African States (ECOWAS).  During 

the review period, the Council and its 

Technical Committee continued to work 

towards the full implementation of the 

capital market integration programme. The 

three-phased programme, which was 

hitherto adopted by the Council for the 

integration of capital markets in West Africa 

are: Sponsored Access (Phase 1), Qualified 

West African Broker (QWAB) (Phase 2) 

and Fully Integrated West African Securities 

Market (WASM) (Phase 3).   

 

During the year 2018, the Council’s efforts 

at integrating the capital markets in the sub-

region witnessed sluggish progress. 
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However, the West African Securities 

Regulators Association (WASRA), which is 

the umbrella body for the regulators in the 

capital market, is collaborating with 

WACMIC to secure an overall approval of 

West African Capital Market Integration 

(WACMI) programmes.  

 

The major challenges facing the capital 

market integration efforts included the cash 

settlement difficulties owing to differences 

in currencies of the WAMZ, low level of 

awareness of WACMIC programmes, 

uneven development of capital markets and 

high cost of accessing the markets in the 

Zone. Despite these challenges, WACMIC 

made significant progress although sluggish 

in providing the environment necessary to 

advance the integration agenda in the sub-

region. 

  

As in the previous periods, the GSE and 

NSE remained the major players in the 

capital market of the WAMZ. Also, they 

continued to champion the capital market 

integration programme in West Africa with 

their active membership of the West African 

Capital Market Integration Council 

(WACMIC).  

 

During the year 2018, stocks performance 

on the floor of the Ghana Stock Exchange 

(GSE) were weak as shown by the GSE 

Composite Index2 (GSE-CCI) which 

declined by 0.29 percent, relative to an 

increase of 52.73 percent recorded in the 

preceding year.  Similarly, the GSE 

Financial Stocks Index (GSE-FSI) declined 

by 6.79 percent at end-December 2018, 

compared to an increase of 49.51 percent at 

end-December 2017. Consequently, Market 

Capitalization (MC) declined to US$12.71 

billion in 2018, from US$13.32 billion in 

2017. 

 

 

 

                                                 
2 This is the major stock market index that tracks 

the performance of all stocks traded on the 

floor of the Ghana Stock Exchange 

Figure 40: Market Capitalization in the WAMZ 

 

 

 

 

 

 

 

 

 

 

 

 

 

Market sentiments in Nigeria were 

characterized with some level of 

uncertainties during the review period, 

particularly in the second half of the year, 

which was the preparatory period for the 

2019 general elections. This development 

prompted a decline in inflow of portfolio 

investments and profit-taking, leading to 

heightened volatility. Consequently, 

performance at the Nigerian Stock 

Exchange (NSE) was bearish with NSE All 

Share Index (ASI) and MC declining by 

17.81 percent and 13.87 per cent to 

31,430.50 and US$38.49 billion at end-

December 2018, from 38,243.19 and 

US$44.69 billion at end-December 2017, 

respectively.   

 

The development at the GSE and NSE, 

which are the functional exchanges in the 

WAMZ, contributed to a decline of 11.75 

percent in the total Market Capitalisation 

(MC) of the Zone, which decreased to 

US$51.20 billion at end-December 2018, 

from US$58.02 billion at end-December 

2017. 

 

4.4.7 Regional Currency Convertibility 

The Zone continues to grapple with different 

challenges in achieving convertibility of its 

diverse currencies. Worthy of note is the 
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lack of a platform that will be generally 

acceptable for the determination of rates at 

which a particular currency will be 

exchanged for another. Despite these 

challenges, financial institutions, 

particularly those with significant cross 

border presence continued to devise creative 

ways of facilitating process of currencies 

convertibility for their customers who 

engage in cross border transactions.  In 

addition, the African Export-Import Bank 

(Afreximbank) project of developing the 

Pan African Payments and Settlement 

Platform (PAPSP), which is aimed at 

facilitating and executing cross border 

settlements, has reached an advanced stage. 

It is hoped that the convertibility of 

currencies in the WAMZ would witness a 

significant progress as soon as the PAPSP 

becomes operational. 

4.4.8 Financial Depth and Intermediation 

At end-December 2018, both financial depth 

and financial intermediation trended 

downwards.  Financial depth, measured as 

the ratio of broad money to GDP, declined 

to 25.6 percent in 2018, from 28.2 percent in 

2017. This development was as a result of 

the decline in financial depth measures in 

The Gambia, Ghana, Liberia and Sierra 

Leone.  However, the ratio improved in 

Guinea and remained stable in Nigeria.   

 

Similarly, financial intermediation for the 

WAMZ, measured as the ratio of private 

sector credit to GDP, declined to 11.0 

percent in 2018, from 12.6 percent in 2017, 

due to the decreases recorded in Ghana and 

Nigeria.  The ratio, however, improved in 

The Gambia, Guinea, and Liberia while it 

remained stable in Sierra Leone. Substantial 

improvements in both financial depth and 

intermediation are germane for promoting 

financial inclusion, reducing poverty and 

closing the inequality gap. 

 

 

 

 
 

Figure 40: Financial Depth in the WAMZ 

 

 

 

 

 

 

 

 

 

 

 

 

 
Figure 41: Financial Intermediation in the 

WAMZ 
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CHAPTER FIVE 

ACTIVITIES OF THE WEST AFRICAN MONETARY INSTITUTE 
 

5.1 Introduction 

In 2018, the West African Monetary Institute 

(WAMI) continued its activities on the 

implementation of the Roadmap towards the 

launch of the ECOWAS Single Currency 

Programme. Several activities were 

undertaken, including multilateral 

surveillance of macroeconomic 

developments, financial sector and trade 

integration issues, payments system 

development and the building of other 

relevant frameworks for the achievement of a 

monetary union.  

5.2 Management of WAMI 

The structure of the Institute remained 

unchanged with the Office of the Director-

General and six departments. The 

Management Board, which comprised the 

Director-General and Directors of the six 

departments, held its regular meetings in 

2018 to deliberate on the work programme 

and other administrative issues of the 

Institute. As at 31st December, 2018, the 

Institute’s staff compliment was 49, 

comprising 40 senior and 9 junior staff.  

In the area of welfare, the Institute continued 

with the provision of health insurance, group 

life and personal accident insurance covers. 

Interested staff also benefited from the 

recreational facilities offered by the Institute. 

5.3 Implementation of the Work Program 

of the Institute 

The ECOWAS Single Currency programme 

formed the centre stage in the Institute’s work 

programme during 2018 underpinned by the 

following building blocks to enhance its 

successful implementation. 

 

 

Multilateral Surveillance 

In 2018, WAMI, in collaboration with the 

ECOWAS Commission and the West 

African Monetary Agency (WAMA), 

conducted two joint multilateral surveillance 

missions to Member States of the WAMZ in 

April and September. Similarly, two joint 

report writing sessions were also carried out 

by the three institutions during the review 

period. The missions assessed 

macroeconomic developments and status of 

convergence of Member States in 

consonance with the stipulated convergence 

criteria, structural benchmarks and Article 15 

of the WAMZ Agreement. Policy discussions 

with relevant senior country officials and the 

organised private sector on macroeconomic 

developments, convergence and other 

pertinent issues, were carried out. Following 

the missions, an updated report on 

macroeconomic developments and 

convergence were prepared by WAMI, 

reflecting findings of the teams. 

 

Payments System Development Project 

In line with the decision of the Convergence 

Council, WAMI convened a meeting in 

March 2018, to revive the Zonal Payment 

System Committee. The Committee 

developed a Terms of Reference which 

encapsulated a wide range of issues relating 

to the development of payments system in the 

Zone and a specific mandate to foster 

coordination and integration of payments and 

settlements in the Zone. In addition, WAMI 

and Afreximbank embarked on a joint 

mission to WAMZ Member States for 

stakeholders’ consultations on the PAPSP. 

The consultations were successful and would 

provide the basis for improved design of the 

platform. 
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Legal Issues 

The Model Act for Banks and Financial 

Holding Companies was finalised and 

presented to the Convergence Council of 

Ministers and Central Bank Governors of the 

WAMZ. After careful consideration, the 

Convergence Council at its 40th Meeting 

held in Abuja, Nigeria on September 14, 

2018 approved the Model Act for adoption by 

Member States of the WAMZ. 

The 19th Meeting of the Legal and 

Institutional Issues Committee (LIIC) of the 

West African Monetary Zone (WAMZ) was 

held at the West African Monetary Institute 

(WAMI), Accra, Ghana, from October 24 – 

26, 2018 to deliberate on the review of the 

Non-bank Financial Institutions Statute of 

the WAMZ. The Statute was approved by the 

Convergence Council in 2008.  

 

 

 

 

 

 

The Committee also considered the draft 

Model Non-Bank Financial Institutions Act 

of the WAMZ. 

i. The Committee recommends to the 

Technical Committee for the approval of 

the Committee of Governors and the 

Convergence Council, the establishment 

of a formal platform for Heads of 

Supervision of Non-bank Financial 

Institutions in the WAMZ.  The 

Committee suggests either: 

ii. The expansion of the membership of the 

College of Supervisors of the WAMZ to 

include Heads of Supervision of NBFIs in 

the WAMZ; or 

iii. The establishment of a College of 

Supervisors for NBFIs in the WAMZ.   

iv. The Committee further recommends to 

the Technical Committee for the approval 

of the Committee of Governors and the 

Convergence Council, the amendment of 

the existing MoUs between WAMZ 

Member States to include collaboration 

in the supervision of NBFIs. 

Legal inputs were made to various legal texts 

and projects during the period under review 

including the proposed interlinkage of the 

Zonal Payment System in the WAMZ, the 

revised WACMIC Charter and the WAISA 

Charter. 

 

Trade and Regional Integration                         

The 9th WAMZ Trade Ministers’ Forum was 

held in Abuja, Nigeria, from November 27 to 

30, 2018 and was attended by all the relevant 

stakeholders. Discussions centred on the 

WAMZ Trade Integration Report 2017, 

prepared by WAMI; Intra-WAMZ Trade 

Intensity and Potential: Evidence and 

Analysis, also prepared by WAMI; 

ECOWAS Trade Statistics: Issues and 

Relevance for Policy Analysis, prepared by 

ECOWAS Commission; and Pan-African 

Payments System Platform, prepared by 

Afreximbank. 

A private sector day, jointly organized by 

Afreximbank and WAMI, was convened on 

the sidelines of the Trade Ministers’ Forum. 

The maiden private sector day provided a 

platform for private sector actors and trade-

related policy makers to share views on 

relevant policy issues, identify constraints, 

and proffer recommendations to address 

binding constraints inhibiting trade among 

the Member States. Afreximbank sensitized 

the private sector actors on the activities of 

the bank and how businesses could access the 

bank’s products and services. This was 

followed by an engagement with the press on 

ways to develop and facilitate trade among 

the Member States. 
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After noting the Report of the Technical 

Committee including the resolutions of the 

private sector, the Ministers took several 

decisions including the following: 

 

i. Member States should adopt 

participatory and inclusive approach in 

policy formulation, execution and 

regulation for desirable impact; 

ii. Encouraged Afreximbank and WAMI to 

further strengthen their institutional 

cooperation in the promotion of trade in 

the WAMZ; 

iii. Central Banks should explore the 

possibility of facilitating national 

currency swaps among Member States, 

similar to what pertains between some 

Member States and China, with a view to 

improving trade financing in the Zone; 

iv. WAMI should promote quoting and 

trading in the WAMZ national 

currencies; 

v. Encouraged WAMI to extend the scope 

of private sector participation at future 

Fora to include a wide spectrum of key 

sectors such as agriculture, 

manufacturing, and services, including 

commercial banks; and 

vi. Urged WAMI to closely collaborate with 

Private Sector Associations to better 

coordinate in developing a 

comprehensive programme to achieve 

better representation of the private sector. 

 

ECOWAS-WAMI Joint Task Force on 

Trade-related Issues 

 

The 17th Meeting of the ECOWAS-WAMI 

Joint Task Force (JTF) on Trade-related 

Issues was held at WAMI, Accra, Ghana, 

from November 22 to 23, 2018. The meeting 

deliberated on the 2017 edition of the WAMZ 

Trade Integration Report, joint activities to 

be carried out in 2019, among other issues. 

The meeting proffered several 

recommendations that seek to strengthen 

bilateral cooperation between the two 

institutions with a view to improving intra-

regional trade. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Financial Sector Integration 

 

As at end-December 2018, Financial 

Integration Department undertook the 

following: 

 

i. Organized 3 meetings of the College 

of Supervisors of the WAMZ. 

ii. Attended the Technical Committee 

meetings of WACMIC and 

contributed to the preparation of the 

Framework Document. 

iii. The Zonal Financial Stability Report 

(December 2017 edition) was 

published. 

 

The thirty-first meeting of the College of 

Supervisors of the West African Monetary 

Zone (CSWAMZ) took place at the 

Akosombo (Volta) Hotel, Akosombo, 

Ghana, on November 19-23, 2018. The 

meeting was preceded by a high-level 

seminar facilitated by the West African 

Institute for Financial and Economic 

Management (WAIFEM) on the operations 

and supervisory challenges of cryptocurrency 

and its impact on the sub-region.  The 

College reviewed the post-course poll and 

came up with short, medium and long-term 

recommendations for the sub-region.   

 

African Capacity Building Foundation 

(ACBF) 

 

The ACBF CAP-WAMI project was 

successfully completed with 100 percent 

disbursement and implementation rate a year 

earlier. Consequently, WAMI has applied for 
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additional financial support from the ACBF 

to consolidate the gains made and implement 

her medium-term plan (2018 – 2020) on 

selected thematic areas, namely, institutional 

reform for effective service delivery, linking 

financial markets to payments systems and 

macroeconomic policy convergence and 

trade integration in the WAMZ.  

 

Book launch 

 

A book entitled “Towards Regional 

Integration in the West African Monetary 

Zone: Achievements, Issues and the Way 

Forward” was launched on the side lines of 

the convergence council meeting on 

September 14, 2018. The book, which was 

edited by the Director General of WAMI, Dr. 

Ngozi Eunice Egbuna, was in honour of the 

immediate past Director General of WAMI, 

Dr. Abwaku Englama. 

 

Joint WAMI-AfDB Seminar 

 

The African Development Bank (AfDB) in 

collaboration with the West African 

Monetary Institute (WAMI) jointly organised 

a high-level Seminar on “Exchange Rate 

Arrangements in the Transition to ECOWAS 

Single Currency 2020” in Abuja, Nigeria, 

September, 13, 2018. This was the maiden 

Lecture Series organised by WAMI during 

the WAMZ Statutory Meetings. The session 

was attended by the Governors and 

representatives of the Central Banks of the 

Member States of The Gambia, Ghana, 

Guinea, Liberia, Nigeria, and Sierra Leone as 

well as high-level representatives of the 

WAMZ Member States and Regional 

Institutions. Also in attendance were 

representatives of the private sector, 

international institutions, civil society 

organizations, media, and other relevant 

stakeholders. Two papers were presented, 

namely; A Review of Exchange Rate 

Regimes in the WAMZ; and Transitional 

Exchange Rate Arrangements in the WAMZ 

towards Monetary Union in West Africa. 

5.4 WAMZ Statutory Meetings 

 

Banjul Meetings 

 

Technical Committee: The 42nd Meeting of 

the Technical Committee was held from 

February 5 – 6, 2018 to discuss the status of 

implementation of the WAMZ Work 

Program based on the technical documents 

prepared by WAMI.  

 

Committee of Governors: The 36th meeting 

of the Committee of Governors was held on 

8th February 2018 to consider the report of the 

42nd meeting of the Technical Committee 

with emphasis on the status of 

implementation of the WAMZ work 

program, among other things.                                                      

The Committee of Governors endorsed the 

report of the Technical Committee and made 

some recommendations for the consideration 

of the Convergence Council.  

 

Convergence Council: The 39th Meeting of 

the Convergence Council of Ministers and 

Governors of the Central Banks of the West 

African Monetary Zone (WAMZ) was held at 

the Kairaba Beach Hotel, Banjul, The 

Gambia on 9th February, 2018, to deliberate 

on the status of implementation of the 

WAMZ Work Programme.  The Report of 

the 36th Meeting of the Committee of 

Governors formed the basis of the 

deliberations.  

The Council took the following decisions: 

 

i. noted the report on macroeconomic 

developments and convergence in the 

WAMZ as at end-June 2017 and urged 

Member States to: 

 

 broaden their tax base and improve tax 

administration by minimizing leakages 

through automation of tax collections 

and procedures using payments system 

platforms and the banking system; 

 

 strengthen expenditure rationalization 

and streamline fiscal expenditures; 
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 embark on debt restructuring to ease 

the burden of repayments given the 

share of domestic to total debt, thereby 

making the stock of public debt 

sustainable; 

 

 ensure strict compliance with 

prudential regulations, ascertain that 

provisions are made for non-

performing loans, to improve the 

quality of assets in the banking industry 

and maintain a healthy banking system 

required to support real output growth 

in the Zone; 

 

 strengthen monetary and fiscal policy 

coordination and ensure consistency in 

policies to build confidence and attract 

investors into the economies of 

Member States; and 

 

 improve the ease of doing business 

with the provision of more incentives 

to attract investors and promote trade in 

the sub-region. 

 

ii. urged Member States, in collaboration 

with WAMI, to make greater effort 

geared towards statistical 

harmonisation for improved data 

quality; 

 

iii. directed WAMI to coordinate the 

interlinking of the Payments System 

Project and convene a meeting of the 

Zonal Payments System Committee to 

determine its Terms of Reference and 

framework. Also, WAMI, in 

collaboration with the Member States, 

should endeavour to revive the 

National Payments System 

Committees; 

 

iv. directed WAMI to defer the proposal 

for Member States to contribute to the 

financing of the inter-linking of the 

RTGS project in the WAMZ to 2019 

fiscal year; 

 

v. directed WAMI to review and update 

the Exchange Rate Mechanism (ERM) 

in view of its role on the 

operationalization of the Scheme on 

quoting and trading in the Zone and 

submit it at the next WAMZ Statutory 

Meetings; 

 

vi. directed WAMI to strengthen efforts 

and encourage member countries to 

quote and trade in the WAMZ Member 

States’ currencies; 

 

vii. urged the West African Securities 

Regulators Association (WASRA) to 

approve phases I and II documents in 

order to facilitate the integration of the 

capital markets in ECOWAS; 

 

viii. approved and adopted the Internal 

Audit Charter of WAMI as the 

framework for conducting internal 

audit in WAMI and the submission of 

report to the Chairman of the 

Committee of Governors semi-

annually; 

 

ix. considered and approved the 

appointment of Deloitte & Touche as 

the new External Auditors of WAMI 

with a professional fee of 

US$12,500.00 excluding other 

expenses;  

 

x. ratified the Home Leave Policy being 

implemented in WAMI;  

 

xi. considered and approved WAMI’s 

Work Programme and Budget for 2018 

in the sum of US$4,988,360 of which 

total contribution of the Member States 

amounts to US$4,917,729, a surplus 

income of US$50,631 and interest 

income of US$20,000. 

 

xii. directed WAMI to suspend the process 

for the establishment of the WAMZ 

Commission in view of on-going 

developments and assessment of the 

ECOWAS 2020 Single Currency 
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Programme. In the meantime, WAMI 

should continue to implement its work 

programme as required by its current 

mandate; 

 

xiii. approved that the mandate of WAMI 

should remain the same and be 

extended to January 1, 2020, from 

January 1, 2015, consistent with the 

ECOWAS 2020 Single Currency 

Programme;  

 

xiv. urged WAMI to continue to solicit 

support from the African Development 

Bank for the development of bond 

market in The Gambia, Guinea, Liberia 

and Sierra Leone, and also share the 

Concept Note with the Governors of 

the Member States’ Central Banks; 

 

xv. mandated the Chairman of the 

Convergence Council, Mr. Amadou 

Sanneh, Minister of Finance and 

Economic Affairs of the Republic of 

the Gambia to invite Council Members 

to a meeting in Accra, on a suitable 

date, prior to the Ministerial meeting of 

the Presidential Task Force on 

ECOWAS 2020 Single Currency 

Programme scheduled to be held on 

Monday, February 19, 2018; 

 

xvi. mandated the Chairman of the 

Convergence Council to urge colleague 

Finance Ministers of the Member 

States of the WAMZ, to be attending 

council meetings regularly; and 

 

xvii. directed WAMI to coordinate a 

meeting of the Technical Committee of 

the WAMZ in Accra prior to the 

Presidential Task Force Meeting to 

espouse a common position for the 

WAMZ on the ECOWAS 2020 Single 

Currency Programme. 

Abuja Meetings 

Technical Committee: The 43rd Meeting of 

the Technical Committee was held from 

September 10 - 11, 2018 to discuss the status 

of implementation of the WAMZ Work 

Program. Technical documents prepared by 

WAMI formed the basis of the deliberations. 

 

Committee of Governors: The 37th meeting 

of the Committee of Governors was held on 

September 13, 2018 to consider the report of 

the 43rd meeting of the Technical Committee 

on the status of the implementation of the 

WAMZ work program. After extensive 

deliberations, the Committee of Governors 

endorsed the report of the Technical 

Committee and made some 

recommendations for the consideration of the 

Convergence Council. 

Convergence Council: The 40th Meeting of 

the Convergence Council of Ministers and 

Governors of the Central Banks of the West 

African Monetary Zone (WAMZ) was held at 

Transcorp Hilton, Abuja, on September 14, 

2018, to deliberate on the status of 

implementation of the WAMZ Work 

Programme.  The Report of the 37th Meeting 

of the Committee of Governors formed the 

basis for the deliberations.  

After thorough discussion of the issues, 

Council took the following decisions: 

i. noted the report on macroeconomic 

developments and convergence in the 

WAMZ as at end-December 2017 and 

urged Member States to: 

 harmonize trade policies with the 

protocols of the CET and ETLS;  

 intensify public education to 

provide needed information 

including the procedures and 

processes of ETLS registration; 

simplify the procedures for 

business registration, granting of 

exports permits and minimize 

excessive bureaucracy as well as 

constituting an inter-ministerial 

committee to create synergy and 

avoid duplication of efforts. 

 intensify efforts to ensure the 

provision of reliable trade statistics, 
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improved coordination among 

agencies responsible for the 

implementation of trade and trade-

related issues as well as the 

provision of adequate funding to 

enable the responsible institutions 

in member countries meet their 

targets and/or deliverables; 

 ensure that banks comply with 

credit management guidelines, 

while strengthening debt recovery. 

There is also need to accelerate the 

pace of corporate governance in 

banks to help reduce NPLs.  

 

DMBs are urged to make use of the 

Credit Reference Bureaus in loan 

administrations as well as utilize 

Collateral Registries to help loan 

recovery processes; 

 expedite action on the 

modernization of the agriculture 

sector through mechanization, 

improvement in irrigation and 

development of public private 

partnerships. Direct support to 

agriculture in terms of farm inputs 

and market and land access should 

be enhanced; 

 

ii. directed WAMI to include medium 

term forecast in its macroeconomic 

developments and convergence 

analysis; 

 

iii. directed WAMI to include primary 

balance in its analysis of fiscal position 

of the Member States in order to 

deepen understanding of the fiscal 

balance and fiscal risk exposure; 

 

iv. encouraged Member States to 

strengthen fiscal consolidation by 

enhancing efficiency in domestic 

revenue mobilisation and rationalising 

of expenditures in order to establish 

robust foundation for enduring 

monetary union; 

 

v. urged Member States to adopt 

coordinated approach in addressing 

common challenges across the Zone 

and to mitigate against the risks of spill 

over effects; 

 

vi. directed WAMI to submit the revised 

paper on fiscal dominance to the 

Member States for review; 

 

vii. encouraged the country authorities to 

make efforts to carry out cross-border 

surveys in order to capture unrecorded 

trade; 

 

viii. directed WAMI to include financial 

integration dimension in the Composite 

Index of the Economic Integration in 

the WAMZ; 

 

ix. directed WAMI to discontinue 

reporting on the status of WACB and 

SCF contributions in the 

macroeconomic convergence report 

since it has no bearing on the current 

WAMZ programme;  

 

x. approved for adoption the Model Act 

for Banks and Financial Holding 

Companies in the WAMZ; 

 

xi. urged Afreximbank to take on board 

the concerns raised by members of the 

Zonal Payments System Committee 

and fine tune the Pan-African 

Payments System Platform (PAPSP) 

accordingly; 

 

xii. approved for adoption the Terms of 

Reference (TOR) of the Zonal 

Payments System Committee; 

 

xiii. encouraged Member States to 

strengthen institutional and human 

capacity in the area of payments system 

development in readiness for the 

interlinking of the systems and forestall 

the risks of cyber crime and illicit 

financial flows; 
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xiv. encouraged the Liberian Authorities to 

adopt calendar year budget cycle 

consistent with the rest of the Member 

States and in line with the ECOWAS 

protocol on fiscal reporting;  

xv. encouraged Member States to seek 

support from Afri Stat to address some 

of their data challenges; and 

 

xvi. approved the Audited Financial 

Statements of WAMI for Year 2017.  

5.5 WAMI Publications in 2018 

During the year under review, the 

Institute published the following: 

 Zonal Financial Stability Report 

(December 2017 edition).  

 WAMZ Trade Integration Report 

(December 2017)                                                                                           

 Two editions of the West African 

Journal of Monetary and 

Economic Integration: Vol. 17, 

No. 1 and Vol. 17 No.2 

 2017 Annual Report 

 WAMI Occasional Paper Series: 

 No.13: Vulnerability of 

WAMZ Member Countries to 

External Shocks and 

Implications on the 

Convergence Process 

 Special Edition: Towards 

Regional Integration in the 

West African Monetary Zone: 

Achievements, Issues and the 

Way Forward (in honour of 

Dr. Abwaku Englama)  

5.6 Financial Accounts of WAMI 

 

The financial status of the Institute as at 

December 31, 2018 as reported in the audited 

financial statements were as follows; 

 

Income and Expenditure 

The total income of the Institute for the 2018 

financial year was US$4,978,934. This 

comprised US$4,917,729 from Membership 

Subscription, US$36,127 from Finance 

Income and US$25,078 from Other Income. 

The total expenditure for the year was 

US$4,642,149 resulting in net operating 

surplus of US$336,785. The operating 

surplus was due to savings on administrative 

expenses and some work programme 

activities. 

Interest income from the investment of the 

West African Central Bank (WACB) capital 

and the Stabilization and Cooperation Fund 

(SCF) amounted to US$324,658 and 

US$378,193 respectively. This income was 

apportioned to the WACB capital and the 

SCF as agreed by Member States. 

 

Assets and Liabilities 

 

The Current Assets of WAMI as at December 

2018 was US$65,854,534 comprising largely 

of Investments Securities of US$65,611,691. 

The institute’s Investment Securities 

comprised mainly of investments of the 

WACB capital and SCF. Non-current Assets, 

made up of Property & Equipment and 

Intangible Assets amounted to US$204,631 

which when added to current assets gave a 

Total Asset figure of US$66,059,165. 

 

Current Liabilities of US$1,254,918 when 

added to accumulated fund of US$1,169,519, 

the WACB of US$29,393,904 and the SCF of 

US$34,240,824 results in Total Liabilities 

and Members’ Fund of US$66,059,165 as at 

December 31, 2018. 
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CHAPTER SIX 

CONCLUSION 
  

Global output growth slowed in 2018 owing 

to a number of factors – US-China trade 

tensions, tight financial conditions and policy 

uncertainty for many economies. Inflationary 

pressures intensified in advanced as well as 

emerging market and developing economies, 

but moderated in Sub-Saharan Africa. 

Movements in commodity prices were mixed 

as cocoa prices increased and oil prices 

inched up at the beginning of the year owing 

to production cuts by oil exporting countries. 

However, prices of oil dampened towards the 

end of 2018.  

 

As a corollary to the above developments, 

WAMZ economies witnessed higher real 

GDP growth in 2018. The Zone-wide 

inflation rate declined, owing to moderation 

in inflationary pressures in some Member 

States. However, some of the countries 

continued to record double-digit inflation 

rates. Similarly, the Zone’s fiscal position 

worsened relative to the previous year.  

 

An assessment of macroeconomic 

convergence in Member States indicated that 

none of the countries met all the four primary 

convergence criteria. However, four 

countries satisfied three criteria, while 

Liberia and Sierra Leone attained two and 

one criteria, respectively.  

This was an enhanced performance 

compared to 2017. On the secondary criteria 

front, three countries satisfied the two criteria 

in 2018 while the remaining three countries 

satisfied one criterion. 

 

Intra-WAMZ trade increased marginally 

during the year while Member States 

continued to implement ECOWAS trade 

related protocols, conventions and decisions 

during 2018. All Member countries are now 

implementing the CET following the 

commencement of implementation by Sierra 

Leone in 2018. The payments system in the 

Zone continued to be driven largely by 

innovations in technology and the successful 

implementation of the Payments System 

Development Project in four Member 

countries. The banking system in the WAMZ 

remained safe, sound and stable in 2018. 

 

WAMI continued to carry out its work 

programme for the launch of a single 

currency by 2020. The Institute performed its 

functions on participating at the joint 

multilateral surveillance missions to assess 

macroeconomic performance and status of 

convergence in Member countries. It also 

handled financial sector and trade integration 

issues as well as payments system 

development in Member States. 
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2014 2015 2016 2017 2018

World 3.6 3.4 3.4 3.8 3.6

Advanced Economies 2.1 2.3 1.7 2.4 2.2

United States 2.5 2.9 1.6 2.2 2.9

Euro Area 1.4 2.1 2.0 2.4 1.8

Japan 0.4 1.2 0.6 1.9 0.8

Other Advanced economies 3.0 2.0 2.1 2.7 2.2

Emerging Market and Developing Economies 4.7 4.3 4.6 4.8 4.5

Emerging and Developing Europe 3.9 4.8 3.3 6.0 3.6

Commonwealth of Independent States 1.0 -2.2 0.8 2.4 2.8

Emerging and Developing Asia 6.8 6.8 6.7 6.6 6.4

Latin America & the Caribbean 1.3 0.3 -0.6 1.2 1.0

Middle East & North Africa 2.7 2.4 5.3 1.8 1.4

Sub-Saharan Africa 5.1 3.2 1.4 2.9 3.0

Source: WEO, April 2019   

2014 2015 2016 2017 2018

Advanced Economies 1.4 0.3 0.8 1.7 2.0

United States 1.6 0.1 1.3 2.1 2.4

Euro Area 0.4 0.2 0.2 1.5 1.8

Japan 2.8 0.8 -0.1 0.5 1.0

Major advanced Economies 1.5 0.5 0.9 1.8 1.9

Emerging Market and Developing Economies 4.7 4.7 4.2 4.3 4.8

Emerging and Developing Europe 4.1 3.2 3.2 6.2 8.7

Commonwealth of Independent States 8.1 15.5 8.3 5.5 4.5

Emerging and Developing Asia 3.4 2.7 2.8 2.4 2.6

Latin america and the Caribbean 4.9 5.5 5.6 6.0 6.2

Middle East and North Africa 6.7 5.4 4.7 6.4 10.4

Sub-Saharan Africa 6.4 7.0 11.2 11.0 8.5

Source: WEO, April 2019

Table 1: Summary of World Output Growth (Annual Percentage Change) 

 

 

 

 

 

 

 

 

 

 

 

 

 
Table 2: Summary of World Price Developments Annual Percentage Change 
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Month USD/Euro USD/GBP

Jan-17 1.08 1.25

Feb-17 1.06 1.24

Mar-17 1.07 1.25

Apr-17 1.09 1.29

May-17 1.12 1.28

Jun-17 1.14 1.30

Jul-17 1.17 1.31

Aug-17 1.18 1.29

Sep-17 1.18 1.34

Oct-17 1.16 1.32

Nov-17 1.18 1.34

Dec-17 1.20 1.35

Jan-18 1.25 1.42

Feb-18 1.22 1.38

Mar-18 1.23 1.41

Apr-18 1.21 1.37

May-18 1.17 1.33

Jun-18 1.17 1.31

Jul-18 1.17 1.32

Aug-18 1.17 1.30

Sep-18 1.16 1.30

Oct-18 1.13 1.28

Nov-18 1.14 1.28

Dec-18 1.15 1.27
Source: IMF Representative Exchange Rates

Note: These representative exchange rates, which are reported to the fund by the    

issuing central bank, are expressed in terms of currency units per U.S dollar

Table 3: USD-Euro/GBP Exchange Rates January 2017 - December 2018 
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Month
Crude Oil (US$ Per 

Barrel)

Gold (US$ Per 

Tonne)

Iron Ore (US$ Per 

Tonne)

Jan-17 53.6 1,192.1 80.4

Feb-17 54.4 1,234.2 89.4

Mar-16 50.9 1,231.4 87.7

Apr-17 52.2 1,266.9 70.2

May-17 49.9 1,246.0 62.4

Jun-17 46.2 1,260.3 57.5

Jul-17 47.7 1,236.8 67.7

Aug-17 49.9 1,283.0 76.1

Sept-17 53.0 1,314.1 71.5

Oct-17 54.9 1,279.5 61.7

Nov-17 59.9 1,281.9 64.2

Dec-17 61.2 1,264.5 72.3

Jan-18 66.2 1,331.3 76.3

Feb-18 63.5 1,330.7 77.5

Mar-18 64.2 1,324.7 70.4

April-18 68.8 1,334.8 65.8

May-18 73.4 1,303.5 66.1

Jun-18 72.0 1,281.6 65.0

Jul-18 72.7 1,237.7 64.6

Aug-18 71.1 1,201.7 67.2

Sep-18 75.4 1,198.4 68.4

Oct-18 76.7 1,215.4 73.4

Nov-18 62.3 1,220.7 73.3

Dec-18 54.0 1,250.4 69.2

Source: http://www.indexmundi.com/commodities

*Description: Crude oil (petroleum), simple average of three spot prices:

Dated Brend, West Texas Intermediate and the Dubai Fateh

Table 4: Key Commodity Prices January 2017 – December 2018 
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Domestic Output 

GDP at Constant Prices 48,693.0 51,550.0 51,759.0 54,118.0 57,689.8

Real GDP Growth -0.9 5.9 0.4 4.6 6.6

Sectoral GDP

         Agric 10,910.1 12,091.6 12,602.1 11,581.3  

          Crops 6,227.5 7,447.1 7,517.8 6,366.6

           Livestock 2,406.9 2,015.1 1,954.4 1,846.1

           Forestry 532.3 527.7 447.8 402.2

           Fishing 1,743.5 2,101.8 2,682.1 2,966.4

       Industry 6,302.8 7,784.1 7,307.1 7,320.3  

              Mining and quarrying 91.9 87.6 72.1 80.7

              Manufacturing 2,876.2 2,901.5 2,667.6 2,347.5

              Electricity, gas, steam and air conditioning supply 378.6 802.7 784.6 814.5

             Water supply, sewerage, waste mgt and remediation activities 334.5 233.3 259.8 271.6

              Construction 2,621.5 3,759.0 3,523.0 3,806.0

    Services 28,430.0 28,270.4 28,214.3 31,201.8  

              Wholesale and retail trade; repair of motors and motocycles 16,199.0 16,718.6 16,487.8 19,286.3

               Transport and storage 2,032.0 1,755.0 1,972.4 2,103.2

               Accommodation and food service activities 823.9 711.9 852.5 857.5

               Information and Communication 1,584.8 1,498.6 1,513.5 1,695.1

               Financial and insurance activities 1,878.3 1,596.1 1,375.0 1,642.8

               Real estate activities 1,106.9 1,095.6 1,092.7 1,079.4

               Professional, scientific and technical activities 106.1 93.6 90.9 60.0

              Administrative and support service activities 832.3 859.3 842.4 735.7

              Public administration and defence; compulsory social security 1,503.5 1,531.3 1,360.7 1,293.0

              Education 1,098.4 1,111.6 1,257.1 1,258.8

              Human health and social work activities 342.8 327.8 390.9 338.1

              Arts, entertainment and recreation 143.7 267.9 279.0 281.9

              Other service activities 778.3 703.1 699.6 570.1

GDP basic price (Gross Value Added) 45,642.9 48,146.1 48,123.5 50,103.4

Taxes less subsidies on products (+) 3,050.5 3,404.7 3,636.4 4,015.6

Sectoral Growth Rates (Percent)

    Agriculture  -12.4 10.8 4.2 -8.1

    Industrial  9.9 23.5 -6.1 0.2

Services  1.3 -0.6 -0.2 10.6

Sector Share of GDP (Percent)

    Agriculture  22.0 24.0 25.0 25.0

    Industrial  14.0 15.0 14.0 14.0

Services  57.0 53.0 53.0 53.0

GDP at Current Market Prices 52,544.0 59,260.0 63,294.0 69,420.0 79,831.0

Prices

Annual Average Inflation Rate 5.6 6.2 6.7 7.3 6.3

End Period Inflation Rate 6.9 6.7 7.9 6.9 6.4

Exchange rate (1USD to GMD) annual average 41.5 42.5 43.8 46.6 48.2

Source: Gambian Authorities 

2014 2015 2016 2017 2018

Table 5: The Gambia: Output and Prices (Millions of Dalasis) 
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Total revenue and grants 7,793.0 8,241.6 8,354.3 13,228.4 11,838.5

   Total revenue 6,508.2 7,519.3 7,646.7 7,623.7 9,802.8

     Tax revenue 5,602.9 6,694.6 7,014.4 7,099.3 8,103.5

          Direct Tax 1,712.3 1,695.5 1,811.8 1,932.3 2,013.3

               Personal 616.8 730.3 758.3 770.8 785.5

               Corporate tax 847.8 857.0 944.8 994.5 1,069.2

               Capital gains 198.4 63.7 44.5 67.7 66.0

               Payroll tax 49.1 43.9 42.9 53.6 43.5

               Others 0.1 0.6 21.3 45.7 49.2

           Indirect Tax 3,890.6 4,999.1 5,202.6 5,167.0 6,090.2

              Taxes on domestic goods & services 1,268.0 1,544.4 1,700.0 1,702.9 2,123.7

              Taxes on international trade & transactions 2,622.6 3,454.7 3,502.6 3,464.1 3,966.5

     Nontax revenue 905.4 824.7 632.3 524.5 1,699.2

    Grants 1,284.7 722.3 707.6 5,604.7 2,035.8

  Project 1,284.7 722.3 707.6 2,595.0 1,258.2

Total Expenditure and Net Lending 11,177.3 10,770.4 12,472.6 16,995.4 14,848.1

Total expenditure 9,757.1 10,770.4 12,449.1 16,980.4 14,810.5

     Recurrent expenditure 7,267.5 8,396.2 9,860.4 9,786.0 10,610.5

          Non-interest 5,372.9 5,598.2 6,599.2 6,405.4 8,133.9

           Personnel emoluments 1,927.7 2,037.8 2,100.3 2,234.6 2,987.5

              o/w:  Gross wages, salaries and pensions 1,927.7 2,037.8 2,100.3 2,234.6 2,987.5

           Other Charges 3,445.2 3,560.5 4,498.9 4,170.9 5,146.4

                 Goods and services 2,117.4 2,066.0 2,746.7 2,372.1 2,991.4

                 Transfers and subsidies 1,327.9 1,494.5 1,752.2 1,798.8 2,155.0

            Interest payments 1,894.6 2,798.0 3,261.3 3,380.6 2,476.6

               Domestic 213.0 2,298.9 2,805.3 3,139.4 2,057.1

               External 1,681.6 499.1 456.0 241.2 419.5

     Capital expenditure 2,489.6 2,374.2 2,588.7 7,194.3 4,200.0

          Domestic(GLF) 658.6 675.5 634.7 791.3 706.5

          Loans 546.2 976.4 1,246.4 3,808.0 2,235.3

          Grants 1,284.7 722.3 707.6 2,595.0 1,258.2

Net Lending 1,420.2 0.0 23.5 15.0 37.6

Primary Balance* 2,774.5 453.1 1,564.7 5,991.0 2,568.7

Budget deficit/surplus (commit., excl. grants) -4,669.0 -3,251.1 -4,826.0 -9,371.6 -5,045.3

Budget deficit (Commit. basis, includ. grants) -3,384.3 -2,528.8 -4,118.4 -3,767.0 -3,009.6

Cash adjustment -70.2 -2,698.7 -629.7 2,910.8 -1,409.8

Overall balance (Cash basis, includ. grants) -3,454.5 -5,227.5 -4,748.1 -856.1 -4,419.4

Financing 3,454.5 5,227.5 4,748.1 856.1 4,419.4

     Foreign (net) -721.4 18.7 471.4 2,943.2 2,900.7

          Borrowing 510.6 976.4 1,246.4 3,808.0 2,235.3

Project 509.2 976.4 1,246.4 3,808.0 2,235.3

          Amortization -1,232.0 -957.6 -775.0 -864.8 665.4

     Domestic (net) 4,175.9 5,294.4 4,783.9 -1,741.9 2,365.5

                Banking system 2,897.2 4,083.7 4,186.4 -1,014.4 1,996.2

                    Central Bank 1,868.0 2,327.8 2,217.8 -1,716.2 489.5

                    Deposit Money banks 1,029.2 1,755.9 1,968.5 701.8 1,506.7

Non-bank sector 1,278.7 1,210.7 597.5 -727.5 369.3

Arrears 0.0 -85.6 -507.2 -345.1 -846.8

Memorandum items:

Total Revenue and Grants/GDP at market prices (%) 14.8 13.9 13.2 19.1 14.8

Domestic Revenue/ GDP at market prices (%) 12.4 12.7 12.1 11.0 12.3

Tax revenue/ GDP at Market Prices(%) 10.7 11.3 11.1 10.2 10.2

Non Tax Revenue/GDP at market prices (%) 1.7 1.4 1.0 0.8 2.1

Grants/GDP (%) 19.7 9.6 9.3 8.1 2.6

Total Expenditure and lending/GDP at market prices (%) 21.3 18.2 19.7 24.5 18.6

Total Expenditure/GDP at Current market prices (%) 18.6 18.2 19.7 24.5 18.6

Primary balance (excl. grants/GDP) 5.3 0.8 2.5 8.6 3.2

Overall deficit(commitment basis excl. grant) / GDP 8.9 5.5 7.6 13.5 6.3

Overall deficit(commitment basis incl. grant) / GDP 6.4 4.3 6.5 5.4 3.8

Wages and Salaries/domestic revenue 29.6 27.1 27.5 29.3 30.5

Interest payments/domestic revenue (%) 29.1 37.2 42.6 44.3 25.3

Domestice expenditure/domestic revenue 10.1 9.0 8.3 10.4 7.2

Central Bank Financing/Previous year's tax revenue (%) 41.1 41.5 33.1 -24.5 6.9

GDP at current market prices 52,544.0 59,260.0 63,294.0 69,420.0 79,831.0

Source: Gambian Authorities

20182014 2015 2016 2017

Table 6: The Gambia - Government Fiscal Operations (Millions of Dalasis) 
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 Net foreign assets 4,578.9 2,006.0 1,302.0 6,463.6 10,407.0

     Monetary Authorities 1,491.5 -140.7 -530.5 2,787.1 4,514.0

     Commercial Banks 3,087.4 2,146.7 1,832.6 3,676.5 5,893.0

 Net domestic assets 15,785.7 18,121.3 21,957.3 21,705.0 23,307.8

     Domestic credit 18,164.1 21,369.2 25,738.6 25,514.0 28,389.6

       Claims on government (net) 12,075.7 16,159.4 20,345.8 19,331.4 21,327.6

          Total claims on government 14,452.8 15,746.3 23,879.3 23,633.7 24,849.9

          Government deposits 2,377.1 -413.1 3,533.5 4,302.3 3,522.3

       Claims on public enterprises 720.8 590.6 1,055.0 1,896.7 1,365.6

       Claims on private sector 5,361.2 4,614.6 4,332.9 4,281.0 5,691.5

       Claims on other Financial Institutions 6.4 4.6 4.9 4.9 4.9

     Other items, net (assets +) -2,378.4 -3,247.9 -3,781.3 -3,809.0 -5,081.8

Broad money (M2) 20,364.6 20,180.0 23,259.4 28,111.5 33,744.8

   Narrow money (M1) 10,482.5 10,313.7 12,270.4 14,378.3 17,863.4

      Currency with public 3,508.0 3,652.7 4,725.6 5,671.5 6,568.4

      Demand deposits 6,974.5 6,661.0 7,544.8 8,706.8 11,295.0

   Quasi money (incl. For. Curr. Deps.) 9,882.1 9,866.3 10,989.0 13,733.2 15,881.4

Memorandum items:

Broad money growth 11.2 -0.9 15.3 20.9 20.0

Reserve Money Growth 11.9 10.0 25.2 22.6 16.5

Change in CBG claims on gov 1,868.0 2,327.8 2,217.8 -1,716.2 489.5

Net Foreign Assets change (%) 2.2 -56.2 -35.1 396.4 61.0

Net Domestic Assets change (%) 14.2 14.8 21.2 -1.1 7.4

Net Domestic Assets change (%) CBG 77.8 49.4 30.4 -16.4 -0.6

Net Domestic Assets change (%)DMB 2.7 4.4 16.1 12.7 13.1

Currency/M2 ratio 17.2 18.1 20.3 20.2 19.5

Velocity (GDP/end-of-period M2+) 2.6 2.9 2.7 2.5 2.4

Reserve money multiplier (M2/RM) 3.4 3.0 2.8 2.8 2.8

Private Sector Credit Growth -7.5 -13.9 -6.1 -1.2 32.9

Currency-to-deposits ratio 20.8 22.1 25.5 25.3 24.2

Reserve to deposit ratio 0.1 0.2 0.2 0.2 0.2

Nominal GDP 52,544.0 59,260.0 63,294.0 69,420.0 79,831.0

Source: Central Bank of The Gambia 

2014 2015 2016 2017 2018

Table 7: The Gambia - Monetary Survey(Millions of Dalasis) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
76 

1. Current Account -90.5 -124.9 -69.1 -123.6 -95.7

A. Goods and Services -184.9 -212.8 -216.0 -337.2 -277.7

Exports, f.o.b. 104.6 94.0 89.2 113.2 135.3

Imports, f.o.b -335.0 -344.0 -310.5 -464.1 -519.4

Trade balance -230.4 -250.0 -221.3 -350.9 -384.0

Services (net) 45.5 37.2 5.3 13.7 106.4

Travel income 74.7 40.6 59.3 145.0

Other services -29.3

B. Income (net) -24.0 -24.8 -53.8 -30.0 -27.0

C. Current Transfers 118.4 112.7 200.7 243.5 209.0

  Official transfers 18.1 16.7 18.9 20.4 8.6

  Private transfers 2.0 -39.1 181.8 223.1 200.4

    o/w   Remittances 124.4 135.1 198.5 221.6 182.4

2. Capital and Financial Account 194.7 156.5 55.1 77.2 53.3

   A. Capital Account 120.9 93.4 18.4 54.6 22.2

     Capital transfers 16.6 18.4 54.6 4.6

B. Financial Accounts 73.7 83.8 36.7 22.7 31.1

  (Net) Foreign direct investment 44.1 58.4 8.2 28.8

  (Net) Other Investments 28.7 -15.9 97.6 20.9

          Portfolio investment 22.8 3.8

Errors and Omissions 13.9 9.7 -14.0 -46.4 -42.4

Overall balance 118.1 41.3 -28.0 -92.8 -84.7

Financing -118.1 -41.3 28.0 92.8 84.7

Memorandum Items:

Exchange rate (average) 45.0 39.6 43.8 47.6 49.4

Exchange rate (End of period) 45.3 39.8 44.1 47.9 49.5

External Reserves  (million of US$) 111.9 76.0 59.8 144.0 157.1

External Reserves In month of imports cover 3.7 2.5 2.4 3.2 3.1

 Imports of goods (CIF) -364.3 -357.9 -301.4 -541.4 -616.0

Imports of goods as % of GDP -31.2 -23.9 -20.9 -37.1 -38.1

Exports of goods as % of GDP 9.0 6.3 6.2 7.8 8.4

Trade balance as % of GDP -19.7 -16.7 -15.3 -24.1 -23.7

Current A/c Def.(incl. offic. Transfers) as % of GDP -7.7 -8.3 -4.8 -8.5 -5.9

Capital account as % of GDP 10.3 6.2 1.3 3.7 1.4

Financial A/c as % of GDP 6.3 5.6 2.5 1.6 1.9

Overall balance as % of GDP 10.1 2.8 -1.9 -6.4 -5.2

Nominal GDP (Million U.S.$) 1,168.4 1,498.4 1,444.4 1,457.5 1,617.6

Source: Gamban Authorities

20182014 2015 2016 2017

 
Table 8: The Gambia - Analytical Balance of Payments (Millions of US Dollars) 
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GDP at Constant 2013 Prices 127,232.7 130,004.1 134,486.4 145,438.2 154,547.7

Real GDP Growth 4.0 3.8 3.4 8.1 6.3

Sectoral Growth (Percent)

Agriculture 0.9 2.3 2.9 6.1 4.8

Industrial 1.1 1.1 4.3 15.7 10.6

Services 5.4 3.0 2.8 3.3 2.7

GDP at Market Prices 155,432.5 180,399.0 215,077.0 256,671.4 300,596.1

    Agriculture 31,086.0 36,525.7 45,116.5 50,554.4 54,923.5

    Industry 53,767.3 57,155.2 60,709.1 79,015.1 94,770.3

o/w. Manufacturing 17,605.2 20,506.0 23,921.8 27,960.3 31,440.7

       Construction 12,183.1 15,356.6 15,165.3 19,732.9 19,683.2

Services 56,132.1 71,333.7 92,679.7 108,697.6 129,278.9

GDP at factor cost 140,985.4 165,014.6 198,505.3 238,267.1 278,972.8

Net Indirect Taxes 14,447.1 15,384.4 16,571.8 18,404.3 21,623.3

GDP at Market Prices (millions) 155,432.5 180,399.0 215,077.0 256,671.4 300,596.1

(Sector share in GDP at factor cost - Percent)

    Agriculture 22.0 22.1 22.7 21.2 19.7

    Industrial 38.1 34.6 30.6 33.2 34.0

 o/w Manufacturing 12.5 12.4 12.1 11.3 11.3

        Construction 8.6 9.3 7.6 8.2 7.1

Services 39.8 43.2 46.7 45.6 46.3

Prices

Consumer Price Index (1997 =100/ 2012=100) 136.4 160.5 185.3 207.2 226.7

Annual Average Inflation Rate 15.5 17.1 17.5 12.4 9.8

End Period Inflation Rate 17.0 17.7 15.4 11.8 9.4

Source: Ghana Statistical Service 

2017 20182014 2015 2016

Table 9:  Ghana - Output and Prices (Millions of Ghana Cedis) 
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Table 10: Ghana - Government Fiscal Operations (Millions of Ghana Cedis) 

 
 

 

 

 

 

Total Revenue and Grants 24,745.5 32,053.1 33,678.1 41,497.9 47,636.7

Total Revenue 23,931.3 29,364.3 32,537.4 39,963.0 46,501.9

Tax Revenue 19,448.0 24,442.9 27,655.0 34,637.8 39,978.2

Tax on Income 8,486.6 8,706.5 9,106.9 13,398.1 18,776.4

Internal Levies and taxes on goods and Services 764.3 2,401.9 3,982.1 3,419.2 3,661.2

Import Tax 2,772.7 3,078.4 4,121.9 5,484.7 6,102.1

Export Tax 318.6 370.6 268.5 0.0

Value Added Tax 4,671.7 6,267.0 7,129.7 8,549.4 8,892.7

Other Tax Revenues 216.6 251.8 1,646.0 1,969.7 2,792.2

National Health Insurance Levy (NHIL)+SSNIT Contribution 999.9 1,308.0 1,399.9 1,816.7 1,878.3

Import Exemptions / Tax Refunds 1,217.7 2,058.7 0.0 0.0 -2,124.7

Non Tax Revenue 4,483.4 4,921.4 4,882.4 5,325.2 6,523.7

Grants 814.1 2,688.8 1,140.7 1,534.9 1,134.8

Total expenditure + Net lending 31,962.2 38,590.1 51,125.2 51,985.9 58,197.0

Total Expenditure 31,962.2 38,590.1 51,125.2 51,985.9 58,197.0

Current expenditure o/w 25,866.5 31,456.5 43,447.1 45,654.5 53,458.6

Wages and Salaries 10,466.8 12,111.2 14,164.8 14,444.8 19,612.0

Goods and services 1,776.6 1,388.2 3,220.8 2,482.1 5,127.9

Subsidies and Transfers 5,324.5 6,823.0 8,607.3 13,354.9 11,080.2

Other non-specified expenditures (Reserve exp vote) 1,217.7 2,058.7 6,683.7 1,800.7 1,816.7

Interest payments 7,080.9 9,075.4 10,770.5 13,572.1 15,821.8

Domestic 6,111.0 7,312.9 8,466.4 11,039.5 12,494.1

Foreign 969.9 1,762.5 2,304.1 2,532.7 3,327.8

Investment/ capital Expenditure 6,095.7 7,133.6 7,678.1 6,331.4 4,738.3

Domestically financed 1,265.2 1,215.1 2,048.5 1,021.0 1,682.8

External financed 4,830.5 5,918.5 5,629.6 5,310.4 3,055.5

Primary Balance 3,880.5 5,768.1 -2,187.7 6,859.6 7,182.3

Budget deficits/surplus (including grants) on commitment basis -7,216.8 -6,537.0 -17,447.1 -10,488.1 -10,560.2

     Arrears and VAT refunds -3,322.9 -3,049.1 2,715.3 -1,758.1 -858.5

Cash basis (including grants) -10,539.6 -9,586.1 -14,731.8 -12,246.1 -11,418.7

Discrepancy -96.7 825.7 1,586.8 1.4 -254.1

Cash, including divesture -10,636.3 -8,760.4 -13,145.0 -12,244.7 -11,672.7

Budget deficits/surplus (Excluding grants) on commitment basis -8,030.9 -9,225.8 -18,587.8 -12,022.9 -11,695.0

Cash basis (excluding grants) -11,353.8 -12,274.9 -15,872.5 -13,781.0 -12,553.5

Budget deficits/surplus (Excl grants, HIPC & MDRI

expenditures)
-8,030.9 -9,225.8 -18,587.8 -12,022.9 -11,695.0

Financing 10,636.3 8,492.7 13,196.7 13,418.0 14,940.2

Domestic 4,762.2 2,793.2 10,997.3 12,170.7 13,163.1

Banking System 3,018.0 -1,061.2 5,598.2 -5,679.3 8,668.9

Central Bank 1,581.5 -468.9 2,443.7 -2,805.1 4,151.7

Commercial Banks 1,436.4 -592.3 3,154.5 -2,874.2 4,517.1

Nonbank 2,210.4 3,484.0 5,718.1 18,407.7 3,994.8

Others -466.2 370.4 -319.0 -557.6 499.4

Net Savings  **/ Other domestic financing 0.0 -222.6 -205.9 -326.6 403.9

Draw down on Sovereign Bond/ Transfer to Ghana Petroleum 

Funds
-225.9 390.3 -113.1 -231.0 167.2

External sources 5,874.1 5,878.0 2,960.3 367.3 2,724.2

Drawings (inflows) 7,205.1 8,612.0 7,564.0 5,280.0 7,992.7

Amortisation -1,330.9 -2,734.0 -4,603.7 -4,912.7 -5,268.6

Memorandum Items

Total Revenue and grants/GDP (%) 15.9 17.8 15.7 16.2 15.8

Domestic Revenue/GDP at market prices (%) 15.4 16.3 15.1 15.6 15.5

Tax revenue/ GDP at Market Prices (%) 12.5 13.5 12.9 13.5 13.3

Non Tax Revenue/GDP at  market prices (%) 2.9 2.7 2.3 2.1 2.2

Grant /GDP at market prices (%) 0.5 1.5 0.5 0.6 0.4

Total expenditure and lending /GDP market prices (%) 20.6 21.4 23.8 20.3 19.4

Total expenditure/GDP at market prices (%) 20.6 21.4 23.8 20.3 19.4

Primary Balance / GDP at market Prices (%) 2.5 3.2 -1.0 2.7 2.4

Overall deficit(commitment basis excl. grant) / GDP (%) -5.2 -5.1 -8.6 -4.7 -3.9

Overall deficit(commitment basis incl. grant) / GDP (%) -4.6 -3.6 -8.1 -4.1 -3.5

Wages and Salaries/domestic revenue (%) 43.7 41.2 43.5 36.1 42.2

Interest payments/domestic revenue (%) 29.6 30.9 33.1 34.0 34.0

Investment expenditure/total expenditure & net lending (%) 19.1 18.5 15.0 12.2 8.1

Central Bank financing/Previous yr.'s tax revenue (5%) 10.9 -2.4 10.0 -10.1 12.0

Nominal GDP Current market prices (Cedis) 155,432.5 180,399.0 215,077.0 256,671.4 300,596.1

Source: Ministry of Finance

2016 2017 20182014 2015
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   Net foreign assets 8,991.3 11,514.7 14,946.5 20,338.8 14,769.6

Foreign assets 20,380.0 25,816.7 30,326.2 37,328.4 37,680.5

Foerign liabilities 11,388.7 14,302.0 15,379.7 16,989.6 22,910.9

   Net domestic assets 27,851.9 34,941.9 41,745.6 45,831.4 61,782.8

      Domestic credit 42,759.2 49,019.5 63,351.8 61,338.3 81,088.5

      Claims on government (net) 14,344.7 12,845.2 18,333.5 12,615.9 27,551.5

Total claims on government 20,258.5 18,690.8 27,497.3 23,632.6 38,171.2

Treasury bills 5,126.2 6,875.9 7,428.9 1,117.7 1,156.5

Stocks and bonds 13,571.6 11,575.3 19,727.6 22,132.5 36,619.2

Others 1,560.7 239.6 340.8 382.3 395.4

Government deposits 5,913.8 5,845.6 9,163.9 11,016.7 10,619.6

  Claims on rest of economy 28,414.5 36,174.2 45,018.4 48,722.4 53,537.0

      Claims on public enterprises 7,040.1 7,948.5 9,489.4 8,554.9 10,409.4

      Claims on private sector 21,374.4 28,225.7 35,529.0 40,167.5 43,127.6

      Other items, net (assets +) -14,907.3 -14,077.5 -21,606.2 -15,506.9 -19,305.7

 Money Supply (M2+) 36,843.2 46,456.6 56,692.1 66,170.2 76,552.3

 Money Supply (M2) 27,530.2 34,862.2 43,452.5 52,064.6 60,426.8

 Money Supply (M1) 17,257.6 21,019.6 26,076.4 29,845.2 34,817.5

Currency with public 6,896.3 8,503.7 10,139.8 10,707.9 11,963.4

Demand deposits 10,361.3 12,515.9 15,936.6 19,137.3 22,854.1

Quasi money 19,585.6 25,437.0 30,615.7 36,325.0 41,734.8

            Time and savings deposits 10,272.6 13,842.6 17,376.1 22,219.4 25,609.2

             Foreign currency deposits 9,313.0 11,594.4 13,239.6 14,105.6 16,125.6

Memorandum items:

M2+ growth 36.8 26.1 22.0 16.7 15.7

M2 growth 33.0 26.6 24.6 19.8 16.1

Net claims on government (NCG) 26.6 -10.5 42.7 -31.2 118.4

Net foreign assets 57.7 28.1 29.8 36.1 -27.4

Reserve money growth 30.2 24.2 29.6 13.2 4.6

Currency/M2+ ratio 18.7 18.3 17.9 16.2 15.6

Velocity (GDP/broad money) 3.1 3.0 3.8 3.1 3.9

Money multiplier (M2+/RM) 3.1 3.2 3.0 3.1 3.4

Private Sector Credit growth 44.8 32.1 25.9 13.1 7.4

Currency-to-Deposits Ratio 23.0 22.4 21.8 19.3 18.5

GDP at current market prices 113,436.0 139,936.0 215,077.0 205,914.0 300,596.1

Source: Bank of Ghana

20182014 2015 2016 2017

Table 11: Ghana - Monetary Survey (Millions of Ghana Cedis) 
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Merchandise Exports(fob) 13,213.2 10,356.7 11,138.3 13,835.0 14,868.1

Traditional 6,548.1 6,178.6 7,747.3 8,662.5 7,000.8

o/w Cocoa 1,848.8 2,763.9 2,572.2 2,661.4 2,091.6

   Gold 4,388.1 3,212.6 4,919.5 5,786.2 5,461.4

Non traditional 6,665.1 4,178.1 3,391.0 5,172.5 7,867.3

     o/w Oil 3,725.0 1,931.3 1,345.2 3,115.1 4,573.4

Merchandise Imports (fob) -14,600.1 -13,465.0 -12,920.1 -12,647.3 -13,089.3

   Oil -3,694.0 -2,046.7 -1,834.9 -1,992.1 -2,537.7

   Non-Oil -10,906.1 -11,418.3 -11,085.2 -10,655.2 -10,551.6

Net Merchanting Export (fob)

Trade balance -1,386.9 -3,108.3 -1,781.8 1,187.7 1,778.8

Services (Net) -2,602.3 -1,166.6 -1,293.3 -2,875.8 -2,510.2

Factor services(freight-net) -753.0 -1,166.6 -1,293.3 -2,875.8 -2,510.2

Non-factor services 0.0 0.0 0.0 0.0

Other Services (Net) -1,849.3 0.0 0.0 0.0 0.0

Income (Net) -1,717.4 1,899.7 -1,222.1 -2,740.9 -3,923.4

   Investment Income-credit 110.8 394.4 238.0 309.3 598.3

   Investment Income-debit -1,828.2 1,505.3 -1,460.0 -3,050.2 -4,521.6

Current Transfers (net) 2,008.5 2,597.7 1,456.6 2,424.2 2,583.0

     Private transfers (net) 1,998.9 2,375.3 1,431.0 2,424.2 2,564.3

     Official transfers (net) 9.6 222.4 25.6 0.0 18.7

Current Account Balance

Excluding official transfers -3,707.7 0.1 -2,866.1 -2,004.9 -2,090.5

Including official transfers -3,698.1 222.5 -2,840.5 -2,004.9 -2,071.7

Capital Account 0.0 473.9 274.3 242.2 257.8

Official capital 0.0 473.9 274.3 242.2 257.8

Inflows/disbursements 0.0 473.9 274.3 242.2 257.8

Financial Account 3,752.8 2,649.4 2,283.6 2,773.5 1,360.3

Direct investment abroad -6.4 0.0 - 0.0 0.0

Direct investment in reporting economy 3,363.4 2,970.9 1,970.1 3,239.1 2,908.2

Portfolio investment (net) 835.9 0.0 553.7 0.0 929.0

other investment (net) -440.1 -321.5 -31.1 -465.6 -2,476.8

Errors and Ommisions -139.9 -315.4 530.1 80.6 -217.8

Overall Balance -85.2 3,030.4 247.4 1,091.4 -671.5

Financing 85.2 15.9 -247.4 -1,091.4 671.5

Net International reserves 85.2 15.9 -247.4 -1,091.4 671.5

Other Reserves Changes 85.2 15.9 -247.4 -1,091.4 671.5

Memorandum Items

End of Period exchange rate (Cedi/$) 3.2 3.8 4.2 4.4 4.8

Average exchange rate (Cedi/$) 3.2 3.8 4.1 4.4 4.8

External Reserves  (million of US$) 5,461.0 5,884.7 6,161.8 7,554.8 7,024.8

External Reserves In month of imports cover 4.2 4.9 5.3 6.6 6.0

Imports of goods as % of GDP -30.0 -28.3 -24.6 -21.7 -21.0

Exports of goods as % of GDP 27.2 21.8 21.2 23.8 23.8

Capital account balance as % of GDP 0.0 1.0 0.5 0.4 0.4

Current A/C bal. (Incl. Off. transfers)/GDP -7.6 0.5 -5.4 -3.4 -3.3

Financial A/C bal as % of GDP 7.7 5.6 4.3 4.8 2.2

Overall Balance/GDP -0.2 6.4 0.5 1.9 -1.1

Nominal GDP ($ million) 48,613.7 47,547.3 52,538.5 58,171.8 62,433.0

Source: Bank of Ghana, WAMI, IMF Staff projections

20182014 2015 2016 2017

Table 12: Ghana - Analytical Balance of Payments (Millions of US Dollars) 
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GDP at constant prices (2010=100) 47,317.0 49,122.9 54,440.4 61,714.9 67,062.6

Real GDP growth rate 3.7 3.8 10.8 13.4 8.7

GDP at current prices

Primary sector 10,790.0 12,164.0 13,559.7 16,070.2 17,633.4

   Agriculture 5,227.7 5,709.0 6,432.7 7,555.2 8,711.0

   Animal husbandry 1,750.0 2,050.0 2,439.4 3,110.7 3,090.1

   Silviculture and forestry 1,533.2 1,839.0 1,796.4 2,300.8 2,440.7

   Fishing 2,279.1 2,566.0 2,891.3 3,103.7 3,391.6

Secondary sector 18,283.7 17,329.7 23,206.4 28,558.3 29,535.4

   Mining 7,657.0 5,354.0 10,451.0 14,394.7 14,009.0

   Manufacturing sector 6,823.9 7,977.7 8,423.1 9,233.0 9,946.1

   Water - electricity -  gas 402.1 421.0 513.8 548.4 610.1

   Building and public works 3,400.7 3,577.0 3,818.5 4,382.3 4,970.2

Tertiary sector 26,694.1 29,956.4 32,322.4 36,214.7 41,309.2

  Trade 11,631.6 13,206.3 14,562.5 15,834.7 16,932.2

  Hotels and restaurants 927.8 856.9 894.0 951.8 1,042.9

  Transport 2,282.9 2,735.1 2,855.4 3,155.2 3,425.7

  Post and telecommunications 481.6 542.0 478.7 593.7 668.0

  Other Merchant Services 3,876.6 4,060.4 4,271.5 4,550.7 4,912.7

  Public administration 4,556.2 4,780.0 5,211.5 6,907.8 9,705.5

  Other non-market services 2,937.4 3,775.7 4,048.9 4,220.8 4,622.2

DTI 5,805.7 6,379.0 7,999.3 9,267.1 10,541.6

GDP at Current Prices 61,573.5 65,829.0 77,087.9 90,110.3 99,019.6

Sectoral share in GDP at Current Prices

Primary Sector 17.5 18.5 17.6 17.8 17.8

Secondary sector 29.7 26.3 30.1 31.7 29.8

Tertiary sector 43.4 45.5 41.9 40.2 41.7

Prices

Inflation rate end period 9.0 7.3 8.7 9.5 9.9

Inflation rate average 9.7 8.2 8.2 8.9 9.8

Source: National Planning Department

20182014 2015 2016 2017

Table 13: Guinea- Output & Prices (Billions of GNF) 
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2014 2015 2016 2017 2018

Total Revenue and Grants 9,702.3 9,749.3 12,325.5 14,341.9 15,964.9

Total Revenue 8,537.1 8,988.4 11,391.2 12,902.0 14,422.8

Tax Revenue 8,058.9 8,579.0 10,929.6 12,443.2 13,609.3

         o/w minning sector 1,348.3 1,557.7 1,671.0 2,031.5 2,836.2

        non-mining sector 7,188.8 7,430.7 9,720.2 10,870.4 11,586.6

   Tax on Income 1,382.3 1,376.4 1,889.6 2,347.3 2,345.6

    Internal Levies/taxes on goods/Services 3,343.0 3,824.1 5,342.3 5,434.1 5,861.2

    Taxes on international Trade 1,985.4 1,820.9 2,026.7 2,630.2 2,566.4

Non Tax Revenue 478.3 409.4 461.6 458.8 813.5

    Administrative charges and duties 478.3 409.4 461.6 458.8 813.5

Grants 1,165.2 337.8 833.6 1,408.2 1,510.2

    Grants allocated 319.9 249.3 91.8 959.6 1,061.3

    Grants non allocated 845.3 88.6 741.8 448.7 448.9

    Special Budget Allocation (including Ebola fund) 0.0 423.1 100.7 31.7 31.9

Total expenditure + Net lending 11,680.1 14,286.1 12,185.8 16,421.1 17,206.8

Total Expenditure 11,591.3 13,809.2 12,011.0 16,300.3 17,030.2

Current expenditure 7,652.4 8,819.0 8,362.2 10,905.3 11,588.6

   Wages and Salaries         2,370.2 2,720.9 2,936.9 3,409.2 4,122.4

   Others goods and services 2,605.3 2,849.2 2,576.2 3,436.2 3,445.4

   Subsidies and tranfers 2,081.0 2,706.9 2,102.4 3,303.6 3,141.8

Interest due 595.9 542.1 746.7 756.3 878.9

    External 92.3 109.1 235.7 189.8 321.8

    Domestic 503.7 433.0 511.0 566.6 557.1

Investment Expenditure 3,938.9 4,990.2 3,648.8 5,395.0 5,441.7

    Externally financed 743.4 1,653.1 292.7 2,155.2 3,336.7

    Domestically financed 3,195.5 3,337.1 3,356.1 3,239.8 2,105.0

Net lending(Inclu. Restruct. expenditures) 88.7 13.2 49.0 72.2 126.6

Special Budget Allocation (including Ebola fund) 0.0 463.7 125.8 48.6 50.0

Primary Balance -1,803.6 -3,102.5 244.7 -607.6 1,431.6

Commitment basis (including grants) -1,977.7 -4,536.8 139.6 -2,079.2 -1,241.9

Commitment basis (excluding grants) -3,142.9 -4,874.6 -694.0 -3,487.4 -2,752.1

   Float  expenditures 45.2 296.3 158.2 249.8

   Arrears 8.4 5.7 -1.6 -5.7

   Other adjusment Cash basis accounting 5.6 63.0 12.4 33.3

Overall Cash basis accounting -1,918.6 -4,171.8 308.7 -2,079.2 -964.6

Financing 1,977.7 4,536.8 1,366.5 2,023.0 3,522.9

  Domestic 1,017.8 2,486.5 874.6 103.9 1,372.0

   Banking system 978.9 2,527.1 334.3 908.4 2,297.3

       Central Bank 944.1 2,012.1 108.9 464.6 1,187.6

    Net financing BCRG / Treasury -916.8 1,095.3 -214.5 462.9 -1,260.1

        Commercial Banks 34.7 515.1 225.4 443.8 1,109.7

   Non banking -92.9 -93.2 -417.5 -1,604.3 -948.2

  External sources 908.0 1,685.3 -261.3 834.8 2,196.8

Memorandum Items

Total Revenue and Grants/GDP (%) 15.8 14.8 16.0 15.9 16.1

Domestic Revenue/GDP (%) 13.9 13.7 14.8 14.3 14.6

Tax revenue/ GDP  (%) 13.1 13.0 14.2 13.8 13.7

Non tax revenue/GDP (%) 0.8 0.6 0.6 0.5 0.8

Grants/GDP (%) 1.9 0.5 1.1 1.6 1.5

Total expenditure + Net lending/GDP (%) 19.0 21.7 15.8 18.2 17.4

Total expenditure /GDP (%) 18.8 21.0 15.6 18.1 17.2

Current expenditure/GDP (%) 12.4 13.4 10.8 12.1 11.7

Capital expenduture (% of GDP) 6.4 7.6 4.7 6.0 5.5

Primary balance / GDP (%) -2.9 -4.7 0.3 -0.7 1.4

Overall deficit(comm. basis excl. grant)/GDP (%) -5.1 -7.4 -0.9 -3.9 -2.8

Overall deficit(comm. basis incl. grant) / GDP (%) -3.2 -6.9 0.2 -2.3 -1.3

Investment expenditure/Total expenditure & net lending 33.7 34.9 29.9 32.9 31.6

Net central bank financing 944.7 2,012.1 -1,309.8 677.4 -1,723.0

Central bank financing/Previous yr.'s tax revenue 24.9 26.4 -16.3 7.9 -15.8

Nominal GDP current market prices (GNF bils) 61,573.5 65,829.0 77,087.9 90,110.3 99,019.6

Source : Guinea Authorities and WAMI Staff estimates

Table 14 Guinea - Government Fiscal Operations(Billions of GNF) 
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Net Foreign Assets 3,404.5 1,792.6 3,074.8 4,962.4 6,794.6

  Central Bank Net Foreign Assets 3,276.8 1,290.3 2,480.2 2,899.4 4,969.2

  Commercial banks 127.7 502.3 594.5 2,063.1 1,825.4

Net Domestic Assets 11,267.3 15,851.7 16,319.9 17,471.8 17,951.8

  Domestic Credit 13,320.4 17,435.5 18,188.3 19,274.4 22,959.6

   Net Claims on Govt. 7,283.5 9,810.6 10,145.0 11,053.3 13,350.6

Central Bank 5,341.2 7,353.3 7,462.2 7,926.8 9,114.4

            Net financing BCRG / Treasury -916.8 1,095.3 -214.5 462.9 -1,260.1

Commercial Banks 1,942.3 2,457.4 2,682.8 3,126.6 4,236.2

   Claims on public ent. 69.9 41.5 10.0 3.7 4.4

   Claims on priv. sector 5,967.0 7,583.4 8,033.3 8,217.4 9,604.6

 OIN( assets +) -2,053.0 -1,583.8 -1,868.4 -1,802.5 -5,007.9

Broad Money ( M2) 14,671.8 17,644.3 19,394.7 22,434.2 24,746.4

   Narrow Money (M1) 10,803.3 13,032.4 14,104.0 15,592.3 17,783.5

     Currency in circulation 4,323.0 5,178.0 5,608.1 6,707.1 7,244.5

     Demand Deposits 6,480.3 7,854.3 8,495.9 8,885.2 10,539.0

   Quasi-money 3,868.5 4,612.0 5,290.7 6,842.0 6,962.9

Time and Saving Deposits 1,229.4 1,203.8 1,240.6 1,665.3 2,017.0

Foreign Currency Deposits 2,639.1 3,408.2 4,050.1 5,176.6 4,945.9

Reserve Money 8,520.9 8,738.9 10,096.6 11,113.4 11,837.8

Memorandum Items

Broad money (12 month change in %) 12.3 20.3 9.9 15.7 10.3

Net claims on government growth 15.5 34.7 3.4 9.0 20.8

Net foreign assets growth -24.2 -47.3 71.5 61.4 36.9

Reserve money growth (%) 14.5 2.6 15.5 10.1 6.5

Deposits in foreing curr/Total Deposits 19.0 15.3 14.6 18.7 19.1

Deposits/Broad Money (in %) 44.2 44.5 43.8 39.6 42.6

Ratio (Currency/Broad money) 29.5 29.3 28.9 29.9 29.3

Privite Sector Credit as percent of GDP 9.7 11.5 10.4 9.1 9.7

Velocity (GDP/broad money) 4.2 3.7 4.0 4.0 4.0

Money multiplier (M2+/RM) 1.7 2.0 1.9 2.0 2.1

Broad money ( % GDP) 23.8 26.8 25.2 24.9 25.0

Reserve Money  ( % GDP) 13.8 13.3 13.1 12.3 12.0

Net Claims on Govt. ( % GDP) 11.8 14.9 13.2 12.3 13.5

Net Domestic Assets ( % GDP) 18.3 24.1 21.2 19.4 18.1

GDP at market prices 61,573.5 65,829.0 77,087.9 90,110.3 99,019.6

Source: Central Bank and WAMI Staff estimates

20182014 2015 2016 2017

Table 15: Guinea - Monetary Survey (Billions of GNF) 
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Merchandise Exports(FOB) 2,066.3 1,781.2 2,414.4 4,594.1 3,978.1

Merchandise Imports (FOB) -2,372.4 -2,191.8 -4,429.4 -3,484.1 -3,385.6

Trade balance -306.1 -410.6 -2,015.1 1,110.0 592.4

Services : Credit 63.9 78.3 57.0 52.4 104.0

Services : Debit -545.1 -503.3 -712.8 -755.9 -801.0

Services (Net) -481.2 -425.0 -655.9 -703.5 -697.0

Balance of Goods and Services -787.3 -835.6 -2,670.9 406.5 -104.6

Investment Income - Credit 21.5 35.5 34.1 47.7 68.7

Investment Income - debit -233.7 -178.7 -188.9 -98.3 -250.5

Investment Income (Net) -212.2 -143.3 -154.8 -50.6 -181.8

Balance of Goods,Services & Income -999.5 -978.9 -2,825.8 355.9 -286.4

Transfers (Net) 17.8 -41.3 80.8 162.6 96.0

Current transfers - credit 2,086.7 1,247.2 964.1 495.2 387.2

Current transfers - debit -2,068.8 -1,288.5 -883.3 -332.6 -291.2

Current Account Balance -981.7 -1,020.2 -2,744.9 518.4 -190.5

Capital Account 257.9 230.9 164.2 145.7 140.4

Capital Account - Credit 258.6 231.6 168.5 149.4 140.4

Capital Account - Debit -0.7 -0.7 -4.2 -3.7 0.0

Financial Account 435.2 289.8 2,579.7 -469.5 796.0

Errors and Omissions 34.0 -0.5 0.1 2.5 3.8

Overall Balance -254.6 -499.9 -0.8 197.0 749.8

Financing 254.6 499.9 0.8 -197.0 -749.8

  Changes in Foreign Reserves -37.7 250.6 -208.2 -76.5 -432.9

  Utilisation of IMF Credit 18.8 39.0 40.6 -26.3 -45.5

  Exceptional Financing 273.4 210.3 168.3 -94.3 -271.3

    Disbursement on New loans 135.4 182.7 148.3 -94.3 -271.3

Memorandum Items

Average exchange rate (C/S) 7,030.4 7,526.7 9,006.3 9,072.3 9,015.8

End of Period exchange rate (C/S) 7,227.7 8,003.7 9,225.3 9,006.4 9,084.8

Trade balance/GDP ( %) -3.5 -4.7 -23.5 11.2 5.4

Current account balance/GDP (%) -11.2 -11.7 -32.1 5.2 -1.7

Capital account balance/GDP ( %) 2.9 2.6 1.9 1.5 1.3

Financial account balance/GDP (%) 5.0 3.3 30.1 -4.7 7.2

Overall Balance/GDP (%) -2.9 -5.7 0.0 2.0 6.8

Gross International Reserves 710.4 465.4 614.7 642.1 910.7

Months of Import cover 2.9 2.1 1.4 1.8 2.6

Imports   (% of GDP) 27.1 25.1 51.7 35.1 30.8

Exports   (% of GDP) 23.6 20.4 28.2 46.3 36.2

Nominal GDP ($ mils) 8,758.2 8,746.1 8,559.3 9,932.5 10,982.9

Source: Country Authority and WAMI Staff estimates

20182014 2015 2016 2017

Table 16:  Guinea - Balance of Payments (Millions of US Dollars) 
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GDP at Constant Price (1992=100) 896.6 896.6 881.8 903.5 914.0

Constant GDP Growth Rate 0.7 0.0 -1.6 2.5 1.2

Inflation Rate- Year on year (Average) 9.9 7.9 8.9 12.4 23.4

Sectoral Growth (Percent)

Primary Sector 3.1 1.1 4.5 -1.0 0.6

Agriculture & Fisheries -3.7 -6.4 6.4 1.8 3.1

Forestry 2.2 2.0 0.0 -8.0 -6.3

Secondary Sector 6.2 -14.7 -22.4 16.1 12.1

Mining & Panning 0.0 -15.9 -33.0 28.8 24.2

Manufacturing 9.7 -1.5 -5.2 1.4 -5.7

Tertiary Sector 8.5 4.3 2.1 1.0 -2.2

Services 8.5 4.3 2.1 1.0 -2.2

GDP at Current Price 2,013.4 2,037.8 2,101.1 2,114.7 3,151.4

Composition/Sectoral Distribution of GDP

Primary Sector 680.7 696.8 768.5 773.3 1,210.9

   Agriculture & fisheries 521.9 528.0 598.8 623.0 993.2

Forestry 158.8 168.8 169.7 150.3 217.7

Secondary Sector 289.1 187.4 163.6 210.2 248.8

Mining and Panning 200.7 94.7 77.5 126.1 119.4

Manufactuturing 88.4 92.7 86.1 84.1 129.4

Tertiary Sector 1,043.6 1,153.6 1,169.0 1,131.2 1,691.7

    Services 1,043.6 1,153.6 1,169.0 1,131.2 1,691.7

Sources: Liberia authorities and IMF

2014 2015 2016 2017 2018

Table 17 Liberia - Output and Prices (Millions of US Dollars) 
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Total Revenue and Grants 739.5 611.6 564.2 490.0 513.6

Total Revenue 692.6 563.5 529.5 485.2 496.9

Tax Revenue 559.6 390.5 382.6 390.9 398.0

      Tax on Income, profits and capital gains 169.6 144.7 153.4 140.5 163.7

      Internal levies & tax on goods & services 57.6 47.3 52.2 51.9 115.9

      Export tax 166.2 0.6 0.5 0.3 4.1

      Import tax 153.6 186.1 174.9 195.0 107.9

     Other tax revenue 12.6 11.8 1.6 3.2 6.4

Non-tax revenue 133.0 173.0 146.9 94.3 98.9

        Income from enterprises & sales of assets 63.3 28.7 43.8 42.2 40.7

        Administrative charges and duties 20.1 14.9 18.8 20.8 17.5

        Other receipts: Contingency and Borrow 49.6 129.4 84.3 31.3 40.7

Grants 46.9 48.1 34.7 4.8 16.7

Total Expenditure and Net Lending 569.6 578.4 516.7 544.2 525.7

Total Expenditure 569.6 578.4 516.7 544.2 525.7

   Current Expenditure 523.7 527.1 481.8 528.7 514.1

        Wages & Salaries 213.6 229.3 219.1 237.3 316.2

         Interest on gov't debt 2.9 32.1 10.1 7.9 21.6

            Domestic 1.9 6.6 5.5 4.2 6.4

            External 1.0 25.5 4.6 3.7 15.2

        Others: goods, services and transfers etc 307.2 265.7 252.6 283.5 176.3

   Capital/Investment Expenditure 45.9 51.3 34.9 15.5 11.6

     Domestically Financed 45.9 51.3 34.9 15.5 11.6

Budget Deficit (incl. Grants)  Commitment basis* 169.9 33.2 47.5 -54.2 -12.1

Budget Deficit (excl. Grants)  Committment basis* 123.0 -14.9 12.8 -59.0 -28.8

Primary Domestic Balance 125.9 17.2 22.9 -51.1 -7.2

Financing 169.0 -16.8 -47.5 54.2 12.1

Domestic -36.9 -53.5 21.0 116.1 93.8

   Banking system -36.9 -53.5 21.0 116.1 93.8

          Central Bank -54.6 -59.0 9.7 111.7 85.0

          Commercial Banks 17.7 5.5 11.3 4.4 8.8

Float/unaccounted 205.9 36.7 -68.5 -61.9 -81.7

Memorandum Items

Total Revenue and Grants/GDP (%) 36.7 30.0 26.9 23.2 16.3

Total Dom Revenue/GDP (%) 34.4 27.7 25.2 22.9 15.8

Tax revenue/ GDP at Current Market Prices (%) 27.8 19.2 18.2 18.5 12.6

Total expenditure/GDP (%) 28.3 28.4 24.6 25.7 16.7

Current Expenditure/GDP (%) 26.0 25.9 22.9 25.0 16.3

Primary balance / GDP (%) 6.3 0.8 1.1 -2.4 -0.2

Overall deficit(comm. basis excl. grant) / GDP (%)* -6.1 0.7 -0.6 2.8 0.9

Overall deficit(comm. basis incl. grant) / GDP (%)* -8.4 -1.6 -2.3 -2.6 -0.4

Wages and Salaries/Tax revenue (%) 38.2 58.7 57.3 60.7 79.4

Domestic investment expenditure/Tax Revenue 8.2 13.1 9.1 4.0 2.9

Central Bank financing/Previous yr.'s tax revenue 0.0 -11.3 3.0 38.8 23.4

Nominal GDP Current market prices (in million USD) 2,013.4 2,037.8 2,101.1 2,114.7 3,151.4

Source: Liberia authorities

2014 2015 2016 2017 2018

Table 18: Liberia - Government Fiscal Operations (Millions of US Dollars) 
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Table 19:  Liberia - Banking System Monetary Survey (Millions of Liberian Dollars) 

 
 

 

 

 

 

 
 

 

 

 

 

 
 

Net Foreign Assets 34,864.9 28,610.1 27,063.4 16,564.8 20,988.9

    Central Bank 20,611.3 18,955.2 19,083.2 12,013.0 7,629.2

    Deposit Money Banks 14,253.6 9,654.9 7,980.1 4,551.8 13,359.7

 Net Domestic Assets 19,840.6 32,017.2 39,665.7 63,435.1 85,430.8

   Domestic Credit 48,584.9 49,941.7 61,255.4 91,742.1 122,668.2

    Claims on Government (Net) 15,381.6 10,651.1 12,806.0 27,369.2 39,420.2

         Total Claims on Government 24,600.4 26,747.5 31,165.9 37,415.0 45,515.7

         Government Deposits 9,218.7 16,096.4 18,360.0 10,045.7 6,095.5

    Claims on Public Enterprises 1,874.7 2,908.1 5,355.1 3,561.6 3,948.2

    Claims on Private Sector 31,202.4 36,183.0 42,885.3 60,216.8 78,539.2

   Claim on NBFIS 126.1 199.5 209.0 594.5 760.7

   Other Items, Net (Assets +) -28,744.3 -17,924.5 -21,589.7 -28,307.0 -37,237.4

Broad Money (M2) 54,705.5 60,627.3 66,729.1 79,999.9 106,419.7

Reserve money 23,460.4 22,142.0 25,399.3 31,112.1 35,949.2

Narrow Money 37,643.1 41,036.5 45,418.0 53,784.2 71,407.6

      Currency with Public 9,367.6 9,656.2 11,851.6 14,981.7 18,150.1

      Demand Deposits 28,275.5 31,380.3 33,566.4 38,802.4 53,257.5

Quasi Money 17,062.4 19,590.8 21,311.1 26,215.7 35,012.1

      Time and Savings Deposits 17,011.4 19,496.3 20,764.0 26,177.7 34,847.0

      Foreign Currency Deposits 0.0 0.0 0.0 0.0 0.0

      Other Deposits 51.0 94.6 547.2 38.0 165.1

Memorandum Items

Broad money growth (in %) -0.5 10.8 10.1 19.9 33.0

Net foreign assets growth (in %) 22.9 -17.9 -5.4 -38.8 26.7

Net Domestic Assets growth (in %) -25.4 61.4 23.9 59.9 34.7

Deposits/Broad Money (in %) 51.7 51.8 50.3 48.5 50.0

Reserve money (12 month change in %) 4.1 -5.6 14.7 22.5 15.5

Ratio (Currency/Broad money) 17.1 15.9 17.8 18.7 17.1

Private Sector Credit as percent of GDP 18.3 20.6 21.6 25.3 17.3

Velocity (GDP/broad money) 3.1 2.9 3.0 3.0 4.3

Money multiplier (M2+/RM) 2.3 2.7 2.6 2.6 3.0

Currency-to-deposit ratio (%) 20.7 18.9 21.6 23.0 20.6

GDP at market prices (Liberian Dollars) 170,889.5 175,641.4 198,466.7 238,178.8 453,973.2

Source: Liberia authorities

2014 2015 2016 2017 2018
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Current Account -631.1 -65.3 -270.3 -906.0 -564.3

Trade Balance -741.0 -1,268.0 -921.9 -639.6 -518.8

Merchandise Exports (FOB) 437.0 283.4 279.3 358.3 522.4

   Iron ore 227.8 141.8 48.2 48.7 145.2

   Rubber 106.3 61.1 55.9 77.0 73.8

   Mineral (Diamond & Gold) 26.6 116.4 199.7 257.7

   Non-Iron ore & rubber 102.9 53.9 58.7 32.8 45.7

 Total Exports to ECOWAS Countries ` 54.7 46.8 10.3 13.6

Merchandise Import (FOB) -1,178.0 1,551.4 1,201.2 997.9 1,041.1

   Oil -461.7 365.7 297.8 192.4 112.2

   Non-Oil -716.3 1,185.7 903.4 805.5 928.9

 Total Imports from ECOWAS Countries 406.0 330.5 210.6 142.9

Services (net) -1,003.2 -92.3 -129.8 -161.4 -183.5

Receipts 228.7 203.1 93.3 72.9 10.2

Payments -1,281.9 295.4 223.1 234.3 193.7

Income (net) -338.0 -127.7 -169.1 -240.7 -128.6

  Income (Credit) -336.0 39.1 30.5 20.2 23.2

  Income (Debit) -2.0 166.7 199.6 260.9 151.8

           of which: Public interest payments due -2.0 3.0 0.0 3.0 8.2

Secondary Income (Current Transfers (Net)) 1,451.0 1,422.6 950.5 135.8 266.6

 Official Transferts (net) 1,395.0 1,100.6 688.6 237.6 160.8

 Private Transferts (net) 56.0 322.0 261.9 -101.8 105.8

        of which: Ebola-related grants 56.0 46.0 0.0 0.0 0.0

Capital and Financial accounts (net) 595.0 -1,026.6 -599.0 -523.5 77.5

   Capital Account 117.0 99.6 16.2 68.8 304.0

    Capital account (HIPC debt relief) 0.0 0.0 0.0 0.0 0.0

    Others Capital account 117.0 99.6 16.2 68.8 304.0

   Financial Account 478.0 -1,126.2 -615.2 -592.3 -226.5

     Foreign Direct Investment (net) 225.0 -736.5 -311.7 -247.8 -129.1

     Portfolio Investment (Net) 0.0 0.0 0.0 0.0 0.0

    Other Investment (Net) 253.0 -389.7 -303.5 -344.5 -97.3

    Others/Reserve Assets (net) 93.0 114.0 18.7 -55.2 -44.2

Errors and Omissions 0.0 -1,233.5 -342.5 189.6 -10.2

Overall Balance -36.1 73.1 -18.7 55.2 44.2

Financing 36.1 73.1 -18.7 55.2 44.2

Changes in Foreign Reserves (gross official reserves) -18.0 36.1 -18.7 55.2 44.2

Utilisation of IMF Credit and loans 54.1 1.0 0.0 0.0 0.0

Memorandum Items

Average Exchange Rate (Local Currency) 84.9 86.2 94.5 112.6 144.1

End of Period Exchange Rate 82.5 88.5 102.5 125.5 157.6

Stock of External Reserves(including SDR) 532.2 560.6 536.3 403.2 410.8

Month of Import Cover 2.5 2.4 4.2 3.7 3.7

Imports of goods as % of GDP -58.5 76.1 57.2 47.2 33.0

Exports of goods as % of GDP 21.7 13.9 13.3 16.9 16.6

Current A/c as % of GDP -31.3 -3.2 -12.9 -42.8 -17.9

Capital account as % of GDP 5.8 48.9 0.8 3.3 2.5

Overall balance as % of GDP -1.8 3.6 -0.9 2.6 1.4

Nominal GDP market prices (in million of US$ mil) 2,013.3 2,037.8 2,101.1 2,114.7 3,151.4

Source: Liberia authorities

2014 2015 2016 2017 2018

Table 20:  Liberia - Balance of Payments (Millions of US Dollars) 
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GDP at Constant 2010 prices  (N billion) 67,152.8 69,023.9 67,984.2 68,496.9 69,810.0

Real GDP growth rate 6.2 2.8 -1.5 0.8 1.9

GDP at current basic prices (N billion) 90,137.0 94,145.0 101,598.5 113,719.0 127,762.5

Net Taxes on Product 1,093.4 1,032.8 1,085.9 1,187.6 1,350.1

GDP at current market  prices (N billion) 89,043.6 95,177.7 102,684.4 114,906.7 129,112.6

1.Agriculture 15,380.4 15,952.2 16,607.3 17,179.5 17,544.1

2. Industry 13,791.3 13,319.1 12,115.0 12,698.2 12,928.2

    o/w Crude Petroleum 7,011.0 6,630.0 5,725.2 5,944.0 6,006.0

    o/w Mining and Quarrying 95.2 102.5 87.6 87.7 96.6

    o/w Manufacturing 6,685.0 6,586.6 6,302.2 6,288.9 6,420.6

3. Construction 2,568.5 2,680.2 2,520.9 2,546.0 2,605.3

4. Trade 11,125.8 11,697.6 11,669.1 11,546.4 11,473.8

5. Services 24,286.9 25,374.8 25,071.9 24,526.8 25,258.6

Sectoral Real Growth Rates (Percent)

1.Agriculture 4.3 3.7 4.1 3.4 2.1

2. Industry 5.9 -3.4 -9.0 4.8 1.8

    o/w Crude Petroleum -1.0 -5.4 -13.6 3.8 1.0

    o/w Manufacturing 14.7 -1.5 -4.3 -0.2 2.1

3. Construction 12.9 4.4 -5.9 1.0 2.3

4.Trade 5.9 5.1 -0.2 -1.1 -0.6

5. Services 7.1 4.5 -1.2 -2.2 3.0

Sectoral Shares in GDP at constant price (Percent)

1.Agriculture 22.8 23.1 24.4 25.1 25.1

2. Industry 20.6 19.3 17.8 18.5 18.5

    o/w Crude Petroleum 10.5 9.6 8.4 8.7 8.6

    o/w Manufacturing 10.0 9.5 9.3 9.2 9.2

3. Construction 3.8 3.9 3.7 3.7 3.7

4.Trade 16.6 16.9 17.2 16.9 16.4

5. Services 36.2 36.8 36.9 35.8 36.2

Inflation rate (end period) 8.0 9.6 18.6 15.4 11.4

Source: National Bureau of Statistics (NBS) 

20182014 2015 2016 2017

Table 21: Nigeria - Output and Prices (N’ Billion) 
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Total Revenue and Grants 5,470.4 3,994.5 4,232.4 5,918.7 7,681.0

  O/w: Retained Revenue available for Fed. Govt. 3,287.8 3,209.6 2,947.5 4,288.2 3,909.9

Total Revenue 5,470.4 3,994.5 4,232.4 5,918.7 7,681.0

Tax Revenue (Net) 1,386.0 1,482.7 1,537.0 1,834.3 2,135.4

Non-Tax Revenue (Net Oil Rev to FED ACCT) 4,084.4 2,511.8 2,695.4 4,084.4 5,545.6

Total expenditure + Net lending 4,123.4 4,767.4 5,140.8 5,406.4 7,538.0

Total Expenditure 4,123.4 4,767.4 5,140.8 5,406.4 7,538.0

Recurrent expenditure 3,158.4 3,610.5 3,878.0 4,852.7 5,399.5

o/w Wages and Salaries         1,839.0 2,077.4 1,874.7 1,253.8 2,288.1

       overhead       377.8 472.6 618.4 1,505.4 950.0

         Interest Payment 941.7 1,060.4 1,384.9 2,093.4 2,161.4

       Domestic 880.4 996.8 1,307.6 1,912.1 1,869.0

       External 61.3 63.6 77.3 181.4 292.4

Investment Expenditure 587.6 818.4 918.8 113.3 1,682.1

           Domestic 587.6 818.4 918.8 113.3 1,682.1

Transfers 377.4 338.5 344.0 440.5 456.5

Primary balance (deficit/surplus exclusing grants) 106.0 -497.4 -808.4 975.2 -1,466.7

Budget deficits/surplus (Excluding grants) -835.6 -1,557.8 -2,193.3 -1,118.2 -3,628.1

Commitment basis -835.6 -1,557.8 -2,193.3 -1,118.2 -3,628.1

Financing 835.6 1,557.8 2,193.3 1,118.2 3,628.1

External sources-net 0.0 1,073.3

Domestic-net 624.2 1,043.5 1,167.0 120.0 668.8

Adjustment 211.4 514.3 1,026.3 998.2 1,886.0

Memorandum Items

Total Revenue as % of GDP at market prices 6.1 4.2 4.2 5.2 6.0

Domestic Revenue as % of GDP at market prices 6.1 4.2 4.2 5.2 6.0

Tax Revenue as % of GDP at market prices 1.5 1.6 1.5 1.6 1.7

Oil Revenue (Net)/GDP (%) 4.5 2.7 2.7 3.6 4.3

Total Expd & Lending as % of GDP at market prices 4.6 5.1 5.1 4.8 5.9

Primary Balance as % of GDP at market prices 0.1 -0.5 -0.8 0.9 -1.1

Overall Balance (commitment basis) as % of GDP -0.9 -1.7 -2.2 -1.0 -2.8

Wages and Salaries as % of Tax Revenue 55.9 64.7 63.6 29.2 58.5

Domestic Investment Expd./Domestic Revenue 42.4 55.2 59.8 6.2 78.8

Central Bank Financing/Previous Year's Tax Rev. 0.0 0.0 0.0 0.0 0.0

Nominal GDP Current market prices ` 90,137.0 94,145.0 101,598.5 113,719.0 127,762.5

Source: Federal Ministry of Finance Nigeria

2017 20182014 2015 2016

Table 22: Nigeria Consolidated Fiscal Operations of the Federation (N’ Billions) 
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Table 23: Nigeria – Monetary Survey (N’ Billions) 

 
 

 

 

 

 

 
 

 
 

   Net foreign assets 7,214.3 5,653.3 9,149.7 15,520.8 18,397.8

Foreign assets 8,361.4 7,218.3 11,325.2 17,957.8 21,168.8

Foerign liabilities 1,147.1 1,565.0 2,175.5 2,437.0 2,771.0

   Net domestic assets 9,604.2 14,376.5 14,442.1 8,619.9 8,670.8

      Domestic credit 11,673.3 14,073.5 16,379.5 14,260.7 12,970.4

          Claims on government (net) -1,654.3 377.9 -341.1 -2,236.4 -3,258.8

Total claims on government 4,167.6 4,598.8 4,834.3 4,054.8 4,610.3

Treasury bills 1,922.1 2,547.2 3,065.8 2,071.4 2,568.2

Stocks and bonds 1,610.1 2,043.8 1,768.4 1,936.8 1,910.6

Others 43.9 7.8 0.1 46.7 131.5

Government deposits 5,821.8 4,220.9 5,175.3 6,291.3 7,869.1

      Claims on rest of economy 13,327.6 13,695.5 16,720.5 16,497.1 16,229.2

      Claims on Public Sector(incl Loc & St. Gov) 25.6 25.6 25.6 27.5 44.9

      Claims on private sector 13,302.0 13,669.9 16,694.9 16,469.6 16,184.3

      Other items, net (assets +) -2,069.1 303.1 -1,937.4 -5,640.8 -4,299.6

 Money Supply (M2+) 16,818.5 20,029.8 23,591.7 24,140.6 27,068.6

 Money Supply (M2) 12,233.0 16,232.3 19,011.2 19,787.7 21,493.9

 Money Supply (M1) 6,251.9 8,571.7 11,271.5 11,175.6 11,752.6

Currency with public 1,366.7 1,456.1 1,820.4 1,782.7 1,913.0

Demand deposits 4,885.3 7,115.6 9,451.1 9,392.9 9,839.6

Quasi money 10,566.6 11,458.1 12,320.2 12,965.1 15,316.0

Time and savings deposits 5,981.0 7,660.6 7,739.7 8,612.1 9,741.3

           Foreign currency deposits 4,585.5 3,797.6 4,580.5 4,353.0 5,574.7

Memorandum items:

M2+ growth (%) 9.6 19.1 17.8 2.3 12.1

M2 growth 2.5 32.7 17.1 4.1 8.6

Net Claims on Govt. (NCG) (%) 12.6 -122.8 -190.2 555.8 45.7

Net Foreign Assets(%) -15.3 -21.6 61.8 69.6 18.5

Net Domestic Assets (%) 40.7 49.7 0.5 -40.3 0.6

Reserve money growth (%) 16.5 -2.0 -5.3 17.8 10.0

Currency/M2+ ratio 8.1 7.3 7.7 7.4 7.1

Velocity (GDP/broad money) 5.4 4.7 4.3 4.7 4.7

Money Multiplier (M2+/RM) 2.8 3.4 4.3 3.7 3.8

Credit to Priva.Sector Gr.wth (%) -19.4 2.8 22.1 -1.3 -1.7

Currency-to-deposits ratio 8.8 7.8 8.4 8.0 7.6

GDP at current market prices 90,137.0 94,145.0 101,598.5 113,719.0 127,762.5

Sources: Central Bank of Nigeria 

2015 2016 2017 20182014
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Current Account 885.8 -15,438.6 2,722.0 10,398.2 5,334.5

  Trade balance 20,992.4 -6,447.0 -536.0 13,148.2 22,336.6

    Merchandise Exports(FOB) 82,586.1 45,887.7 34,703.9 45,817.5 63,090.2

       Oil and Gas 76,515.3 42,443.4 32,029.0 42,296.9 58,396.0

       Non-Oil 6,070.8 3,444.4 2,674.9 3,520.6 4,694.3

    Merchandise Imports (FOB) -61,593.7 -52,334.8 -35,240.0 -32,669.3 -40,753.7

       Oil -13,806.0 -8,494.9 -8,950.4 -8,155.1 -11,566.4

       Non-Oil -47,787.7 -43,839.8 -26,289.5 -24,514.2 -29,187.3

  Services (Net) -22,862.5 -16,452.7 -8,014.7 -13,234.3 -26,065.9

  Income (Net) -19,162.1 -12,707.8 -8,616.5 -11,511.2 -15,070.3

  Current Transfers(Net) 21,918.0 20,168.8 19,889.2 21,995.6 24,134.1

Capital Account 0.0 0.0 0.0 0.0 0.0

Financial Account (Net) 3,833.8 -6,881.4 670.2 7,914.3 4,193.5

Direct Investment (net) 3,079.5 1,629.0 3,143.7 2,216.8 616.6

Portfolio Investment (net) 1,843.6 858.7 1,710.3 8,523.5 12,547.8

Other Investment (net) -1,089.4 -9,369.1 -4,183.8 -2,826.1 -8,971.0

Errors and Omissions -13,192.8 16,466.6 -4,373.0 -6,070.3 -6,241.2

Overall Balance -8,473.2 -5,853.5 -980.8 12,242.2 3,286.7

Financing 8,452.5 5,853.5 980.8 -12,242.2 -3,286.7

Change in Reserves 8,452.5 5,853.5 980.8 -12,242.2 -3,286.7

Memorandum Items

Average exchange rate (N/$) 197.0 197.0 305.7 305.8 306.1

End of Period exchange rate (N/$) 169.7 197.0 305.0 305.5 306.5

Stock of External Reserves (in $ millions) 34,241.5 28,284.8 26,990.6 39,353.5 42,594.8

Months of Import cover /1 6.0 5.8 8.2 12.9 11.2

Import of goods /GDP (%) 13.6 10.8 10.5 8.7 9.7

Export/GDP (%) 18.3 9.5 10.3 12.2 15.0

Current account balance/GDP (%) 0.2 -3.2 0.8 2.8 1.3

Capital and Financial account / GDP (%) 2.7 -0.2 0.5 -1.2 0.2

Overall balance/GDP (%) -1.9 -1.2 -0.3 3.3 0.8

Nominal GDP (in Millions of USD) 452,021.0 483,160.3 335,877.3 375,769.9 421,826.4

Source: Central Bank of Nigeria 

20182014 2015 2016 2017

Table 24:  Nigeria - Analytical Balance of Payments (US$ Million) 
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GDP at Constant Price 10,684.9 8,495.3 9,033.8 9,374.4 9,699.1

Constant GDP Growth Rate 4.6 -20.5 6.3 3.8 3.7

Agriculture, Forestry and Fishing 4,194.2 4,342.4 4,512.2 4,714.2 4,898.4

          Crops 2,973.7 3,096.9 3,235.4 3,405.9 3,543.9

          Livestock 176.3 179.6 184.8 191.3 196.2

          Forestry 463.5 473.1 483.3 500.3 524.0

          Fishery 580.7 592.8 608.7 616.7 634.3

Industry 3,178.7 720.8 918.4 869.6 847.8

          Mining and Quarrying 2,805.1 336.0 512.1 442.5 424.6

          Manufacturing and Handicrafts 173.8 174.5 182.9 191.9 198.1

          Electricity and Water Supply 38.8 41.0 42.9 45.4 47.6

          Construction 161.0 169.3 180.6 189.9 177.5

Services 3,006.0 3,115.3 3,270.3 3,443.4 3,584.5

          Trade and Tourism 710.8 705.1 739.0 775.0 790.0

          Transport, Storage and Communication 621.6 632.1 665.3 700.0 728.1

          Finance, Insurance and Real Estate  349.4 362.4 375.8 393.1 409.0

          Administration of Public Services 430.2 477.6 506.4 542.1 571.5

          Other Services 288.2 301.4 312.9 328.0 343.6

          Education 259.3 268.5 283.7 300.0 318.4

          Health 230.5 246.5 260.0 272.6 285.6

          NPISH 116.0 121.6 127.2 132.7 138.4

FISIM 108.0 110.3 113.7 115.5 119.4

Total Value Added at Basic Prices (1+2+3-4) 10,270.9 8,068.2 8,587.2 8,911.8 9,211.4

Taxes less Subsidies on Products 414.0 427.1 446.7 462.6 487.8

Gross Domestic Product at Constant (5+6) 10,684.9 8,495.3 9,033.8 9,374.4 9,699.1

Gross Domestic Product at Current Price 22,690.5 21,583.6 24,296.2 27,465.4 32,401.6

Source: SSL, IMF and BSL staff estimates

20182014 2015 2016 2017

Table 25: Sierra Leone – Output and Prices (Billions of Leones) 
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Total Revenue and Grants 3,185.7 3,494.7 3,615.4 4,023.1 4,982.8

Domestic Revenue 2,226.2 2,330.2 2,888.7 3,339.9 4,350.0

Tax Revenue 1,862.6 2,040.6 2,505.4 2,812.3 3,485.2

        Tax on Income 895.7 901.7 1,269.2 1,188.6 1,611.0

        Internal levies & tax on goods & services 459.1 593.0 666.1 714.0 877.0

        Import tax 285.0 329.4 381.6 485.7 627.3

        Other tax revenue 222.8 216.4 188.4 424.0 369.9

Non-tax revenue 363.6 289.6 383.4 527.6 864.8

   Income from enterprises & sales of assets 58.1 50.4 84.2 135.9 415.4

  Other receipts: royalties, licences, road user fees 305.5 239.2 299.2 391.7 449.4

Grants 959.5 1,164.6 726.7 683.2 632.9

Total Expenditure and Net Lending 3,935.4 4,419.1 5,440.4 6,405.6 6,675.0

Total Expenditure 3,923.3 4,419.1 5,591.8 6,428.7 6,675.0

Total domestic financed expenditure 3,288.4 3,456.1 4,558.2 5,182.3 5,266.0

Current Expenditure 2,718.5 2,803.3 3,553.0 4,120.7 4,602.1

        Wages & Salaries 1,445.7 1,587.0 1,817.3 1,890.2 2,056.3

        Interest on gov't debt 221.4 174.6 201.8 602.1 905.2

            Domestic 181.2 134.8 140.8 535.3 810.4

            External 40.1 39.7 61.1 66.8 94.8

      Others: goods, services and transfers etc 1,051.4 1,041.8 1,533.9 1,628.4 1,640.6

         o/w goods & services 0.0 692.7 1,138.6 1,079.3 1,058.1

         Subsidies and Transfers 0.0 0.0 0.0 0.0 582.6

Capital/Investment Expenditure 1,204.8 1,615.8 2,038.8 2,308.0 2,072.9

     Domestically Financed 569.9 652.7 1,005.2 1,061.6 663.9

     Externall Financed 634.9 963.0 1,033.6 1,246.4 1,409.0

Net Lending 12.2 0.0 -151.4 -23.1 0.0

4.5 4.3

Budget Deficit (incl. Grants)  Commitment basis -749.7 -924.4 -1,824.9 -2,382.6 -1,692.2

Budget Deficit (excl. Grants)  Commitment basis -1,709.2 -2,088.9 -2,551.6 -3,065.7 -2,325.1

Primary Domestic Balance -1,062.2 -1,125.9 -2,349.8 -2,463.7 -1,419.9

Financing 749.7 924.4 1,832.6 2,382.6 1,692.2

Domestic 495.2 248.4 991.8 943.5 755.5

   Banking system 597.8 268.3 893.5 944.5 923.8

          Central Bank 151.1 374.3 631.4 473.7 529.4

          Commercial Banks 446.7 -105.9 262.1 470.8 394.3

  Non-bank Borrowing -68.0 18.9 137.9 52.6 5.2

  Privatisation Receipts 13.4 0.0 0.0 0.0 0.0

  Change in Domestic Arrears -47.9 -38.8 -39.6 -53.6 -173.5

External Sources 265.7 337.8 375.6 766.2 689.1

   Drawings/Borrowing 361.6 454.6 508.2 1,030.4 1,023.0

   Amortisation Due -95.9 -116.8 -132.6 -264.2 -333.9

   Debt Relief 0.0 0.0 0.0 0.0 0.0

   Change in foreign Arrears 0.0 0.0 0.0 0.0 0.0

Float/unaccounted -11.2 338.1 465.1 672.9 247.7

Memorandum Items

Total Revenue and Grants/GDP (%) 14.0 16.2 14.9 14.6 15.4

Total Dom Revenue/GDP (%) 9.8 10.8 11.9 12.2 13.4

Tax revenue/ GDP (%) 8.2 9.5 10.3 10.2 10.8

Non-tax revenue/GDP (%) 1.6 1.3 1.6 1.9 2.7

Grants/GDP(%) 4.2 5.4 3.0 2.5 2.0

Total expenditure/GDP (%) 17.3 20.5 23.0 23.4 20.6

Total expenditure + Net lending/GDP (%) 17.3 20.5 22.4 23.3 20.6

Recurrent Expenditure/GDP (%) 12.0 13.0 14.6 15.0 14.2

Capital Expenditure/GDP (%) 5.3 7.5 8.4 8.4 6.4

Primary balance / GDP (%) 4.7 5.2 9.7 9.0 4.4

Overall deficit(comm. basis excl. grant) / GDP (%) 7.5 9.7 10.5 11.2 7.2

Overall deficit(comm. basis incl. grant) / GDP (%) 3.3 4.3 7.5 8.7 5.2

Tax revenue/ GDP at Current Market Prices (%) 8.2 9.5 10.3 10.2 10.8

Wages and Salaries/Tax revenue (%) 77.6 77.8 72.5 67.2 59.0

Domestic investment expenditure/Tax revenue (%) 30.6 32.0 40.1 37.7 19.1

Central Bank financing/Previous yr.'s tax revenue 8.1 20.1 30.9 18.9 18.8

Nominal GDP Current market prices 22,690.5 21,583.6 24,296.2 27,465.4 32,401.6

Source: Ministry of Finance and Economoic Development

20182014 2015 2016 2017

Table 26: Sierra Leone – Fiscal Operations (Billions of Leones) 
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Net Foreign Assets 3,253.8 2,354.9 2,439.5 2,178.0 1,949.1

    Foreign Assets 4,081.2 4,678.4 5,748.3 6,243.7 6,378.7

    Foregn Liabilities -827.4 -2,323.5 -3,308.8 -4,065.6 -4,429.6

 Net Domestic Assets 1,675.3 2,817.4 3,656.6 4,344.3 5,502.8

   Domestic Credit 3,747.4 3,966.7 5,032.8 5,878.4 7,154.7

    Claims on Government (Net) 2,449.5 2,536.1 3,429.7 4,374.2 5,298.0

      Total Claims on Government 2,450.0 3,033.2 3,981.4 5,122.3 6,167.2

         Treasury Bills 1,620.8 1,905.2 2,293.3 3,239.1 3,657.8

         Stocks and Bonds 8.2 9.2 67.9 95.0 422.8

         Ways and Means Advances 39.1 63.4 111.6 120.0 75.2

         Ways and Means Advances 2010 0.0 0.0 0.0 0.0 0.0

World Bank Bridge Loan 0.0 0.0 120.0 0.0 247.0

        SDR Bridge Loan 0.0 0.0 120.0 0.0 247.0

        5-Year Bonds (Recapitalization) 280.0 280.0 280.0 280.0 280.0

        BSL Losses for Conversion 0.0 0.0 0.0 0.0 0.0

        Stock of NNIB 0.0 0.0 0.0 0.0 0.0

GOSL/IMF BUDGET FINANCING 181.7 476.8 760.8 989.0 1,171.5

         BSL Holdings of 3year Medium Term Bonds 159.3 159.3 159.3 143.8 143.8

         BSL Holdings of 10year Bonds (NEW) 71.3 63.8 56.3 48.8 41.3

          Overdrafts N.A N.A N.A N.A N.A

          Others (Loans & Advances) 89.6 8.5 14.9 70.2 15.5

Other (Government Department) 0.0 67.1 117.3 136.3 112.2

      Government Deposits 0.5 497.0 551.7 748.1 869.3

Claims on State and Local 0.0 81.2 79.7 113.4 61.8

  Claims on Public Enterprises 199.2 181.2 162.8 109.4 107.0

  Claims on Private Sector* 1,098.7 1,168.2 1,360.6 1,281.3 1,687.9

   Other Items, Net (Assets +) /1 -2,072.1 -1,149.3 -1,376.2 -1,534.1 -1,651.9

Broad Money (M2) 4,929.1 5,172.3 6,096.1 6,522.3 7,451.9

Reserve Money 1,561.6 1,690.8 2,095.6 2,284.3 2,433.3

Narrow Money 2,051.6 2,579.1 2,746.7 3,044.0 3,409.5

      Currency with Public 997.5 1,171.0 1,261.5 1,530.5 1,732.1

      Demand Deposits 1,054.1 1,408.1 1,485.2 1,513.6 1,677.3

Quasi Money 2,877.5 2,593.1 3,349.5 3,478.3 4,042.4

      Time and Savings Deposits (DMBs) 1,233.5 1,416.8 1,613.2 1,851.7 2,142.1

      Foreign Currency Deposits (DMBs) 1,064.6 1,176.0 1,735.9 1,626.0 1,897.3

      Other Deposits 577.4 622.1 0.0 0.0 0.0

     Time Savings & Foreign Currency Deposits (BSL) 2.0 0.4 0.4 0.6 3.0

Broad money (12 month change in %) 16.6 4.9 17.9 7.0 14.3

Net foreign assets growth 14.9 -27.6 3.6 -10.7 -10.5

Net domestic assets growth 20.0 68.2 29.8 18.8 26.7

Domestic Credit 30.2 5.9 26.9 16.8 21.7

Deposits/Broad Money (in %) 21.4 27.2 24.4 23.2 22.5

Reserve money (12 month change in %) 30.2 8.3 23.9 9.0 6.5

Ratio (Currency/Broad money) 20.2 22.6 20.7 23.5 23.2

Credit to Private Sector /GDP% 4.8 5.4 5.6 4.7 5.2

Velocity (GDP/broad money) 4.6 4.2 4.0 4.2 4.3

Money multiplier (M2+/RM) 3.2 3.1 2.9 2.9 3.1

Currency-to-deposit ratio (%) 25.4 29.3 26.1 30.7 30.3

GDP at market prices 22,690.5 21,583.6 24,296.2 27,465.4 32,401.6

Source: Bank of Sierra Leone 

20182014 2015 2016 2017

Table 27: Sierra Leone – Monetary Survey (Billions of Leones) 
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Current Account -911.1 -741.8 -162.4 -515.7 -475.7

Trade Balance -339.3 -765.2 -318.4 -551.1 -551.2

Merchandise Exports (FOB) 1,304.4 581.4 654.4 631.7 640.2

   Non-Oil 1,304.4 581.4 654.4 631.7 640.2

  Total Exports to ECOWAS Countries 38.8 35.5 5.9 21.2 23.1

Merchandise Import (FOB) -1,643.7 -1,346.6 -972.8 -1182.8 -1191.4

   Oil -464.5 -281.0 119.0 -240.5 -367.2

   Non-Oil -1,179.2 -1,065.6 -1,091.8 -942.3 -824.2

 Services (net) -1,026.6 -340.7 -170.9 -272.3 -250.8

   Credit 205.9 176.0 279.3 155.7 135.7

    Debit -1,232.5 -516.7 -450.2 -428.0 -386.5

Income(net) -376.0 -112.0 -98.5 -90.9 -86.1

   Credit 11.8 9.4 4.8 9.3 17.3

   Debit -387.8 -121.4 -103.3 -100.2 -103.4

Current Transferts (Net) 830.8 476.1 425.5 398.6 412.3

Current Transfers officials 704.7 351.1 316.5 302.0 261.5

Current Transferts Private 154.1 146.8 116.3 106.3 156.1

Current Transfer (debit) -28.0 -21.8 -7.3 -9.7 -5.3

Capital Account 82.2 134.5 172.8 153.1 131.6

    Capital Transfers (credit) 82.2 134.5 172.8 153.1 131.6

    Capital (debit) 0.0 0.0 0.0 0.0 0.0

Financial Account 541.8 364.1 -119.8 770.6 326.8

Direct Investment Abroad 0.0 0.0 0.0 0.0 0.0

Direct Investment in Reporting Economy 385.4 264.7 138.0 751.8 220.0

Portfolio Investment (Net) 0.0 0.0 2.6 2.2 0.0

Other Investment (Net) 156.4 99.4 -260.4 16.6 106.8

Errors and Omissions 326.1 138.3 -98.9 -553.5 -16.6

Overall Balance 39.0 -104.9 -208.3 -145.5 -33.9

Financing -39.0 104.9 208.3 145.5 33.9

Changes in Foreign Reserves -80.0 -26.8 139.5 44.6 31.0

Utilisation of IMF Credit 41.0 100.6 67.2 100.6 2.9

Exceptional Financing 0.0 31.1 1.6 0.4 0.0

Memorandum Items

End of Period Exchange Rate (C/S) 4,953.3 5,639.1 7,195.4 7,537.0 8,396.1

Current Account Balance/GDP (%) -18.2 -17.5 -4.2 -13.5 -11.9

Stock of External Reserves 553.5 580.3 503.8 496.1 502.5

Month of Import Cover 3.6 4.6 5.5 4.5 4.5

Imports of goods (CIF) -2,876.2 -1,863.3 -1,423.1 -1,610.8 -1,577.9

Imports of goods as % of GDP -32.7 -31.7 -25.2 -31.0 -29.8

Exports of goods as % of GDP 26.0 13.7 16.9 16.6 16.0

Trade Balance as % of GDP -6.8 -18.0 -8.2 -14.4 -13.8

Current A/c Def.(incl. offic. Trasnfers -18.2 -17.5 -4.2 -13.5 -11.9

Capital account as % of GDP 1.6 3.2 4.5 4.0 3.3

Financial Account as % of GDP 10.8 8.6 -3.1 20.2 8.2

Overall balance as % of GDP 0.8 -2.5 -5.4 -3.8 -0.8

Nominal GDP market prices (US$ mn) 5,019.1 4,250.9 3,861.4 3,814.7 3,999.3

Source: Bank of Sierra Leone

2017 20182014 2015 2016

Table 28: Sierra Leone - Analytical Balance of Payments (US$ Millions) 

 


